
Colonel Ed Fletcher 
l020-9th Street 
San Diego, California 

Dear Colonel Fletcher: 
. 

Since granting you the option under date of July 31, 
1934, to purChase the timber property then subject to the 
terms of the Trust Indenture from Hotchkiss Redwood Company 
to Wells Fargo Bank & Union Trust Co., as Trustee~ dated 
May 1, 1925, said property has been sold and the Committee 
now has legal title thereto. 

In order to facilitate further negotiations tor the 
sale or said property to the Federal Government, we hereby 
give and grant to you a new exclusive option to purchase said 
property for the term or period up to and including January 
l, 19351 at the price and upon the terms and conditions fol-
lowing: 

Price: 

Fifty cents per thousand board feet .for all Redwood 
timber~ and twenty-five cents per thousand board feet for all 
other varieties of timber thereon, as shown by a cruise there-
of approved by the Committee. In the event the parties are 
unable to agree upon the quantity of timber on said property, 
a cruise shall be made by a qualified cruiser satisfactory to 
both parties, and his findings shall be conclusive. 

Said price shall be paid upon the delivery of a deed 
to the property free and clear of liens or encumbrances, and 
taxes shall be pro-rated as of the date of closing. 

In the event this option is exercised, you shall notify 
the Committee in writing on or before January 1~ 1935, and the 
transaction shall be consnnm1ated within ten days thereafter. , 

Terms and Conditions: 

This option is granted solely to enable you to effect 
a sale to the United States of America, and the same is not 
t~anaferable or assignable by you except to the United States 
of America, and the effectiveness of the exercise hereof is 
dependent upon the con~ation of a sale to the United States 
of America upon the terms and conditions herein set forth. 

I 
Upon the expira t1on of the term of this !opt , each 

and every agreement, obligation or commi ent to shall 
cease and terminate, a~d we shall be tree to o;n, hold or 
sell said property in the same manner and to the .same extent 
as though you had not participated in apy negot ations fo~ 
the sale thereof by agreement or otherw~se. 

Upon signing, your acceptance- on the co . of this 
agreement inclosed for· that purpose and re~ 1ng the aame 
to the Committee, this .agreement shall then e in full force 
and effect. 

By order ot the Committee. 

HOTCHKISS REDWOOD COMPANY BOND-
HOLDERS' OTECTIVE COMMITTEE 

• < 

· . STATB OF CALIFORNIA, } 
City .,tl County of Stln Fr11ncisco n. 

0.. tbh _.2.9.th_.,_t/.y of_ Qc.t_obar__m liN ytM On~ Thous11nJ Nin~ Humlretl t~nJ Thirty - 0 ur ___ . __ 
IHfor~ nw, EDITH GOEWEY, 11 Nolllf)' Public-, in t~nJ for t~ City •ntl Co~tnly of 

Sm Pr•ndsco, r~sltling 1/Nrnn, July commission~J mJ sworn, pn-sonJiy •PJwmf.. --
---_ _ -D~Al~_ W.l~T~R--=._-:o_. _QlJ_a~_T.mau ________ . __ 

H:QlCHKIS~~D..OCO_Q.P._C_Ol"!~~UII __ ~_O.ND -1iQLDERS 1 :SOTECfiY.E 
MMMlT~E. - - - ____ ,_ 
htowft lo 1M to IH tiN ~on, or pmons, whos~ nnrr ___ :ls__ -... nbrt'ribe.J to tht 

tlllthm lmtf'Jimmt, .,J •clt.nowlrtl 
c 

IN lVITNBSS 
llfll Ill •1 of~ hi IJ»'(;t~~ 
cnH/Ic.lr flnt •btwr 



. . 
Oolone Ed Fletcher .1 

1020 . ..;9th Street . . 
San Diego, Oal1torn1a -' 

. ... • ..:.:, , i ') . 
l ' • :\ • ' • • ' ; • .. • • l 

..... ~ ..... ,"""" .. ....., Dear · Colonel ·· Fletcher: : ·· · ' 
T•'"''"<;".,., / ~ </ : ~ 

,. " o I A • I ! 

' ')' 1 t .. •,. ~ , Heretofore this Committee entered into an option and 
_ agr,em~nt with Y,ou rel~ti e to the ~ale of certain of the 
pr'opertiest_.subject._to ' the lien of the Trust Indenture from 

' • ,J ·- • ~ .Hobbs, Wall and Company to Wells Fargo Bank & Union ·Trust 
• •' J t. I • .I - ~ • Co·.; ' fas T~s~.ee, dated 9ctober . f 1 1924., which option and 

· agre~m~n~ ~ i~ed' on . No e~er l, f ~ . ~ou have requested 
' this Comm1~tee to execute a new option and agreement wi~ 

. .,,~~.; -= ~ . you . upon the · s.~~ terJ!ts and conditions_. Up to. the present 
~Jw ;;-,o;...,,,_~ •. tim~ . no·· roc~edln:g~ have :been taken by the Trustee to effect 

.a sale of said properties under the provisions of said Inden-
ture, and obviously ~he Committee a~ this time is 1n the same 
position it w~s at the tim~ it executed the original option 
and ·agreement, an~ is not . in a ·position to give an option upon 

·properties ·to which it. has not title, and only in the contin-
gency that a sale .is ordered by the Trustee and the Committee 
is ·:the · sucoess.tul bidder., would the Comm1 ttee ever be in a 

· .. os1t1C n. ~o .. deliver an option . to 'you upon said r~ erties. . . . . , . . 
Howe er~ as he~etofore indicated to you, 1f the Federal 

·Government is ·. still ~ interested in purchasing said properties, 
-and ' Will pay. ~erefor . $150,.000, plus a sum equal . to fif'ty cents 
er~ thousand board feet for 'al~ re~woo~ timber and twenty~fi e 

= cents ~r thousand board f~et for. all . other varieties of tjmber 
~ ~1~~ upon said ro erties; . ~~ shQwn ~y a · cruise approved by the Com-

. mittee, I the Comini ttee wi~l .. cooperate to brlng about a sale of 
·.·said ' properties to . the· Federal Government at such price. As 
y~ ha~e ~een heretofore , advised, before a sale can be made, it 
will Qe necessary for.· the Trustee _to take certain proceecU.ngs 
$d give the noti~es required by law, all of which will require 
a considerable time. Unless a sale were . reasonably certain, it 

.would be inadvisable to take · such proceedings or incur the ex-
:fr.i ;~~:i iJt!:w.:.l~~~!.~t~.! , pexu!·e incident thereto., as ·doing . so :would virtual ly comm1 t the 

.comm1 ttee ·to'· aaaume control ·of properties which, under present 
· co~d1 tiopii ~ . ~~e .and  should co~t1nue ~~ ~e operated. 

~.lr.r.1l lt~ll~~~f~~:i;~~(1~;1;,~~ The' co~tttee is 'willing,· tho.ugh, · to cooperate with you 

e~al Government on or prior to Januar7 1, 1935, and if the Gov- · 
~l ~~ t ~~ ~~;fi~~ erimlent decides, on · or prior .. to said date, to ~~hase such 



Colonel Ed Fletcher-2 

properties, the Committee will exercise such powers as are 
vested in it to bring about a sale of all or the properties 
under said Indenture in accordance with the provisions of the 
Trust Indenture, and the acquisition thereof by the Committee 
for resale of that portion consisting of timber and timber 
lands, mdll and railroad, to the Government. 

T.he Committee is furthermore willing and agrees, 1n the 
event it acquires title to said properties {and the Committee: ·. 
does not agree to bid said price, or any amount other than such 
amount as, in its sole discretion, it may determine to bid, if 
it elects to bid at all), and a sale thereof is thereafter made 
by the Committee to the Federal Government under such agreement 
negotiated by you, to pay you a commission of three per cent ot 
the amount paid to the Committee by the Federal Government for 
said properties, when said sum has been paid to the Committee. · 
Furthermore, in the event such sale takes place, and the Federal 
Government, under and pursuant to an agreement theretofore nego-
tiated by you, bids for the properties and acquires the same for 
an amount not less than the price hereinbefore specified, the 
Committee is willing and agrees to pay you a commission of two . 
and one-half per cent of the amount paid by the Federal Govern- · 
ment· ror said properties, when the Committee is in funds as a 
result of such sale. Unless, however, a definite commitment is 
made by the Federal Government to acquire the properties from 
the Committee (subject always to a sale being made under the 
Trust Indenture and the Committee acquiring the same, all as 
above set forth) on or before January 1, 19351 the Committee 
shall be released from every agreement, obligation or commitment 
to you, so that it shall thereafter be free to negotiate for the 
sale of the properties to whomsoever it chooses without any lia-
bility for commission to you or· any obligation·to you or any one 
else. · ' · · 

t 

Upon signing your acceptance on the copy he~eof .inclosed · 
£or that purpose and returning the same to the Committ~e, this 
agreement shall then be in full force and effect. 

By order of the Co~ttee. 

HOBBS, 

At t est: 



STATE OF CALIFORNIA, 
Cit-y JJttJ c.,rmly of Sa11 Fraul'isco 

,/ 11y nf :~o .O!.!lb.e . .._r _ ;, Jb~ yrar Onr Tbousa11J Nin~ HrmJreJ atsd Thirty_.~ .ou:r. -·- ----- - -- ·· ·-
b~for~ mt, EDITH GOEWEY, a Nolar·y Pt~blir, ;, a,tJ for tht City attJ Co11nly of 

(General) 

San Pranchco, rniJing thfTriu, Jttl)' rommissiontJ and s·avorn, JlfTsoual/y a ~tllrtJ 
::: ~,;;: _~ 'lT.~ .!l~ ... ~ - .C ~:.t •. i.r.~nn , R03l3S , i..lLL ~ J_.Co .. :E:·..liY ... . 
3 0!."03 Oil.JS :rtS.~_ -l~O~ . ;c.~.l "'IS .C O ... r: I~T.::;E_ -~----~--- =----:--- --- ·······-··-·· ---- -- -~--- ·---------· .. 
-·-------·-·-·--------~ .. - ---~---: ...... - =- ---~ .... ":': ... -~..... . --··-···--· .... ~- - ---- ········-··-····-•· 

J 

Colonel Ed Fletcher, 
1020 9th Street, . 
San D1ego~ California. 

My dear Colonels 

In considering a sale or the so-called David 
Ward Estate traot or timberlands in Humboldt and Del 
Norte Counties, Calitornia, comprising approximately 
16,000 acres, we hereby advise you that we will accept 
a net aum ot f , ~  tor this property free and 
clear from all enonmhranoes 1 and 1t' you effect a sale 
or the property we will pay you out or the sum so re-
ceived by ua one-half of any tax penalties which may 
be cancelled under the law. 

This proposal concerns only the David Ward 
Estate timberlands and does not concern any other tfm-
berlands owned by any or us. 

· If a sale of the timberlands is made to the 
Government it is understood that the proper Government 
agency will fix the total gross price to be paid, not 
leas than .the aforementioned sum of $820,000.00, and 
in the event of the Government failing to fix a price 
in excess of the aforementioned sum on or before MarQh 
1, 19'5 then we reserve the right to canoel this otrer 
any time after llaroh 1, 19;5 and to make such otters 
and proposals as we see fit. 

Very truly yours, 

Dateda 
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