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BEFORE TRB RAILROAD COMVISSION 

. ag TKB 

STATE OP CALIFORNIA 

In th H&t't ·er ot th · Application ot 
'Jam•• A. :Uurray and Ed. Yletoher tor 
an order authorising and pennitting 
an increae in the rentals, tolls 
and chargea tor water turn1ahe4 by Application Bo. 118. 
them and service rendered b7 them in 
turnilhing water in ', the County of 
San Diego, State ot California. 

-APPlWWlCES-

Ed ~letCher, tor applioan~. 
Baine a &: Haines t tor certain proteatanta taking water 

tor i~igating p~oaea. 

Crouch &: Harris, tor certain proto tant1 1 domestic conaumere t 

in the suburbs ot Ban Diego. 

Ban D:iego, Cal., June 24, 1~13; 10 o'clock A. • 
.. .. 1 wl • 

19 ~ COWTSSIO!iiJSR ESHI.RVAll: The Couuni1aion will com to ord r. 

20 ·. Thia 11 an application on the part ot .~ th Pacific :Building 

21 Compt.n7 to have . the orcler retormed 1n certain minor reepeota. 
1 • • • ' • < 

22 Ju4ge Haines, will you. present what y u have to say i n ret nn 
' 

23 I ~o that appl1oat1on. 

I 24 . ·~· ·. I·. JUDGB HAilmS: . It 1e not a petition tor a reh ing, but 
that 1•, it ia the 

to e and by th 

ot 

• 
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tollowa, 

er, and givea to the appl.ioU.ta from th~ oo!tau~en,:,_~ : oen~• .' ·. 
per thouaand gallonat and. the min!lllum. obarge ot tl.aa ~-~ ··: ·,_ ·. :. : 

.. . .. . 
month. It llurray and l'le toher ~ocept that, · ~ r•IP•9t .:t·~ -~h~ 

. 
I 

consumers who are served by the dietributing ayat owned· by 

the Pacit. it :Building CompanY, . then they mua_t . aqoep~ _the who~~ 

or 
to ~welop 

. . 
it ,; re, by ~· ,;ho~eaale unde~ the torme~ co~traot, 

the 

per 

thoueancl gallou., 

the Paoitio Building Oompany, the land 
. 

already being aolcl, that the tunotion the P cit1o Building 
3 Company 111 now .'pertorming · .1• Tirtually aa an UtU1 ty company. 

4 It is in the 'nature ot a publio utility company a to ·diatr1b-

. - uting water, as ~o the oompenaation to be derived theretrom. 
' - Aa the order ot ~e oommiaaion hae adopted direct relation 

r • 

' ' -
between the oonsumera· and applicants, llurray and Fletcher, the . ' . 
ettect ot it, it tne :etate o~ attaira continues, is, that the 

r 

Pac1t1a Building Company w:Ul have to pertorm the services ot a . . 
9 

' . 
- . public utility company in distributing the ter tor nothing 1 

11 .. aontribut.ing its plant for no~hing, and maintaining and oper-

atillg it tor nothing. ' ' . ~ 

· COMYISSIOB.BR ESHLEMAR: . I will s~ that neither one ot you 
' 

need spend any time on th~ question, because that cannot be 

done, and it 1a only a ·queation_ot What mod1t1cat1on 1 necea•-. 
' . ar.y in order .to meet the oaae • . 

. . 
t • 

HR. HAnmsr Looking at it from the public a·tandpoint, it 

is very desirable that ·the intermediate camt•n;V. in case llk 

~ia 1 which aubd1v1dea th public utility service with th · 

main campany, lltirray and Fle t'Cher, shoUld. 1B eliminated, ancl 

· ~e · queation·-1s how 1 t oan be done. It ~he partiee coUld re 

-v hold. 

ot Mbe distributing ayatem, and then tak 11 tb oampeneat1on, 

Th question is h ·her 
compelled to do it. On thing 1 

thq must . 
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th t the second can .be done. . I have very grave 

the ~31' t, unless it were by agreemen~. 

moment ago, I had some aonveraation with llr. l'letaher. lut. ·. · 

night, and they are not diapoa~d ·to do the ti~t • . fhere:to~t"· 
~ that ia the o~e, and having doubts aa· to ·the po~r o:t the 
commission to force them to do .it, it .18 neoeali~ t~~ us . . . . .. 

limit ouraelv 8 to the aeooncl. . Ther~:r~re, *·t· ~o~t 
25 cents shoUld your client in justice have, tor the aervi~e-~ 1 

• 

ot distributing the water in this aeGt1on. 
take evidence on that point. 

:MR. HAINEs: I am inclined to think that 

MR. HAINES: There iis no 
made requires 

distribution. 

and ~ 

unleoe 

and 

on 

FLBTClDmf Jlr. Sweet, our ttorn y, is sick, anc1 com• 
. 

.P lled to go on a vacation, and I would like to m•ke taw re-
marka, ae tollow•• Thia ayatem they are asking ua about, we do 

' . . not be•love we coUld be toroed to purChase, and as in simjlar .. 
oaaea, .1t ia merely a matter ot a real estate and land deal. 

. 
They ~ought tho land, and had the distributing system thrown in. 

They have sold their land and mad throe or tour hundred per-

..... cent, and now want t~ make as much as they can out ot the dis-

9 t~lbuting syatem1 and it seems to m , after investigating the 

10 syst«m1 its condition is suCh that it doe not warrant us to 

. c • 
=i a:c o e .. 
:; ~ _ .. 13 
a:u 
~ ~ ~ 14 
u~u 

E=o o.x 
.;·a i 15 
a;oc 
~=~ 
~ i ~ 16 

. ., 0 • 
• u 

c ~ 17 %1 
L.J 

.buy, and we do not think .that the courts can comp 1 ua to buy 
I ' 

. the. system, . and 11' there is going to be any other lternat1ve 1 

is a mattar ·ror the courts to determine. 
COJAHISSIONBR 

the rate. ~ think we Will all have to oonoed that this . 
company ~not be required. to continue to deliver the water, 
with' ~ tever expense' .there may be ot distr~but ion, to 1 ta ... - ' . 

~ ~ 18 · .. aonaumera at the same price tor which they pay you, therefor 
. . 

there aho~d be some div~aion neoe sary, and what amount of 

question to ~e deoided. 
Jm. FLETCHBR: I:r it 1& matter ~:r -evidence, will 

. CC»JlliBSIONBR ESIILKM.All: You do not reel like oluntarily 

purohaa1tig thia ayetem. 
· .. liR, FLE'rORBlu !To air t we do not. 

COJOIXQSIOBRR :BSHLEIWll I would 11k to ha vid no 
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DIREC~ ~IOB' 

liR. HAnmB: What relation h vo yQU to the 
_ Company? 

,. I pre id.ent. . 
q And pou subscribed ~1e ppl1cat1on ·to 

with respect to the relation between youraelt and your o~mpaay 
and tha Cuyamaoa ater Company, in· the distribution ot water ·.· . "' . 
to certain territory. What ia th t territory involved? 

A It is the territory l,y~ng north ot Univeraity Avenue, . 
. . 

most of it outh ot cajon Avenue, &ltho\1gh. a little is north 
o:r El Cajon Avenue, and between• I believ 1t ia Pac:iitio A:venue 
on the west, and Euclid Avenue on the aat. I believe those 
re :bout the boundaries. 

Q Rave you map with you? 

A Yo , there ia ~P there. 
Q You produce a map here, do you, 

Now then, will you, trom this map, deacrlbe the territory aerv.- . 
~ . . .. 

ed by the distributing system ment1oned _1n the applicat~on. : . 
~ 

COWTSSIONRR JCSHIJIMAllt Giving the 
. 

identified 1n the record. · 
liR. HAIHES: . Giving U ot. the streets? 

I 

YR. HAINES! Juat the boundariea. 

A 

woUld be llonro Ayeuue, the 

. 

the territor.y 11. 
I want to xplain that .there are. 10me bloCk• in thil 

' territ0r7 not oovere4 by thil IYI' • 
r . 

·· _q Appr-extmate17 what acreage 11 covered .by tne system? 
I ·ooulcln' t aay without having it figured. I oan give 

the n~er of blocte that we are at pr•••nt eupplying. 
Q. Yo may do that and. . give the reaUl t. 

; ~t rill be approximately eighty block th t we ar 

Q And approximatelY how many conaumera? 
A At the present . time about 449 consumers. 

Do thoa consumer• on the average take au.tficient 

. . ... . 
-~~ ~15 oenta a . thou1and gal.·lona, ot course, it that 1a the case, . . . . . . you would receive your water at 26 cents, . and wo~d be getting . 

n 18. · . ' .. . 
I ahould aay the average will uauall:y be about a much 
the 11.0<? 1• ·worth a month, that 1e their minimum . . 

·. rate • aa .oloae a1 we oan gu••• at 1 t. • have onl.7 owned the 
' ~ ,. . 

e:vatem tor about a ·year, ~4 1 t has been merely a branah of 

1 • 
ha.Ten't 



1 are, but a near as we haT b 
2 :bout 1.00 

3 -
I •" 

4 go into ett at the tint ~ ot JUly, wh10h' woUl4 .be 2~ oente 
• f • 

5 per thousand gallons, you would make ott th 

6 ~e present oonaumttion? , 
' 7 A llo, we believe moat ot them woUld uae up close to the 

8 amount ot the minimum. 
9 ~ You thi* the m!Jiimum keeps them down 

10 the minil!mm? 
11 A Yes, they endeavo~ not to ~ae more 

. c . 12 v• ... i worth. 
a::c 
0 0 .. ~ 13 ..... 
a:~ !IR. HAINEs: How many area, -about, could be ..... .,~ 

~ 0 c 14 C111110 
~ ... ..,co o .. u • • 

( .z ~ 15 a:::oc 
cic . .. 
~- z 16 ~ac oa. rao 

c,) 

this distributing system, ddit1onal to water aotua117 being 
. 

used now, a a total, the Whole number ~t aorea? 
. . . 

A Aa I atat d a little bi_t ago, I don_•.t kno exactly 
. 

CA 17 c 
%0 
0.~ 

the oreag • I can tell you the number ot bloOke ·we are -not- · 
~ -cc 18 . a:= now supplying • 

19 Q. Give tha whole number o~b~ook 
• • 

20 y tam 1 
• • I • .. J 

dapt ed to reaoh t and. "then you. 0~ si ve the .aoreag .. ·· . . 
21 perh p • 
22 A This map does not lhow the 
23 are 
24 

25 

26 ter to, in addition 
27 

28 Q, It 
29 

. 
ll 

. 
c • 1.2 t!.i 
II:& 

;~ 13 
. a:~ 
~· ..... ..r . ·._ -. a o ~ 14 . . e = . = s . o .• ! 15 

•• 0 =!I 
~0!; 16 •• · ·8 • c: :z:o 
~~ 
~~ 18 

,. -

. 
· Q How many aorea in a blook7 

90UYIBBIOBBR ESHLEMAHs Or how many bloCke to an aore? 
• A About tivo aor•• to a block. · 

COldMIBSIOIER JsHLBMAN: !l'hoee are 1 rge bloaka'l 

A Yea. 
:MR. HAllmSz That woUld be .in the neighborhood ot 500 acres 

that your distributing aystem woUld reaCh? I 

A Yea, approximately 500 acres. 
Q When those lots are all improved, will thw call upon 

the service ot thia distributing system? 

A Yea. 
' 

Q 
A 

Is ·there any other source of ·upply? . . 
No • 

Q •. That ·: iai: they will have to get their water :rram the 

Plumo Company'• ayatem? , 
Yea. 
And ·aa fast. as ·people improve their lots, what arrang 

ment about getting water tor them, What do they do? 

A 

Q 

. . . 
Ye have been mating oonnecti~na. 
Are those lots that you have sold? 

. 
A o, we never owned but & very 'Bm~l portion or the 

·. property in theae 500 &Qr •• Al.moat &11 or that prop rty wa 

10ld out bJ the Columbian :Realty Company betoro we puraha ed 

th Columh1 Bealty 
at the a e tim • 

ty 

t•r to 
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turniBh ter like a publio utility company? 
. 

A Exactly, somebody had to own tho ayetem. · .- .~ 

Q Yill you give the number of teet 
of pipe in the system? 

A 2 inCh pipe - - - - •66,795 teet 
4 • • - - - - - 7,800 • 
1 1/~ • - - - - - 600 • 
1 l/4 • - - - - - 800 • 
l inCh • - - - ·- - 450 • 

Q Row long has the 2 

A At diftorent ages, 
~ears ago, and the balance has been put in -. the traote 

are built up, as ~e peoplo needed wat r, tne. pipe was extended. : 
A great deal of the pipe haa b~en put in within the laat 'two ., 

years • 

Q Do you know what the original ooet of 

pipe s? 
.. 

A No. We knovt what . 1 t 
. 

we have baaed our estimate ot its valuation on what i~ haa . 

cost us to lay the pipe o have pu.t in. 

Q, That is 2 inch pipe?· . : 
A Yea. 
Q 

pipe? 

A 

A 

even ott 

-!i 12 
~ cc 

! § 13 
a:~ 
...... .J 
: 0 4J 14 
E~o O tou •• •.. ._a 15 

o• a: .• ! 
~0 i .= 16 

ll • eo 
• C) 

c = 17 i5 
~~ . 18 

.· • 
11 

A Ye 

Q What do you make the net luation? 
A 9•026 tor tho 2 !noh pipe. 

I • 

Q And -the 4 inCh pipe? . ' . 
A Moat ot ·it ia new pipe .and great deal h•a been put . . 

• J 

in by eur company, and w put that in without any depreciation. 
. ' . \, 
Tota1 ooat t~ 1120. ,. 

Q • ~~ the 1•1/2 ~ inch pipe? . \ .. ' 
A I see we didn't make a notation ot the cost o~ it. . . 

The amount ·waa small, and we .didn't even note the cost. 
~ lOne ot the 60~ feet .of 1•1/2 inCh or the 800 teet ot . . 

1.:.1/4; ~d 4oo teet ot 1 inch? 
• 

A W• haven't made a notation of ~ of tbDse. 
Q, Can you give a notation or 1fhat it would coat? 

• 
A -It woUld only be approximate. I shoUld say approxim t;e. 

ly, the 1•1/2 inch pi~e would cost, laid, about 12 centa, the · 

"inch pipe about-.. flte 1-1/2 p"ipe about 14 cents; th inch . . 

." pipe a:tlout 10 cents, ~d the 3/4 inch pipe about 12. I mean 
~ the l•lZ4 about 12 cents a toot. . ' 

... Q How many aonaum~r are you serving no , did you say? 
, 

oil ' I . . . 

A ·At the present time -449 ooniUDler , at the time this 

the .rapidity with WhiCh n • 

the yetem prob• 

month, sometime .mor and 



1 tap on our entire yat«m in thirty 4~ • 
2 Q And 15 in thia area ot 600 aorea? • 

3 A That ia about aa near aa I can sueea - . . . 
4 Q And h ~e you m•de any estimate ot the monthlY depre~ .·. · 
5 oiation of ~ia distributing ayatem? 
6 A Yes, we put tne depreoiat~on at &O .per 
7 Q And what would be the interest at 
8 valuation? 
9 A 70 month. . . 

10 Q The maintenance and operation, what can you· ata·te 
~1 about th t? 

I: • 12 .. .! 
... IC 
IZ:C 

A The cost of maintenance 
oo L., 

~3 .. :l 
cz:c u of the system consists o-r a portion ~r the . t 1me of . the auperin~ . . ..... .J 
:! 0 c 14 o .. u 
;: ... --.co t-u 
o.! ~5 • • D 

( • :It II: 
a:uc c•-= ... 
~ i ~ 16 oa • 
• 0 u 

• G 17 Cc 
%~ 

tendent and ~e men neoeasar,y to keep ~e system in repair, 
I 

wagon and horse and teed, and ~e neoeasary book-keeping f'~r 
I o 

looking attar the read~ng of the meters, oaah~er . ork, and so 
torth 1 is figured at a. colt ot 133.~~ per month. ~ .... . : : 

A.:! 18 .J,C ca: 
a:: Q 

'" 19 

20 
per month, ancl the ma1n~m••oe . and. operating exs»enaea, book• ~. · 

' ~ . .. ... . . . . , , .. .. r .. 
keeping and s~erh:ttendenoe? . ·. • · · 

I . 21 A 253.11 per mDnth tor mqntbly depreciatio~, 
22 I 

interest and expenaea. J .· 
23 JAR. 
24 A 
25 

26 to 
27 A 
28 

29 tra.ct 

lZ 

Company assigned to you, have )f:OU? 

A Ye , 

Q That 11 a oontraot ot .l'Uly let, 1909. Under that 
you pay how much per month7 

A A m1n~um ot 50 ·a month, and we never uaed our min-

imum, I believe. 

~ 600 a year. ·I think that is all. 
I 

CROSS EXAMINATION 
• 

I 

liR. FL:BTCHS:Rs You · bought this system with lands at the 

same time, did you not, a certain amount or money tor the landis 
I 

under the water system? 

.A Yea • 
~ 

Q, :And this land that this distributing system is located 

ia north ot Univerwity Avenue, isn't it? 

A Yes • 

Q, You sold ott practically all of your lands north ot 
·un.iveraity Awnue, haven't you, praotio&ll.y ~n or your tract? 

A . e never owned much property north or University 

!he amount was very small, matter possibly ot a 

.:tota·l ot 30 or 40 acre• • cl 50 aoro out ot the 500. . 
J'.itty. aorea out ot th 500? 

Rot to exoee4 th t. 
. . 

You have aol4 that all, praot1oally? 

Kost ot it, yea. · 
. 

_.And at · good profit, e I underatand? 

We made a profit on it, yea. 
. Aii4 th d1•tr1but1ng y tem thrown in , Und r your 

t r contract? 
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A Yea. 
Q. 1th a minimum ot 80 month, 

cent and a quarter 
A Yes. 

' Q .And you have been aentng · it at 
month? 

A Yea sir. 

Q, Sel1ing the land and the ter at 
a month? 

A Bo, the ter. 
ell, selling the land with the r-.Pr aentation ·ot a · 

dollar a month on the water? 
A I don't want to mix the land &nd the water, I want 

. . 
to say again that the amount ot land that we acquired \trom .the 

. 
Columbian Realty Company ~ this section was vary limited. The 

. 
water system covers the. ma~a or the entire ~1atrict • and.· we . · . . . 
are turniehing ter to the people that bou~t the land ,ot the · 
Columbian Realty Company, and the . Columnia.n RealtY. Company made 
the protit on thia land, 

Q 

ter woUl.d be n a month? 
A Ye • 
Q You 

revenue 

month. 

a month profit on this water? 

o. 
Aa t r 

• 

' 

2 

3 

4 

5 

a 

7 

8 

9 

10 

11 

ei 12 
1:11: 
0 0 

:. ~ 13 . a:cl _, . 
~ ~ ~ 14 
0=0 
E~o 
o.! 15 • rl a •o• =-= j!; 16 o•• •c1 17 

18 

19 

20 

21 

22 

23 

24 

t• 

. . 
A Bo, at the p~e•ont t~ we hav 449 meter•• 
Q And yo~ get a 4ol1ar a ~nth, do you? 
A I macle a 1:'-i• take in my t igure• here. !he n1Mher 1• 

Q .Yo~ •XP•n••• ot maintenance i• 1133 a month? 
A · $1S3 &month. .. 

or more than $200 a month, 
D Y~. own tigure1 rongbly that ia it. , 

16 

COVVISSION:BR ESBLlW.Ali: You have lef't out ot consideration 
the depreciation. . . . . , 

11R. FLE'.rmnm: Oute1·4 ot the cllpreo1at1on. 
A· :With this .correction; that the 349 meters is what 

have at the present t~e. Y~ haven't aoUeoted a month'e 
rent on 349 meter•• : 

Q You are doing it nowf 
' 

A We will trGD now on. . In th paat the amount or met rs 
very muoli. smaller. lhen thia was til 4,. th nuaiher ot 

meter wae 318 mete.ra, ·ancJ. betor that it was l• a tb•n that. 
. . 

,Q· I want to ·bring out the one point that they bought 
their land and got the cli1tributing ayatem with it, and made a 

. 
hanclaome proti t on the land, and al•o on th d1•tr1but1ng ay•t 
and it .. is not wor~g aD7 harclehiJit I think, 1t w get r a-

: . o~ble profit t ,or our nt r. This distributing ayat ' ia 
. t~t the apprait&l ot your engineer, th val t1 n you gav ? . . . 

· A : l'lo·, 1 t .1.8 an apprai•~l of our •eoretary • baaa on th 



1 JIR. liADmSz You give th 
2 

3 proportion ot zpeneea and ma.w .. 
4 

5 minimum coat ot water ia 80 month? 
6 A Yea, ' 

7 Q the total ot your outgo tsos~11, . . . 
8 

9 

10 

11 
-c . .. ~ 

1-R 
12 

a:c oo .. ~ 13 .. .J 
a:• 0 
..... .l 
~. 0 c 14 uw v 
ii: ~ • ... :o 
o.! 15 

( - • Q IDZz 
a:Oc - c j ... .... i z 16 
Q:lc 

Q. 
0 

• Q c c 17 
.~ 
0.~ ..ac 18 ca: a: Q 

~9 eJPensea inCluding coat .ot wat~r. depraoia~1o~1 
20 . 

auperintendadce and the ·l!lce wa~ $303-.11? 
21 A Yea. 
22 

Q t woUld 1h 
23 A About 34.89. 
24 

Q A month? 
25 

A At tht.t 
• 26 

Q 
27 

!50 month. 
28 

29 you b n uaiq 

' .. 

have never ,uee4 the llintmum ·~ yet, 
How near 4o you average it now? 
I couldn't tell. ·· I oould look it up by our reoor48, 

Do you have reoo~•• Kr. Pletcher, aa to how much 

water you ar~ · o~41narily delivering to th«m? 
• • 

liR, JILETCHJmt 01011 to their minimum. 

Q Yould ·it go 9 inchea? 

A Close ~o it. 
You have 339 meters? 

.A Yea. 

1'1 

. Q 

A 

The minimum 1a & .dollar a ·month, that 1 $~39 month • 

brought. 

.. Q 

A 

Q 
A 

The original number. a 338 t the time thi11 ·auit was 

Bow .1 t is 3~9? 
. I) 

349 • . 

Your xpen••• are tl3:S,ll? 
They were .tl33.il a month at the t1m we bad tho 

J'uat a slight 

A pro,port1on te 1nor •••· 
, · Q. . Call it 140 month. And !SO dep oiation? 

· It ouJ.d be a larger depreciation. 
the water r ntal 1 that 
s 91 leaving prot1t 

oe. Ju4g Haine 414n' 

epreoiation 
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A I have 

but 

JIR. J'LB!CH RR: We wUl have 

want it. 
I . ~oUld like 

e oan get it pretty well. 

'13. 04 per annum.. 
• 

COJJJaSSIONBR BSHLlllAN: Thoae tis\trea ~e 
. . 

opinion? 
• 

UR, HAm:B:S: Yea, those are · oorreot. . 
be two and one half' t imes aa much • . . 

OOUMISSIONER ESHLEIUlll .What is the amolint'l · · o • ._o I "e ~ I I '" I . ~ . " .. ~ . . . . . .. ;,_ 

~ • HADES: 1'he rate . o~ 10 oe.nta :per tho.~•ancl gallon a· :le ;: .· . ~ .. ., . . ... 

t the rate ot 

I c 

Mr. 

tigures. 

. . .. . . 

a 
7 

.8 

9 

10 

11 

. ~ c 12 
... i 
1:11: 02 
~~ 13 
~u 
J ... J 
no~ 14 

· · · .:::~ . ' ~ ~ 0 
o.! 15 ... i u •.a• a: if . 
~ i ~ 16 o .a • •c3 -'= 17 0 X 5 . i.2 18 

19 

. . 

20 . 

21 

22 

23 

• 

11 

minimum takes oare ot the alaclc 1 and l!r. Cotton aaya 1t won't. 
~~ wo~' t malce any diftereno to you, ·purchasing the amount at 

I ' • . . 
• .o. ·~.oh a tho111 and ~all~ns, it the minimum 11 kept at one 

• I 

dollar ·a month. Yo~d 1t malce Any dit:terenoe to you 1r ··the 
minimum 1a ,kept at .one dollar month instead o~ tl.:m, it 

. ·.that. limita the ·amount -ot water thlff use. You buy so much 
,.,..ter IU14 sell it~ The relat1onah1p between the ooat pr1oe and 

the . e&le pr1oe ot the' 11m amount ot ter 1e that in whioh 

you ar~ interested? 

A Yes. 
It you have a dollar minimum, ~ey are kept down to 

and thereto~, you wi.ll not buy ats much water tram 
. llurray and Fletcher, but ·it it is made 1.25, you will '-!TIITB d-

iately have to buy more water at the other rat ? 

A Yea. 
Q, Theretore, from yo~ point ot view, the additional. 

minimum would·not be ·any additional burden. ·under present 

. condit~ou it woUld not hurt you. 
A . Under present conditions we wOUld preter to hav 1 t 

• it .ia, if we coUld buy th water a e have been 

. buying itt we prater to le' the r te at~ where it 1•• 
Q Uncler. the condition brought about by the oonJn1aa1oner' 

. 
. ·order, you . are to pay 2~ · oen ta thouaand g&l.lorua and 25 

bet• 

t a& 
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Q Unleaa 

the minimum. oharie woUld be. 
ity o~ revenue, 

the minimum is, then the 1 a mtntmum oharse per month.- the 
• l • • 

leas ter you woUld be ~1ng, and the lea a. ~ou woUld · be loaiDg • . · · 

A Yea. 

. 
bet n th rate ;you pay llrr8¥ and l'letoher and ·the rate you 

sen 
. 

thsy use, you are not intereated in the minimum Oliawe? · 
A I will mod1fY .1t, that there ar inatanoea When the ··· · 

. .• 
peopl did not use the :ruil amount• and that ot ·oouree 1 helps 

j 

materially, in auy event·, on the amount ut the 

have. . . 
Q Has your company aold'J thoae lota with . . . 

that the water rate shall be a· dollar a ·month? . · 1:... • -. . 
A That haa been o~ statement to .the people when . . 

h ve inquired out it, 
triot was to be charged 

thoueand rat • 

q, As I :r~e 

dollar, 
pretty 
ne toher 20 cants · 

A 

. ' 
19 

. 20 ' " • 

21 

22 

23 

24 

. 
something 11ke our ml:nimum, I belieye. . . . . 

OOMKISSIONBR MUI/IIIAllt Om inah. I waa lookiDg tor nine 

~ey 4o not uae 9 1nane1, but it 11 t 1nnn. . . 
MR. :rz.B!OHBRI !hey uae4 lut year twenty-two million 

gallona, 22,114 1 684 gallo1111 ot water, trom the tirat ot .Tune . . . . 
last ye r to the tirat ot June this year. I would like .to 

. 
. - have :our engineer .here to correct. those tigurea. .. . . 

. ·. COlQJISSIONER ~BLBIWl: I · will allow you to take 

t the f~ota • . There must be same adJuatment 

ot t~a rat~ • . I ' can•t _deter.mine what adjustment is neceaaar,y 
·. 'until I kno what the facta are relative to the distribution 

.. 

· · · _ JAR. FLETCHER: In Justice t_o the _Cuyamaca ater Company 

statement. e are opposed to being 

the Pac.itio Building Company, but 
. 

't r.ec~~ize · th&t·- ~ey cannot handle this tor t~r noth1ng1 

.-.we ar~ agreeable to a .. -reuonable reduction of price , which, ~ 
' . 

·: t~e, .means a d~~'Du~oa·· ot · 1noome, but e realize they c~not · 
' . .. . 
·:·_.dq it _tor noth1~, . and do no.t ask them to do 1 t tor no'thing, 

.. .. . . 
. and we want to . be tair. 

I thtnk that is the proper attitude, 
o1rcu••tanoe ot the ooa ion thia 

to m•ke a large amount ot money tr 
not be requir 

4 I wUl try to 
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company. 

ua. COTTON: the position ot our. oampany i 
FletCher tate is the position ot his oampany. 

. 
have reasonable 1nQcme on ita investment 

system a taken beoauae somebody must own the ayetem ··and : . ·. 

upply ~e reaidenta who lived there before we bought th~ 

took it for that reason, and' all we want ia to~· allowed to ~ . . . 
have a~ioient revenue to be able to maintain tho ayatem in aa 

good condition as possible and to have ream nabl~ proti t · 

on the investment • 
' . 

COl.n.fiSSIONER ESHLEKAN: As Judge Hain~nt has said, I think · 
l 

r • • 

the l.ogi'cal outcome ~'t a] 1 these 11 ttle ays tema is 'to~·. ! the larg- · . (. 
• • • I er ayatems to handle them. !.he Commission 18 not disposed, . . . . . . 

0 .... ""' • 

under present conditions, even it it had the . po,rert, and ,I ~ ... ·. . ·. . . . 
haven't stated my conclusions~ to require this Cuyamaoa. Water 

. .. 
Company to buy this sys,tem, because there .are other . ·p~~.O!:JB ~ t . : .': = 

• • '"' • .. I "' l 

. 
mna.ll companies • but uritU ~e;y_ are acquired by th~m1 there : · ~ : . .' · · 

. . . 
shoUld be some difference between the' wholesale rate .. and the' .. • ... 

retail rat 1 

per !mental. 

it can be cha 

ita 

7 

supplying at the ttme thia petition was t11e4, coat you per 
thoua~nd gallons? 

A I ' ooUld hav that figured out at our ot:t1oe and make 
. 

a etatement ot it. . . 
Q I woUld like that. And upon the water you were then 

. . . 
: delivering, paying at the rate ~'Ot 600 per annum, or $50 per 

mo~th, you were m•king above your outgo,· about $34.89 per month? 
8 · A Yes. I will say th:ls, in that · connection, that we a.re 
9 

11 

• 

able to handle the book-keeping. 'Wo~ "A"oll the system cheaper than ' . . ' 

. it might be handled by an individual company, becauue we are 

hancUing it as a department .in our main ot:tice. 

. . . Q . When you make your at~tement, I wish you woUld, under 

all the condition . existing, make a ot tement as i o what you 

consider. sho~ld be allowed out ot the 25 cents . . . thousand gal-

lons in order to make you whole. Are you able to do that now . 
L . ~d give an opinion about how that should be apport~nedt the 

.. 
:: 25 cents per thousand gallons? . . 

A , I could make statement a:rte r checking 

· BOMJIISSIONER ESHLEMAN: I will say that both sides may put 

·.in ~ theae statementa, but I want you to get them in right away, . 
. 

:. beoaua this rate goea into ettect th first ot JUly, and you 
I . . 

will . have to turn1ah the w tar, but the r te Ul be tent tiv • 
. . 

, I wOUld ' like to have you get the tatoment up today. I . . . 
but you oan maU th bl-

1te aid 

t ntatlvely1 and if it 
ah.ort t ........ ~ 
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m e eome oh&ngee. I want to work the matter out. properly. 
' . 

It there 1 nothing further, I will ak eaCh aide to get tn · 
• I their statements today, so it will atart · nor~ tonight • 

liR. FLETCHER: I take 

of the court to toroe us to bey, this eyatem. 
of ratea. 

CO!WISSIONER ESHLEMAN: It 1 s 

. 

. . 
e had testimony here showing that tho · . JJR. FLETCHER: 

present value ot tne syatam' is Only 6,111.00, and if you 

want us to introduce that evidence, we will~ . 

cow.crssiONER ESHLEWJf: What is that baaed. pn? · · 

l!R. FLETCHER: k•ed on export a who have appra1ae4 ~ the 
value o~ the system and gone· over it in deta·u. 

C01WISSIONER ESBLEMAB: I haven't time to. go .... into that 
det 

solution, 

Cuyamaca 

djuatment hich will be. taif, I woUld like to · do it. 
ot my time as possible. 

r 

ttorney, when I get r~ down, I can't 

that way, and it 

today. 

9 

I, . u. ~ s. ~oro, do hereby oertity that I, acting aa 

ahorthand roportor tor tho Railroad Oommias1Dn of the Stata 

ot a litornia, on tho 24th day ot June, 1913, did. corre otl.y 

~ tate do~n · in Shorthand· the testimony and proceeding 1n the . . 
.. c ~ .. 

· matter ol' the -plication of the PaoUio Building Company tor 

25 

a·mod1t1oat1on ot the deoiaion in the matter ot tho application 
· ot Ja:me A • . llurray and Ed Fletcher for an order authorizing 

and permitting an increase in the rentals, to1la and cbargea 

·.tor water turniahed by them and service rendered by them 1n 

turn1Bh1Dg water in the . County ot San Diego, State of Calif-
ornia, Application Number ·118, and that I did th re~ter trana-
o.ribe auah shorthand notes into long hand, and to the best ot 

· my knowledge and belief the. foregoing io :tUll, true and . . . 
corre\lt copy ot oaid teatimoDY and prooe dings. 

Dated thie 24th day ot June, 191:5. 

eporter. 
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I THE !lATTER OF : · 
C:F JAHE • !URRAY AND ED ;ETCHER · : 

. FOR A ~ ORDER AUTHORIZING AND PER- : 
hJ:TT NG I CREASE I THE RElTTALsr.· : APPLICATION NO. 

OLLS AND ·cHARGES .FOR WATER FURNISHED : 
i'f 'THSt! .AND smlVICE .RENDERED Y TBJtU : 

I FURNISH! G WATER IN THE COUlTTY OF . : 
SAlT DIEGO. STATE F C.Ar.,IFORNI • ~ ·. . : 

• • • • • • • • • • • • • • • • • • • • • • • • • • • 

. 
PET TION FOR FURTBim HEARING SUPPLEl~1NTAL 
TO 'tHE FIRST PARAGRAPH OF HE OIIDER llADE 
:BY 'rHE COUl!ISSipN HEREIN, FIXING RATES FOR 

DOUESTIC ·usES . .. . 

The unde signed,. PACI~IC BUILDING·COMPANY. a co o -

n.tion (he eina:rte:r de ignated as :th~ petitioner) respeotftl1ly prays 
' fo furtl1t:t l1e:;1ring. sttpplementa.l_ ,o , a.D:d to determine the application ··. 

to the relc.\t.ion between the eti tioner and llurray and Flet.cher 
• 

(~ rein~fter referred to as the Applicants) of the first paragrapl1 
. 

o· the Orde1· · de by the Com:n as ion herein; on the 28th dt-~y of i.L-..1roh, · . 
' . 

; 

1913, re~~ecting the rates to be cha rged by Applicants as the sui 
• the typeuritt n decision, in ~ords and 

as follows, to-wit: • 
I 

For domestic uao, 25 per thousand gallon , t ith 
a minimum charge o 1.25 per month, the Appli-
cants to urnish meters and coat of installation 
of .all faciliti a, the consumer to f u•nioh pipes 
up.on hi o· n p remioco. n 

., 

question over tl1e ap]Jlicat-ion ·o paragr 11h to 



- . 

ImAL Y OOl!PIJri, fl t J y 1 -t, 1909, ound by th 

Cormn on in par h 4, p - .7- ot it typewritt ·n opinion. here-

. n· COIJY 0 thi - oont ot nn ed h to ma ed EXhibit .. 
' 

·n m d t p rt l 0 ' • h _1 t~· but1on e mad througl1 a syetam 

0 ·in n l\ pip - own d by th P ti tione 1 hicl1 i a egea 

comp 1 a tl1e· ol ow ng, to it: 

5? , . 00 t et 2 i11ch ~ipe • original co t 
10, 02'1. 00 • . 10;! de lr.ecia t ion, mak-

ing ~s p eaent va ue. • • • • • • • • 

7 1 800 _t!et , · 4 inch 
depreciute.d, cost. 

1 e, ne rr and not 
• • • • • • • • • • 

Presttnt v ue o di · tl'ibut ing s~'S· te~ • 

Tl1e month ;,,r "ler} · ~eciation o 
thi~ a,.yat~m 1 • • • • • • • 50.00 

~1e onth y interest at 7% 
on i :s value i . • • • • • . . 70. 00 

~ne monthly e ense of al 
80 ts ror operation 0 th 8 
partie a system is •••• .:_.1.3~Zt·.OQ 

~1e total monthly ~APense o 
thie sJat~mj inol ding de-
preciation, inte~est and the 
cost of maintenanc,e and opera-
tion is. • tl1e •e o • • , • • 253.00 

9,025.00 

3 120.0·0 _ ................... _,.....,.. 

12,1115.00 

TJ-,is a t m eo iveo 11.0 vtat(:t • fro:n t11e City o:f San 

Di go W· ter Sup. ly, bu is exclusive · y devot to 'fu nial1ing 

,.,ate~· e i ve'red 'b,. tlte App ioants to this system from the :oain 
• 

on ·1"1 C~jon ventte at point een Fa rmont an·i HlghlJ.\l1d 

J.venu"· , . or t11e terri to. i define 

. :1on t o ~ J ly 190~, bet een tl1e SA! D EGO ~ -- UI1E COl!PAlff and the 

COLu~IAtT REALTY co· JUrt. he te r·tory supplied rom the San 
. ' 

Dieso City Supply -oea ·not embrao 

· n S!Lit oont rs.ot o 

he Apr 

·t, 1909. 
. . 

Petit oner 0 , n 

niahi11~ th 

act., co 0 _, .. 
-~' 

• 
t. 



.. 

atri t n 1., 0 th n ·~l 0 ive • ity v n e, 

tl1ro $1\ t1l \ i t utin~ o· no n plie b it. 

Tl p tit .to t, u.b t nti 1 y. 1 ot 

h~ 1 n no t ..( 0 lJni vet• t v ntl tthin th iot1•iot dd n~'l 
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