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' The Yima'National Bank
~ In eccordance vith your letter of December 50th, I
- &m enclosing my proxy, properly completed, signed end




TarYoma NammoNvAL BANK

ESTABLISHED 1909

YTUMAARIBONA

December 30, 1929

Mr. Ed Fletcher,
Fletcher Building,
San Diego, California.

Dear Sir:

The regular annual meeting of the stockholders
of The Yuma National Bank in connection with the liguida-
tion of said bank and the transaction of other business
will be held in the banking rooms of the Yuma Valley
Bank in the City of Yuma, Arizona, at 8 o'clook, Pe M,,
lionday, January 13, 1930.

e are enclosing to you herewith a roxy. ) 5 £
for any reason, you are unable to attend, kindly sign,
have witnessed, and return to us. If you have no one
in particular in mind, would suggest that you name as
your proxy, N. R. Ada:l.ro Ho officer, director, or.
employe of the bank will be able to vote it.
we suggest him. :

If unable to attend, be sure to return to us
proxy promptlye. .

Yours fery truly,
Yuma Fational Bank,
C. H, Robértson, ==

ohr-c Cashier.

conseqnently,

''''''''

Bt iy | -

NOTICE OF SPEOIAL MEETING
. OF
STOCKHOIDERS OF THE YUMA NATIONAL BANK

To the Stookholders of ‘mo Yuma National Bank:

You are hereby notified that pursuant to oall by the
Boaxd of Direotors a special meeting of tha stookholders of
The Yume National Bank, a Natiomal- banking aaaaoi.ttton. will
be held at the offices of the s An Yams, Ar:!.z
Saturday, the 22nd day of June, 1929, at 8100 o:mir.n.
for the :tollerwulg mpoaom o PR

' ' Xe To ratify, oon.ﬁrn a.nﬂ. approvc all aotes -
of the Direstors and cfficers of the bank relating bo
the sals of oertain assets and the aassignment as
oanateral of other esgets of the dank to Yuma Velley
Bank, and the as uonbrthe!mvm Benk of
the 1iabilities of thin bank, and in enter into any
agreement or egreements on behalt of this bank with
said Yuma Valley Bank relating thereto, or to take
a.& ag{ion ‘thereon u moy be deemed necessary or

Ba .&

- Ba o oconsider the question of the volutary
nquuum of this bank and to take such astion thereon
as may be deemed nevessary ox advisable,

 @e For: the transaction of such o'bhar btwiness
©8 my properly come before said meeting.

It are unadle to attend the meet please
ltm and reh;:n the onolblcd. fom of Proxy. ug,




PROXY FOR SPECIAL MEETING OF smmm”m

EKNOW ALL MEN BY THESE PRESENTS thtl
ntoolholder of Iha‘!hnn.lhsicnal. Jﬂlr

sale of ©
of other
the as

of this n ent
rtlaxing:thcretﬁ or to
boidoenadunaousnar:'er dwi; o DA G
2+ To consider the 'nnltidnndt'ths tﬁiﬁn‘”” S
liquidation of this bank anmd to take such action thereon
as may be deemed necessary or adﬂiab;l.o. HeR g

. For tho transaotlan.cf lndh.othnt huatnoaa as
-IQll 1t*p¢ra

nay'properia'oann'be!brersainmnnoﬁlnu: |
with all the powers the nnlcraignna dhanlt

T guug, Jm- m
o:.gga.nn waﬂ. thhcpwuaida atthg-
andl h

esent 't meeting or anw“&lddn:ulb _
em may ﬂu:u.y X T dm in tlic puuoa
eredy revoking p.-ﬂtwl p:n:l.on.

In witness aroct. I harowhnrunnto loﬁ nw'hand this
day of ' - 19294

Witness $o signature:

Hunber of shares

.!

S umad Mesa Grapefruit Company

4

(b Yuma, Arizona
N\ x *

G. C. MORSE
BOARD '::T?L::ECT Los Angeles, California SUPERINTENDENT

Pﬁlllblﬂ? ROSCOE F. RUPP
AL \\7 hugust 1, 1941 e tome

8. A. BISHOP
FRED S. SHOUP

C. A, JOHNSON
DIRECTORS

FRANK KARR

Genera Counse@ TO OKHOLDERS
| YUMA LESA GRAPEFRUIT COMPANY

Gentlemen;

Following is Profit and Loss Statement of the Yuma
Mesa Grapefruit Oompany for the season July lst, 1940 to June
30th, 1941, together with other information:

1., PROFIT AND LOSS STATEMENT

Oredits:
Received from Yuma Mesa Fruit Growers
Association for grapefruit $38,480.80
Received from Yuma Mesa Fruit Growers
Association for oranges 393,51
Received from Grapefruit sold to stockholders 615, 49
Received for S8oil Oonservation 270,11

uiaoellaneoua Receipts
Total Reoceipts

$29,684.,93

Debits:

Labor $3,948,16
Tractor, Fuel & repairs 3« 48

Total y20l,.
Less: Work for others 84.96 $4,146,68
Supervision - $2,100,00
Automobile, gas, 0il and

repairs 537.35
Fertilizer ’5170 60
Irrigation Water »040.11
S8tate and Oounty Property

taxes 830,60
-Insurance 337.35
Blacksmithing and repairs 339,81
Supplies 330.70
Feed 9l.41
Misoellaneous expenses

Total $13,2369.06

(Page #1)



Depreciation:
Canal System and equip- i |
ment . |
Trees 495,13 $6,757.456  $30,036,51
Profit before administration expense $ 9,668.43
Administration Expense:
Secretary Salary $ 600.00
Los Angeles Office Expense 300,00
Yuma Office Expense 113.37
Interest Paid 70.38
Directors Expense agg.gg
Corporation Commission Fee . |
Capital 8toock Tax 880,30 $ 1,562.90
Net Profit from operations
season 1940-41 $ 8,095,523

Qe

S

TREES, CANAL AND EQUIPMENT DEPRECIATION

Wnile there is set up in the aocounts depreciation on
the trees $5,495.13, and on the canals and equipment $1,363,33,
a total of $6,757.45, there will probably be no depreciation
on the trees for a number of years to”come, and the canals
and equipment are being fully maintained. It is not alto-
gether reasonable to set up such depreciation, but from an
accounting standpoint it is right that this be done., Elimi-
nating depreciation would make a net profit for the season
ending June 30th, 1941 . §14,853.97,

CASH SITUATION TO DECEMBER 31st, 1941, IS ESTIMATED AS FOLLOWS:

Cash in Farmers and Merchantes National
Bank June 30th, 1941
Less estimated outstanding bills

$.3,678,68
535,00 $13,153.68

Balance due from Yuma Mesa Fruit Growers
Assooiation acoount 1940-1941 pool § 3,207.88

Acocounts Regeivable 347 .44

Estimated balance due from cannery
and selling refunds season 1940-41 4,146.94

Estimated to be received from U. 8. - ;
Government for cover crop —270.00  § 5.973.36

Total cash available to December 3lst, 1941 $20,135.94

(Page #3)
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Estiggigd budget July 1lst, 1941 to December 3lst,
Supervision 6 months at $175.00 ,050.00
Labor, 6 months at $400.00 ,400.00
Fertilizer, 100 tons at $39.00 3,900,00
Excess Water 800,00
Tractor Expense 300.00
Automobile Expense 150.00
Supplies and Inocidentals

Taxes 0,000.00
Estimated cash on hand January lst, 1942 $10,125.94

Without borrowing any money, we probably will have enough
cash on hand to carry the groves up to June 30th, 1942,
There will be no dividend to stockholders under present
conditions for season 1940-1941.

The groves produced for the geason 1940-1941, 207,347

field boxes of grapefruit. The groves are in good condition
and snould produce for this season approximately 200,000
field boxes. Dr. Martin of the University of Arizona, who
has been direoting us in the "Sudan cover crop" treatment

of the groves, which is a new inexpensive treatment for
improving the quality of desert grapefruit, estimates
Sunkist fruit this season compared to 35% Sunkist fruit

for the season 1940-1941. Fruit on the trees at this time
is smaller in size and the texture much smoother.

In previous reports to stockholders I have referred %o

the matter of "Grade and Bige Control" for the picking and
shipping of grapefruit to markets, and that in my opinion
due to the tremendous overproduotion of grapefruit, if a
"Grade and 8ize Oontrol" was not made effective, grapefruit
oould not be sold at sufficient profit to cover the costs
of growing the same, let alone leaving a profit for growers.

There is now under way 8 plan for desert grapefruit
growers in Oalifornia and Arizona to control the grade and
slze of gragpefruit shipped to market, under the Agrioulture
Marketing Agreement through the Secretary of Agrioulture
of the United States. This plan will be made effective
Ooctober lst, 1941, |

(Page #3)



The Tune Mesa Grapefruit Company supplied approximately
40 % cf the fruit handled by the Yuma Mess Fruit ETrOWers
Association for the season olosing June 30ta, 1941.

YUUL AECa FRJULT GROWERS ASSBOCIATION AND DESERT OCITRUS
FRODUJCIS ASS0CIATION

A. Ta: Yuaa Uesa Frult Growers Association owes the
Bewheley Bank for Cooperatives $7,700,00, upon which the
dsccecia®ion is paying interest at the rate of 34%. When
%A Leacrt JLtrus Products Association, whioh operates
tae Cenuerias. sales of canned Juice are completed for
tle va3’ eeason, therc will be due the Yuma Mese Fruit
F70uiTs Lssociation approximately $21,000.00, and the
TouLt 4rmewers Associction has in the Bank at this time
£3.000.00 makirz a fotal amount of #39,500.00 casa for
tac Foaivw Growers nosociation. The Association owes at
tils Sine approximately #17,00C against this amount.

faer [ace are required by the Yume Mesa Fruit Growers

Asscciaﬁion “or Operzting expens3s Ior stiipoing seaeon
SO Le sCw€ _Gime in October, the 3eskele:r Bank will
ad-

‘erce wC u.e Fru'{ Goowers Aesociztion up we $30,000.00,
and ©h? »z63 o interzst will te 3i%.

B. The Caaacries neide some money for the sTrowers the past
season, und Zock in sufficient to covar the costs for
odérciing tac Canncries, inoluding taxes, depreciation,
uel paymentc on purchase price of the equipment, and a
sufficivri resSurn cn the canmed f-uit 30ld %0 cover oosts
oI picking anc trunsporting the rzuit to canneries. In
other -roras, *he Jurneries more than broke even,

Yours truly, -
YUMA MESA GRAPEFRUIT COMPANY

By_(D. W. Pontiuz)
residen

(Page #4)
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The Tunu Mese Grapefruit Oompany supplied approximately
40 % of the fruit handled by the Yuma Mesa Fruit growers
Asgociation for the season olosing June 30ta, 1941.

YUUA dRCA FRJTT GROWERS ASSOOIATION AND DESERT OITRUS
FRONDUCTS ASGOOIATION

A. Tas Yuwna iesa Fruit Growers Assooiation owes the
Berhelsy Bank for Uooperatives $7,700,00, upon which the
Ascocclation is paying interest at the rate of 34%. When
tac Deacrt Oltrus”Producte Assoociation, whioh operates
thu Canueriss, sales of canned juice are completed for
the pa3i eeason, therc will be due the Yuma Mese Fruit
drowors [Lesoolation epgrqxgl_itely $21,000.00, and the

- ¥ruit Urcwers Assooiation heg in the Bank at this time -
$3.500.00 makirg a totel amoumt of $39,500.00 oash for
tac Fruivw Growors acsociation. The Association owes at
this time approximately $17,00C against thie amount.

Waer fands aro requirg@‘l'gy; the Yume Mesn Fruit Growers
Asgcclation for opersting expenszs ior shippi 86&EON

- oonmenstupr scwe time in Ootobexr, the 3e:keler Bank will

advarce uc v.e Frui{ Geowers Aesoniation up o $30,000.00,
and th? rut3 cof interzst will te Dt

B, - Tie Gaincries nede some money for thLe growers the past
season, und tock in sufficlent to covar the costs for
opershing tho Canneries, inoluding texes, depreciation,
-amnuel paymentc oa purohase priocs of the equipment, and a
suffioiert ro%urn cn the ocanned f-uit 30ld %o cover ocosts
of ploking and transporting the rruit to canneries. In
other -iordas, *ke Junneries more than biroke even,

Yours truly, -
YUMA MISA GRAPEFRUIT COMPARY

BYWH&L_.
Ios n
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’1:ﬁ1%"ﬁx ederal Income Tax $12,73L.78

BOARDOFD!RECTORS: T Federel Excess Profits Tax, less '

sphdicn _ '. SR eet 5a§$g gget War Refund Credit 48 388 .81

P ichrnmmomr The rolle"\viz'ig is a report* ‘ot*-;__t_ : 3*59,\',“ Ar zone Income Tax . 2.826

R creranv.muasunen~ GiONS and financial results tor”th'ffia; ??;;3 };- Piseipiee:

e June 30, 19“ . S R T 'I'otel Reserve for Income Taxes W
- FRED S. SHOUP ; 5 iy e :

Net income as ehewn 1n“the *;iiV;aj>{r-NET-INCOME - Year 1943-1944 - &-22‘2&2&12

below was $33,543.78, including
of an estimated amount of $5, 376” F
; taxes based on income (after. deduot i
Credit) totaled #31‘068 60 more than for the
: year. Such taxes, leSe»theﬂPbet‘Whrﬁcreditf*
65 per cent of the operating profit. The
in taxes based on income is accounted for
operating prorit end by'higher texx

RECEIPTS:
Fruit Sales

Miscellaneous Income

EXPENSES:
Direct Growi costs'

or, includ tree pruning O22 515-05f7-‘

Supervision
Auto, Gas, 0il &.Be airs

~ Tractor, fuel and repeire'{ ;MJ':

Fertilizer -
Irrigation Water

State’ &.CountyAProperty Texes

Insurance

Blacksmithing and Repeirs
Supplies

Feed

eciat: e
anal and quipment,i
T?Beﬁ LB AR,

Yuma Office szenee
‘Directors® Expenee

Arizona Corp Gemmieeion,reli~
Federal cﬂpital.Stock'Texmij

Interest ey \_'-'.,;-.-

'uiecelleﬁeoue“Ezpenee S

Los. Angelee Office Expenee dd_fdd

. -

A, s ¢Iv=1~ At .A dividend of $..00 per share was paid to the stockholders dur-
o 1ng the year. Ordinarily an additional dividend of $6.00 per share

i¢ iy e ~would have been paid to stockholders near the end of the year, but the

14?3 A, f~-Directore were advised by legal counsel to defer any such payment un-

© . ti1 after steps had been taken to eliminate an old deficit in the
- accounts., The Directors have recommended to stockholders that this be
5;_1 1;Facoomp11ehed by reducing the par value of the. company's stock from

-‘.r'f,‘-

bﬁw‘ar
reteetadfga

m— . “$100 to $75 per share, which recommendation is to be acted upon in a
'ﬁ;jrva' B E aetockho1dere'.meet1ng 'to be held on September 28, 19LL.
S S ol e ' BALANCE SHEET AS OF JUNE 30, 194k
- 0 o ASSETS
o ﬁ?f]iﬁfLCurrent Asge;g B | | S
: " Farmers & Merchants National Bank $ 49,955.33
2~~5:‘.’0‘00 ;I*;.-%- Aeeounte Receivable from Stockholders 559.23
e T .Accounte Receivable - Yuma Mesa Fruit
... Growers Assoéciation - Belance due on
:;f;,; 1943-44 Grapefruit 61,146.01
. U, 8, Treasury Certifiocates e 5,000,00
S s Fertilizer Inventory - . —2,000.00
: i ftw S e | $121,660,57
*- L s e 74,518.70
Traes e $183,171.18
Leee Reeervd ror Deprecietion 60,&5 43 122 72& 75
: Cenal Byetem. osiit X 30,628.&2

?_Leee Reeerve ror Depreoiation

_12,732,45 17,895.97

2,660.79
16 500,00
quipmant-f*‘fi;i-ifyj;“ ,*3, £08E971,700 -
7ehfﬁéservo f??ﬁ?°?’°91§F19“~ ~2,014,00 300.00
g 1,906.9% o
‘a 28°e°°
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A The Gompany has ample net cash resources with which to meet the
expenee of caring for the grovee until after some returns from the
orop should be received.

Chevrolet Pickup Truck j 7&8 7% ' RSy
Less Reserve for Depreciation __ 449,28 = 299.49

Spraying Machine “ 2,465.59 . ‘
Less Reserve for Depreciation ____ 123,28 _ 2,342,3)

;;g?'i“o‘ The acoounts of the Yume Mesa Fruit Growers Association were

5 oloeed as of June 30, 1944, on the basis of an estimated return of $25

per ton for fruit' ueed in the production of canning juice, and made
_”advanoe paymente to growers on that basis, which is believed to be

~conservative and on which basis a reir profit was realized from the

218,861.22

, eale or euoh rruit. LAl _ ;
Other Assets: : HBNERA The grovee have been'well cared for and are in good condition,
ompensation Insurance Deposit 400,00 Superintendenthorae reports that a large crop is in prospect. The jobd
Yuma Mesa Grapefruit Company Stock - 2O pruninf the groves was-completed before the end of the fiscal year
75 shares at $30 cost : 2,250,00 during which $12,714.61 was expended for labor in doing that work., The
Federal Excess Profits Tax Post War FHy e ~expense of pruning should hereafter be greatly reduced providing prun-
Refund Credit - estimated 6,720,04 ing of a portion of the groves is done each year., Experiments conduct-

~ed by the company for the control of thrip pointed to quite satisfac-
S R TR | Rk tory results, in consequence of which the current season is the first
TOTAL ASSETS . _ i2&2:321:§2*' ;?J -in which all company trees were sprayed, a large capacity spraying
- , e S RO NP Pttt maohino ‘having been purchased in order to make it possible to go over
= ell the groves'within the required time for effective results.,

L IABILITIES

Current Liabilitjes: ' ,
Accounts Payable 3 262,65

; The cenele and equipment have been maintained in good condition.
;;3\,n*-” ; Lebor conditions were difficult, but due to the resourcefulness
?]_ of Mr. Morse all cultural work was performed and the heavy task of

Reserve for Taxes: pruning was completed on schedule,
State and County Property Taxes 350,00 SRR
Federal Income Tax 12,734.78 ;a;*-~* The oompeny produced epproximately 197,000 field boxes of grape-
Federal Excess Profits Tax 53,765.34 L, rruit, which was about 14 per cent less than the larger than normal
Arizona Income Tax - - 2 826 79 - lgﬁ-~ . orop produced in the preceding year. The average price received was

better ‘than for the preceding year and no complaint is offered on that
~score. It appears likely that the coming grapefruit crop generally in
this country will be substantially larger than for any previous year.
It ‘would be unwise to attempt to predict the course of grapefruit
prdoee under the ‘unusual oconditions which now prevail, though it would
eeem.that at least fruit shipved during the forepart of the season

Federal Capital Stock Tax . 1 250 00
Arizona State Corporation ' s

Commission | _____;lQ;QQL-- i 2 --T R A i |
= ,--:_52,’a713}99}5§§4gggi5ﬁ;{;f,

Capital: St . oo oo K should command profitable prices. Grapefruit growers in the desert
5000 Shares authorized - par RS G B S T S S ﬁﬁﬁgffﬁareae ‘are planning an energetic sales promotion campaign which it is
value $100 500 000 00 '-J;f-:-jg,,ggiﬁ;a;?ﬁﬁyﬁg{ f**“-lghuged'will inoreeee the uee of desert grown grapefruit and grapefruit
1895 Shares Unieeued 182,5 g.gg S A e S R LR i 6 Julce. j“g**:n:_ e .
Deficit Jul 1 1943 231.51 1310,300:00. - e g ] I“am.heppy to. egain report as I 4id last yeer that the Yuma
o c u g e TR O -,f'i T , i ,-‘."-_T; Rl e N B s
H : 53:231.5 : U s e P 7 «"@Meea Fruit Growers Association, of which the Company is a member, is in

Dividend Paid 23320500 " e e e e
' "%gfégifgf*_.‘.; Sl excellent financial condition. The balance of the 0ld loan referred to
Sy SRR . in the last report was paid. A new warehouse estimated to cost about

Profit - 1943-1944 33 5;3;2§j5;j°fff§?fﬁi?¥ﬁi§ﬂ_ S e b c33§,§; ,000 for storing canned grapefruit juice is about to be built, and
' i s A L e R S e e BEREARESY o ‘ther additions’ ‘and rearrangemente of packing house equipment have

i:}ﬁéon;ggthoriZQd by the Directors, It is antioipated that no addition-
“al bor rowingrwili be neoeeeery ror these purposes,

o
Reepeotrully submitted
c..A. JOHNSON
Preeident

Defizit June 30, 1944

TOTAL LIABILITIES AND CAPITAL

\\\\



BOARD OF DIRECTORS:

C. A. JOHNSON
PRESIDENT

PAUL SHOUP .
VICE-PRESIDENT

ROSCOEF.RUPP I3 ' A I
MHARY-MIURIR Y

FRANK KARR
FRED S. SHOUP : e

L3

s
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‘__Oityx. of..Y_uma, Yuma Cmmty, xlrizona, on -Imlzﬂﬂax the 28th
191.4, at the hour of 2 o'clock P. M, ror the

. Mary Louise Flstoher ERA T
c/o Ed Fleteher Oompany, |
1020 Ninth Avenue, R SR
San Diego, -Californ:l‘_a.' e S

p = _ry_\r-.'

v

ossuof sons:l.dering ths sdoption or a resolution decreasing

Dear Madam: -

r-._

The Company now has on hsnd net oa_sh as sufficler
to cover a distribution of #6.00 ‘per. shs.re 'o'n its 1 t"’stan&i-xi’g»n

v .
""'h.." ERE ML TR

carital stock, and the directors would 1like to. mske Hisggj.fb 'g:lon'“'“
of that amount to the stockholders. In discussing -our. t:ln’é'iibial
affairs with our attorney hs advises us that berore-:

'o..- ‘&

sum for distribution purposes we should l:l.quidats ths Op'srsti,'f g

'par.r fmlus or‘ the stook or ths oorporation from $100 per

s A,.

—

deficit of the company which developed in past opera tf&!iﬁ’d"j‘l..ia‘.;_,.{

‘-»r, y U I.:IA - o ‘rJ¢‘ _“.‘_ "

either by contributions rrom the: _stock.holders roduction

A S ping

'."a-_‘a ’!‘“1" )Q

par value of capital stock, or in some other legsl-msnns

Board of Directors in considering the 'reoommendatid'f“
attorney has come to the conclusion that the best anc

Aty Tal

practical way to take care of the mtter i3 to;'rodﬁoé

value of our capital stock, and it is ths_rsoomsﬁ'”
board that the capital stock of thef‘compsny;bs”
present par value of $100 per share ~to a par v
share. Our attorney further advised yourdd:l.reot

N F K

is done it is his opinion that distributios*‘-
may then be made. We have therefore oqllsd

meeting for the purpose of considering-‘ UL
in the par value of the stook ot_ths _c

LF

4y

v.;l
<

d o

herewith. If you will not. be abls lto

»"_ L

of the Company, Mr, Roscoe F.

Street, Yuma ’ Arizona
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October 16th, 194k

To: Stookholders of Yuma Mesa Grapefruit Company

In accordance with a resolution adopted at a
meeting of the Stockholders of the Yuma Mesa Grapefruit
Company, held on September 28th, 1944, the par value of
the Capital Stock of the corporation was reduced f rom
$100,00 per share to £75.00 per share. |

| This reduction in par value of the stoock makes
it possible to pay a dividend which will probably be
declared at a meeting of the Board of Digectors to be
held soon after the Annual Meeting of the stockholders
which has been called for November 6th, 194i, T S

In order that the stoock outstanding in your
name may be eligible for such a dividend it will bde
necessary that your stock certificate be endorsed to
giaze effect to the above mentioned reduction in par

Please maill your atook-,doﬂiﬂoatui;to me -'&a i
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ment thereon and return to you immediatelys

soon as convenient and I will make the necessary e_hdo:pp?“
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VOI‘Y my 70“1'30

4,

October 25, 1944

My, Roscoe F, Rupp, Secretary
Yume Mesa Grapefruit Company
PQ .0' Box ﬁ
Yuma, Arizona
My dear Mpr. Rupps

Enclosed herewith find Stock certificate
No,., 64 for 75 shares of stock from Virginia Fletcher and
Certificate No. 66 for 105 shares from Mary Louise Fletcher
to be pro;:arly endorsed and returned.

Yours sincerely,
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Dear Sen. Fletcher- -'QOQQPdinz to shares held at the rate of one box for each
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Cert:lricato No. 66 in the name rotlla.ry

Fletcher representing 105 shar_e
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_Your .-oraers may be sont to Irs: -G 4o Johnson,
+. 1004 Rown Buil ¢ing, ‘Los Ane,eles 13, valif orm,
Roaooe"l'.' .uupp, Seoretary- Yum, z.rizona.
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Your company rooontly roooi.vod a oaoh ofror ot; 0:!.50;0061;f ,'
for 1ts land, groves and grapefrult crop then uoarly'mntquQg_ 3@“ A
irrigation canal ayastem, and other fixed 1mprovomonta. “Althou L SHAG e
the price seemed very low, the Directora felt that the otforfohoq;dﬁx g
be submitted to the owners of the oompany'a oapltal'htoog‘rorf ST
decision. Under the law controlling your company a aolow;thhg;, :
properties would require approval of the owners of not less than
two-thirds of all shares of stock outatandings An. 1nformalopo
of the stockholders was begun for the purpose of ascertaining = fa,
whether a sale on basis of the offer referred to vould_likolyﬁpd= :
approved if formally submittsd to a meeting of the atookholdo oSt oy
It soon becase apparent that if the offer were asubmitted tO‘SQOth{“-h
a meeting it would be rejected, probably ovorwholminglyy aogbyp §
time owners of 14084 shares had been contacted, owners of 1100
shares, or more than one-third of the total ashares outatnnding.
stated they would vote "No®™, Therefore, it appoorod'uooloaa to ks
continue further polling the. stockholdoro, and the m:.'ohtoro,,k_do:;‘i,;ﬁ“
cided 1t would also bée a waste of time and expense to formally = = =
submit the offer to a stockholders' meeting, it being clear that

in the event of doing so the stookholdorawwould'rojoot!ﬁhouoggihﬁmv$w%§$¢
Therefore, the party was notified of tho-hopolouonoso of hiu%otf35§§§%*‘*

being accepted and the matter‘wao dropped,

In view of an offer of purohaaa baving 'In mlde,“yﬁﬁr**
Directors believe that the following information will interest
stockholders as having a bearing.on the value of the oompaﬁ?;a
properties for which oft’r wna mado and or 1tn otook,ohnro )
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Cost to the company of ita land, groven ind;othg‘
improvements waa approzimatoly'$340,000. S e
Acres in srapefruib e

Acres in oranges 3
Acres not dovolopod, unediror‘bulld

ings, thts- (o ' *“ i

:i.uksii'
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x gols 8 oondi tion-

~ Company's average produotion of graporruit for the last

7 years was 991 fileld boxes per acre, or nearly 20 tona per acre,
~ Acoording to our information, this production is greater than the

average production of any of the prinoipal desert grapsfruit pro-
;.duoing areas,

In six of tho last nine years since the company's groves

Tapproaohod full bearing, there were three years in which the price
‘réceived by the company exceeded its out-of=-pocket cost of pro-

duction. In one of the three years the loas was due to a freeze

(whioh according to information received was the firat freeze in

Yuma Mesa in 53 years) damaging a great deal of fruit, S8ince then
the cannery, which processes oull fruit for marketing in the form

of oanned juice, was established by the Yumes Mesa Frult Growers

Association of which your company is a member, This in our opinion

improves the economic pooition of members of the Association re-

forred tdb-

Dividonda at the rate of $10 per share were paid in the
flaoal years ended in 1942 and 1943, $4 per share was paid in

the year ending 1n 1944, and a $6 dividend was postponed upon
dvigo of ooungol that 5eriolt in the accounts be first eliminated,

~ which was done by vote of the stoockholders reducing the par value
~ of the capital stock. That dividend has now been declared and

ohook therefor accompanies this letter,

Largoly'booauao of taxes on so-called excess profits,
taxes based on income recently have been absorbing a large part

of the oompany's operating profit, and so long as that condition
" jasts some reduction in the present price of grapefrult could
*.ooour without seriously affecting company's net profit,

By reason of 1noreaaod volume and improved facilitles

' 7both the packing house and the ocannery of Yuma Mesa Fruit Growers

 Assooiation should hereafter operate with inocreased ofrioieno{
- Any savings resulting therefrom would of course be reflected 1n
.’:“?tho on-troo prioe received for our frult.

Tbo oompany srovoa and other 1mprov0ments are in excellent

Reopootrully subnitted,

C. A. JOHNSON,
Pressident
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