
shoul<l pass it on to others to read. Then discuss it amongst your 
neighbors. It does not make any difference whether you own a home or 
you ;rent a home.. YOU AR3 .BEING SUBJECTRD TO EX.TOR1rION IN TAXES AND 
IN ELCTRICITY CHARGES AS YOU WILL FIND OUT IN THIS NEWSL.ETrER. 

To understand the electrid.ty swindle, one must understand exactly 
what an investor owned utility is,and what a government owned utility is. 
The Nevada Californj.a Povrnr Co o was an investor owned utility. This 
means :t_h~t. i.t is privately ownod by a lot of persons who own stock in it. 
1~n inwestor .owned utility can not tax the people. However, it must 
pay taxe_s itsel.f ju.st like yxt tb.e resi.dent taxp~yer doesa The Imperial 
I;t:c"1.gation . District ls a go·verrnrr.en.t owned utility. It does . not pay any 
taxes,. I'ti can oolleot taxes from the persons who live within the limits 
of the Distr:tc-tj \' THE IMPORTANT THING 1ro RD.fEMBER,IS THNr THE INVESTOR 
OWNED .U:I'ILITY MUST COU.i.ECT MONEY IN I'l'S EL!i;CTRIC BILIS, OR WATER BILIS, 
OR GAS ':JILIB •' so T1Lti1r I·r C1lN PAY ITS TAXES.. A GOVERNMENT OWNED UTILITY 
DOES NCT . HbVE TO COLLECT MONEY IN ITS GAS, OR ELEcrrRIC OR WA'rER BILLS 
TO B:3; 1-1BL3 TO PAY I'J.15 TA.XES BE01nJSE IT OOES NOT PAY TAXES., 

The San Diego G3s & Electrio Co. is an investor owned utility. The 
Arizona Public Service Co~ is an investor owned utility. There ·are many 
investor owned utilities that just sell water. As a matter of faot, 
the City of Calipatria resldents buy their water for their homes from 
an investor owned utility. Whe:ce a oi ty furnishes the water, the city 
is running a government owned utility as one of the functions of the 
cityo 

To understand the Imperial Irrigation District, one must anhl.yze it 
as if it were an investor owned utility, Jlortwia tely, the San Diego 
Gas & l!.lectrio Co. is close by and has assets o:f $260 millions. The 
I,IQD. has assets of abou·t $1'30 !Jlj ],lions. Therefore, everything that 
happens to the I.I~Do wo uld be half of the same happening to the San 
Diego Gas & Electric doo 

NOW LOOK .4T TH.ESE FIGURES: 
San Diego Gas & }Hectric Co. ( F!'o.m 1960 
annual re po rt ) 
Federal Income tax 
State Income tax 
County & City taxes 
Profit 

Total 

$9.4 millions 
o2 millic ns 

9o4- millions 
9 c8' rnill:L:.rns 

~~28·;s· wi 115.ons 

Im.perial ••Trrigation District 
( if j_t wer·e an investor owned uti>!~ 

Federal In@'Jme tax $4.7 millions 
State Income tax .1 .millions 
C:oun-ty & City taxes 4. 7 millions 
Profit 4~9 millions 

Total $14.4- millionB 

BUT THE L,IoD. IS NOT INVE...CiTOR 01/fflED BUT IS GOVERNMffiT OWNED. There
fo~e,it does not have to pay Fediral, State, County and City taxes. It 
does not pay dividends out of its prof.i"t,s to the taxpayers like an 
investo1· owned utility has to do" 

·what does the IoioD,. do with the $14,,4 ,millions'6?????? 

I have made. a very c n:-.:-ef1JJ. ana~.ys-is .y f' a uacr"vJ.~..Q.i,'ty- ch~rgos os they 
appear on the monthly bills sent. ou:c by tne IcL,Do I also have the 
electric:L ty rates of the San rn.ego Gas & Electr:i.c Co., and have converted 
the amount of electr:ioi ty shown on I.I .. D., monthly bills to what the cost 
w0uld be in San Diego., I J?IND THAT IBE R4TES A:FE PRACTIC,.u.LY THE SAME. 

HUT THE SAN DIEGO CO e ON J~1f} MONTHT,Y BIJ,T..,,S. .IS ALSO COLLECTING FOR 
THE HEAVY TAXES 0]' S~l 9,, 0 W!:Ll,1(ib;f. !~:i ::i:l,...mii:1X).r_. ~ S1l11~l 1E 1 COUNTY & CITY, AND 
$9c8 MILLIONS IN PROFI'I1 '11Hil'l' le-. 'CS:ZD ri'o Pi\Y DT\TIDE..N"DS TO Il\1VESTORS AND 
ALSO FOR EXP Al'IDING MORE F1 .. crtkl'TLu,S FOR GREATER USE OF ELE0TRICITY. 

The monthly bills for the $ame amo1.:..•:rt of electricity used in San 
Diego and used in Im.perlal 0ti)Ltq.ty are r racti.caL1y the sarn.ee TlilS THEN 
ME.!~N3 THitT THE I ~I -:, IJ~ IS liL-3C CQLJ,EC'L'INJ- :B0R .BEDF.R.4L, STNI'E} COUNTY, 
AND CITY TAXES 1\ND AI.,SO FOR THE PROJHTSc-

I1' i -I; were not, the 5J.e0t:L•j_o::_ ty rates of the I.,I oD .. would be more 
than half lower than those 5.£1. Snn Diego., 

THE BIG SECRET IS THNr THE FAF.MI.t;ND OWNEPS WHO ARE THE BIG USERS OF 
IRRIGATION WATER . .ARE BEING GIVJi:::1'i THE 1!:NTIRE BENEFIT OF THE SAVINGS 
OF THE $1464 MILLIONS BY BEING CH1~RGED li""ERY LlW WATER RATES WJITCH ARE 
BELOW THE COST TO THE I.I.D~ The I.I~Dc was practically bankrupt all 
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t~e time since it was organized in 1911. Tbe~e were several reasons 
for this. irn~ first was that there 'Uas a problem of' getting a steady 
year ro~n~ supply of water. The Co~rado River had no dams and was 
not controlled. Farmers would plant ~reps and then there would not be 
any water to irrigate them. At oao tim~, no more new desert land was 
permitted to be put into cultivation, becauae there was not sufficient 
water. ,THINGS W~RE SO BAD THAT THE FARMERS HAD TO PAY FIRST FOR THE 
WATER BE]:'ORE THEY COULD RECEIVE THEIR SUPPLY. Farri..or~ were going 
broke all the time. Anotller big reason was that the I.IoD• had to put 
out a lot of money for engineering problems created by the uncontrolled 
Colorado Ri var. A third riiason was that t.b.e irrigation water flowed 
through a natural ravine in Mexieo, and thlJ? ravin€ then turned North 
into the u.s. So when the wate~ supply was low, the Mexicans took the 
water first, and there was not sufficient water for Imperial Vctlley, 
Thea there would be a drought here, and the crops would wither and even 
animals died of thrist. · 

The L,I.D. issued bonds to get money to carry on, but its credit 
w~s vo~y poor. Finally, the 1930's with tte depression came on. The 
bonds of the I.I.D. were in default. Th~ I.I.D. was bankrupt and if 
it had been an invest~r ~wned ~tility, would have gone into bankruptcy. 
It was so desperate for money, that i.n 19J2, it began to charge the 
ci tie.s twice the · rate per acre foGt f-or water that it <m.11-rgoo the farmers. 
This was ~llegal, but the big fanners wera in power. and everyone in _the 
cities was afraid to challenge the big farmers. I -began to inver,ti.gate 
the I.I.D. by asking q,mestions at the Interior Dept. in Washi,n.gton, D.C. 
in August 1960. I asked why t~e ~iti~ were being charged twice the 
rate that the :farmers were charged. Word got bai:!k to the I.I.D. that 
I was on the warpath asking questicns. 'Pwo ~onths later~ Robert 
Carter, the manager of the I.I.D., gave o.ut a press release that th~°' . 
rate for water to the ci tietS wa~ being out in half. He gave out a lot · 
hokum as an explanation. The real reaa-o.n is that I hc1d filed a 
lawsuit against the Board of bireotors for violating the 160 acres 
limi tati•n in su.pply of we.te-r to farmland ar,1d the District was afraid 
that I would i}Ublioise how the oi ties we)'e being swind~d on the water 
rate for about 30 years. 

One of · the :iJ.o:~•o.rrtJ.alg thing,s- I foqn.d out in this pa:rt of the in
vestigation, was the faot that a 2,500 a~res ranoh ases yea~ly as 
much irrigation water as all th.e ci•ies of Imperial County use i.s. one 
year. The citi@s of coQrse ~urify the water by taking thg mud oat of 
it, so that the water can be llse-(l. in tbe home. Matt LaBr.u.~Jaorie, a 
big farmer, cultivates 2,094 acres. Keith Mets grows on 2,047 acres. 
Each of these ranchers use as muoh water yearly as all the Imperial 
Co. dities do. There are 9..uitG a few largei- ranches which W3 c even 
m0ro water yearly than tho cities. 

THERE ARE ABOUT 450 ,OOO ACRES UNDER CULTIVATION IN fflE I.I.D AND . 
70<1/o OF THE F1c1RML.AND IS OWNED BY THE i'.sBSENTE'E OWNERS LUCE THE IRVINE co. 
AND THE ALAMITOS J...4ND CO. WHICH HAVE TREMENDOUS ACREAGES. LOC,H .. 
BIG F ARMIRS OWN 20% OF THE F~~RML.AND. SO YOU C.iN SEE THAT THESE TWO 
GROUPS WHICH Ov«N 90% OF THE LAND, -ARE rim O N'li:S VIHO 1\RE . BENEFITTING FF.OM 
'THE S1\VIN.GS OF THE $l!i-•4 MILLIONS. 

Tho little r~rmQrs( those with lo$a than 160 acres}, do not get tho 
benefit of the below cost water rate~. Tho small farmers livo here 
and have ~o pay very high ~lectrioity bills which cancel out tne 
advantage of tho low wator ratos. Thore are sevoral othar ways that 
the li t:.le farmor-s &re swindled out ..of the advantage of the lcw water 
rate, but this will be taken up in futuro Newsletters. For al pract
purposes, the little farmers are not getting cheap waters BUT 
THE LITTLE FARMERS HAVE BEEi.~ FOOLED BY TP£ BIG LANDOWNERS INTO THINKING 
AND BE'.LJ]f\TING THAT THEY, THE LI Tl'LE FABMl!."RS, ARE GE'ITING CHEAP WATER. 

THE ~4BSENTEE· LJ1NDOWNERS AND tOGAL BIG FARMERS, CONSIST OF ABOUT · 

JOO CORPOfu¼TIONS AND PERSONS WHO GET THE BENEFITS OF THE $14-.4 MILL~ON3 

AT T'tlE EXPENSE OF 70 ~ 000 PEOPLE LIVING IN IMPERIAL COUNTY• 
Wbon you aQd this $14.4 milli~ns to the $J millioas that Joh.o. 

Bowman is gi_ving the same big landowners, and also the • 8 mil.lions that 
Walter Lao.caster ~ives them, you will get. the grand total of $18.2 
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millions. WhGn you divide $1802 willions by tue 70,00& persons living 
in kperial County, it comes 0ut that each person is paying $260~0~ 
so that these big landowners can become even richer. Svme of you may 
laugh at this figure. Dr. Wjlf of Brtlwloy told me that before he came 
to I~~erial Valley, he had read an artiole in a magazine telling of 
the big profits from farming in Imperial V(1lley. Tt...e total of these 
profits had been divided by the number of people 11 ving in. Im_periaJ. 
V::illey, so that the amount of money per person was. about the highest 
inc~mo in the u.so Unfort~natoly, we all know that since the outsiders 
own most of the land, most of the ,PTofits leave the Valloy. 

Naw 00wos the time to explain the oleverness of this electricity 
swindle. Y0u r..ust rod.lize that when you get your monthly electricity 
bill, this is the "OPEN BILL". Y.:)U. will re.t!J.ember from the original 
figures that I ~ave you,that if the I.l.D. was investor owned, it would 
be paying a total of $4.b millions in oolillty and city taxes. When I 
use the term "county taxes", this expression includes the taxes paid 
to the county but which depending where you live, are given to various 
sch0ol districts, hospital distrlots, sanitary distriots and other 
agencies besides the county i ~cself o 

BUT BECAUSE THE I.,I.D. DOFS I~T PAY TAXES ON I~S PROPERTY WHICH IS 
PR11CTICfl.IJ,Y ALL LOCATED IN IMPERIAL CO., YOU, THE RgSIDEWffi, MUST MAKE 
UP FOR THE UNPJ;ID $4Q6 millions 

This is the "HIDDEN BILL" that you pay for your eleotrici ty in 
the form. of taxes to the County and to the oities. 

For instance, the I.r~n. powsr generating plant in El Centro, is 
worth $12 millions, and would pay yearly taxes of about $78,000 to 
El Centro. Or consider~ng the El Centro ·High Sohool District, which 
tried to get a bond issue approved for building a new high school. 
This High School District would colleot many thousands of dollars 
yearly for this power p.lant if the I.I.D. was investor ownedo All 
CITIES HAVE POL.ES, TRHNSMISSION WIRES AND TRANSFORMERS BELONGING TO 
TEE I.I.D. IF THE I.I.,D. WERE INVESTOR OWNED, ALL CITIES WOULD BE 
COLLECTING BIG TAXES FROM IT. Sin Goe it is government owned, t .r,e ' · 
cities collect no taxes from the I.I.D. but when you pay your city 
taxes, you are paying a. "HIDD.EN BILLn for electricity. 

Other investor owned utilities, like the Southern ?acific R.R. 
o.nd the Southern Calif. Gas Co. have property worth $24 .millions in 
Imperial Co. and this is being as~essed at 50J of the full cash value 
and is paying heavy taxes. John Bowman and Walter L...ncaster claim to 
assess property at 23% of the full cash value. THIS IS A LOT OF HOKUM. 
THEY Art.E .. ~SSESSING THE BIG L..;NDOWNERS. RT BETWEEN 5% 1ro 12% OF THE 
FULL CASH VJ;LUE 'WHILE THE CITY RESIDENTS ,rnE BEING ASSESSED BETWEEN 
25% TO 4®%o The investor owned utilities amount to $24 millions and 
is 11% of all property in the County. Th'e I.I.,D. has $128 millions of 
property in the County so that you can realize how big a percentage of 
property is escaping taxation VffiEN THE I.I.D. PAYS NO T.AXES. 

RllMEMBER AIBO THAT THESE BIG LANDOWNERS AND BIG FARMERS .ARE ALSO 
COLLECTING MANY MILLIONS FROM Th"E U.S. FOR COTTON AND FOR OTHER CROPS. 
THEY liL&@ GET LARGE SUMS OF MONEY lOH GETTING THE SALT OUT OF THEIR 
LAND. I repeat again that the needy poor only get $270, ooe fror:i the 
County and about $2o2 millions from the U .,s~ and the State of Califor
ia, making a total of about $2.4 millions., SO YOU CAN SEE THAT THE 
BIG Li\NOOWNERS AND THE BIG FARMERS ARE AISO THE BIG MOOCHERS., 

The I.I .. D. collects by"open bills" which are your monthly electric
ity bills about $5 millions a year. Superficially, when you do not 
know about the "hidden bill", you are f ooled into believing that you 
have the same · elect1~ini ty rates as San Diego. Bllt when you take into 
consideration, the "hi e.den bill" of County and City taxes amounting to 
$4o7 r:iillions that you have to pay for your electricity plus the fact 
that you are not being given the benefit of the savings of the Federal 
Income Tax of $4 .. 7 millions, the Cal.if., Income tax of ol millions, and 
the Profit of $4.' millions ii YOU REALLY H~)VE AN ELEOTfilCITY R.4TE ·wHICH 
IS MORE THAN 2 TIMES GREATER T:HAN THE SAN DIEGO GAS .& ELEOI'RI.O GO-.R ',TES. 

The I.I.D. puts out propaganda that it is more expensive to make 
electrioi ty here. · THIS IS A LIE.. 1mongst investor owned u.tili ties, 
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