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CONNECT catalyzes the creation of innovative life sciences and technology

products in San Diego. We have assisted in the formation and development of
more than 3,000 companies in the San Diego region since our founding in 1985.
CONNECT is widely regarded as one of the world’s most successful organi-
zations linking inventors and entrepreneurs with the resources they need for
commercialization of innovative products in high tech and life sciences. We
have helped transform San Diego into one of the largest technology and life
sciences hubs in the world. Our program has been modeled in more than 50

regions around the globe.

Duane Roth

| CEO, CONNECT

“CONNECT continues to evolve to
address the challenges faced by
our innovation economy, including
development of new financing
models, shaping public policy to
stimulate commercialization, ethical
implications of innovation and
developing a path to rebuilding
America’s production clusters.”
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Key to our success has
been the unique “culture
of collaboration” between
research organizations,
capital sources, profes-
sional service providers
and established indus-
tries, created by' our
Founding Director Bill
Otterson.

BUSINESS CREATION

-
@ VENTURE CAPITAL

|| INNOVATION POLICY

% CONVERGENCE CLUSTERS
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SAN DIEGO STREET CRED

* San Diego, Imperial Valley and Inland Southern California have been designated an
Innovation Hub (iHub) by the California Governor's Office of Business and Economic

Development in 2010, in recognition of the region’s innovation infrastructure and strong
culture of collaboration.

- * In 2011 CONNECT was awarded the national State Science and Technology Institute’s
~ Excellence in Tech-Based Economic Development Award for Building Entrepreneurial

RB,_‘O CONNECT received the Innovation in Economic Development Award from the US
rtment of Commerce for creation of Regional Innovation Clusters.




YEAR IN REVIEW.

362 events

1,800 volunteers
(including speakers)

4.34 out of 5 average
quality rating

9,300 companies served

18,200 registrants

75 VC introductions

4.5M media impressions

22,000 distribution list :
68 Springboard grads h

12 reports & white papers

12 new programs
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NEW INNOVATION
COMPANIES
LAUNCHED

o Start-ups Q3 2010
e Start-ups Q4 2010
e Start-ups Q1 2011

Start-ups Q2 2011

r

820+

NEW JOBS
CREATED

BY SAN DIEGO
START-UPS

1 8 SAN DIEGO
START-UPS

RECEIVED

$53 Million

SAN DIEGO INNOVATION MEASURES 2010-2011

+ State leader in National Institutes of Health funding

+ Almost 6,400 patents published
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5,000+ NEARSOURCING

NEARSOURCING
COMPANIES IN
SAN DIEGO

Thanks to our Nearsourcing Program
and partnership with The Connectory,
a searchable database of 5,000 local
outsourcing companies, we can
strengthen San Diego’s supply chains
and make connections to local
innovation companies.

*Maps are for illustrative purposes only.




SPRINGBOARD M
PROGRAM
FAST FACTS

2010 SPRINGBOARD GRADUATE

36 5 2011 DEAL NETWORK PRESENTER
2011 VENTURE ROUNDTABLE WINNER

graduates

2011 awarded $500K NSF SBIR grant
1,300+ 2011 awarded $1.1M DARPA SBIR grant
companies assisted 2011 awarded $800K contract from

UC San Diego

$ 73 5 Innovega has developed a nano-fabricated contact

million raised lens-based platform that enables capture of high-

performance media in applications that involve
BUMP.COM

military training and battlefield operations.
2011 SPRINGBOARD GRADUATE

LONOCLOUD

2011 DEAL NETWORK PRESENTER 2011 SPRINGBOARD GRADUATE
2011 DEAL NETWORK PRESENTER

2006 raised $500K A-round _
2009 raised $1.4M B-round [ 2011 raised $850K seed round ]

2010 raised $100K B1-round | | gNocLOUD, INC. develops 2 high

performance cloud operating system
platform that allows mission critical
applications to efficiently migrate

to the cloud.

SWOOPTHAT

2011 SPRINGBOARD GRADUATE

2011 MIP FINALIST

2011 TECH COAST ANGELS QUICK PITCH FINALIST
2011 SDVG PITCHFEST WINNER

BUMP.com is a mobile web/mobile safety,

communication and membership platform
that allows you to connect with people you

don’t know yet.

SwoopThat is a leading provider of textbooks by course as
well as course search technology for over 150 colleges in
the nation.




2009 SPRINGBOARD GRADUATE
2009 & 2010 DEAL NETWORK PRESENTER
2010 MIP WINNER 2010 MIP WINNER

2011 SPRINGBOARD GRADUATE 2009 raised $775K seed round
2011 DEAL NETWORK PRESENTER 2010 raised $1M+ A-round
Multispark has developed the PowerSTAR 2011 Closed B-round
high performance spark plug which will

revolutionize the $6.2B spark plug industry. ElliptiGO, Inc. is the creator of the world’s first

elliptical bicycle, which combines the best
aspects of running and cycling.

350GREEN

2010 SPRINGBOARD GRADUATE

2010 DEAL NETWORK PRESENTER [ 2011 raised $650K in grants 1

2011 MIP FINALIST

EVONEXUS™ INCUBATOR COMPANY 350Green is a developer of wide scale

2011 TECHAMERICA AWARDS WINNER electric vehicle charging networks in
) major cities in the United States and

[ 2010 raised $2.2M B-round ] around the world.

MicroPower Technologies is the creator of the
world's most power-efficient solar wireless video
camera technology.

2010 SPRINGBOARD GRADUATE 2011 SPRINGBOARD GRADUATE
2010 DEAL NETWORK PRESENTER ) .
[ $11M capital raised to date ]

[2011 raised $1.6M seed round }
Collaborative Life Sciences, L.P. is
developing 18 biotherapeutic development

programs over the next three years that

address major unmet medical needs.

2011 raised $200K of venture debt

Independa software subscription services
help caregivers keep their loved ones in
their home—longer, more safely and more
comfortably.
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BUSINESS CREATION

Accelerating the success of innovators
at all stages of growth

SPRINGBOARD

The world renowned Springboard program
provides hands-on mentoring by industry
veterans for innovators at the discovery,
technology transfer, commercialization,
transition and global bridging stages of
company development. More than 200
entrepreneurs-in-residence (EIRs]  and
300 domain experts are available to coach
researchers and start-ups in business
planning, fundraising, financial projections,
marketing, engineering and IP. Springboard
works closely with Sanford-Burnham
Biotechnology Accelerator and Janssen
Labs in San Diego (J&J] to assist in the
assessment and ongoing support of early
stage life science start-ups accepted into
the incubators.

GLOBAL CONNECT SUMMIT

The Summit brings together 100+ global
thought leaders from industry, venture capital,
regional innovation clusters, government and
technology transfer to explore acceleration of
technology commercialization. Topics include
the role of policy, innovative new financing
models, successful academic incubators,
technology transfer and proof of concept
centers, commercial initiatives to build
regional innovation clusters and programs to
build entrepreneurial capacity.

12 @ ANNUAL REPORT 2011 // CATALYZING INNOVATION
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SPRINGBOARD GLOBAL BRIDGE

UC San Diego Global CONNECT has launched
CONNECT organizations around the world.
Technology entrepreneurs  from = ‘these
regions participate in a Springboard Global
Bridge when they want to launch in the
US market. This fee-for-service program
assigns a Springboard EIR with related busi-
ness, domain and market experience. The
EIR provides remote coaching to assist each
company in developing their US business and
market strategies. The program culminates
with a “graduation” panel in San Diego, where
the companies present a refined business and
market model to a customized panel of 8 to 10
experts, including capital providers, potential
strategic partners and customers. The goal is
to attract companies to locate their US opera-
tions in San Diego.

DESTINATION SAN DIEGO

This intensive technology-based commer-
cialization review and investor preview is
available to out-of-region start-ups on a
limited basis provided they have a local
San Diego sponsor. A selection committee
chooses 6 to 10 applicant companies each
month for participation. Fundamentals of the
week long program include: expert advice
by a team of current and former CEOs,
VCs, angels and successful entrepreneurs.
The process includes product develop-
ment reviews including technology risk
assessment, strategic business planning,
marketing strategy and financial modeling
advice; fundraising coaching including strat-
egy, alternative options, valuation and term
sheet negotiation; due diligence prepara-
tion, IP and corporate law advice; sales and
marketing strategy and presentation skills
coaching.

CONNECT-ASSIST
Community-based initiative to help research
institutions recruit and retain key faculty.

CONNECT COMMERCIALIZATION COUNCIL
The Council is dedicated to improving the
process of technology transfer by assessing
regional capacity to effectively move discover-

jes to commercialization.

LEADERSHIP DINNERS
Moderated, invitation-only discussions fea-
turing industry thought leaders.

CONNECT ENEWS

CONNECT publishes an email newsletter
that is distributed to 18,000 opted in busi-
ness leaders each week. ENews includes
news and developments relating to our men-
tored companies, member news, updates
on CONNECT initiatives, partner and iHub
news and key community business creation-
related events.
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'@l VENTURE CAPITAL
Connecting innovators to the financial

resources necessary for success

VENTURE ROUNDTABLE

Connecting VCs and angel investors to
investment-ready deals in life sciences,
cleantech, digital media and knowledge
management/information dominance.

VENTURE ROUNDTABLE ROADSHOWS
Winners of CONNECT's four Venture
Roundtable programs have the opportunity
to participate in CONNECT Roadshows to
regions such as the Bay Area and Boston
in order to accelerate their ability to access
capital. CONNECT members with offices
in those regions and strong venture and
angel relationships host the Roadshows
and invite local investors.

VRT QUICKPITCH AT THE SDVG SUMMIT

CONNECT Venture Roundtable winners
have the opportunity to present at the San
Diego Venture Group’s Annual Venture
Summit. More than 100 VCs from across
the US attend the Summit each year. VRT
winners present in a Quick Pitch format.

FINANCIAL FORUM

Education of innovators on all sources of
capital and development of new funding
models including distributed partnering,
academic research partnerships, govern-
ment backed ventures and private venture
backed models.

DEAL NETWORK

Investment-ready companies present to
private gatherings of high net worth inves-
tors. Events are held in private homes and are
structured to ensure quality one-on-one net-
working opportunities.

CONNECT/CALIT2 GRANTS PORTAL

The portal, developed in collaboration with
UC San Diego Calit2, helps innovators
access all federal grants available in their
area of focus.

CONNECT RESEARCH & INNOVATION
SUMMIT

CONNECT partners with Xconomy for the
annual Research & Innovation Summit.
Themed “Rock Stars of Innovation” the
Summit presents leading San Diego sci-
entists, the nation’s top tier VCs and the
headline grabbing companies they are
backing. An “All-Star VC Jam Session”
hosted by the legendary Bill Walton kicks
off the 2012 meeting.

AFFILIATE PROGRAM:

SAN DIEGO TECH COAST ANGELS (TCA)
The San Diego network of the TCA is
managed by CONNECT. TCA is the largest
angel network in the US, operating five net-
works in Los Angeles, Orange County, San
Diego, Westlake/Santa Barbara and the
Inland Empire. TCA has also launched the
Angel Syndication Network, an affiliation of
angel investment groups across the US that
have banded together to provide entrepre-
neurs with more and larger financing rounds
before leaving the angel system. TCA is the
number one source of start-up funding in
Southern California.

13
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EDUCATIONAL
CURRICULUM

Accelerating the learning curve of
innovators

CEO STRATEGY FORUM

A membership-only community of growth
CEOQs from technology and life science com-
panies. The group hosts an extraordinarily
successful CEO each month in a private
setting to share successes, challenges,
confidential business strategies and man-
agement techniques.

FRAMEWORKS WORKSHOPS

Economical, content-rich educational pro-
grams that provide founders, CEOs and
business leaders with the vocabulary and a
“framework” they need to be “C” level man-
agers. 30+ workshops offered each year.

FRONTIERS IN SCIENCE & TECHNOLOGY
Monthly lecture series showcases ground
breaking research efforts from San Diego’s
more than 80 research institutes. The series
aims to enhance the dialogue between the
business community and San Diego’s leading
scientists, engineers and researchers.

ETHICS CENTER

The Ethics Center brings the public and
researchers together to explore how science
can best serve society. Through forums,
projects and resources, the Center gives
stakeholders an opportunity to share per-
spectives on the ethical implications of new
developments in science and technology.

14 @ ANNUALREPORT 2011 // CATALYZING INNOVATION

SOUTHERN CALIFORNIA EMERGING
TECHNOLOGIES CONFERENCE (SCET)
SCET brings together top business experts,
capital providers and successful entrepre-
neurs to explore the latest business trends
in the innovation economy. The conference
focuses on new financing models, accelerat-
ing growth through commercial partnerships,
getting a jump-start by accessing local supply
chains, survival tactics for accessing global
markets and trends in M&A.

ENTREPRENEURS FOR YOUNG
INNOVATORS

Unique science, technology, engineering
and mathematics (STEM] program inspires
middle and high school students to pursue
careers in life sciences and technology by
introducing them to local entrepreneurs with
exciting technology products. CONNECT part-
ners with a broad range of community STEM
programs to expand our reach and impact.
Young Innovators provides a real world per-
spective on the exciting careers available in
technology.

AFFILIATE PROGRAM:

MIT® ENTERPRISE FORUM SAN DIEGO

The Forum is about education, networking,
and community among business leaders,
technologists, capital and service providers.
We discuss the business issues of leading
technology and life sciences companies in a
public forum using a unique business case
study method to uncover valuable insights
about presenting companies.

RECOGNITION &
COMPETITION

Promoting San Diego’s
ground breaking discoveries
and breakthrough innovators

ENTREPRENEUR HALL OF FAME AWARDS
Hall of Fame honors San Diego’s innova-
tion pioneers and provides support for
STEM programs to create Young Innovators
of the future. Members include individuals
who have achieved distinction for found-
ing, leading or advancing a San Diego
life sciences or technology based busi-
ness or organization. Honorees include
Irwin Jacobs, Walter Zable, Ivor Royston,
William Rastetter, J. Robert Beyster, Neal
Blue, Linden Blue, Peter Preuss, Gene Ray
and Howard “Ted” Greene.

MOST INNOVATIVE NEW PRODUCT AWARDS
MIP is to San Diego’s technology indus-
try what the Academy Awards™ is to the
movie business. Ground breaking new
products with global impact are honored.
Two extraordinary individuals are rec-
ognized with Distinguished Contribution
Awards in Life Sciences and Technology
and a company that has made a signifi-
cant impact in society is presented with
the William W. Otterson Award.

CONNECT WITH CONNECT

Three times a year the technology commu-
nity comes out to network with 500 to 800
business leaders from all of San Diego’s
technology clusters and see ground break-
ing displays of new technology.
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INNOVATION POLICY

Representing innovation companies on
Capitol Hill and in Sacramento on barriers
to commercializing discoveries

CONNECT INNOVATION INSTITUTE

In 2010 the CONNECT Innovation Institute was
established to develop and publish white papers
on innovation policy and competiveness in the
global economy. The Institute’s first project
“Innovation and Production—Reviving US
Prosperity” was undertaken to explore the stra-
tegic investments and policy initiatives that are
needed to stimulate the growth of production
clusters in regions across the United States. Five
targeted academic papers have been completed
to identify opportunities for policy recom-
mendations. A deeper analysis of the policy
recommendations, financing and competitive-
ness issues is being held in DC in partnership
with the Brookings Institute in early 2012.

WASHINGTON, DC OFFICE

The DC office helps shape public policy on
behalf of San Diego’s innovation economy and
adds a credible voice for entrepreneurs and
start-up issues at the federal level. The mission
is to educate Congress and the Administration
on innovation issues from the tech start-up
perspective. The office proactively identifies leg-
islative issues that impact the region, acts as an
advocate for innovators and start-ups and takes
an important leadership role in public policy on
behalf of the region’s innovation economy. Top
policy priorities include: intellectual property,
investment capital, regulation, research devel-
opment and workforce.

SAN DIEGO INNOVATION ASSETS REPORT
This report showcases the depth and breadth of
our region’s innovation assets and inventories:
the number of research scientists in San Diego
who bring $1 million or more in grant awards
to the region each year and the overall change
in research talent coming into or leaving our
key research organizations; the new products
launched in the last year; listings of the 80+
research institutes, incubators and proof of
concept centers; VCs, angel investor groups and
trade organizations; San Diego’s outsourcing
cluster; and science, technology, engineering
and math (STEM] education programs.

CONNECT INNOVATION REPORT (CIR)

CIR is commissioned by CONNECT on a quar-
terly basis and provides an economic indicator
of the strength and impact of the innovation
economy. The Report compares San Diego to
selected regions, and includes: the number
of new start-ups; start-up job creation; wages
and employment (San Diego only); a public
policy brief; M&A activity; private place-
ment investment; initial and follow-on public
equity offerings; patent activity; federal
research grants; and private research orga-
nization employment and wages. In addition
to original data, the Report contains high-
lights from: The Fermanian Business and
Economic Institute Da Vinci Biomimicry Index;
the Vistage CEO Confidence Index and the
PricewaterhouseCoopers Moneytree™ data on
venture capital investment.

PUBLIC POLICY NEWSLETTER

The CONNECT Public Policy Newsletter is
released weekly to provide expert analysis on
the impact of policy discussions and decisions
that are of specific concern to the innovation
community and provide suggestions on how
to lend a voice on particular issues.

WHITE PAPERS

Available White Papers and Publications
include Southern California: A Nexus of
Innovation, The Distributed Partnering Model
for Drug Discovery and Development, published
by the Kauffman Foundation, Seven Innovation
Policy Ideas to Spark an American Recovery
and A Third Seat at the Table, published by the
Brookings Institute.

THE PATIENT ROLE IN THE FDA DRUG AND
DEVICE REVIEW PROCESS

CONNECT and the Hastings Center are part-
nering to create a two-day working meeting
in Washington, DC that employs the Hastings
Center's method of interdisciplinary schol-
arship, coupled with ongoing media and
stakeholder engagement, to develop a “policy
brief” with recommendations for improving
the FDA regulatory process.

15



CONVERGENCE
CLUSTERS

Accelerating innovation with shared
information and collaboration

SPORT INNOVATION

SD Sport Innovators drives the growth of
San Diego’s vibrant sports economy by
offering innovative programs and services
to start-ups, entrepreneurs, mature compa-
nies and service providers. Services include
connecting the action and sport industry
with researchers who have developed new
applications in advanced materials and
clean technology and helping companies
access capital, networking and business
mentoring. The organization is headed by
NBA legend Bill Walton and has an Advisory
board and a full time staff team.

OUTSOURCING IN SAN DIEGO

The San Diego region hosts an outsourcing
cluster 5,000+ companies strong. CONNECT
works with San Diego’s EDCs and the
Chamber of Commerce to help both large and
small innovation companies “nearsource” to
local suppliers in the region; assists local
supply chains to partner and compete;
and provides workshops on the benefits of
staying virtual in order to increase innova-
tion and decrease cost and time to market.

16 @ ANNUAL REPORT 2011 // CATALYZING INNOVATION

WIRELESS HEAL ?%,,SQLA”}E NERGY,
ENERGY STORAGE, BIOFUELS AND
BIOM!WH\‘Y

San Diego, Imperial Valley and Inland
Southern California have been designated
an Innovation Hub by the State of California
Governor’s Office of Business and Economic
Development (GoBiz). CONNECT is the
designated manager of the iHub. iHub initia-
tives include the launch of a CONNECT
organization in Inland Southern California
and a Biomimicry BRIDGE program to create
biomimetic solutions for corporations with
the help of scientists from the San Diego
Zoo, UC San Diego, UC Riverside and San
Diego State University.

lnvestment in the warflghter is critical to
maintain our Homeland Security at home
and abroad. Private sector commercializa-
tion of defense related technologies can
help protect our vital infrastructure and our
global competitive advantage. CONNECT
brings together research institutions, inno-
vation companies, integrators, federal labs
and SPAWAR to facilitate technology trans-
fer and accelerate development of solutions
in both directions.

AFFILIATE PROGRAM:

REGENERATIVE MEDICINE

The Stem Cell Meeting on the Mesa is the
premier global business development and
scientific event in regenerative medicine.
The meeting features a nationally recog-
nized Scientific Symposium attended by 600
leading scientists and researchers and first-
ever Investor and Partnering Forum designed
to facilitate a bridge between academia and
industry through one-on-one meetings and
further the translation of clinical research.
CONNECT participates in the planning of
the Symposium and is contracted to provide
program management support.
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PRIORITY ONE

Expand and Leverage Springboard

Accomplishments:
SBIR Reauthorization/SBIC Development
Y| Participated in House and Senate working group on SBIR Reauthorization

¥l EcoATM testified at a congressional hearing on SBIR Reauthorization

Regulation—Net Neutrality & FDA Reform

&4 Helped organize a private meeting with a FCC Commissioner for Sotera Wireless and AppSmyth
to explain the impact of FCC regulations on the start-up process

[ Filed official comments with the FCC on the impact of net neutrality on small businesses

M Filed general and reply comments on the issues pertaining to Broadband Reclassification and
Wireless Services as they relate to the innovation economy

[l Filed comments on FDA/FCC Wireless Health Convergence

[ Testified at a field hearing on FDA Reform hosted by House Oversight Committee Chairman,
Congressman Darrell Issa

¥ Testified at a field hearing on the impact of regulatory uncertainty in the drug and medical
device approval processes hosted by the House Energy and Commerce Committee

Intellectual Property

¥ Active in patent reform and PTO funding bill leveraging San Diego’s top IP minds to draft
amendments and write coalition letters representing the impact on innovation

K| Participated in IP Counterfeiting panel organized by the US Chamber of Commerce representing
the start-up perspective

™ In conjunction with the SDIPLA, filed first US Supreme Court Amicus Brief on winning side of
decision, maintaining strong patent protections for start-ups

Working:
1 Promote Destination San Diego
] Work on SBIR Reauthorization legislation

[J Represent the innovation economy in ongoing discussions surrounding patent reform
regulation and PTO funding debate

] Organizing Public Policy Forum on the America Invents Act featuring USPTO Director David
Kappos in December 2011

Each year, the CONNECT
Foundation and Association
Boards of Directors define
key focus areas to drive the
innovation economy in

San Diego. These priorities
provide a framework for
CONNECT s policy agenda.




@ PRIORITY TWO

Seed New Clusters

Accomplishments:
Cyber/Privacy Legislation

|_7_1Participated in a panel for the GSMI Annual Security Summit on policy barriers to
commercialization for cyber start-ups with a San Diego small business, ThreatSTOP

Working:
[J Host related Innovation 101 Capitol Hill Briefings in Washington, DC

[ Production Clusters: Initiative underway to explore the strategic investments and policy
initiatives that are needed to stimulate the growth of manufacturing clusters in regions across
the United States

PRIORITY THREE

Attract More Investment Capital to San Diego

Accomplishments:
¥l CONNECT was involved in, and advocated for, several capital formation policy issues, including:
e Helped draft Repatriation Bill (H.R. 1036) and joined WIN coalition to support repatriation

e Engaged accounting professionals to discover hindrances to capital formation caused by
accounting standard FAS 167

e Regulation A: Endorsed H.R. 1070 to increase Reg A cap and joined Reg A Coalition to
support increasing Reg A Direct Public Offering cap

e SEC Regulatory Reform: Submittedjoint letter with SDVG and SDTCAregarding burdensome
SEC regulations for start-up capital

e Sent letter to House of Representatives leadership endorsing four capital formation bills
[V Arranged for Ridge Diagnostics and eemRa to testify at a congressional hearing on access to

capital issues

Working:
[J Continue to be involved in legislation pertaining to Repatriation, FAS 167, Reg A and SEC
Regulatory Reform

[ Involved in working group of organizations advancing four House-passed capital formation
bills in the Senate
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PRIORITY FOUR

Attract and Develop More Talent in San Diego
Working:

L1 Advocating for the Start-Up Visa Act to attract more foreign entrepreneurs to invest in San Diego

[] Advocating for the STAPLE Act

L] Advocating for Start-Up Act, authored and introduced by the Kauffman Foundation, to Congress and
will continue to work with the Foundation to support this bill

PRIORITY FIVE
Brand San Diego as an Innovation Hub iHub e A

Accomplishments:
4 Created and published an Innovation Agenda for the 112th Congress

[V Hosted two Innovation 101 Capitol Hill briefings on the action and sports industry and biofuels industry
engaging over 100 congressional staffers

v Organized four successful Public Policy Forums on The Administration’s plans for innovation policy,
intellectual property, wireless health and clean tech engaging over 450 attendees and participants

4 Hosted private roundtables with:

US Assistant Secretary of Comn]erce for the EDA, John Fernandez

Director of the National Institute for Standards and Technology, Patrick Gallagher
USPTO Commissioner for Patents, Robert Stoll

Congressman Bob Filner

Congresswoman Susan Davis

Congressman Brian Bilbray

Congressman Duncan Hunter

General Counsel of the Department of Commerce, Cameron Kerry

4 Coordinated three Patent Examiner Technical Training Program seminars, engaging five San Diego
companies and over 250 patent examiners

Working:

L] Partnering with the USPTO to continue to deliver high quality Patent Examiner Technical Training
Program seminars presented by San Diego companies/researchers

O Organizing three Innovation 101 Capitol Hill Briefings and four Public Policy Forums onissues impacting
the innovation economy

L1 Continued dissemination of white paper “Seven Innovation Policy Ideas to Spark an American Recovery”
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THE CONNECT TEAM
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Duane Roth Camille Saltman

CEQ President

N

Timothy Tardibono Bethany Kraynack Taylor Peterson

Vice President, Director,
Public Policy & Innovation
Chief Counsel Programs
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Director,
Education
Programs

\ 4/

Ruprecht

von Buttlar
Director, Business
Creation &
Development

Steve Hoey Jessie Womble
Associate Director, Associate Director,
Business Creation Public Policy

& Development

Karen Winston
Director, Affiliate
Programs
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Richard Duncan
Office Manager

Linda Wells
Manager,
Education
Programs

Stephanie Elliott
Executive
Assistant to the
President

Lauren Kunin
Manager,
Business
Development
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Orlee Dykan
Senior Program
Coordinator,
Education
Programs

Caroline Donegan

Administrative

Assistant to the CEO

Laura Parsons
Manager,
Innovation
Programs

Madelaine Holden
Senior Program
Coordinator,
Affiliate Programs

Lauren Panetta
Production
Manager &
Web Master

Woo-Jin Shim
Program
Coordinator,
Business Creation
& Development

SD SPORT INNOVATORS

SD Sport Innovators is a business accelerator
that connects and drives the growth of San Diego’s
vibrant sports economy by offering innovative
programs and services for start-ups, mature
companies and service providers.

Bill Walton
Executive
Chairman, .
SD Sport Innovator

Lisa Freedman

Garrett Hale
Program Mana
SD Sport Innov

Renne Catalano
Senior Program
Coordinator,

SD Sport Innovator




BOARD:

Catherine Mackey : MindPiece Partners (Chair)

Carl Eibl : Enterprise Partners Venture Capital (Chair-elect)

Trindl Reeves : Barney & Barney LLC (Vice chair)

Marco Thompson : Express Ventures (Vice chair)

David Hale : Hale BioPharma Ventures LLC (Ex officio chair)

Jeff Baglio : DLA Piper

Chris Baker : SDG&E

Ruben Barrales : San Diego Regional Chamber of Commerce

Jordan Becker : BAE Systems

Dave Bialis : Cox Communications

Phil Blair : Manpower Inc.

David Brenner : UC San Diego School of Medicine

Julia Brown : UC San Diego Board of Trustees

Bill Carpenter : DriveCam, Inc.

Kevin Carroll : TechAmerica

Amanda Clardy : Life Technologies Corporation

Luis Cruz : Verizon Wireless

Bill Davidson : Qualcomm Incorporated

David Down : KPMG LLP

John Dunn : Biogen Idec

Sandy Ehrlich : Global CONNECT

Peter Farrell : ResMed

Steve Flaim : Tech Coast Angels

Stan Fleming : Forward Ventures

Dan Goldin : The Intellisis Corporation

David Hayhurst : San Diego State University

Mike Hird : Pillsbury Winthrop Shaw Pittman LLP

Tim Holl : Ernst & Young LLP

Anthony Insogna - Jones Day

Phil Jelsma - Luce, Forward, Hamilton & Scripps LLP

Stath Karras ‘ Cushman & Wakefield Inc. :
ization offAdvanced o

Carl Kukkonen : Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C.
Nicholas Leibham : K&L Gates LLP

Rob McCray : Wireless-Life Sciences Alliance
Jason Minter : NDIA San Diego Chapter -
Diego Miralles : Johnson & Johnson i
Bill Molloie : PricewaterhouseCoopers LLP =
Rory Moore : CommNexus San Diego !
Tina Nova : Genoptix, Inc. ]
Joe Panetta : BIOCOM ,
Ken Polin : Foley & Lardner LLP s -
David Pyke : University of San Diego —
John Reed : Sanford-Burnham Medical Research Institute 5
Duane Roth : CONNECT E1
Ted Roth : ROTH Capital Partners, LLC
Jim Schaeffer : Merck Research Laboratories '
Frieder Seible : Jacobs School of Engineering, UC San Diego
Bhasker Shetty : Pfizer Inc.
Bob Slapin : San Diego Software Industry Council (1
Larry Smarr : Calit2, UC San Diego i
Andrew Spector : SAIC - —]
Taylor Stevens : Morrison & Foerster LLP g
Bill Strauss : Provide Commerce =
Bob Sullivan : Rady School of Management, UC San Diego o=
David Titus : San Diego Venture Group
D. James Umpleby : Solar Turbines Incorporated (I
Bill Walton : SD Sport Innovators o
Jim Waring : CleanTECH San Diego e
Marty Waters - Wilson Sonsini Goodrich & Rosati —
David Webb - The Scripps Research Institute

- Steve Williams - SENTRE Partners (=

- Scott Wolfe - Latham & Watkins LLP
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HONORARY LIFETIME MEMBERS: ] CONNECT FOUNDATION BOARD:

e Dick Atkinson : University of California Paul Laikind : Sanford-Burnham Medical Research Institute (‘11-12 Chair)
= Barbara Bry : Blackbird Ventures Tyler Orion : Retired, CONNECT; RTA ('10-11 Chair)
g Malin Burnham : Burnham Foundation Eric Otterson : Cooley LLP (Treasurer)

‘ Jerry Caulder : Finistere Ventures, LLC Gwen Rosenberg : Senomyx (Secretary)
g Ray Dittamore : Retired, Ernst & Young LLP Bruce Breslau : Union Bank

E Irwin Jacobs : Qualcomm Incorporated Karen Dow : Sughrue Mion, PLLC
=L Tyler Orion : Retired, CONNECT; RTA David Hale : Hale BioPharma Ventures LLC
- Cub Parker : Retired, Imperial Bank; David Hall : Kilpatrick Townsend & Stockton LLP

; Tech Coast Angels Greg Horowitt : Global CONNECT
1y Dan Pegg : Retired, San Diego Regional EDC; Kim Kamdar : Domain Associates
Qualcomm Incorporated Mike Krupp : CONNECT EIR

= oy Peter Preuss : The Preuss Foundation Glenn Mosier : UBS Financial Services

Z Abby Silverman Weiss : Dispute Resolutions Duane Roth : CONNECT
— Mary Walshok : UC San Diego Extension Camille Saltman : CONNECT
g Buzz Woolley : Girard Capital Inc./Girard Foundation I l Peter Shaw : Shaw Management Advisors LLC
=
= g
L | .

| CONNECT FOUNDERS:
g Dick Atkinson : University of California

: David Hale : Hale BioPharma Ventures LLC
< Irwin Jacobs : Qualcomm Incorporated
T Dan Pegg - Retired, San Diego Reglonal EDC;

Qualcomm Incorporated |

- Lea Rudee - Rettred

. Mary Walsho
I,'

« bl w




[ BENEFACTOR EDUCATION CONTRIBUTORS ]

THE
©lobal CONNECT LEGLER BENBOUGH
FounpaTioN
QUALCOMMW VWVAITT
SAN DIEGO STATE FOUNDATION
UNIVERSITY
[ PLATINUM EDUCATION CONTRIBUTORS ]
AL ‘ SOPHIE &

Bridgepoint ARTHER BRODY FERRING

E D U C A T 11 o N FO U N DAT'ON PHARMACEUTICALS

[l]
= !l SALK INSTITUTE Sanford Burnham

POINT LOMA WER RINLDSIGAL STUDIES Medical Research Institute

NAZARENE UNIVERSITY

T. DENNY SANFORD UCSan Diego
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[ BRONZE EDUCATION CONTRIBUTORS ]

Clinical and Translational Research Institute,
UC San Diego

J. Craig Venter Institute

Moores Cancer Center, UC San Diego

Rady School of Management, UC San Diego
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F! [ GOLD EDUCATION CONTRIBUTORS ]
F‘ Battelle
fﬂ BioCrossroads
= Center for Commercialization of Advanced Technology (CCAT)
[g UC San Diego Health System
| Union Bank
B
R
f L
f L
- [ SILVER EDUCATION CONTRIBUTORS ]
= Bank of America Agouron Institute
o City of Murrieta
Foundation for Enterprise Development
L La Jolla Institute for Allergy & Immunology
w San Diego Workforce Partnership, Inc.
Scripps Health
o Scripps Translational Science Institute
The Preuss Foundation
= The Scripps Research Institute
o University of San Diego
L
ol
C
-
|
-
B |




[ BENEFACTOR INVESTOR CONTRIBUTORS ]

|
at&t | bioge nidec l BioMeD ReaLTY TRUST, INC.

Real Estate to the Life Science Industry™

Transforming Discovery into Care

JONES " KILPATRICK Knobbe Martens
‘ TOWNSEND INTELLECTUAL PROPERTY LAW

I )Z W ®
ATTORNEYS AT LAW

L’{e MINTZLEVIN  »orrisox | FoERrsTER
. Mintz Levin Cohn Ferris Glovsky and Popeo PC
technologies”™

o
SD%F

A 6: Sempra Energy utility”

@ % Pr()(;()p iTo) QUALCO/WV\®
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[ PLATINUM INVESTOR CONTRIBUTORS ]

Allen Matkins  AMGEN"

» m _ A
| ‘a BARNEY&BARNEY:. CareFusion ((Csfgene
B N
i g
o CiITYy NATIONAL
x |  Cooley  €OX
f = The way up.” K.
o
L
< iy cCUSHMAN & POMZ @
L ‘) WAKEFIELD- ABSOCIATES Fisu & RicHARDSON
o

sFOLEY Invetech Wmma%wewmm

FOLEY & LARDNER LLP
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[ PLATINUM INVESTOR CONTRIBUTORS ]

LATHAMaWATKINSuws SZZZ/ e MERCK

@ creative group pwc p I‘OVi d e'CO m m e I’C e®
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RESMED _ @ ROTHHi-:.m:mgém«.omt;on :q [ —

From Science to Solutions

)

Solar Turbines ' ® a» SWENSON

Z

S = Sughrue ADV1SORS

A Caterpi”ar Campany SUGHRUE MION, PLLC LIMITED LIABILITY PARTNERSHIP
\-/ , WER Wilson Sonsini Goodrich & Rosati
ver,mWIreleSS PROFESSIONAL CORPORATION
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[ GOLD INVESTOR CONTRIBUTORS ]

Amylin Pharmaceuticals, Inc.

BIT MedTech

Birch, Stewart, Kolasch & Birch, LLP
California Bank & Trust

D&K Engineering

DLA Piper

Duane Morris LLP

Enterprise Partners Venture Capital
Entropic Communications

Ernst & Young LLP

ESET North America

Gen-Probe Incorporated

General Atomics

Goodwin Procter LLP

Hughes Marino, Inc.

Jones Lang LaSalle

K&L Gates LLP

KPMG LLP

Luce Forward Hamilton & Scripps LLP
Novartis AG

Outsource Manufacturing, Inc.
Perkins Coie LLP

Pillsbury Winthrop Shaw Pittman LLP
Senomyx, Inc.

SPAWAR Systems Center Pacific
Stradling Yocca Carlson & Rauth
Tavistock Life Sciences

TriNet Group, Inc.

Vertex Pharmaceuticals Incorporated
Volcano Corporation
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[ SILVER INVESTOR CONTRIBUTORS ]

Agilent Technologies, Inc.

Althea Technologies, Inc.

AMN Healthcare

Avalon Ventures

BDO USA, LLP

Benchmark Revenue Management, Inc.

bioTheranostics

Buchanan Ingersoll & Rooney PC

Clarity Design, Inc.

Consulate of Canada in San Diego

Cummins-Allison Corporation

Cymer, Inc.

Dart Neuroscience LLC

DD Studio

Dexcom, Inc.

Elanco Animal Health

Fortimedix USA, Inc.

Forward Ventures

Frazier Healthcare Ventures

Genoptix, Inc.

GM Business Interiors, Inc.

GMT Ventures

Gregg Carpenter (The Bruce Gendelman
Company, Inc.)

Halozyme Therapeutics

Helicon Therapeutics, Inc.

Hewlett-Packard Development Company, L.P.

Intelliversity Incorporated

Intuit, Inc.

Kaiser Permanente

Kleiner Perkins Caufield & Byers

Kyocera Communications, Inc.

Legend3D, Inc.

Logic PD, Inc.
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Manpower, Inc.

Molecular Response
Pharmatek Laboratories
San Diego Zoo Global
sanofi-aventis U.S. LLC.
Santarus Inc.

Sharp HealthCare

SVB Financial Group
Southwest Fabricators
Squar Milner

Steelpoint Capital Partners LP
Synthetic Genomics, Inc.
Torrey Pines Investment
Trex Enterprises Corporation
Vistage International, Inc.
Wells Fargo

[ BRONZE INVESTOR CONTRIBUTORS ]

Achates Power

Alliant Insurance Services, Inc.
Biomatrica

Forestview Advisors

Histogen, Inc.

The Intellisis Corporation
Leading Ventures

McKenna Long & Aldridge LLP
MindPiece Partners

Pappas Ventures

Sanderling Ventures

SENTRE Partners

Shepherd Ventures

Targeson, Inc.

Verimatrix, Inc.
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CONNECT COMBINED STATEMENT OF FINANCIAL POSITION
(June 30, 2011)

Assets
Cash
Investment
Accounts receivable
Property and equipment

Total assets
Liabilities and net (liabilities) assets
Accounts payable and accrued liabilities
Deferred revenues
Obligations under capital leases
Total liabilities
Net (liabilities) assets
Unrestricted
Temporarily restricted

Total net liabilities

Total liabiities and net liabilities

ADVISORS

LIMITED LIABILITY PARTNERSHIP

$ 289,732
6,390
48,052
104,385

$ 448,559

$172,710
647,290
83,333

903,333

(559,030

104,256
(454,774)

$ 448,559

CONNECT COMBINED STATEMENT OF ACTIVITIES

(For the Year Ended June 30, 2011)

Changes.in net assets-unrestricted
Revenues
Membership dues
Event underwriting
Program fees
Management fees from affiliates
Education contributions

Total revenues
Net assets released from restrictions
Expenses
Program services
Support services:
Management and general
Fundraising and development
Total expenses
Decrease in net assets-unrestricted
Changes in net assets-temporarily restricted

Designated contributions
Net assets released from restrictions

Increase in net assets-temporarily restricted
Net liabilities at beginning of period

Net liabilities at end of period

$1,321,900
1,230,054
312,494
218,720
119,500

3,202,668

22,906

2,5927272

405,818
420,420

3,418,510

(192,936)

54,162
(22,906)

31,256

(293,094)

$(454,774)

The Combined Condensed Financial Statements have been derived from the financial statements of CONNECT Association
and CONNECT Foundation for the fiscal year ended June 30, 2011. The financial statements for both CONNECT Association
and CONNECT Foundation were audited by Swenson Advisors, LLP and are available upon request at the CONNECT offices.
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. Over our 26 year history, Enterprise Partners has

invested in more than 150 companies, representing

. over $1.1 billion and currently has $700 million

& in active capital under management. Enterprise

focuses on seed, early stage and promising later

4 stage companies across a broad spectrum of

N V S I | . I N technologies and the life sciences.

Enterprise Partners salutes CONNECT and its

contribution, to making San Diego and Southern

California one of the most important global centers of
innovation in both life sciences and high technology.
Our region now is the second most active market in
the world for venture-backed companies.

X

® -

p ENTERPRISE
~ PARTNERS

Venture Capital

CARL EIBL DREW SENYEI

Gom e B WWW.EPVC.COM
Y i T Lodecsrsteyes




@ CONNECT

8950 Villa La Jolla Drive
Suite A124

La Jolla, California 92037
858.964.1300

——— CONNECT.ORG
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