March 6, 1986, .

TO VHOM IT MAY CONCERN: : |
i Lo Ce Oo HARBELL, under oath, confirm the following
as the actual faocts in relation to matters hereafter referred to:

- In May, 1923, I needed $5,000, to finance myself,, I °
could bdrrow it nowhepe else, and at labt went to Col, Ed Fletoher
and made him of my own volition, without any suggestion from him
the following offer: That if he would lend me $5,000 I would .
glve as seourity a trust deed to my property, subject to.a
certain first mortgage already existing, and would also assign to
him my insurance policy. In addition, on own initiative I
offered him the riparian rights an the San Pasqual River which
instrument was later executed and put of record. The above
water right agrcement being a bonus which I offered as an
additional inducement to make the loan, ~

Col. Fletcher arranged thru the Morse Construstion
Company, with liary E, Fletcher, to make the loan, which was
made on Ootober 5, 1923, and I transferred the water right
agreement to Col. Fletcher as per my offer.,

I further certify that at that time I asked Col,
Fletcher she value of my water rights which I transferred to
him, and bofore the loan was made Col, Fletcher stated that,
in his opinion, their value was approximately $3,000. I wanted
this information because I had been negotiating the sale of
the property without the water rights, to others. _

Col. Plotoher stated inm owr initial interview, that
before he would do anything he would take the matter up with
the water company and see whother they wanted it or not. Some
few weeks later he said he would take it himself as the water
company was not interested. _

After this deal was consummated and in the fall of
1923, I called Col, Fletcher's attention to the faot that the
San fasqual Ranch could be bought at a low figure, that the price
had never been less than §100,000, and if Col. Fletcher, or anyone
else he might interest, desired the ranch, now was the time to
buyit. I had explained to Col. Fletcher that Sor sometime I had
been manager of the San Pasqual Ranch, and knew personally everyone
of the stockholders and felt I could buy it cheaper than anyone -
else, In fact, the stockholders of the San Pasqual Ranch Company
suggested that I interest capital to back me in the dacquisition
of the property. : e

- The latter part of October, 1923, Col. Fletcher told me
to go up to Santa Ana and see the president of the San Pasqual _'
Ranch Company and see whbat the ranch qould be<bought’for by me,
tho lowest pos8ible figure, hnd 'if theranch could be bought for
£100,000 or less, for me to make a small payment down and take
an option:. There was no definite agreement made at that time, or
evon discussed ag to what my compensation or profit was to be
for rendering this servige, but Col. Fletcoher said ho would do

tho fair thing,

I went to Santu Ana, 444 tho boent I oconld in the
mattor of nogotiation, and put up $100,00 of my own monoy, in
ﬂ own nume for an omon on this proporty, purchasing same for

o oum of $080,000, 1uding tho personal proporty.

On my rotwrn I roported to Col, Pletohor what I had
done and it was od that ho would puxohase tho property for
£88,000, I rese ; tho personal property and paying Colonol
Fletoher {4,000 commission for the sale, Agreements wore
ontoroed into on thio basis in writing, and the option exercised

by Col.. #lotohor,

I seourod a numbor of extennions from time to time
for Col., Fletchor, but ovontnmi all the menoy was paid accord-
ing to the termes of the agreement and the deed recorded and mort-
ago for tho deforred paymonts oxeouted., I paid Col, Fletohar
»000 commission, agoording to agrecment, but neither directly
nor indireectly havo I paid him a dollar more in rolation to
the San Pasgual Ranch,

I am pooitive, and can got written assurance from
the San Pasqual Ranch people that I bought that ranoh for a groat
doal leas than anyonwlno ¢ould have pwrchased it, and in oy
opinion, $30,000 or »000 lose than 1f Col, Flotoher had gone
to tho San Papgual Hanch Co, and tried to buy it direet. Thio
gan be verified by writing J. E. Gowon, the cooretary of the
San Pasqual Ranch Coe, who furnished the above informtion.

A shart time later C6l. Fletoher aunthorized me to got
an option on the Pratt ranch, which I 414, for the oum of
$28,500,004 including tho perasonal o This ranch had
nover been offered for lese than $25,000, to knowledpe, and
this ¢oan be confirmed b{ writ He Be Pratt, Epoondidoj but,
being a neighdbor and fiiend, I bolieve I was adle to purchape
this ranch cheaper than any other porson. Ir, fratt had no idea
I was pmrohasing the property for Col, Fletcher, and I dolieve
had an idea it moant another dairyman in the valley if the
salo of his proporty was mado,

I 4034 Col, Flotoher just what I had paid both for

.¥he San Pasqual Ranch and @ratt ranches., Col. Flotcher recognized

that I had rondored a service and felt that I shonld do woll
compensated. .

After I seourod with my own monoy tho option on tho
Pratt plaoce, we a?'ooa that tho price of the Pratt ranch shounld
be gﬂnm. that I would pay Col., Plotoher $1,000 commission, my
rofit on the transaotion being tho personal property on the
Brm ranoh, Thoe ap wab drawn to that offeot, and the
ranch eventually sold. I paid Col, Fletoher £1,000 commission

~Ools Flotchor acked me next to got an option on the
Wood ranch, I worled for two or tlroe months in trying to seoure
an ion at a reaconable figure, They acked at one §70,000
Lfor entire tragt. After months of nogotiation, Mm Wood'n
oon walked into Ool, Tlotoher's office, on his omm initiative
and made Col, Flotoher a prico as low as I oould purchase, io:
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$66,000, Col, Flotcher, when he found this out immediately
olosed with lr, Vood direct, and to0ld me as I could make no saving
in the purchase of the property over what he could do, there

would be no oompensation to me for any services on ﬁpar'b in

an attempt to bdbuy the ‘ood's ranch, and I never received any.

At about the same time as the Pratt deal, Col, Fletohor
asked me for a price on my own yanch., I had always been holding it
around 330,000, but Col. Pletcher eventually ngot me to make a prioce
of $25,000, and . I agreoad %o pay him a commiseion of §1250,00, The
option was given and the desal consummated,

I gave %o Cols Flotcher an option to purchase my ranch,
forgetting that he had the water rights to the land, Col, Fletcher
agswos me that at the time he had no thought of it, and I boliove
him. 3But later, after I had contracted to sell my ranch to
8ol, Fletcher, in discuseing the matter, I agreed to pay him §1,000
to wipe out my water right agreement with him, I also agreod to
give hik one~half of the personal pro and asked him to join
with me in oreating a good dairy and £ shing milk to P, H,
Dairy. Col. Flotchor promised to use every effort possitle to
segure a8 contraot from the P, KM, Daliyy and £ succeeded
altho it took soveral months to do so. Without his t I never
wonld have heen ahle to gooure a contract from the P, M. Dairy.

In the moantime it was so hard to seoure a satisfaoto
contragt we finally abandoned the idea, and I nover traneforred to
¥letcher the one~hulf interest in the personal property, but ;
rotained it myself.

On my own initiastive, and without Col, Flotohor's
knowledgo, I held a publio auction and disposod of part of the
personal proporty, as the equipment was dipapidated snd I had no
use for it, and it wounld not have paid to keep tho stook that
I sold, as it wan old and I did not need it.

Late in August, or early in leptember, Senator Wright
asked mo to got a quihlaim deed to olear lir, Pratt's proporty,
that a Torrence title had been promised by kr, Pratt but this
title wan defeotive. I went to Los Angoles and got from those
partios said quitolaim deed, vhich lr, Pratt would not gots
While in Los oles I telephoned Hr, Treanor and told him X had
gecmred tho quitclaim deed and he acked me to coms up and seo him
about come other matters in connegtion with the deal, At that
neeting I explained the entire deal as outlined adove, tolling
tho exaet faagte,

To the best of my recolleotion Mr, Stevens said, "You
are juot a dummy in this matter", and at this meeting I f£iret
found out that theme people to whom Col, Fletoher had 00ld the
property were of the opinion that they were not gotting a square
deal, I answered iir, Stevens that I m be a dumnmy because
I could not have bought tho propert ess thoy were golng to de
taken off my hando, but I had Col, Flotohor's porsonal assurance

o

from tho beginning that I would be given a roasonable mx:; igir“ s i

compenpation for 3 gorvices and I gort ronderod
Cols Flotcher liv

up t0 his agroement with mo in every bt 144

.........

 my personal

ewomoo hater Cole Plotoher oalled on-me and ssid that he

- part of a nottlomont between thom cov other properties

and interento that th m{ and Cols FPlotoher ntatod that
0

wather have any 1lit
nth tho water company i.gn

- That 4f T would rotura tho balance of the peruonal property
. #rom the San Pasqual and 2ratt ranches, we would call everything
. off, as My, Treanor wap threatening t¢to sue me for an agcounting
. as woll as Ools Flotcher, and rathor than got into litigation
X dscided to msooopt Cols Flotohor's offex.

gtantiatod

Ool. Plotohor nover regeiveld from me, direotly, nor
indirootly, one dollux of the {1,000 profit that I made on the
San Pasqual Ranoh sale, noithor did ho over rocoive onc dollar

nor indireotly from the oale of the porsonal property.

dirostly
Phat monoy I havo kopt, have deposited in tho bank and used for

- U800e

trouble with Hr, Troanor, that ir. * insisted
ot " operty and the §1,000 ao

vettrn of tho porsonal pro

ion aftor his many yoars'servico
roots, he had this offer to make me:

1f Cols Flotoheyr has made any paymonto whatooover to

. lre Troanor in Tolation to tho JSan PFapqual and Prast deals that
48 his business, as I havo not direotly, nor indirectly, put up
“ono dollar in rolation thereto and never will, All that I ever

paid Cols Flotohor for the wator » g to ranch, which he
mrﬁo;xoa in consideration of tl"{%h 5,000 . m’w the

payment of §1,000 in cach., That nt was made when I received
Xy money from.the gale 02 the Harbell Ranoh,

In clooing I wish to eay tho San Pasqual Ranch

| 'ﬂth ._1&-?1:151:10 wator rghts,; was purchaced for an avoerage of

oly £115,00 an aore; tho tiood'n ranch roximatoly
©

| m an aore: tho Harbell rmach $300,00 an nm;agg Zratt

ranoh & mtoly 8585,00 an acre, Tho San Pasqual Ranch was
tlmbes%buy on-thz rivo; with tho':l.argoa'b rivor frontage, and
00y Fletoher, in my opi.nion. rondoroed valuable sorvice tho

water oonpany, thru my efforts, which no other man in San Diego

‘County oould have agoomplichod.

The above are the aotual fasto that eun do oud=

o the of ficial reaordo, and in my opinion only
wofloot oredit to Col. Flotohor in tho aoquisition of theoe

. ‘properties,

0) 1 and pubsoridbed to bofore me
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