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G(~')VE_~~_(/') ( -~Eh~G/-\_N 1S 
"T J\)( SHEL_T_E ~~I )/-\LS 

Governor Por.:.a1d Reagan is contin.ui.ng to nut out a , smokescreen 
to foul the peo r, l e es to why average person..s are beina s o.ieezed out 
cf their llcFt-e s by n-)t bei.~g able to pay the 1 .::.. £)1 local t;xes. At 
the sam~ t,j_;_n e he is al.so preventi.ug the people f'rom learni11g· 'Hay 
the St.a·ce o f Calii'o:rnia is in fiAai;icial distre:::s FROM Tlil!; ti.AME 
CAUSJ£ THJ.'I1 Id Dh1VJ.NG Ti.U PmLt~ FROM THEIR Hm fES. 

He~ce ere the simple fasts from a previou: .. Newsletter "GOVERJ.l!OR 
Rc..A~AN~ S ?AX DT:;Gl!.7?rrroNg!'. The State budget calls for the co..1.1&<.-..:ticn 
i ) f ~Pl.:,., D b~.lliov.s for 'the year. But school districts all over the 
State do n~t collect the correct amount of taxea for educatj_on and 
comeTto the State and ask for $1.2 billions a year WHICH IS 1/4 
OF ~JIB BTATE BUOO-ET. Of coarse if the State has to give this large 
amount to the school districts, it besome~ sh~rt ~f money itsel~ttt 

Now the reason the school districts ~an not oolle&t the correct 
amount of taxes for edu~ation on the local level, is that the power 
stru.otur@ which Gun.sis ts mainly of Raa-6cm suppor·.jers, have f'tax 
shelters" and do not pay their corre{;t l~cal ta;, as. Here 1s a lj_st 
that was given pre~ious~y as examples: 

Irvin,:, Ranah ( Cra.c.ge County) es~a_pes $'9 millions yearly 
Kern Connty Lar..d Go., (Kern County) es~apes $4 milli~ns yea1·J.y 
Allan Grant ( rrl'.lare County) eseapes $40,000 yearly. He was 

appoit1te ,1. by Go7e.i. ... n 'J r R~agan to be Chairman of the State AgrL::ultu:re 
Board and ar such ia a Regent of the Uni versi t s, of Califc:cnt a ., 

DI•. F':r·an c-. is '.:lc) B:ra7c(I.mperial Coun·ty) eSGf' _~_)s $40,C ~O y 3arly 
on a M .g :rar:,nh .. Ee: WA.3 als~ appointed by Reat ·1.:: to the S7>ate Be1am. 
o~ Ag::i?itrn.ltCJ. .. •e.. . He cvn1s other ranches elsewhr ~ 0 ~ 

It v:as also shown that Govern~r Reagan h:i..:1self had a "tax 
she.l ter" i.e. a rar;_ 1h that he sold reQently to 20th Century-Fcx Film 
Co. for- $2 millj_ons 0 On this raneh he eswaped at least tf~5, 000 
y_earl[ in loE-aJ. _p roperty t~xes. Walter Wi.a&.he ·.1 in his colt1.:n~ says 
tnat 1.teagan. he8 abc-t1-c $10 ~:~ti~ilB in prope:r-tj' " If t.b.o ros'"t i-S in 
L .:.D.<:,hes, 'L,he Ge 1erncr is escaping about $125,009 in yed..rly looal taxes. 

Now for a full.er ~ -~Wti.0:1" .. h~w a "tax shelter" works so ~.hat 
you people who are not millionaires will understand what is going 
on.· You must realize that the biggest industry in California is 
farming. The big faI'!Il interests control the Assessors of every 
County with the possible ex✓ .. eption of San Fran-:ds&e. ( The hew 
Assess-.4r of Sacramento Count y, Dr. Irene Hickman. is not controlled 
by the big farm interests but this is an unusual instance). N~_i 
Assessor can be elected without the campaign mo ... •3Y given by the 
big rar ... ch interests. The Asse·ssors kn~w that t Lcy will ntJt be o:.ect
ed if they ere w1oocperati ..,- 8 with big rancbes. So with the pas.sago 
of time TH:B.Y DO NOT RAISE TP..E ASSESSMENTS OF TJ:-;;; BIG RANCHES AS 
THEIR v:LUE GOES UP. The result is fake l0w assessments ON ALL RANCHES. 

This is the secret of the "tax shelters" .. They all .have fake 
low a:sse.ssmei:;_e ,.. so that they escape most of th'i taxes like the 
i.r.:.st8.l1oe of the ' Irvine ranch in Orange County ..,,.~ ere it es -.:; ar -es 
86% of its correct ln~a:J. taxefl. In counties ' ·:J. th mu.c.h_ cn:~ ·-~le 
grazing lauil or nruo.11_.i'ore-st_ _Jan~ t.b.er-e-- are the. ;:::ame--i'a1r.e law· assess-



ments where the Assessor~ cooperate with the ca~tle companies and 
the lnm.ber companies. 

Now this will surprise you. Most of these Jig landowners are 
abse~tee. pe~":oon~ or corporations. Thay are mil.l.J onaire manufact
~-re:b .: m11~~01;1.a.~i--~ bankers, millio:1-ai:e b~sine.s1: ·aen, millio.1taire 
.1..~WJ _: .J.. '3,. ra.11.lion.a.Lre doctcrs, or millionaire co:::porations and 
m.~._Llio.c.a1~e actorci, eto. They malre a groat d0aJ. of money in their 
~,:1-'J. l.iJa!,'Y lJ.Le, of w0rk aLd wish to escape payi.c.g t.he terrific Fed
-:: ra.l :i. :1~.o.:n~ 't, ax-:: ~L. So they blly these ranc.he-B, 3razing lands or 
for~st J.al.i.c•.s ar.C:. spead tremendous amounts of mu.,1ey on i:ap .. o .. 1i2.g 
their laNl l:o) 0. Lt.fF:. This money sp-ent as imprv ·rements l:i. l:e; fert
~z~r, la.r:d le-vel:i.!~.g, ditches, eto • . ARE DEDUOTI .J!E BUSINESS .EXP.EN
i::iE~ aI.~d. in this wr:..y the profits IDf their prime ",y bus5 ne :<-" G.l"e 
bl:'-ri.6cl ... in the J.aDc. .4:tJ D THEY HAVE VERY LITTLE .i NGC'ME 'l'A.J~ ~'() PAY AND 
MANY '.l'.1Mh3 DO 1''0'i' P 1'\Y .A.NY INCOME TAX AT ALL. 

Bnt th0 vaJ L1e 1Yf tb e ranch, grazing land .~nd forest land ig 
constantly goiJ,lg cp wi·ch ·t.h~se improvements BU·:· THE ASSESSOR FAILS 
T~ RP.2:SE '.E-f~ ASSEDSMENT AND ALL TH.ESE ABSENTEI LANDOWNERS ESC.~PE 
T,._F,IR CORRJ~,JT LO0AL 1r.AXES. The Statewide Homeowners Asso t-iation 
has shown. tt.at by rnea.:18 of these take low assessments, these big 
landow!lers escape $300 . .millions in l0cal property taxes that oould 
g~ t ._3> l'..lcal scthocl distr:i. 0ts SO THAT THEY DO NOT HAVE TO ASK THE 
SJ.ATE FOR $1.- 2 BILLIONS YEARLY. This is t.he oau.s9 of the financial 
dist:rese of the State of California. This is al.se t.he cause of 
the hig.b.. local taxes tot.he homeowners in the various oountioa. 

The power structure of these big landowners control t.he news
.papers whioh fail to 0z:plaiu all this to t.he pecJ le. · For instancg 
~n Imperial Gou~J.ty, t.h.ese absentee landowners es c ape $8 millioDs 
1.n local taxea but P~NKLEY'S PROSTITD'TED PRESS w~ ll not print this. 
t t, w:i.11 no·t print tl1at th":l Irvine Co. which own::; $16 millioP.s ~f 
farmland here escupes $150 c001 in yearly local taxes. (This corn:r,a: ... y 
owns the Ir.vine Ran,Jll in Orange County). Instead Virgil Pinkley 
PL'lts in an. edi tor~~. a.1 _ i.e. the Brawley News (')f Feb - 22, 19·'.J7 with tnis 
hea.dli~e "V.iCTOR VEYSL'Y ! BUOOET AUTHORITY". Vio '~r Veysey is the 
Rep_ublic.an 1~s~e.m..b.l.y na"'. from this distriot who l ·ct s a ranoJJ tBre on 
Which he esca:pe .s $b ~000 per year in local taxs ..:, . 

\ . Gove.L'ncr Rcag·a11( Le s Angeles Times Feb. ?:?, , 1967) '· ,': 9, ;. s n0 coz.
f lict i~ land pur()ba ;;; ed by .his ai41.es". This :. 0.11.:i. is 2,000 acres f11r 
$1 million i n Ne·nac'.i. a Coo.nty, Calif. This is a typical 11 tax shelter". 
'l'he $800 .mi llic 11s in :weal taxes is not the on.:.. y- mmney that the so. 
hig rw.:ches esoape 3 The bigness of farming in Jalifornia i s due 
to irrigation. 'r.here arE."I over 250 irrigati~n :md wator 6.istriots 
in California. The big swindle hera is that the big ra.:::.chers oon
trnl thes~ di.stJ:5.cts v,.~.tm sell the water bel, •. )W cost to the big ran~.hes 
AND MAKE THE PEOPLE IN THE TOWNS AND CITI.ES PAY HIGH DISTRICT TAXES 
TO SUBSIDIZE THE BELOW COST IRRIGATION WATER TO THE RANCHES. 

, The lobbying organization. fer these districts is called THE 
lRRIGATION DISTRICTS ASSOC. OF CAUF. I·t gets the State Legislaturtl 
to pass laws tt, cor...tiu.ue this swindle and to prc,"J'e.~t t.he stopping of 
the extortion of many milli~ns of taxe8 from t.he .homeowers. I~ 
~s Angeles County which ranks .8th in agrioultu:- J in t.he U.S., the 
Metro~Qi tan Water Distriot wi t.h Joseph Jensen c -~oogi.ng tor th e 
big ran.!Jb.esi does this type of swindling of the ~esidents of the 
0i ty of Los Angeles, Long Beaoh, San.ta Monioa, e-co. Councilman · 
!rnan1 Bernardi :')f the City of L0s Angeles has in speeches told how 
the City 11f ws Ar;.geles gets only 1~% of the water BUT PAY~ 3·~% .. 
Of 11HE TAXES OF THE METROPOLITAN WATER DISTRICT" It :ts th:is sw:'.ndl~ 
,tha·c is dri -ving the homeowners Gf ws Angeles CJunty out of their 
f1. Tu_;:......i • 

-. 1r.he California Taxpayers Assoc. is anothe big ranchsr Gontroll.ed 
11":eganiza•tion that fo ols t.he taxpayers.. It als -, ls for Re .J.gc.t5: . Hera 
a~ some of its direotors: C.H. Ereusi.ng, Kers_ CJ . Le..;, ,: r, R~A., 
C-oJ...gan, Jr., Shasta Forest C..t.; R.A. Hardison . L ,nche:, E.;_,S .. Ru8sell, 
Ran.cha 'Cu_yama· P.SesnonJ Porter Estate Co.; K. V. ~a~k1.e., ~an~ r,f 
America; etc. "'Reagan's busine·ssrrre..K surv-ey for ~.fri.c.ie.no~ ?-~ Just 
propaganda. ALL TH.E __ ,BUSINE$3M.EN_JUS:r LO-V:E THE jE TAX SID~,r.EHS ••• 
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