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Chipayo, mlﬂ.ﬁ,

My uu- m-. nnsua

A !umundatnmunadaupyoc
‘the' hf.m I woto lir. Ohambexs 4in reolation €0
‘Vernsy®®s ropgh developmont. Horowith emcleaed find -
t%:l“ M‘nl m. moh_z 2D gWo :.mu vill roud wnh

u the bm:ta Yo uoi.doa buy lire FKonclow'a
hmut in the San. Dtoﬁh lutwal vVater Compuny, 4t -

will bo o etop 4n tho ripht diroction, I bollevo, for.
Mre Honnhu Mnto:l.y mu agroe to bulld Vornor®ec dom.

‘It will oost epproximntoly £1,000,000 to
bdu \Iarm'n dam and tho conduit to tho power drop
into Ssoondido lutunl veter Conpony's syetom. 'iith the
monoy that lr. Honshaw would get fyxom tho Senta Fe
Rsilrcad, togother with tho'mm ho vwould rocolive from

- the Zseondido lutunal Nater Uompany for the sale of 5,000

-aare foot of water in the Zscondido section, this anlone
will finnnce tho million doller como truotion above
zeforred to, leaving about 20,000 asore feet of water to
‘Do disposed of loter botween Ocecansido and Epcondide, ox
%g;h tha Ottw of Sun Duco am thoe rest to the Iinde
: ﬂ‘ll. 3 :

AT xt wm hd.p tho santa Pe P.auroad almoct
'u mh t0 love tho water put on the Iinde Viets necu
- a9 botween Ocoanvide und Escondide, becuuse you have tho
snnh Te Raoilroad thru tho Idnd=s Vieta Zoma, and a owiteoh
%0 Canp Xotzny, £O you 830 in o pooition to ooutrol ull
th- tﬂﬂu tlmt dovolopa f£rom mnda mm mops, -
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e ;' R L s m au neans I u‘g you to urionnl.y eoncider
Ay g iwusont ln'. Eenthow immediately, for I anm in e pouition
i 99 .8%ate that he will obligate himself to imediately .
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c-uua as follows: '
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o certainly rrotut- your wator rmu
tomu- n lake Hodges,

» -

: hollul £ind lottor of !'. L. Richardsen,
lharuy far the eity of Ogeanside, who is haanhc
tho el Vieta Irrigation mm.t. He is &
pers friond of mine and I have lately seoumed
- his sppointment from Governor Stephens as Stats
-, Inrbor Oommission for the S8am Diego Bl:.

Fur they u rolation to this sond Vieta
. distriet, the Homshaw, Whitney and South Ccast lLand

s interaats m 4,000 agores more land baglt
of South Oceanside and onmm apl they wonld 14ko to
 do1n°4a thds proposed Vista Distriot. .

We are looking forward to the Santa, Po, Directly
" op indiveotly, assis in the finaneing of tu- distriot
by the construction of the diatriduting The Eenshaw
interonta will easily be sble o0 finange the eonatruotion
0f the dam and the oomiunit to & point wear Bscondido
-uum your assistange, San Diego i1 ghort of water, it:
enly sbout & year's cvgg in 4its peserveirs, amd ne~
uﬁmtrooatou: 8 or 10 million gallons a
under & gontrasd, I do not boliewe that San Diego
eontrset at. tho yresent time for over 5 millions
h -mn nn thn -un Yo p.'hnty or -hr
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I will explain to them

proposition £
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at Ooeanside
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or tholr cons
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lana$
3 N:g. | .
with these people.

ormal
ly userstand

1l st
of tho Escondido ditoh

‘agre. oot out
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of lotter I have
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‘Hism mo
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ing from Lr. Treanor 4o that the
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-that the district 48 to
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SRR D was nnjnltly oritioized by ir, Henchaw in
tho mtter of purohase of lands in Mission Gorge. I
-~ wrote him 8ix or alght times regard them,
hil.uhrhokasmlstomoort n lande in
- Miseion Gorge, and whon he turned me down I informed
~him that I had done so, yet Mr. Henshaw forgot all
“about it, and qonsnrtid 0. Beverely, and I wss com=-
,_ pellad to dig up all records and prove my sase,
!on my. porhapa, have hoard nomthing abo it.

—

mloeud herowith £ind oopy 01' lotter
which I have just received, whioh 1s explanatory
;and for your information. I write this thinking
:on my havo huurd something in rolaﬁon thoreto.

roura aimeroly.
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~King, - oovortng the ocore muingn at Pamo,

%MF&AP mm, -
My Tgnoott

ooml.dor there
amna tu! 1n t n. however, in -

thlo -T00p00%,. - He 18 Vp Ple arch type of
ytion, and -I have- boon told tho ai.neu aroh type
I to a oorlain oxtent, This 48 p by his estimate
Jo dam, something 1ike »G00, I Dbelieve.
Dﬂo I sutmit the ronowing lotter dated
M z-.. ! ...a!é‘cp - . 5

. -
- 'l

:ﬂnnl E4 Pletohor.
Sm -Diego, Cal,

Dour 8ir; |

. In the mttor of the 3an Elijo
dam, uu say I have gono over and revisced
the £1 of the estimute on this danm
» 80d find that the total
uld be atout $167,135,00,
whioh &noludes all matters oonneoted with it,
inolwm ing enginecrs' feos, contractors profit
foon, gates and spillways. In this oatmu
1-2=4 gonorete ic estimated at-$10,14¢ and the
1-2f=5 oonorete. at §11.62." iy

. hol.
; 0 o

I am thorol.y oonvinoed that a dam-will bo
uoqptod ‘by the Btato of Oa:l.ifornu. with a pipe 1lims to
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the noxth. line of, tlu Santa Fe rnnnh. the Wy ight as mnuomd
‘4n the state enginser’s’ e tha total cost of this
dovelopmant .not to exseed e
A ;r;-upmmt'- not eafeo yield of Han 314jo0
yory mudh than hat of the state en er of *
_i.tprm.-und when muor that 6, or 6,000 -
y will be: esuapplied uth fiarner's
11 dnl.n into San Elijo reservoir, I am
that the mto ongineer'a. net- 'safeée yield, as mado
Habex, . will be. exgecded, instead of wunzehoa. .
ép in mind; mut"tho nst safe-yleld studies do not

. - .

t#ily réprévent the fuots.  The net safe-yinld stuly
‘fopresents tho. net safe yield éo'rorma ten of the dry est

youre of Yeoord, while as:a matter of fuot, dut of a
oyole: 62 the. Jash thirty years, twenty years out of the
“thirty, there 1s, at least, a 26 poreent additional supply
in ‘exvess of the. mi}hegr.h yleld oatimato -by the engineers.
- iirs‘ Treoanor from los Angolu-‘rong me up, as
1:! I kno' where Mr, Hodges, was, 80 I told him of our trip
to- Varner’s, Sutherlund end Pamo, also'told him that you
had beon‘ vory devirous of putting water from Warner's on
ten or fift con “thousund aores around Vista. I fold ifr.
Sreanar aleo $hat I had t014 you that if Varner's was
- developed - iately, I felt oure Mr, Hanehaw would put
water.-on his 7 or 8 aores around Bernardo, in addition
to supplying water for 8 or 6,000 acres in Escond ido vulley
thiu the Escondido lmtunal water Company. lir. Treanor
agreed with me that this is satisfuoctory.

o I casually told Mr, Treanor that Vista -was slow
in ocoming to the front in the formation of the distriot’
and that undoudtedly the Warner's water would cost more
delivered at Vista, and when theoy 4id wunt water at Vista
and showed enough inoclimtion, they could probably get
4t from pome point in the San Luis Rey valley by pumping.
The faet is only 1,000 aores out of 6,000 sores have

| o . | aotually signed up at Vista, and they huve refused to aj.gn
R L A A I T e e e A A A ATy - up until thay know exaotly what the water is going to cost
S e S L R R S S rRte L . @elivered at Vista. .
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ut u groat

txuu Inrncr‘l put. on thol,

“ '““0 tho mm propos ition a .
ﬁhair mvm br m frol

- L~

rq,m a oonfuronoe with our. auporwtondmt. %

ltr. nnrritt who is the best posted man, in my opinion, O |2 _ |

o _1n Southsrn Oal.ifq-nu on pumping of umderground waters, - - Beios, X Rl e g AR e, |

.. also with Mr. King, and I will be ready to furnish you - . oo s e e iy-dear Mre Bngel s
w:tth s gomprehensive report on the unlergrounl wuter . N | iSR! e

otthoSanI.nisR “vall uabaaiaotrnrniehing e A L e S R SR S e O S
b TR e I Gt S e ' Reforring further to Mr. I.ippinoott'a

RS | o PR, SRS v Tas e RCET - poport, 1 uah 0 30y Vhut tho state englneer's valuation
i i R 5 0o of the ooet of bumsng Ban Z1iJo dan two yoars ago,
I uill oomo north wi.th Governor Stephens P it with Y [xioed provaelling was 222,000, I an swe
my night with the reparte, expaoting to see you | S AR that' 8 coet would now be reduced to at least §175,000,
Truw morning unless I’ hear from you to the oontmry. N eans g R [ S e ztm last. week mith ibre Huber, wio uade tho
u per w mmtandug with yon yestorday. | AUlel R AT r the nato onai.mor.

NS B
i d

{5

—P ._,-u i

- -antbher thing, Mr. Hober'e not safe yield
3.000 gore feot. Mr. Li noott's only 1600,  In
with Mr, Huber, he o od mo that these 3,000
am foet will bo materially inoressed by the additiom
irrigated lende, 101 -5,000 or 6,000 uores in tho Egconmiido
Valhy. duah draina 1nﬁo San En:o.

- -
- . .

!oura ve:q aim orely ’

I A Ianinupoaitiontoknowfhntur.
© Lippincott's estimate of the ocost of stopp tho leukuge
at Sean Dieguito dam apd at Lake Hodgeo i.a Irely too
» 604 WO are now making & demonstration to this
e0%, the work being dons our own engineer and men
at 084 times., - - - ' RSN |

\

. . - " N
' . L] . .

. , . I also have tho aoctual figuwres!to show
that-mpntanm”pipolm that will by-pass Jan
Diegnito dem entirely, carrying 4-1/2 million gallons daily '
for less than on £ Of Mre, Lippinocott'’o oot tﬂ. 'hm.
-1f I recolleot ocorrectly wus 010. .

: I will be glad to disouss these
uftm 'ith you in Los 4ngeles, if desired, .-

'rours ainacroly.
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naive matter to tho Santa Fe. I haw
this letter to lir, Hodges. I & not want
8, and I ask you to plsase keep this
dential, dbut I fedl i1t my duty to the Santa Pe
¢+ in on this proposit ion for the best interesto
o ro. and am ready to be the goat if necessary.

- \-m{_irl?.
¥ e e 4
7]

I
Lo ARG

T,

¥ .

)

holoud find ocopy of lettu- to lir, rmnnor
inoh h cphuntoq

I have examined ir, Sinnam and Ur, Lippincott's SR et R - If you will talk this mtter over with Mr,
|  for road and water development, and beliove it 18 e SR . JOU - un then be 4in a position to write to Ur.
junhnkoto put water on moat of the mesa lamds on theo MR S P SR e ltr. Fanlkner already knows, l.nagmeral way, the
~south side of the river fiom the Lake Hodges syatem, as® PR ’ I ‘am roferrins to. otk £ ,

. well as nearly 500 aores on the east line of the ra.noh. et TSR R L S : o

- which I consider it immacticable to ir te, owing - | el Joie ¥l _ . Yours Binoeraly.

to tho mturu rooky conlition of the soil. Sl - - 2 . .

X o
o 5 il VY,
e e

—
- .l)';"' Y

¥

i

Ly

I may De mistaken in this mtter, but the -
mpe show that they plannsi a water system and roads over .

hna. that it s a waste of mongy to spond a dollar on,

I wich you wonld disouse this matter with lr, Panlkner.

‘I hate to be a disturbing element in this thing, dut I

-was never consulted (there was no reason why I dhould

- be) by Mr. Sinnard, or Mre. Lippincctt or hh enginoers, as
40 what lands on the Santa Fe ranch should be put under
“drrigation. I was inatruwted to furnieh the descoription

~of the toundaries of the proposed Santa Fe District, imoluding

- all of tho Santa Fe ranch anmd the Bnuoato lands, and this
desoription was furnished bty this of fige to Mr. Clotfelter, -
~the intention being to form a district modtatol:. in- -
oluum all of the San m.pm ranch. -

lb amsosuon is . tlnt ltr. Mppinoott. or- aomeono.

‘ho xutmm t0 make a survey of the lanis on the Santa
- Pe ranch that should natmrally be inoluied in'a distriet,
“that it 1s. mracticable to farm, or to scll 4in a sub-
~-d4vision, a!n elimimte the. nm land that 1% 1a a waste

. try and dewelop.. If this 1s dono, thore will

s in my opinion, to axnood 6.000 mea :Iand 1n- |
olma ultho Santa Feo Dppht. B e R A
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Decembexr 20, 1928,
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Mr, lo':c ‘Iu g:.."".lon
80 Baot Jackeon Rivds, &
mﬂlm Illinoin.

My dear Mr, Engel:

lle hnvo numd than thoronghly on tho w hom. TR 455 I wao mighty glad to get your letter of
o AT R | el R Deoember 10th, for it lhon you are & real friend and
~:',;;_ 1 am. nry uox-r;- mtu m so nttlo of aanh othor thia trip it gives me an onortmtl to present my side of the
c';;::-a;'; -,‘-x* . b R : e T case. So often men oome to oonolusions without hearing

amnopa tha.t mt _timt't -111 ‘bo ditterent. e e A A the other puo. and then both sides are hurt.

““F“"'h': I-__(__,, .""
L\ﬁ :.

I rathgr ‘mttéd,a'to talk ﬂ.th ym a fa' m.lmtea a‘bcut yonr new. . I bot that property with as much innooence
- -~r:;_-_:, O 32 iy as & ohild. No Santa Fo official ever intimated that
1.4 'cam to w0 you my sot yourself .lnto a - ¥ I should not or could not buy that Jones traot. I really
PSRN i, Pl SRR Y thot I was doing them a favor in eliminating a dirty
ulq“poutian. ‘ 1 hava no doubt thnt ao tar aa | "stinker” who has been fighting us for years and a man
S8 T ‘ i who oontrols probably the best piece of land in the
‘_,porumny m qamemd the m.tter vill bo handled ontiroly proporly, : Santa Pe distriot.

'.“H“ t' u r ., -

3 “4

ey *' ’ " "".*"

'mﬁ"ins it rm\hgr“on_wtiw' '111 not at timl be lau FIN I am not in the water business. My main business
B 3 A Ry a3 b BT EE o is real estate, and it costs me $1600 or $2,000 a month
_ 2"{9’?““' ﬂ“m f-hay ﬂhotlld‘“ 1n thoir emrneu to mko u:lu. and S eI T to feed my ohildren. I get no salary from the Santa Fe on
PR N S O AL o et their water development. I am allowed $200 a month to take
l@oine to bo vory difgiq}p, mlaed to drav the lino. _ I am rather T | care of my office expense. The same way with the Henshaw
SIS vl S , project - I get $300 a month, but I pay for my stenographers,
,.cortunly hopg tbat ymcan 80 watch and VR - l{ bookkeepers and all my inoidental office expenses, in-
P o vl LR R T 5 bl Mo e s LA 0 S Sk PR o uding rent. On the Ouyamaca System I get 0 a month
m" %t ﬁl!t wit ﬂn,“ggcr'mb.‘loct you to critioim. I am most . e but that 8 to keep up my share of the voluntary assess-
B é»-,;-r AR LR S S R AN A ments, I have not drawn a dollar of it for five years,
R -&.:"f.-niogg}os mod RLL t.he l}h ot'tha ra.noh and. tho putting ot ALY .
' a 3 R D s fm o ERe PR . Enclosed f£ind copy of letter I wrote Mr. Hodges
‘*r’n °‘ W '“"‘**0. n“- kmpoiah thlt‘m m soins to nao ymr bost A on the subject, which is explanatory. I received no reply
e PR R NN .:;‘:"r,.z:‘.»“;', -;._;* o K, RS A e exoept a verbal statemont from him that he 4id not intend
tu, 4 qi A1 V1080 "TeSP8C % .' "~_ SR o | to reply to it, but to see that my salesmen 4id not die-
"“‘”:*.f;t::’_’--;f;a.. SRl SRR *-s B TR L P e e ¥ 4 oriminate against the Santa Fe projeot. I t0ld him that
A ;. iwhy xﬁ .,. OuXSt. VO Xy bRULY oo bl 15 820 70 S0 e I G e our salesmen would have t0 sign an agreement to the effeot
A DD s s e """' N8 S ARl s R S e that the Santa Fe project oomes first and every possibdble
% Y R A : PR (ot it A v N B T T effort made to sell the oustomer on the Santa Pe projeot.
Anyone violating this will be fired immediately.

‘ym-x y;nt{_:ihnto 1_{ =
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where this in any way
of our ground Bast of the
88. The price will de &
to « As rogards the
into amall lots Vest

wonld bde very d to sell the property at
over, said it was an ideal spot for
n for a tomaite, said he was glad to seo it
thot I was doing & big th for the
this thing going. BEvery itional
ter by whom, means muoch

- I do not believe Mr, Hodges would have
oriticised the purshasa ¢Z the Jones traoct if it had not
been for Mr, Sinnard, I fo@nd out the very first day that
Mr, Sinnard wante no advice or suggestions from me, and
sg I need his cooperation and friendship when the time
comes to sell, I have not dutted in and have nothing
whatsoever to §ay on anything pertaining to the Santa Fe
ranch until such time as it is put on the market. INr.
Sinnard is undoudbtedly a very btrainy man and a dreanmer.
Time will tell whether he has handled this matter from
a practical and business standpoint. I wish him all the
1uck in the world, dut it is out of the question for me
:o do anything to expedite matters under existing ocon-
itions.

- The Zones trast I bought for $200 an aore, 208
agres, inoluding nearly a mile of ocean front. I have
spent $5000 or $6000 in surveys, platting, eto. The
roads are praoti all completed. The maps are ready
to filoeand I anr $0 put the water in so as to
commenge selling, but everything is at an empasse
and I don's know where I am at. It has taken all the
re out of this proposition and I wish you could
, 'my money out of it and
no pleasure in doing business
eritioise. There is probabdly
X ~yot failed to see
tion to keep me
odges was aware of it
d 8014 twelve or fifteen

ie00s in the Ban Diemmito dietrics. He was d wh
o O0lline bot the tract next to Jones, He ‘-l: ah:niun

Mr, Honshaw and I bot eight or ten pieces in the Santa Fe
dietriot. The idea wms %0 Jot it into strong hande who
could afford to develop instead of a dunoch :’ old 4
farmers who 4o nothing but oppose development. m'l,e

I an mde the "goat” on this one prtlum ie00 is
beyond me, for under no oiroumstances would I have asso-
oht:: 3‘213:.1: man who 1:14 vtot-to any of the
othi noes when oame $0 a purohas
%o soquire land on the Santa Pe ranch. . e Bt

I 4o not care how hard you come back at me -
89 %o it. Perhaps you may have a clear
situation, deing u,tar ozly. TTTRENN 05 e

Mre Sinnard tells me today there wi
literature out until sometime in Jagn“.: .' 11 be no

My friend the State Superintendent of Banks and
the State Engineer have voluntarily written me on this
water situation, but I am not going to be told I am
8 dutter-in”" so I am going to keep out of it until Mr.
Hodges and the distriot want me to help got the matter
straightened out, but they ought to get gogother
themselves,

With kindeet regards and wish ou the
Compliments of the Souon?al am ' .y

Very simoerely yowrs,
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A ST SRR SR per : s S A TRt : date o uwne h, and oopy my answer reply, w
LT % holonaa find copy of letter I have written B il - 18 explanatory. ; :

LAd

L
-

' Mr. Jones re: the installing of automatic flagman at - Lo Y want to do the right thing with everybody but
- AR : _ e IR R R 8§ R - | G it does seem to me that the Santa Fe, as a matter of
mm 4nything you can do in this matter WAL - o R equity should be satisfied with what I have done in

A A )

R S TR S . e AL builiing the new orossing to take the place of the old
e appreciated. . Y ? EA R SR At one and let it go at that, without sticking me for the
S | - _ | ST cost of the automatio flagman, which I do not believe
s . Yowra very truly, TR AR, either tho Santa Fe BRailroad nor any of us knew the
' ‘ ' RO 10 Rajilroad Commission wounld insist upon,

If there was any necessity of this automatio
flagman, it already existed at the old orossing, whioh
has now been ¢ liminated. .

I would be pleased tb hear from you on
this snbject.

b

_%ura very truly,
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lire Ee .1. %01 v1oe-Proa.,
‘Santa Fe Ral _
80 E. Jackson Bonlema
Chicago, Illinois,

Ny dear m'. meclz

- Inoclosed £find copy of letter from lir, Etter and
answver in reply. It mekes me sick to have a thing
this como up, but I ocan®t help but feel it is
rubbing it in. It isn't equitable, and yot I refuse
t+0 have the incident closed in guch o monner gs in-
dicated in lir, Etter's letter of the 5th.

I have gone out of my way to help the Santa TFe,
have made every business men who locates at Solann ﬂeach
agree to ship everything Santa Fe, altho they ocen put
it in there by truck as low or lower than by Sente Fe
and many t!.mes without the necessity of an extra handling.
I have dono everything possible to boost the Santa Pe's

ame publicly and privately. However, this has notaing

£ans
‘'whatever to do with the right or wr in this controversy,

and it must be decided on its morits indepondent of
everything else,

I want the confidence of the Santa Ye officials
absolutely. The amount involved ioc little, but to me
it looks like a big principle. Perhops I am wrong.

I am willing to leavo it to arbitration, and if
it goos against me I will certainly humbly apoioglze.

Yours very truly,
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: ’lll.'. B Je Engel, v,.oowﬁﬂmmt.
. The A. Te & Ss Fo Rﬂnw System,
80 East E. Jackseon Blvd .,
mom. Illinois.

Lw dear Mr. Eneol:
You no doubt received a copy of Lr. Etter's

e S
". l.";;i t"‘ﬂ

.r
‘.‘l“l -'y

tm thq ouw ml p‘.ulnroﬂ ot,'ork unoo wrotun‘ " 4R ?."_“'."_I-' 2 letter of July 16th, re the Solana Beaoh automatio

_-.‘_.c

c "

‘ Pl;hl\ (to yonr lqtur or .m;f IBE‘J-..I‘MBC 'tho' . flagman, I hate like thundor to bother you, but it

,.:& y b. ; ).‘Q ‘ hl‘."l ™ N \ A
'. - - i $ v - VAN N - o~ \ '_
I\ '\ y
"-. _Ab-\‘ e | 15 .n a"" +

3 "”",?,1_!--!011" u'_' l.-lnu molm ng og AR e gets my "dander" up when I am agoused of not living up
to a bargain even if it is bad, co I have scarched the

- -
¥ - "
’

Talet =T
. "‘:“"“:L oy

.‘-‘4;"

-“

records and got copies of the order of the Railroad
Commission, and as & personal favor I wish you wounld

‘
- \\
.:.F'\ .’.ox' ¢ _... ' " .¢

"n,wut own. .a;o‘...'m*m. m'nn;. lttor m ER AR read this letter in reply to lir, Etter's letter of

the 16th, which I believe is fully oxplanatory, I have

been porsistent in this matter because I do not want

1. w}v-.m . '1 '!'s!. S e e e ¥ Ra .
A e O A I RER AR o 7 hoo S o gt 2
.{FY"@"'” e Tad the slightest suspicion in the minds of either lir.

”":“T‘i'-;‘i.f' O S P WA A Al ST e Etter or yourself that I am a piker.

Yours sinocerecly,

P A R {‘Tl’—v.-
A

- ’
- -

Pl W el
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r. E, I Engel, Hoo-prumm.
The Ao To & S, Pe Railway Syatou.
80 Bast Jaskson Hlvde, .
Chicago, Illinois, .

liy dear ir. Engel.: NEWCOMB CARLTON, PRESIDENT |- GEORGE W. E. ATKINS, FIRST VICE-PRENDENT

: ; R 4 3 .—""jh_—_ fi -
I am in receipt of yours af Augnat 4th- . : s t'_ho oﬂoﬂng mgc. lubject to tﬁe terms on back hereol whlc.hm hereby an,med to

- A

and oontents noted. I thank you for your kindly '~ = S S e HI?M? LR " May 20, 1925.
interest in this matter.

On Aug. 7th I sent you a copy of the letter . S _ﬁ,; ; BD FI-EI‘CHER

SAN ' DIEGO CAIvIF
I have written Mr. Etter, which I believe is fully

explanatory. 3 | - _.'-ﬁOPﬂ'iHis TIME _'PLEASIE DINE WITH HODGES AND ME ON CAR SAN
) 4 apprecinte your suggestion and will 93‘11 | | |  ; L5 DIEGO DEPQT AT SEVEN EWSDAY EVENING
on Mr. Etter in Los Angeles the mext time I am there, | | 3 <y E J ENGEL
With kind personal regards, I am
Yours very truly,
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ey Be e mo-m-..
| Santa Fo Ra. -
- 80 Bs Jacknon ﬂo.

Chicago, Illinoie.

i ‘My dear Wr. BEngel:

Anawering yours of wt. will say
ple of Solams Beach and
AR GRS A
the o 4 ] 0
Ly Sy S e IS sigation Aintrlotie < AY $he Seement

‘time Treanoy controls the directors of both rigation

dietriots, and they do not rcprunt opinion of the
9.091., m ny ”m 2 1

' I have md. w verbal n.'otut. and feel that
12 1t {0 a good deal for the City it is a good deal

: m the two d.hu'l.ou. and any deal wl.th two uat-iota

is just a8 good as any mtuot wWth the Oityes The bonds-

© of both aist otl are selling above par $0day.

Imm-ofnutoqruto,bm-

: an
: propouucn fora two and o half million 4 mr

mng for below Sutherlend, and Treanor ocan
‘get a million and a quarter for Sutherland from
tﬂ m. Erunu.- -m "no". Jo0 thoro o

|r

a.qrn toou in th- tg. iry u& délt:_‘ich
. $
m ay are bluor fools m I ever thought.

_.‘;;_;;.'wﬁ ’ e in m hands of Treanor -

m-uuo. frie - iho' two u::sn-

M amum cmmu - wrong
‘__nzrmmhzarzu:u Hoonmmd.:am

'-to-hunyaoﬁn the sale %0
' rom now ofiy - The mt r » howver, that
‘MWW mm and wo han two
.l "WOR'$. 0@ 0‘ water in the. .
Y furmﬂ,m diatricts

"

B v S
S e A e Y T e S N

| ig w dlly SN r ] . i
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‘ri - . s v \.
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o772

September 30, 1985,

Mre Be J el, Vice President,
I AL | e Omnr.
Kerckhoff Buil

Los Angeles, cm.!.fornln.

My dear I, Bngel ¢

Judge Sloans, formerly one of the BSupreme Court
Justioces of ho state of californis, in his writton opinion
to the San Dieguito Irrigation Distriot, gave as his opinion
that usder the terms of the new contraot mado with the Senta
Feo pistriat, the cowrts would grant in perpetuity a prefer~
entisl right % 3 million pallons of water & day to g o to
the olty firot -- in preference to the santa 7o Dl.atrlot
getting any water in case of drought, and it omn be proven
to the satinfsotion of the court that there is only suffi-
clent water to furnish the city with three million gallonc

BMQ

0of course, this statement is in direot confliot
with our oarigiml agreement vhere the clty got 3 million
gallons & day for ten years, and as we all remember, it wae
supposed to be surplus water that you could not sell and
that would otherwise run to the ocean during the ten Jyear

contract with the ol ty.

71140 has been entirely eliminated and the
ol ty 1o no?gomm 11?. By the Santa Fe¢ Distrioct havimg made
a new contrsot with the new water company, the san Dieguito
Water Company, the 0ld contract that we mde with the district
is antomatically sbrogated, and the Santa Fe Railroad ownt.ﬁ
the stodc of the water company is rol ieved from any obligation,
Tais is fortumnte for the Santa Fe reilroad, but my one concern
{s the feeling of resentment later on against the Santa Fe,
{f there ocomes & shortage of water, and the oity politioiaons,
being in control, take that extirems poeition which Judge Sloane
gsays they oan legally do. This would mean very little, if

any water to the untrlotn.

mmon dnovledge that the attorney tor the
water oomp::yl:n:onleo put mdgo attorney for the semta Fe 5
Distriot, and with sSinpard, yow 1nn being there on the Boar‘
and the dominating faotor in the district, sooner or later ’
there is danger of the Santa TFeo Rallroad being misjuiged an
oriticized, This is common talk in tho Dis trict today.
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I am sure neither My, Hodges nor you would be o
~ . - party %o this, and if anyth -ha® been put over on the '
<v0 7/ Senta PFe Diatriot it has not been done intentiomlly
¥ - . by Mr, Hodges, or any Janta Pe offiolnl .

) Judge Slcams may be wrong, but I lave eve |
confidence in his integrity and unhrl.t » BHe oonvgou-
the San Dieguite Irrigation Distriot, with the result that
they refused to give up the old oontract for the new, Mr,

./ . Treancr sppearing personslly and alons before the San

Dieguito Irrlgc on Distriet Directors, hand them a oon-
traot and notifying them that thor could ave nty-fowr
hours in which sign or reject it, and no more, oertain-

made a very bad impression, not only in the San Dieguito
Distriot but the Santa Fe Diatriot as well.

This letter is wholly persomal. I want
oorrected if I am wrong. I wo expect the :no }'}.ﬁi
friendly lotter from you under like comiitions., I have
made :geny nind not to coms out in the newapapers and op-

pose sale. I have already stated
e A R e ARy dy stated my ponition, a oouple

With the oity laving the paramount right to thre
million gallons a day, and ahead of the Santa 'f‘% matr!.ot..
it is probably the best thing for the oity to buy, altho
very oxpensive, but what I objeot to, as I see 1t now, is the
unethiocal mothod that the oity officials of San Diepo used,
in conjunotion with the attarney for the water company, to
achieve their end, if the city has the paramount rizht to 3
million gallons a day as Judge Slopne oclaims.

I 40 not want to Yurt Mr, Hodges' feelings
you will not show him this letter, I kgow he is &‘n&aﬁgﬁ'
percent o @, but I am suspioious that unknowingly Senator
Wright and Wr, Treanor have put one over on Mr, Hodges, with
the result that there is a poasibtility of the good name of
the BOPtO Fe Railroad bdbeing ternished thru ite development
of the' Rancho Santa Ye, by allowing this deal to go over
the way it hase. This latter is simply a word of caution
and for your investigation as to the faots. That you may
hear the othar side of the gquestion, I suggest that you let
me forward to you to Chicago, Judge Sloane 's report to the
Direotors of the San Dieguito District, he being their
attorney, for I feel sure it will be interesting % you,

. Yours very truly,
n:mm

Pe 8¢ I have § received in this morning's mail from Juige

30-:0.-: qp on whick is herewith inclosed, EKindly read and

Septembey 30, 1’“0

'". Be Jo el, Vice President,

ganta Fo Ral Company
Kerckhof? Baildlng, =

" Los Angeles, Califormis,

My dear Mre uﬂ.!

: e Sloans, fomerly oneo of the emd Court
Justices of State of Californin, in his writtea opinion
to the San Dieguito Irrigation Dietriot, gave o8 his opinion
that under the terms of the new contraot made with the Sante
Fo Distriot, the courts vould great in perpetuity & prefer-
entinl richt to 3 million callons of water a day to go o
the oity first -- in preference to the Santa Fe Dis trioct
goetting nnfvaur in oase of ar anl 1t om be proven
to the satiofaction of the court t there is only suffi-
olent wator to furnich the city with three million gallonc

o day,

0f course, thic statoment is in direot oonfliot
with our arigiml agreement where the olty got o million
gollons & day for ten yoaors, and as we al renomber, it was
supposed to be surplus water that you could not sell and
that would otherwise run to the goean dwing the ten year
contract vith the ol ty. 3

The San Flijo hao been entirely oliminated and: the
alty 10 not getting it. By the Santa Fe piotriot having mode
a new contract Wdth the new water company, the San Diepuito
Viater eoTny. the old contraot that wve rnde with the district
{5 antomatically obrogated, anl tho Santa TFe Rallroad mlﬁ
the ntod: of the water company is reollsved from any oblisration.
T™is 1o fortamte for the Santa Me Roilrood. but my one concera
{s the feelinz of resentment later on ogainst the 3anta Fe,
{# there comen 8 shortage of water, and tho of oliticians,
being in control, take that extrem position vhich Judge Sloane
says thoy can legally doe This wuld mean very 1ittle, if
any water to ths distriots,

1t is common knowledge that the attarney for the
water company was aloo put in oo attorney for the smta Fe
District, and with sinmord, your mna being there on the Board
and the dominoting faotor in the district, cooner or later
thore io danger of the Santa Fo Railrood bel
ocritiolzed, This 1o common talk in the Dise
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Santa Pe nuthotnmu“ b
by ir, Hodges, or any Santa Fe of¥iloial .

']

hoo been put over om the
oon Gone intentiom

.

gloans may be wrong, but I lave every

, and sinoeritys, He convinoced .
the san Dieguito Irrization District, with the result that
they refused to give up the old omntrast for the new, Ifr,
!rf%)nn personally and aloms before the San
Dioguito Mil on Distriet Direstors, hani them & oone
tract and notifying them that tb{ ocould lave twanty-four
sign or rejeot 1%, and no more, ocertain-
1y made a very bad imprecsion, not only in the San Dieguito
Distriot bhut the Santa Fe Dgntrlot as welle

This letter io d:o_u:’rraomh I want to bve
corrected if I am wronge I WO expoot the same frank
friendly lotter firom you under lilke oconiitions, I have
made my aind not to coms out in the newspapers and op-
pose the ssle, I have already otated my position, a couple

~ Judge

of months ago, as you know,

with the oity lmving the paramount »ight to three
million galloms & day, and ahead of the Santa Fe District,
1t is probadly the best th for the oity to buy, altho
very expensive, but what I objeot to, ao I see it now, ‘is the
unethiecal method that the oity officisls of Sam Diego used,
in gonjunction with the attorney for the water company, %0
achieve their oni, if the city has the paramount right to 3

million gallone & day as Judge Sloane claims.

I do not want to Hurt Iir, Hodges' feelings, I hope
you will not show him thie letter, I know he is one hundred
percent .:&mu. btut I am susploious that unknowingly Senator
Wright ire Treanor lnve put one over on lr, Hodges, with
the result that there io o possidility of the good name of
the Senta Fe Railroad deing tarnished thrm ite development
of the Rancho Santo Fe, by allowing this deal t0 go over
the way it has, Thio letter is simply a word of cantion
and for your investigation ao to the faoto, That you may
hear the other oide of the question, I mgqont that you let
me forward to you to Chicago, Judge Sloane ‘s report to the
Direotors of the San Dieguito District, he being their
attorney, for I feel cure it will be interenting to you.

; Yours vory truly,

Pe 8¢ I Iave ¢t recoeived in this morning

Sloané an oOp
roetume,

e '~ 2170
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's mail from Judge
on vhich io herewith inclosed, Eindly read and
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article io porfoot‘l.y splendid and
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Pe 8. 1 also notice a big
Athletic Club in your
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March 18, 1933 N

2 _m mn.

3 col. xd notohor. _

‘1020 Ninth Avenus, .
=+  San Diego, California,

Dear Colonesl I’latcher:‘
I received yesterday your letter of the
14th instant. I know so little about the irrigation situation

at Rancho Santa Fe that I asked Mr, Keefe, who has just returned

- ‘ﬁv@'canfornia, to give me his views as he ia directly in contact

with 1t frequently. I think the best I can do is attach his

memorandum of this morning, which I do. This probably will give

. you the information you need at once., The suggestion that you dis-

cuss the rﬁnttax‘ with Mesars., Clotfelter and Bishop seems pertinent.

Uith best regards, I am

Very truly yours,

&
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‘With reference to the attached letter and enclosures from

© Mr. BA Fletoher, dated March 14, 1933s

While in Los Ancoln about m weeks ago, discussed with
lours. U. T. Clotfelter and A, R. Bighop (the latter our Rancho Santa
Fo salea agent) 'and we gave sarnest consideration to the dilemma of
the San Dieguito Irrigation District because of its apparent inability
t0o meet ita interest oharges on the bond issue due next July, and it
was thought expedient on our part for the Distriot to employ exclusive-
ly & competent person whose scle duty would be to contact the bond
holders of the District to seoure fram them similar concessions to those
obtained from the bond holders of the Vista area, and at the same time
to negotiate to a conclusion with the City of San Diego a proper revie
sion of its water charges, thus enabling the S8an Dieguito Irrigation
Distriot to adjust its affairs so as to continue solvent. It was
stated that the Distrioct did not have available the funds for the employ~
ment of such person and agreed that the Santa Fe Land Improvement Company

“would advance the necessary funds as an advance payment for its own taxes

for water, and it was the intention of Messrs. Clotfelter and Bighep to
employ the same representative who was successful in adjusting the Vista

Irrigation Di striot problems,

. Heretofm Director Ruhl of the San Dieguito Irrigation Dis-
trict had been negotiating on his own accord with the San Diego city
authorities but, because of his seriocus illness, thought it advisable
to furnish additional competent help to the District to procure neces~
sary tdjultmntl rrom both the bond holders and the City of San Diego.

, Hatunuy the San Dieguito Irrigat fon District does not have
any direot knowledge or interest in the arrangement between the City of
San Diego anl the San’'Diego Water Supply Company (which I infer is the

‘oompany in which Mr, John Trainor is directly interested) but unquestione

- ably the ropruontutiw to be employed by the San Dieguito Irrigatiomn
Distriot will confer with Mr, Trainor if the oity authorities of San

Diego conlidcr it uuntnl that such participation is necessary.
' me. Fletcher has & misteken impression that the Santa Fe Land

.:,.Improvmnt Oanplny or any of our other interests acquired or owned any ©
".the San Dieguito: Irrignuon mctr!ot bonds as, fortunately for us in this

"-".,insttnoo, we do not.
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80 E. Jacksen Hlwd,

Chicego, 111,

1 thank you for your letter of Harch 168th, also copy of
. I’mtad. I will contact
the

memorendum to you from Mr, Keefe, It is just what
Mr, Olotfolter and Mr, Bishop immediatalye

oS For over a year now the politicians of San Diego and ixrrigation
district have been making faces at each other and as I stated in my letter
of tho 14th city attomey Byers is a personal friemd, I worked quietly with
him at his request in settling the 10 year litigation on the San Diego Hiver,
and I am enclosing copy of resolution passed by the city cowncil after the
settlement was made., Mr, Byers has asked me to help :straighten this matier
oute L]

Enclosed find copy of the minutes of our first meeting., Mr,
Treanor Teceived a copy of these and immediately telephoned that umder no
conditions would he approve cutting down one doller the amount which the
city must pay under its contract, This is a terrible attitude for him to
teke and the city resents it when he has already decreased the pxyments of
the Vista Irrigation District except as to their actual needs but will not
hamrwdimoﬂyormdmmytod.ﬂngmonmbmoﬂutam_&a ,
pleguito and Santa Fe Districts, Dempster McKee informed me over the telephone
of Mre. Treanor!s attitude yesterday,

If there is anything on earth that you can do to help ghow Mr,
Tresnor the light it will be gratefully appreclated,

' Jhat the City of San Diego wants is to see that the Santa ) [
and Sen Dieguito District get relief from the finencial burden. The
contract should have been spread over a period of 20 years ‘:Lnat_ead of 7

4dn which to paye N P 3 :

The Modesto m.lﬁ'!.ot. is tho best district in the state and it 18
only uveing 7 % of its water, The highest use it ever had any one year after
20 year's growth, _ | :

mwulﬁnﬁmﬂmgtopqnmfcrnhrbutmzuh
theynndﬁmdthoirnﬂ.nnqumﬂ.ﬂ.umtbochm as would
water was determined by the state
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7. 8. In resdlug my letter t you of the 14th again I find I have already
n;ntymamwortbnimteaofmprwmungunnum
ruwhwlon so. am not enclosing them in this letter.

E.F.
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