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To the Honorable Nembers
of the Public Tands Committee
of the U.S. Congress.

Centlemen:~

In relation to House Bill No. 4037, whersin the City
of San Diego iz asking the right to flood certain lands of the
Rl Canitan Indian leservation, San Diego. County, California,
as one of the co-owners of the Cuyamaca Water System,I wish to
make the following statementds

The Cuyamaca Water Company, a co-partnership, and 1ts
predecessors, the San Diego Flume Co., over thirty years ago
tuilt Cuyamaca Take and a conorete dam at the diverting dam on
the San Diego River, thirty-six miles of flume extending through
El Cajon Valley to Ta lesa, with a daily cspacity of 20,000,0C0
gellons, Fucalyptus Reservoir and Ta ifesa Reservoir, and hawve
continuousnly served during that period the entire territory
1lying east of the city limita of San Diego, including many thou-
sands of ucres of irrigated land, and furnished as well the en=-
tire domestic suprly of the City of Ta Hesa and X1 Cajon, as
well &8 tre tewns of Spring Valley, Crossmonit, Lemon Grove, Nor-
ma) Heights, Fensington Park, and part of the domestic supply of
the City of Zast Sun Diego. Altogether trere arxe eight or ten
thousand people entirely dependent upon the Cuyamaca vater Co.
fof treir domestic und irrigation supply of water.

The Cuyamaca Tater system has never heen a financial
Shccess, owing to the company having sold its water too cheap~

ly, and overestimating the quantity. The result was that the
property costing $1,200,000 was sold for $160,000 cash, and
gince the vresent owvners, James A. Murray, Wm. G. Henshaw and

Fd Fletclrer have purchased the system it has only paid operating
expenses, as per swvorn affidavit of the secretary, herowith at-
tached, showing that no dividends or interest on the investment
has ever heen paid to any of the vresent owners of the syatem;
tvat the total coet of operating the system since June 1, 1910
to Decemter 1, 1917 is 8372,946.0C, =nd the total receipts
guring the same gperiod $384,877.00.

Notwithntanding this poor showing, the present

ovners of the Company felt that the property was of wvalue
if rroperly developed, and have epent several hundred thousand

dollare in its development since purchasing same; have made
extensive surveys, have rebuilt the entire fiume, includ=-

inz ths South Fork and Chocolate sirhons; have built a
reservoir on Murray Hill to protect the domestic supply
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of the City of La Mesa; have put in a complete distribut-
ing system for Normal Heighte and Kensington Park, for
domestic purposes; are supplying approximately 2000
people in thie section, adjoining the city limits of

S8an Diego today; and are just completing Murray Dam, the
longest multiple arch dam ever constructed in +he United
States, 900 feet in length and over 100 feet in height,
with a capacity of approximately 2-4 billion gallons of
water; said reservoir being located within six miles of

the city limits of San Diego, and connected up with thre
City of B8an Diego's water system by fourteen-inch ripe-
line. During the floods of 1916, when the city's water
system was injured and Lower Otay Dam went out, we furnishe
practically the entire suprly of water for the City of

S8an Diego for two months, averaging approximately 6,000,000
gallons daily, in addition to supplying our regular demands.

During the years 1911 and 1%12 we had in our
employ one C. T. Sackett, an engineer, and instructed him
to survey the possible dam sites on the San Diego River,
Among other damsites surveyed by lr. Sackett was the pro-
posed El Capitan damsite, now under controversy. Alto-
gether, we paid nearly 91500 in surveys under lr. Sackett's
direction. Mr. Sackett's services were not satisfactory
and we discharged him.

About thirty days thereafter, Mr. Sackett, through
a dummy friend of his, filed on the waters of the San Diero
River, and made application through his said friend (one
Hamilton) to the Los Angeles Land Office, asking for the
right to flood the lands within the El Caritan Indian Res=-
ervation. This filing and application was eventually
passed on by the Secoretary of the Interior, who rejected
Hamilton's application, on our protest.

You will please note on the exhibits in this case
that suid Sackett was the engineer for snoid Hamilton. Said
Hamilton assigned to his attorney, Judge T.. T.. Boone, said
water filing for his attorney's fees. At cne time we
could have hought the said Hamilton filing for %2000 or
$3000, but we condidered it an attempt at blackmail, and
refused to pay a dollar. Judge Boone eventually assigned
the Hamilton application to the City of San Diego, witrout
any expense to the City of San Diego. The @6ity asked to
have the case re-opened, and their petition was ;ranted.
The City also has introduced this b»ill in Congress, and
today the situation is that the Commissioner of Indian
Affairs and the 8Secretary of thae Interior have recommended
the passage of the bill in question. :

| On behalf of the owners of the Cuyamaca Water
Company, I ask this committee to rafuse to recommend this
bill, for the following reasons:

lst: That the whole proceeding by the City of
S8an Diego was not begun for the sole purrose of adding to
the city's water supply, but to strengthen the cityv's
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¢laim to the ownership of the waters of the San Diego River;

to stop any furtrer development of our system and to gompel

us to sell the Cuyamaca Water system to the e¢ity at a nominal
figure.

The City of San Diego started proceedings to con~-
demn the Cuyamaca Water Company's system and asked the State
Railroad Commission to fix a valuation on it. This the
Commission did, rendering their decision on June 26, 1916,
and placing a wvaluation of $745,000 on our entire system,
which would give us only our money tack and 7% intersst on
our entire investment. The City did not see fit to buy
the system at this price and dismissed the proceedings.,

The Owaers of the Cuyamaca Water System have
always been ready to sell the system to the City of San
Diego and take honds of the city in payment, if desired,
ewen cffering to sell the system on the bvasis of £50,000
down and 810,000 a month, but the city has never showed
any desire to buy our system.

2nd: Adnitting, for argument's sake that the
City of San Diego in good faith intends to build E1 Capitan
Dam, and taking the City Engineer's own figures as to the
cost, i.e., 52,000,000 for the completed system, the hond=-
ing capacity or margin of the city is not sufficient to
remit the construction of the necessary dam and pipelines
and will not be for many vears %o come.

I refer you to Cuyamaca Vater Company's exhibit
"R* in tris case, a copy of which is herewith attached, be-
ing a letter written by L. H. Moody, the Auditor of the City
of San Diego, which reads as follows:®

*December 17, 1915.

Mre. Ed Fletcher,
S8an Diego, Calif.
Dear Sir:=-

Complying with your request of even
date, beg to advise trat the present bonding
margin of the city is $1,643,237.29, based
on trhe real estate, personal and improvement
and assessment valuations in the present year
in the sum of $80,500,000."

Since that letter was written, the City of San
Diegzo has voted nearly a million dollars in bonds for the
rebvuilding of Lower Otay Dam and repairing of flood damage,
80 that the bonding limit of the c¢ity is nearly exhausted,

Attached hereto is Exhibit "C", a olipping from

the San Diego Union, dated January 12, 1918, which states
as follows:

-G

"The City Assessor has placed a value on the
combined real estate, improvements and per-

sonal property for the year 1917-18 of $85,050,558,
while the County Assessor values the same pro-
perty at $53,670,101, a €ifference of about 60%,"

: ~ This shows you the inflation of city wvalues by the
City Assessor, in order to increase the legal bonding capacity
of the City of San Diego, and if the county and state wvaluation
is right, the City of S8an Diego exceeds materially its bonding
limit today, and it will be meany years before the growth of the
city will be sufficient to increase the city wvaluationsto warrant
the issuance of additional bonds for the btuilding of the El
Capdtaun project.

3rd: The Cuyamaca system todsy furnishes domestic
water to 4000 or 5000 citizens adjoining tre city limits of
San Diego City. Directly east thereof the country rises rapid-
ly to an elevation of 500 or 600 feet abcve sea level, known
as the La Mesa section, including 15,000 or 20,000 acres ad-
Jacent, which is not now under irrigation, all suburban to the
city of San Diego. In the center thereof is the c¢ity of La
Mesa, at an avorage clevation of 600 feet. In addition there-
to, there are many thousands of acres in un easterly direction
through the El1 Cajon Valley, which at the present time have rot
been watered. There is absolutely no source of supply to take
care of the future growth of this section descrihbed above, ex-
cepting through the Cuyamaca Water Company's system.

If Congreess grants the request of the City eof San
Diego and El1l Capitan is built, there will be nou surplus water
for the section ahtove deccrited, 2nd it will work an irrepar-
able injury to the citiees of Fl Cajon, La Mesa and their
suburpan territory. The Cuyamaca Water Company takes its
water out of the 8San Diego River at the lowest point that it
will flow by gravity to thie seotion of the country above desoridb-
ed.

The X1 Capitan dgmsite is at an elevation of 600 fect
above sea level. With the dam bduilt 140 feet in height it is
impracticable to put water onto the lLa llesa section above describ-
ed or to the city of San Diego via La Mesa for the following
reasons: It i3 many miles longer to San Diego and, as it takes
a fall~of 5§ fect to the mile in an open flume and 8 to 10 fec?
to the mile in a pipeline to overcome friction, the supply

of water from El Capitan Dam to the couniry above described,by gravity:

is out of the question.

Exhibite and sworn testimony of the city officials of
8an NDicgo show that it is the intention of the City of San Diego
to run a ripeline directly down the S8an Diego River to the city
of San Diege, which is the logical route if K1 Capitan is to e
built. It is a fact that the City of San Diego i& proposing to
take away the heritage of the consumers of the Cuyamaca Water
system, who have had the use of this water for thirty years,
and absolutely prohibits any further development in that section.



If it were a question of emergency, and there were no other source
of supply, the owners of the Cuyamaca Water system would not bde
protesting today; but the fact of the matter is there are scveral
otrer sources of supply more easily accessidble and at a less cost
per 1000 gallons; also more easily financed.

The Cuyamaca Vater Company has time and again offered
to furnish water to the City of San Diego, and they have re-
fused to bhuy, claiming that there was no necessity and that they
had at least a five years' supply on hand = both in 1916 and
1917. .

The Cuyamaca Water Co. is a pubdblic utility, and its
rates are established hy the State Railroad Commission of Cal~-
ifornia. The rate to be charged for water to the City of San
Diego is established by the State Railroad Commission at 10 g
per 1000 gallons, delivered to the city limits., The cost of
water to the City of San Diego, from its own gravity system,
delivered at the city limits is 19 ¢ per 1000 gallons, as per
statement of City Hanager T.ockwood of San Diego, as per letter
" to the City Council dated Fehruary 27, 1916, herewith attached.
In addition to the ahove cost, there is to be added the cost of
rebuilding the T.ower Otay Dam; i.e., between 8$700,000 and %800,000.
The Tonita Pipeline has also teen built at a cost in excess of
£200,000, which will materially increase the cost without in any
wvay increasing the quantity of water, so that it is safe to as-

sume, and we can prove, that every drop of water deldyered to
the city limits of San Diego costs in excess of 20 g per X000

gz2llons.

%e furnished the City of San Diego nearly $60,000
worth of water up to June 11,1916, after the breaking of Lower
OCtay Dam, and would have bheen glad to sontinue to supply them
with water but the city officials refused to buy after that
date. 8ince then we have made every attempt to sell the City
of San Diegec, and have met with a flat refusal. -

Ve offered to sell the City of San Diego water at
6 ¢ per 1000 gallons during the winter of 1916, while the
San Diego River was running, but the above offer was rejected.
Thie offer was a verbal one to City Manager T.ockwood,

On Apeil 30, 1917, after the war broke out, the
State Railroad Commission gave us authority for the duration
of tre war to sell surplus water at any price we saw fit.
Cn April 30, 1917, as per exhibit herewith attached, we
offered the City of San Diego water - all that they wanted up
to ¢,000,000 gallons daily, at 3 4 ¢ per 1000 gallons. Thie
offer was rejected. On May 2, 1917 we renewed the offer and
same was rejected.
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On.June 21, 1917, we were nsked to cubmit another offer, =t
3=1/3¢ per 1000 gallons for flcod waters, or 7¢ per 1000 gullons
for water properly ocertified nnd drawvn from our reservoirs. This
offer also was rejected, ce per exhibit herewith sttuched.

On July 5, 1817, as per exhibit herewlith anttached, we mzde
an offer to furnich all the water ncoescary to Caup Kearney, the
price to be 10¢ per 1000 %allons -= but we agreed to rcfund each
month to the City of San Diego one=hzlf of all collections wmade
from the cale of water to the cantonment, until such time zc the
City of Sen Diego was refunded the actual coct cf the inctellimtion
of the pipeline to Camp Kearney, plus 5% interest. In other words,
we were offering tc sell the water at 58 per 10CC pallons tc the
City of San Diego, and the oity wes allowed tc collect 1C#, until
guch time ns it was fully reimbursed, with intereet, for zny ex-
penditure made in connection with the city'z pipeline to Canmp
Kearney, which cost approximeately $80,000, Thie offer w=us
rejeoted.

On July 10, 1817, I w»rote City Yanager F. M, Lockwecod 2gain
on the subjeot, as per exhibit herewith attached, . '

On Aupgust 31, 1917, I wrote the three members cf the City
Council, HLzsers. ﬁard, Bagon and Bruschi, ccnstituting a majcority
of the council, again inforning them that we would be gled to
furnish water at 67 per 1000 gallone, vwhich the city wss furniching
to Caup Kearney, thereby giving them 4¢ per 1000 gallons profit.
This also wus rejecoted, the remson being thaet the Clty officiule
declded they did not care to 2ell thelr pipeline.

The City Attorney of San Dicgo, Mr. T, B, Cosgrove, co we
were told, wss oppesed to the city buying any water from the
Cuyamacs 60. ntgyﬂl, and his reason wao that it might be reocops-
nizing the Cuyamaca Water Company's right of ownership to the
waters of the San Dicpgo River, which hue been contested by the
City Attorney, who claims that the City of San Diego owna the
wvater of the San Diego River under & pueblc right., However, the
previous City Attorney, Judge Andrews, rendered cn opinion to the
city denying the validity of suld puchle right,

To overcome City Attorney Cosgrove'c objocticn on the jguestion
of puoblo ownership, on October 17, 1917, we wrote the Honorable
Oity Counoil, as por letter herewith attached, agreeing to stipu-
late thot neither party recognized the other's cownership to the
vaters of the San Diego River, and acoepting the same condition
which wae ineerted by City Attorney Coegrove in ceveral other
contracts with the Cuyamnoca Water Co., when water wae being
furnished by us to the City, Thls offer wns rejected, und eovery
time we werc told that the City of San Diego had a sufficient
supply =2nd would not consider buying from the Cuyamsnos Water Co,

#ithin the laest ten days, in the San Diego Unlon wos printed
a statement as given out by City Manager Fred N, Lookwood of the
Oity of San Diego, who took Lieut. Earl Spencer of the U, S, Navy,
and Major G, W, Decker, Sanlitary Officer of Camp Kearney, over
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the City of San Diego's water system. City lanager Lockwood
is authority for the statement that these officers were satis-
fied with the supply of water for the City of San Diego, and
also gave cut the following statemant:

"At the close of
December, 1916, the water measurement in lMorena
Dam was 140.4 feet. At the close of Decemher,
117, it measured 13%.45 feat, showing a decrease
of only «95 6f a foot."

Yorena Dam, at 140 feet, holds betwesn 12,000,000,000
and 13,000,000,000 gallons of water. This also shows that the
total draft on the city's system for the year 197 including
serving of water to 30,0C0 er 40,000 men at Camp Kearny has
only slightly decrecased the water supply on hand for the last
year, and the records show that the entire use of water for
tre year 1917 with Camp Kearny estahlished has not increased
*he use of water over the vears 1915 and 1916, when our Yorlds
Fair was open. In other words, the city's reserve has not
reen lowerad during the last year with the emergency added of
Camp Kearny, taking bhetween 1,000,000 and 2,000,000 gallons
dailye. Eitrer the city officials of San Diego have teen al-
most criminaliy negligent in failing to protect the city's
interests, or no emergency exists,

4th: There are other sources available from which
the City of San Dierso can increase its water supply at much
less expsnse *o the City than by building of El Capitan Dam.

(2) It can get *hrough Cuyamaca Vater Company at
rates estatlished by the State Railroad Commission, immediately,

aprroximately 4,000,000 gallons of water, daily, the year around,

with delivery to commence on 24 hourz notice. This is approxi-
rately one half the total consumption of water from the City of
San Diego's system, and within less than two years from date

it can bte increased tc seven or eight million gallons daily if
the City desires it, for the Cuyamaca Vater Company is ready

to commence the construction of a dam at the Diverting Dam at
the tead of our flume which will control the total flow of

the San Diego River at that point. The cost of same will not
exceed £300,000 ot £400,000,

The predecessors of the Cuyamaca Water Company, the
San Diegc Fluce Company, filed on all the waters of the San
Diego River, +hirty vears ago, and this Company has since
trat +ime éontinuously diverted over 50 % of the eniire flow
of the San Diege River at our point of diversion.

Cn June 1, 1910, vhen we rurchased the Cuyamaca
system from the San Diego Flume Company, we again filed on all
‘e waters of the San Diego River and have continuouely proce-
cuted *he work with due diligence, spending in development
work $500,000 or $600,000 in protecting our water filings.

We claim that wa own all the water of the San Diego River to
t¥a extent of the maximum amount that we have ever diverted;
tvat our water filings on the.bhalance of the San Diego River

o {

are valid, as we helieve we can prove in court that we have
used due diligence, and until the court of last resort, the
Supreme Court of the United States, says otherwise, we shall
maintain our rights to the best of our ability. It goes
without #8aying that if our filings are good there will he no
appreciable amount of water to he obtained hy the City of
San Diego by building E1 Capitan Dam below our intaka,

We respectfully call your attention also to the fact
that by duilding our proposed dam on the San Diego River at
the head of our flume, the land of no Indjans will te& flooded
and the Indiens will not have to be moved., Any Government
engineer will unquestionably coincide with out viaw that we
have the logical damsite; that bedrock is near the surface
and the dam can certainly be built there for not to exceed
8300,000 or $40C,000; while at the X1 Capitan site selected
by the City, the City Engineer of San Diego, Mr. Cromwell,
gtated under oath that he did not know how far it is to bed-
rock; and as a matter of fact it has never been determined. To
the hest of our knowledge, there is nc tedrock in sight at °0
feet,

(b) Ancther source of water supply available to the
City of San Diego is by the consiruction of Barrett Dam, owned
by the City of San Diego. According to official records, there
is continuously a wastage of approximately 33000,00C or 4,000,000
gallons daily running to the ocean past this site, *ich can dbe
gonserved by the contruction of a dam costing not to exceed
$300,000 or £400,000.

(¢) The City of San Diego has rumping rlants in-
stalled and can pump water from thé San Diego River continuous-
ly, according to the astatement of the oity officials, to the
amount of at least 4,000,000 gallons daily, at & cost of not
to exceed 44¢ per 1000 gallons, delivered to the city's reser-
voirs. Yet the City of San Diego has not seen it to operate
any of its pumping plants for the last year, although they ocan
be put in operation on five hours notice.

(d) In addition theretc, the City of San Diego owns
the Marron Dam on Cottonwood Creek, fromn which & large amount
of water can te developed.

(e) It has been reporied by the City HManapger that
gor $300,000 or $400,000 seoveral million gellons of water daily
can be develorped from the pumping rlants cf the Tia Juana
River. :

(f) There is amovement on foot among the business
men of San Diego to father the organization of a municipal
Water District including the City of San Diego and our suburbe
an section. The idea being to sccure a comprehensive develop-
ment of the entire water sources of San Diego County. A oom=
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mittee of five of our most prominent citizens has been seleéted
to formulate 2 plan for the organization of the nhove district
at an sarly date. This committee is negotiating with William
. Henshaw,owner of the Volcan Land and Water Company system
with the idea of having the proposed muhicipal Water Distriot
acquire the said Volcan Land and Water Company system. The
Volcan Land and Water i@gmpany controls the waters of the
San Luis Rey and Santa Ysaubel Rivers, and five of the most pPro=
minent engineers in the State have determined the net safe
yd8ld of water of said system to be over 35,000,000 gallons
%ai{ﬁ. 03218 ;a;:r gin be delivered, according to their opinion,
o the y O n e at a cost of not to excee
10C0 gzallons. - ¢ s LA

Certainly this shows that there are avwailable many
other sources of supply of water for the city without taking
away, throuzh the gonstruction of X1 Capitan dam, the only
source of supply available for the development of the suburban
section of San Diego, indluding the ILa Mesa and El Cajon ter-
ritory, now being supplied by the Cuyamaca Water Company .

Sth: Any attempt on the rart of the City of San
Diego to construct a dam at the E1 Capitan site will immed iately
start litigation which will continue for years, not alone, with
the Cuyamaca Vater Company, but with all the riparian owners
for twenty-five miles trelow the F1l Capitan damsite to the ocean.
The City of San Diego has not acquired any riparian rights he-
low the dam whatsoever, excepting by the purchase of a few hune
dred acres of land within approximately one mile of the ocean,
where the City has prumping rlants now installed.

The City of Sarn Diego never has proven in court that
it has a2ny water rights whaisoever on ths San Diezo River,
vuehlo righta or othersise, and until such time as the City
can shew to Congress *hat it has any rights, the owners of the
Cuyamaca Yater Company feel that it is the gravest injustice
to the Cuyamaca Company for Congress to grant the petitibn of
the City of San Diego permitting them to flood the Indian
lands, The elaim of the City that it owns any rights on the
San Diego River, by virtue of its so-called rueblo rights, is
unquesticrabtly a myth, as we shall be ahle to prove in due course
of time, in court. The facts are that the City of San Diego,
in deeding its rueblo lands, so-called, along the San Diego
River, specified particularly,

"Together witn any and all water rights pertaining
thereto.”

The racords show that until the present city attommey
of flan Diego 32t up claim of +he ownership of the waters of
San Diego River, since the pueblo of Ban Diego was formed
trere i® no court record to show that *he City of San Diego
ever claimed any such right; and, as stated before, Judge
Andrews, ‘he former City Attorney, went into the case very
thoroughly, and definitely decided that the City of San Diego
had no claim whatsosver to any of the waters of the San Diego-
River through its so-called pueblo rights.

6th: By aot of Congress in 1894, these lands were
set aside for the Indians, to be delivered to them free and
clear of all encumbrance a2t the end of twentypfive years. The
Indians have divided up the land or rart of it, fenced same,
and the lands have been apportioned out to different families,
It is hard to helieve that these Indians now want to be moved.
If they do not want to go then another case as described in
Helen Hunt Jeckson's "Ramona® will be enacted.

7th: The records in this case show that H. F.
Palmer, Assistant Engineer, United States Indian Service,
testified as follows:

That below El Capitan damsite the total area of
Ripvarian lands now heing itrigated is 3005 acres; The total
lands riparian to the stream and entitled to watexr to be 10458
acres. The above lands the City of 8S8an Diego must acquire
either by outright purchase or condemnation before El Capitan
Dam can be built. I am positive that these lande cannot te
bought for $200 an acre, or $2,000,000. And if the lands are

- nét purchased the cost of taking away fron these lande the
- water trey are entitled to will cost many hundred thousands of

dollars, to say nothing of the damage that will accrue to the
productive value of the lands themselves. Said Palmer also
testified that the records show the net safe yield of the

El Capitan damsite, covering a period from 1891 to 1i€l3 in-
clisdwa, averages 3,157,000,000 gallons annually, net safe yield.

At the time said Palmer testified on behalf of the
Government, Murray Dam was not built. Murray Dam, a concrete -
structure 900 feet in length and 100 feet in height, is now
completed. Its capacity is 2,200,000,000 gallions, while La
Mesa Lake, which was built when Mr. Palmer determined its net
safe yield, only has a capacity of 450,000,000 gallons. There-
fore, by the construction of Mutray Dam our storage capacity
is inoreased 1,750,000,000 gallons annually in excess of the
storage capacity completed when Mr. Palmer made his determination
of net pafe yield. That being the case, and Mr. Palmer's net
safe yield at El Capitan dameite being 3,157,000,000, by deduct-
ing our additional storage cazpacity of Murray Dam the result is
only avajilable as a net safe yield of El Capitan damsite at
the present time, a total of 1,407,000,000 gallons instead cf
Mr. Palmer's original net safe yield of 3,157,000,000 gallons.

Under the new conditions, the net safe yield having
been reduced nearly 50 %, the feasibility of the El Capitan
project is reduced to that extent, and nc engineer in his
right mind, under the existing conditions, would refommend at
the present time the %building of El1l Caritan Dam.

And finally we wish to say: We have spent between
$25,000 and $30,000 to date in litigation in this case. The
whole thing originated in the mind of one C. T. S8ackett, a dis-
charged emplcye of ours, who in leaving, hypothecated for his
own use and never returned, all surveys and original data of
every kind and desoription, paid for by us while he was in



our employ, including all records we had of the possible dam
sites on the San Diego River, including the El Capitan site.

We are of the opinion that the filing never was made
in good faith, and the testimony shows that, to be charitable,
it was only a promotion scheme, if not blackmail; that the
filings were assigned to an attorney of Sackett's for his ser-
vices in the matter; that they were given to the City of 8an
Diego free of charge; that the City of S8an Diego with its
prestigs ‘is trring to make good what we consicer a fake water
fiiing.

The Cuyamaca Watar Company are now in court with
clean hands., We know that the San Diego Flume Company and its
successors, the Cuvamaca Water Company have for over thirty years
furnished to the U.S. Gevernment any amount of water the Indians
on the reservation desired, up to 40 miners inches, free of all
expense, and have lived up in every particular to its obliga=-
tions with the United States Government; that through this ar-
rangement the U.%. Govemment has received great benefit through
‘e investment of the Cuyamaca Water Company, and its predecessors,
and if the Cuyamaca Water Company development had not been made,
the U.S. Govemment would of necessity have been compelled to
spend great sums of money in develornment of water for the Indians;
that the original owners of the Cuyamaca Water Company lost over
1,000,000 in its original investment; that the property was
taken over by the hond holders, who nefer received but 15 g on
the dollar; that the present owners of the Cuyamaca yater Co.
have not since June 1, 1910, the time we took over the system,
ever received a dollar in dividends or profit, directly or in-
directly, of any kind or description. In addition, they have
hardly made operating expenses, but have had the courage of
their convictions and haw invested today approximately
81,000,000 in saié system. We feel that no graver injustice
conld he done than to grant the petition of the City of San
Diego, for it means added litigation and endless sxpense; that
until ¢the City of San Diego can show through court proceedings
trat it has any water rights of any kind of description on the
San Diego River, the Citv's request should not be granted, in
justice to the owners of the Cuyamaca Water -Company; that the
bill now before Congress gives the City of San Diego an option
for five years from date of passage of the bill, bvefore it is
necessary for the City of San Diego to commence construction,
and three years thereafter for completion (or eight years in
all;) that the passage of said bill puts a cloud on the title
to the water rights of the Cuyvamaca Water Company; that it
would make 1% impossible for the Cuyamaca Water Company to issue
and sell bonds for the completion of our project, which would
bhe a great calamity to the territory now dependent upon our
system for its supply of water ( as there is no other source
available); that the highest use water can be put to is a
domestic use; *hat the Cuyamaca Water Company is today furnish-
ing a supply to three citiss outside the city limits of San
Diego and over half the total amount of water be ing furnished
i8 for use within the suburbs of the city of San Diego, and
within not to exceed five years will be considered wholly
domes tic water; while within the eight years given for the
completion of the proposed El Capitan Dam, it will practically

¥=8-m
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all be oonsidered domestic water; that this being the case,
the Cuyamaca Water Company is putting the water to equally

as good and beneficial use as the City of San Diego ever will.
The city of Ban Diego is furnishing large amounts of water for
irrigation use 4t the present time, as well as domestic supply.

The owners of the Cuyamaca Water Company are of the
opinion that the attempt being made by the City of Ban Diego
to secure the passage of H.R. Bill No. 4037 is wholly a case
of politicse, as well as an attempt to force the sale of the
Cuyamaca water system for a ndminal sum to the City and block
any further development of said system by the owners of the
Cuyamaca Water Company. And no great injustice could be done
than to allow a municipality in this menner to use its infiuence
and prestige to crush private investment that has had the

-oourage under most adverse conditions to put up the necessary

money for the development of water - the most vital factor in
the growth and development of San Diego County. And we are
positive that the passage of this bill by Congress will retard
the water development of the rest of the San Diego River for
many years, thereby working irreparable damage to the whole
community. Therefore, we respectfully pray that your Honorable
Committee will refuse to approve H.R. Bill No. 4037.

Respectfully submitted,

Cuyamaca Water Company,
By

——

Manager.
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CUYAMACA YATER COXEREARY o
S§ratement
of

Receipts and Maintenance and Operating Expenses

i e

June 1, 1910 to Novemher 30,1917.

— - P R

Year llaintenance Receipts Cain

and or

Operation Loss

e EBxpenses ey S

1910 7 Moss 13654.00 17598.00 3944..00
1911 12 - 29953.00 24136,00 5817.00
1012 " 41427.C0 29597.00 118%30.00
1913 " 40305.00 24641.00 15664,00
1914 ” 59903.00 52299,00 . 7604.00
1915 . 00563, 00 835561.C0 22988,00
19lco " 80866.C0 100268,00 19402.00
1917 11 mos. 46275.C0 52787.00 6512.00
372946.00 384877.00 - 11931.00

jﬁﬁ!ﬁf&om June 1, 1910, to December 3rd, 1914, no charges

were made on the Company's books for accrued Depre=-
ciation.

Beginning January 1, 1915, these charges were made
monthly, in accordance with carefully compiled
estimates of actual annual depreciation tased prin-
cipally on valuations of tho property in whioch the

average annual depreciation has been very carefully
conmputed.

State of California )

County of San Diego )

Lou B. Mathews, being first duly sworn, deposes
and says: That he is the Secretary of the Cuyamaca
Water Company; that he has read and examined the fore-
going statements and knows the contents thereof; and

that the same are true of his own knowledgs and belief.

Subscribed and sworn to
hefore me this iBixteenth
day of January, 1918,

——

County of San ego, State of
California.

¥ Cumnission Expires September 12, 1921



H. L. Moody Clifford K. Stout,
~ ‘Auditor and Assessor Ohief Deputy Auditor
Office C. E. Ellsworth,
¥. E. Corner Third and G Strs. Chiaf Deputy Assessor.

CITY OF SAN DIEGO, CALIFORNIA.
Dacember 17th, 1915.

»1, Ede. Fluotcher,
San Disge, Calilornia,
Jaur Sire
Complyinz with your requast of even date beg to
- margin |
adviaza that the nrasent bonding zaczciky of the City is
) pargonal and improvement
*1,343,3237.22, bazed cn resl astate/asseasmsnt valuss for
tha presont yoar in thoe sum of 280,500,000,
Yours truly,
(Signed) u, L. ¥oody,

Auditor.

Exhibit "C*

The S8an Diego UNION, Saturday morning, January 12, 191&.
"The City Assessor has placed a value on the

'boﬁh#had real estate improvements and personal property, of

$85,050,558.00, while the County Assessor values the same
property at $63,670,101.00: a difference of about 60 <.



April 30, 1917,

Te the Honorable Mayor
and Common Council
of the City of Sun Diege.
Gentlezen:

There are at leeast seven cor eight thouvsand mores
cf tillable, uncultivated lands, in aoreage and lots, within
the ity limits of Sun Diego, and direotly tributary to the
city's distrivuting systenm.

To sncourage the growing of focd products, I trust that
the City of San Diego =11l mzke a low rate for water during
the torm of the war.

on the authority vested in us by decision of the State
Reilroad Commission, Case Ho. 1075, we gubmit the following
cifferx:

§2 3111 furnish you surplus =@ater up to 6,000,0CC grllons
daily, sc lenz a8 we have it, deslivered into the ocity's xaine,
a2t three znd one-hald cents (3-1/3¢) per thousand gallons, in-
atesd of the eatablished rate espproved by the State Railroad
Commizsic n of ten cents (107). This price to hold good for
the duraticon of the war, o8 an emergency rate, and subject to
2 ccntract being made mutually aatiafqotory and protecting all
partles in intercet.

Reopectfully submitted,
CUYAMACA WATER COMPANY,

' Por _Jﬂw
P—S Sﬂr.

Lay &, 1v17.

Honorable Hayor

and Common Council

of the City of San Diego,
Gentlemen:

On the 320th day of April, we r=s8de &n offar to sell
surplus water to tne City of San Diezae, delivered ot tine
eity limits, at & price of three end & helf (5-1/2) cents
per thousand gallons, to enoourgge -i¢ growing of food
produots during the war. Thip price {s low, particulsrly in
gomperiascn with the coet of city water; i.ec., 19¢ per thousand
gellons delivered nt the city limits, end 27¢ ot the coneunmors!
motofa. according 1o report mede to thie City Coumell, Uy CIity
“anagor l.ogkwood, on Mebruary 23, 1¢17. |

The quality of our witer is unourpessed, &8 shown Ly tho
to8t of Smith, Brery & Coupany, made at ithe expenac ol theo Ciiy
last yoar, &ané An; end sll wator Iwniszed you by uve will e
properly troated at our oxpenre, under the directicn ¢f your
fehlth Officor, Lr. Banka,

At the Chamber of Commerce meeting, on !.onda; last, Cily
VYansger lLookwocd made the gstatement that tie rrobebllities sre
that the oity will commence drawing on its recorve euppl; of
woter 1n'storage, within two or threc woore,.

Every drop of wator in etorage shovld be reld tiere uy
the city, to tanke care of the dennnde of tle¢ olty duriny ti on
of drouth, which are sure to cone egain. Far ten ccacecutive
yéars. from 1685 to 1905, the rur-off of the lLower "ie) water

ghed into the lower Otay dsm weas not suffieient tu¢ even tele



care af the ovaporation. This also is true for five consegu-
tive years, 1210 to 1918, and these statementn apbly 10 Moroene
weater shod 8 well. The Swoolwster and Cuyansoa watersiiods
woere but 1litile If any better. Cn January 1, 13156 thers was
only a sever xonihs' water supply in storsge for this citye.

Prom 1395 to 1910, San Diego hsd e populetion of £0,000
to 40,000; while the Gan Diego sygtieis today hesa & population
of roushly SC,0G0 Zo0 supply, with every prospect of incressing
growth, particularly with the mequisition of our new Haval
Staticn and 10,000 marines expectod here within the next few
weekxs., Unqueetionavly there is a ¢ycle of dry yezrs ahesd |
of us now.

Tre Cuysnoce Weler Cowpany is ir jpositlon Vo furnieh
several milllion gellens of surplug water cally in sny ovent uatil

e & [ ANl oo g3 e .
the firet of auguet next, et the price heretofore atated,

fespectfrlly sutmisited,
CUTABACA T/T2R COXTARNY,

ianagere

i

Ir, e M, Lockwood,
Manager of Operations,
City of San Diego,

San Diego, Cglif.

June 21, 1917

Dear Sir:-
Answering yours of the 20th, will say our offer

of three and a half (3%) cents per thousand gallons to the
City of San Diego was mede as an incentive to increase the
production of food products, and based on the theory that
the City of San Diego would make a like reduction to the
Citizens of San Diego. Our offer was refused, and no reduc tion
made by the City of San Diego to its consumers.

Please do not take the above as a criticism,

lly understending is that the City of San Diego is selling
water to the U, S. Government at 10¢ per thousand gallons, with
an estimated amount to be used of 2,000,000 gallons daily. This
means thet if we sell our water at 33 ¢ per thousand gallons, -
the City of San Diego maskes & profit of the difference.

As the Cuyamaca Vater Company has never paid a dividend,
nor even paid operating expenses to.date, and as the interests
I represent are turning over between 4000 and 5000 acres of
land to the U. S. Government, on the Linda Vista liesa, Iree '
of charge, we do not feel that we &re obligated to sell water
to the City of San Diego at less then cost, that the City may
make & profit on the sale of same -- particuarly as the cost
of the city's gravity water, according to your report to the
City Council of February 23, 1917, delivered &t the City
1imits is 19¢ = a thousand gallons. -

ve would 1like the business, however, and will install
our chlorination plant and deliver our surplus certifiable
water, satisfactory to your health officer, up to 2,000,000
gallons per day, at seven cents (74) per thousand gallons,
as & war measure, for the duration of the war,

If we could be assured that the City of San Diego would
take water from us, from the first of January ugtil the first
of July, water that we would not have to draw from our storage
reservoirs, we would be willing %o furnish this water during
that period, to the City, as & war measule for the duration
of the war, at three and a half cents (3§d1 a thousand gallons,
but can not afford to withdraw our storage water at a less price
then seven cents (7¢) per thousand gallons. If the City of San
Diego could see it®s way clear to take five or six million gal-
1ons of water from us daily during the winter season, it would
warrant us in putting our old pipeline in first-class condition,
and would be an added factor of safety to the wvater supply of
San Diego. '

If the City is interested, I should be glad to have a
conference with you, at your convenience, 8O that a contract
can be drawn up protecting both parties in interewt.

| Respectfully submi tted,

F=S . CUYAMACA WATER COMPANY,

_ ¢ By E l g g!‘ G l.i'anager.
Copy
BK

.fﬁf#«ﬁléléfla_-
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July &6, 1917
Hdonorable xéyqr and City Counecil,
san Diego, Celif.
(Copy to City ﬁuﬁagor TLockvood )
Gentlemen:

In relation to our furnishing water to the Linda
Vista Cantonment. will say we appreciate your taking us into
consideration, and submit the following offer:

e shall be pleased to furnish any amount of water up to
2,000,000 zellons deily, to the cantonment, said water being
certified by your heelth officer, Dr, Banks; the price to be
ten cents per thousand gallons, delivered to the cantonment;
end we will refund monthly to the city one-half (1/2) of all
collections For the sale of water to the centonment until
such time a&s the city is refunded the actual cost of the
installation of the pipeline, plus five per cent (5%) interest
on the amount of money invested, the city to make the proper
connections with our system.

e believe that we cen place the water on the Linda Vista
llese at an elevation of from 425 to 450 feet, from lurray Dam,
by gravity, end later on, from our flume direct at 500 feet.

If neither of the above propositions are satisfactory,
we will sell the city water at six cents & thousand gallons
metered at the city limits, certified water, and with sufficient
head to put the water to a 425 or 450 foot elevation on the Linda
Vista liesa,

"his reduction of price is made for the duration of the
war, for the cantonment alone, and is a war measure, based on
the euthority ziven us by the State Railroad Commission to sell
water at reduced rates. Any water we furnish now will be with-
drawn from our reservoirs. The price which we offer you is less
than actual cost.

Very sincerely yours,

CUYAIIACA WATER CORPANY,

Tlanager.

H | COPY

July 10, 1917
Ir. ¥, lI. Lockwood
City llanager,
San Diego, Calif,
Iy dear ir, Lockwood:
Before leaving for the mountains ionday,

I sent a letter to the City Council, in care of Dr, Dard, asv
his request, as he gaid there wes to be a conference. I instructzd
a copy of the letter to be sent to you, but there was an oversiznt
and I understand you did not receive it. ZEnclosed herewith find
copy, and if interested, I will be glad to take this metter up
with you at any time.

I assume of course thet the city'é pipeline will be put in
first-class condition free from leaks, as it is & new pipeline,
and that it will withstand the pressuié. In case the city does
decide to accept our proposition of taking over the pipeline, it
is understeod that a contfact mutually'satisfactory and protecting
both parties in interest will be drawn up.

liy understanding from one of the councilmen was that the City
was only obligated to deliver the water to the cantonment srounds
at an clevation of three hundred fifty feet. Since then I have been
informed by Dr, Bard that the elevation is four hundred eighty feet.
This will-require an extra pumping cost. ould you kindly write a
letter letting me know all the facts. Iy wnderstanding is that the
Government is to pay 10¢ a thousand gallons for what water they use,
and that the demands are not to exceed 2,000,000 gallons daily. Is

this correct?
Yours very truly,

CUYALACA WATER COIPARY,
FeS

.- Oopy JAR8ger
. _BKX 1l-l4-18 o
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Ogtober 22, 1S17,.

Honorzble City Council,
San Diego, Calif.
Gentlamen:

At = conference with the City Council, held on
Thursday, October 18th, it was unanimously agreed that there
sas to be o conference between City Haneger Lockwood, Englneer
Savaze -nd wycelf, in relation %O rurnishing water to the Canton-
ment, the ides being to verbally agree, i{f poceible, on some line
of procedure, after which the Cuyamacs Water Co. would submit a
written proposition.

City Attorney Cosgrove has seen fi%, on his own initiative,
to protest azainst making any arrangqments with the Cuyamaca
water Co., clzaiming that the clity would be jeopardising any
rights it might have on the San Diego River. The same City
Attorney has drawn up two or three contractis in the past with
the Cuyamacz Water Co. to protect the City's interests, and
there is no reason, unless it 1; Kr, Coegrove's prejudice, why
enocther contract cannot be drawn up protecting the City's

interests.

We are, and alwaye have been, ready and willing to furnish
mater to the City under 2 contract whereby the oclty waives none
of ite supposed rights in the San Diego River. The papers state
that 1t was owing to the letter voluntarily writtan by the City

Attorney that the City Manager and Hydraulic Engineer Savage

did not keep their appointment on Saturday,

I will be pleased to discuss this matter with them,
et any time that cuitc their convenience, but the Cuyamsca
Water Co. doee not fecel bound in any way to furnish weter
tc the City or the Centonment from this date, -nd if the

Cuyamaca Co., can dispose of its surplus water to outsidera'

on a saticefactory basis, it will do co.

Respectfully submitted,

CUYAMACA WATER COMPARY,

By

¥nager.,
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OPERATING DEPARTMENT

CITY OF SAN DIEGO, CAL
MAIN OFFIOE CITY HALL

Feb, 33rd, 1917

To the HONORRBLE, THE MAYOR AND THE COMMON COUNCIL
OF THE OITY OF SAN DIEGO, OALIFORNIA

Gentlemen:

Complying with instruotions contained in
Resolution No. 33383, I am handing you herewlth report
on the amount of water delivered to consumers outside
the city, with ratio of amounts to the whole. Also
cost of water from the impounding system to the
University Heighte reservoir for the years 1915
and 1916.

Respectfully,
F. M. LOCKWOOD

M‘

MANAGER OF OPERATION

FML /L



(1)

WATER DELIVERED TO OUTSIDE CONSUMERS (Gallons)

1916

Name Locations Gallons Per Cent of

Total Consump-

tion
S. D! Land Co. Upper Mesa 370,101 . 00881
Piper's Ranch - » 43,434 .00137
Echinique " 183,060 .00597
Coronado Coronado Wye 76,451,070 3.4963
Broderick Telegraph Canyon 481,337 .0157
S. D. County Swee twgter Valley 38,914 . 0009
Veneida Ranoh ‘Bonita 167,364 . 0054
Encanto Encanto 18,537,993 . 6053
Radio Station Chollas Heights 852,521 .0878
David Ryan East San Diego 451,635 . 0147
Fairmount Co. AR " 7,337,035 . 236
TOTAL 104,703, 354 3.418%

Total water consumed 1916

During February

treet.

3,083, 878,406 gallons

, Maroh, April and May, Coronado Water
was delivered at the foot of Market

At the following places on the pipe lines, no water
was consumed during 1916:

Mission Valley
557,771,000

Telegraph Canyon

Echinique

0. H. Savage West of Encanto
L, B, Long Encanto

E. G. Ebbe National City
g. :. Miller Vista & P, Sts.

Shaules Bonita Pipe Line

GALLONS PUMPED
01d Town
13,534,009

Coronado Water Co.
510,543,000



(3)

COST OF WATER DELIVERED AT UNIVERSITY HEIGHTS RESERVOIR, 1915

—_—

Per 1000 Gallons

PUMPED FROM PURMHASED FROM TOTAL GALLORS

GRAVITY WATER

FROM IMPOUNDING MISSION CUYAMACA WATER DELIVERED
SYSTEM VALLEY 00)

1,735,918,071

841,341,000 191,338,186 3,768,397,197

Interest on 4,000,000.00 & 4% 1915 176,781.35

Interest *
Maintenanoe
Operation
Depreciation

City water delivered
1,735,918,071 Gallons,

530,196.07 & 5% 1915 36,009, 80

31,333, 36
39,760,03
76,001, 5&

Cost 339,784.98 = .188 per 1000
Gals.

IMPROVEMENT OF SYSTEM SINCE DATE OF PURCHASE

Cottonwood Conduit
Pine Creek Intake
Tunnels Dulzura Conduit
Bonita Pipe Line

Lower Otay Seepage Pump
Filtration Plant

171,643, 63
46,044.83
9,575.99
331,516, 33
5,587.81
65, 838. 48
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(3) of Report

COST OF WATER DELIVERED AT UNIVERSITY HEIGHTS RESERVOIR, 1916.

per 1000 Gallons.

R — e —

Gravity Vater Pumped from FPumped Purchased from Totals Gallons

from impounding Mission from Cuyamaca Water Delivered
System Valley Old Town Co.
1,933,8688,141 677,771,000 13,534,600 b10,541,355 3,085,511,996
COST, MAINTENANCE & OPERATION IMPOUNDING SYSTEM, 1916
Operxation Maintenance Total
Labor 10,718.15 12,038, 53 39,756, 68
Katerial 48,378.55 7,915,54 56,394, 99
~ 59, 006,70 " 86,954,07 —88,0080.77
Interest on §4,000,000.00 8 4%% year 1916 - 171,381,235
738,980,73 @ 5 " 1916 - 33 938.13 Bonds iesued
Operation = = = = = = = = = = @« =@ = = = = = 59 086.70 for improvements
intenance = = = = = = = = = - - . - = - - 88 954.07 since date of
Depreclation = = = = = = = @ = =« « = = =« = 76 001,54 purchase
Gra.vity water delivered 1,933,665,141 Cost m - éslper 1000
allons

The inoreased cost of Maintenance & Opsration of the
Impounding Syetem in 1916 due to abnormal weather are shown
in the following items:

:: i Power Purchased 13,734.86

Chemicals for purification 35,000,.00

Repairs to Morena 5,943.84

Pumps and Sumps Lower Otay 13 500.00

Repairs to Telephone Lines 3, ,088. 94

~69,357.64
Thie doee not include flood damage of 1916 of  $380,000
gzgﬁldins fonitaol’ipen::ne ---------------- 338.088

lding Lower Otay Dam ==-=-ceereccccccc=a 00,0

The above does not inorease the
supply of water. -- E4d Fletoher.



To the Honcrable lMembers January 28, 1918,
cf the Public Lands Committee

cf the U, S. Congress,

Gentlemen: -

In relaticn to6 House Bill No, 4037, wherein the City.
cf San Diego is asking the right tc flcod certain lands of the
El Capitan Indian Reservaticn, San Diegc County, California,
as one cf the co-owners of the Cuyamaca Water System, I wish
tc make the following statement: :

The Cuyamaca Water Ccmpany, a co-partnership, and its
predecessors, the San Diegc Flume Co., over thirty years ago
built Cuyamaca Lake and a concrete dam at the diverting dam on
. the San Diego River, thirty-six miles c¢f flume extending thrcugh
El Cajcn Valley to La Mesa, with a daily capacity of 20,000,000
gallons, Eucalyptus Reservoir and La Mesa Reservoir, and have |
continuously served during that pericd the entire territory F
lying eas® cf the city limits of San Diegc, including many thou- |
sands cf acres cf irrigated land, and furnished as well the en-
tire dcocmestic supply cf the City cf La Mesa and El1 Cajon, as
well as the towns c¢f Spring Valley, Gressment, Lemon Grove, Nor-
mal Heights, Kensingten Park, and part c¢f the domestic supply of
the City cf East San Diego. Altogether there are eight cr ten
thcusand pecple entirely dependent upon the Cuyamaca Water Co.,
for their domestic and irrigaticn supply of water,.

The Cuyamaca Water system has never been a financial
success, owinz tc the ccmpany having scld its water too cheap-
ly, and overestimating the quantity. The result was that the
property costing $1,200,000 was scld for $150,000 cash, and

since the present cwners, James A, liurray, Vm, G, Henshaw;: and
£d Fletcher have purchased the system it has cnly paid operating
expenses, as per sworn affidavit of the secretary, herewith at-
tached, shcwing that nc dividends cr interest cn the investment
has ever been paid tc any cf the present cwners of the system;
that the total ccst of cperating the system since June 1, 1910
tc December 1, 1917 is $372,946.00 and the total receipts
during the same pericd $384,877.00

Notwithetanding this pcor showing, the present
ocaners of the Ccmpany felt that the property was cf value
if properly developed, and have spent several hundred thousand
dcllars in its develorment since purchasing same; have made
extensive surveys, have rebuilt the entire flume, -includ- ,
ing the Scuth Fork and Chocolate siphons; have built a TR A,
reservcir cn Murray Hill tc protect the dcmestic supply @~ =

=it Be's oot s B
. _— 'J':“'..'-r-';. _ -“ 3
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of the City of La Mesa; have put in a complete distribut-

ing system fcr Normal Heights and Kensinpmton Park; for

domestic purposes; are supplying apprcximately 2000 people

in this qection, adjoining the city limits 6f San Diegc today;
and are just completing Murray Dam, the longest multiple arch
dam ever constructed in the United States, 900 feet in length
agd over 100 feet in height, with a capacity of approximately
21/2 billion gallons of water; said reservcir being located
within six miles of the city limits of San Diego, and ccnnected
up with the City of San Diego's water system by fcurteen inch
pipe-line, During the floods of 1916, when the city's water
System was injured and lower Otay Dam went ocut, we furnished
practically the entire supply cf water for the City of San Diego
for twe months, averaging approximately 6,000,000 gallons daily,
in additicn to supplying our regular demands,

Duning the years 1911 and 1912 we had in cur emplcy one C.
T, Sackett, an engineer, and instructed him tc¢ survey the poss-
ible dam sites on the San Diego River. Among cther damsites
surveyed oy Mr, Sackett was the propcsed El Capitan damsite,
now under controversy, Altogether, we paid nearly 81500 in
surveys under Mr. Sackett's directicn. Mr, Sackett's servéces
were not satidfactory, and we discharged him,

About thirty days thereafter, ifr. Sackett, thrcugh a dummy
friend of his, filed cn the waters c¢f the San Diego River, and
made applicaticn thrcugh his said friend (¢ne Hamilten) tc the
Lcs Angeles Land Office, asking fer the right tc flccd the lands
within the El Capitan Indian Reservaticn, This filing and appli-
caticn was eventually passed on by the Secretary cf the Inter-
icr, who rejected Hamilton's applicaticn, on cur protest,

You will please ncte on the exhibits in this case that said
Sackett was the engineer for said Hamilton. Said Hamilton
assigned tc his attorney, Judge L. L, Boone, said water filing
fcr his aticrney's fees, At one tiime we cculd have bought said
Hamilton filing for $2000 or $3000, but we ccnsidered it an
attempt at blackmail, and refused to pay a dollar. Judge Bocne
eventually assigned the Hamilton aprlicaticn to the City of San
Diego, without any expense tc the City of San Diego. The City
asked tc have.the case re-opened, and their petiticn was granted,

On behalf of the cwners c¢f the Cuyamaca Water Ccmpany, I
ask this committee to withheold favcrable report cn this bill,
fcr the fellowing reascns:

The pﬁrpdae and effect of the proceedings brecught by the
City c¢f San Diegc is to stcp any further development cf cur
system and to ccmpel us tc sell the Cuyamaca Water system to
the city at a ncminal figure, -
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The City of San Diego in ccurt proceedings condemned
the Cuyamaca Water Company's system and asked the State Railroad
Cormissicn to fix a valuaticn on it, This the
Cocmmission did, rendering their decisicn cn June 26, 1916,
and placing a valuaticn cf $745,000 on cur entire system,
which wculd give us only cur mcney back and 7% interest on
our entire investment, The City did nct see fit to buy the
system at this price and dismissed the proceedings. '

The owners of the Cuyamaca Water Syatem have
always been ready to sell the system to the City cf San .
Diego and take beonds of the city in payment, if desired,
even offering tc sell the system on the basis of $50,000
down and $10,000 a month, The city cfficials have never
shown any desire tc buy cur system, It may be said, how-
ever, the business men have favored .such a purchase,

2nd: Admitting fcr argument's sake that the
City of San Diego in rood faith intends tc build El Capitan
Dam, and taking the City Engineer's own figures as to the
cost, i.e., $2,000,000 for the cocmpleted system, the bond-
ing capacity or margin of the city is not sufficient to
permit the consiruction of the necessary dam and pipelines
and will not be for many years tc come, VASRAE D

-~
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I refer you to the Cuyamaca Water Company's exhibit
"R" in this case, a ccpy of which is herewith attached, being
a letter written by L. H. Moody, the Auditor cf the City of
San Diego, which reads as follows:

December 17, 1915,

lir, Ed Fletcher,
San Diegpo, Calif.

Dear Sir: -

Complying with ycur request of even
date, beg tc advise that the present bending
margin cf the city is $1,643,237.29, based
on the real estate, perscnal and improvement
and assessment valuaticns in the present year
in the sum of $80,500,000"

Since that letter was written, the City of San
Diezo has vcted nearly a millicn dellars in bonds for the
rebuildinz of Lower Otay Dam and repairing of flcod damage,
sc that the bending 1imit of the city is nearly exhausted,

Attached hereto is exhibit "C", an extract from a
clipping from the San Diego Union, dated January 12, 1918,
which states as fcllows: _

N, 3 ‘ 4 o » ]

"The City Assessor has placed a value on the

combined real estate, improvements and per-

scnal property fcr the ysar 1917-18 of $85,050,558,
21 the while the Ccunty Assessor values the same pro-

perty at $53,670,101, a difference of about 60%"

This shows you the inflaticn of city values by the
City Assessor, in order to increase the legal bonding capacity
of the City of San Diego, and if the county and state valuation
is right, the city of San Diego exceeds materially its bonding
iimit today, and it will be many years ovefcre the growth of the
city will be sufficient to increase the city valuaticns to war-
rant the issuance of additicnal bonds for the building of the
El Capitan project,

3rd: The Cuyamaca system today furnishes domestic -
water to 4000 or 5700 citizens adjoining the city limits e
San Diego City. Directly east thereof the country rises rapid-
ly to an elevation of 500 or 600 feet avbove the sea level, known
as the La Mesa section, inclusing 15,000 or 20,000 acres ad-
jacent, which is not now under irrigation, all suburban to the
city of San Diego. In the ocenter thereof is the city of la
Mesa, at an average elevaticn of 600 feet, In additicn there-

.to, there are many thcusands of acres in an easterly directicn

thrcugh the El Cajon Valley, which at the present time have not
been watered., There is abscluiely nc scurce cf suppiy to take
care of the future growth of this secticn described above, ex-
cepting thrcugh the Cuyamaca Vater Company's system,

If Ccngress grants the request of the City of San
Diego and El Capitan is built, there will be no surplus water
for the section above described, and it will work an irrepar-
able injury to the cities c¢f El1 Cajon, La liesa and their
suburban territory. The Cuyamaca Water Ccmpany takes its

water out cf the San Diego River at the lowest point that it

will flow by gravity to this secticn cf the country aboce
descr;bed.

The El Capitan damsite, is at an elevation cf 600 feet
above sea level, With the dam build 140 feet in height it 1is
impracticable tc put water ontc the La Mesa secticn abcve des-
cribed or to the city of San Diego via La Mesa for the follow-
ing reasons: It is many miles longer tc San Diego and, as it

takes a fall of 5 feet tc the mile in an open flume and 8 to 10
feet to the mile in a pipeline tc overccme friction, the supply
of water from Bl Capitan Dem to the country above described, by
gravity, is out c¢f the questicn,

Exhibits and sworn testimony cf the city: officials of
San Diego show that it is the intention of the city of San Diego
to run a pipeline directly cdown the San Diegc River tc the city
of San Diego, which is the logical route if El Capitan is to be
built, It is a fact that the €ity of San Diego is proposing to
take away the heritage of the consumers of the Cuyamaca Vater
system, whc have had the use cf this water for thirly years,
and absolutely prohibits any further development in that section.
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If it were a question cf emergency, and there were no other scurce

of supply, the cwners of the Cuyamaca ‘Jater system would not be
protesting today; but the fact ¢f the matter is there are several
other sources of supply more easily accesible and at a less cost
per 1000 galilons; alsoc rmcore easily financed,

The Cuyamaca Water Company has time and again offered
tc furnish water to the City of Sen Diego, and they have re-
fused to buy, claiming that there was nc necessity and that they
had at least a five years supply cn hand - both in 1916 and
1917. .

The Cuyvamaca Vater Co., is a public utility, and its
rates are established by the State Railroad Commission of Cal-
ifornia, The rate to be charged for water to the City of San
Diego is established by the State Railroad Commission at 10¢
per 1000 gallons, delivered to the city limits, The cost of
water to the City of San Diego, from its own gravity system,
delivered at the city limits is 19¢ per 1000 gallons, as per
statement of City Manager Lockwood of San Diego, as per letter
to the City Council dated February 27, 1916, herewith attached,

In additicn to the above cost, there is to be added the cost of
rebuilding the Lower Otay Dam; i.e. between $700,000 and $800,000,
The Bonita Pipeline has alsc been built at a cost in excess.of = -
$200,000, which will materially increase the cost withcout din any
way increasing the quantity of water, so that it is safe to as-
sume, and we can prove, that every drop cf water delivered to

the city limits cf San Diego costs in excess of 20¢ per 1000
gallons,

We furnished the City cf San Diego nearly $60,000
worth of water up to July 1, 1916, after the breaking of Lower
Otay Dam, and would have been glad tc ccntinue to supply them
with water, but the city officials refused to buy after that
date, Since then we have made every attempt to sell the City
of San Diego, and have met with a flat refusal.

We offered +o sell the City of San Diego water at
6¢ per 1000 gallons during the winter of 1916, while the
- San Diego River was running, but the above offer was rejected.
This offer was a verbal one tc City Manager Lockwood.

After the war started, the State Railroad Commission
gave us authority for the duraticn of the war to sell surplus
water at any price we saw fit, On April 30, 1917, as per exhibit
herewith attached, we offered the City of San Diego water - all
that they wanted up to 6,000,000 gallons daily at 31/2 £ per
1000 gallons, This offer was rejected. On May 2, 1917, we
renewed the offer and same was rejected, F
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. On June 21, 1917, we were asked tc submit ancther cifer,
at 31/54 per 1000 gallcns for flocd waters, or 74 per 1CCC gnll-
ons for water properly certified and drawn frcm cur reservcirs,
This offer was alsc rejected, as per exhibit herewith attached.

On July 5, 1917, as per exhibit herewith attached, we
made an cffer tc furnish all the water necessary to Camp Kearnsy,
the price to be 10£ per 1000 gallcns — but we agreed tc refund
each month to the City c¢f San Diego one-half cf all-collecticns
made from the sale of water tc the cantonment, until such time
as the City cf San Diego was refunded the actual cost cf the
installaticn of the pipeline tc Camp Xearney, plus 5% interest.
In other words, we were ofrering tc sell the water at 5¢ per
1000 gallons  tc the City of San Diego, and the city was allowed .
tc collect 10¢, until such time as it was fully reimbursed, with
interest, fcr any expenditure made in connection with the City's
pipeline tc Camp Kearney, which ccst approximately $80, 000,

This offer was rejected.

On July 10, 1917, we wrote City llanager F, ii, Lockwood
again on the suoject, as per exhibit herewith attached.

On August 31, 1917, we wrote a perscnal letter to three
members of the 'City Council, llessrs Bard, Bacon, and Bruschi,
consituting a majcriity of the Council, again inlfcrming them that
we would be glad to furnish water at 6¢ per 1000 gallions, which
the City was furnishing tc Camp Kearney, thereby giving them 4¢
per 10C0 gailons profit, This also was rejected,

The City Attorney of San Diego, Mr, T. B, Cosgrove,
so we were tcld was opposed to the cily buying any water {rom
the Cuyamaca Co,, at all, and nis reason was that it might be
recognizing the Cuyamaca Water Company's rightsof ownership td
the waters cf the San Diego River, who claims that the City cf
San Diego owns the water ol the San Diego River under a pueblo
right, However, the previcus City Attorney, Judge Andrews
rendered an cpinicn to the city cdenying the validity of said
pueblo right, .

Tc oveicome City Attorney Cosgrove's objection on the
questicn of pueblo ownership, on Octcber 17, 1917, we wrote the
Honorable City Council, as per letter herewith attached, agreeing
tc stipulate that neither varty recognized the other's ownership
to the waters ot the San Diego River, and accepting the same
condition which was inserted by City Attorney Cosgrove in several
other contracts with the Cuyamaca WVater Co,, when water was being
furnished by us tec the City. This offer was rejected, and every
time we weire told that the City cf San Diego had a sufficient.
supply and wculd not ccnsider buying from the Cuyamaca Water Co,
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Early in January, in the San Diego Unicn, was printed
a statement given cut by City lianager Fred. L, Lockwood, of the
City cf San Diege, whc tcck Lieut, Zarl Spencer of the U,S.
Navy ard Major G, WV, Decker, Sanitary Officer cf Camp Kearney,
cver the City cof San Dieog's water system., City lanager Icck-
wood is authority for the statement that these cfficers were
satisfied with the supply cf water for the City of San Diego,
and also gave cut the fcllowing statement:

"At the close of December, 1916, the water
measurement in licrena Dam was 140.4 feet.
At the clcsr ¢l Decemter, 1917 it measured
139,485 {c2ei, shncwing a decrease of cnly .95
cf a fcot."

tiorena Dam, at 140 feet, hclds between 12,000,000,000
and 13,00C,000,000 gallous of water. This alsc shows that the
total draft on the city's system fcr the year 1917, including
serving cf water tc 30,000 cor 40,000 men at Camp Kearney has
cnly slightly decreased the water supply cn hand for the last
vear, and the recsrds siicw that the entire use c¢f water for
the year 1917 with Camp Fearney established has not increased
the use ci water cver the years 1915 and 1916, when cur Worlds'
rair was open. In cther words, the city's reserve has not been
lcwered curing the last year, with the emergency added of Camp
Xearney, and its 35,000 scldiers, tzking between 1,000,000 and
2,000,000 galicns daily.

. 4tla: There are cther scurces available from which
the City ci Sen Diege 3an increase its water supply at much
less expvense ¢ the City than the ouilding of El Capitan Dam.

(a) It can ge*t thrcugh the Cuyamaca Yater Ccmpany at
rates established by the State Railrcad Commission, immediately,
apprecximately 4,000,000 gallecns cf water, daily, the year around,
with delivery tc cormmence cn 24 hcurs nctice, This is approx-
imately cne half the total ccnsumpticn cf water from the City of
San Diegc's system, and within less than twec years from date it
can be increased tc six cr seven millicn: gallcns daily if the
City desires ii, fcr the Cuyamaca Tater Ccmpany is ready to con-
struct a dam at the Diverting Dam at the head cf our flume which
will centrcl the tctal flcw of the San Diego River at that point,
The ccst c¢f same will probably nct excéed 2300,000 to $400,000,

Th2 predecessors of the Cuyamaca Water Ccmpany, the
San Diegc Flume Comparny, filed cn all the waters of the San
Diego River, tairty years agc, and this Company has since
that time contirnucusly diverted over 50% of the entire flow
of the San Diego River, at cur pocint cf diversicn.

On June 1, 1910, when we purchased the Cuyamaca
system from the San Diegc Flume Ccmpany, we again filed on
all the waters cf tne San Diegec River, and have ccntinucusly
prosecuted the work with due diligence, spending in develop-
ment werk $500,0000r $600,0C0 in protecting cur water filings,

8,

Ve claim that we own all the water of the San Diego River

at our points cf diversion tc the extent cf the maximun
amount that we have ever diverted; that cur water filings

on the balance c¢f the San Diego River, filed June 1, 1910,

the day we purchased the system, are valid, as we believe we
can prove in Court that we have used due diligence in prose-
cuting the work, as we have spent at least $50C,000 to $600,000
in developing the system since that time, and until the Court
of last resort, the Supreme Court of the United States says
otherwise, we shall maintain cur rights tc the best of our
ability., It goes withcut saying, thatif our filings are gcod
there will be no appreciable amcunt of water tc be obtained
by theCity of San Diego by building El Capitan Dam a few miles
below our intake,

We respectfully call ycur attention tc the fact also
that by building our provosed dam on the San Diego River at
the head of our flume, the land of nc Indians will be flcoded
and the Indians will nct have to be moved., Any Government
engineer will unquesticnably coincide with cur view that we
have the lozical damiste; that bedrcck is near the surface
and the dam can certainly be built there for nct to exceed
$300,000 or $400,000; while at the El Capitan site selected
by the City, the City Engineer of San Diego, lir, Cromwell,
stated under oath that he did not knew how far it is to bed-
rock; and as a matter cf fact it hae never been determined.
gc ;hetbest cf our knowledge there is no bedrock in sight at

0 feet,

(b) Another scurce of water surply available to the
City of San Diego, is by the constructicn of Barrett Dam, cwned
by the City of San Diego, According to official records, there
is continuously a wastage of approximately 3,000,000 or 4,000,000
gallong daily running tc the ocean past this site, which can be
conserved by the construction of a dam costing not to exceed
$300,000 cr $400,000. !

(¢) The City cf San Diego has pumping plants in-
stalled and can pump water from the San Diego River continucus-

ly, according tc the statement of the city officials, tc the
amount of at least 4,000,000 gallons daily, at a coa?kof not
tc exceed 4,5/per 1000 gallons, delivered to the city's reser-
voirs. Yet the City of San Diego has not seen fit tc operate
any of its pumping plants for the last year, althouqh they can

.be put in operation en five hours notice.
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(d) In addition theretc, the City cf San Diego owns '

the larrcn Damsite on Cecttonwocd Creek, from which a large amcunt
of water can be develored,

e} It has been rerorted by the City lanager that
for $300,000 or $400,000 several millicn gallons of water daily
can be develcped from the pumping plants of the Tia Juana River.,

(f) There is a mcvement cn fcot amcng the business
men ¢f San Diego to father the crganization cf a municipal

Water District, including the City cf San Diego and cur suburban
secticn., The idea being tc secure a ccmprehensive development

of the entire water scurces of San Diegc County. A committee

of five of cur mcst prcminent citizens has been selected to
formulate a plan for the organizaticn cf the_ above district at
an early date. This committee is negcciating with William G,
Henshaw, owner of the Volcan Land & Water Company system, with
the idea of having the provosed Municipal Water District

acquire the said Veclcan Land & Water Company system., The Volcan
Land & Vater Company ccntrols the waters cf the San Luis Rey

and Santa Ysabel Rivers, and five cf the most prominent engineers
in the State have determined the net dafe yield of water of said
system to e over 35,000,000 gallons daily.- This water can be !
delivered, according to their opinicn, to the City of San Diego
at 2 ccst of nct tc exceed 6,.5¢ per 1000 gallcns,

Certainly this shows that there are available many
‘other scurces ¢f supply cf water fcr the city without taking
away, *hroush the censiructicn of El Capitan Dam, the only
gcurze of supply available for the develepment of the suburban
secticn ¢f San Diego, including the La Mesa and El Cajon terri-
tory, now beingz supplied by the Cuyamaca ‘7ater Company.

5th: The fact~% is that the Secretary of the Interior
rejected the orizinal anplication cf Hamilton to flood the Indian
lands. Afterwards the City c¢f San Diegoc was assigned St
the Hawrilton application, and tne Secretary of the Interior allow-
ed the case tc be reopened. The Secretary of the Interior, how-
ever has not seesn fit to grant the City's applicaticn, but in-
stead asks Ccngress tc assume the responsibility, 1

_ Any attempt on the part of the City of San Diego

to construct a dam at the El Capitan site will immediately
start litizaticn which will ccentinue for years, not alone with
the Cuyvamaca Vater Ccmpany, but with all the riparian owners
for twenty-five miles below the El Capitan damsite to the ocean,
The City cfSan Diego has not acquired any riparian rights be-
low the dam whatsoever, excepting by the purchase of a few hun-
dred acres of land within approximately one mile of the ocean,
where the City has pumping plants now installed,

The City cf San Diego never has proven in court that
it has any water rights whatscever on the San Diego River,
puevlo rirhts cr otherwise, and until such time as the City
can shov tc Congress that it has any rights, the owners of the
Cuyamaca Water Compeny feel that it is the gravest injustice
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tc the Cuyamaca Water Coinpany fcr Congress tc grant the petiticn
of the City cf San Diepo permitting them tc flcod the Indian '
lands, The claim cf the City that it cwns any rights cn the

San Diegc River, by virtue cf its so-called pueblc rights, is
unquesticnably a myth, as we shall be able tc »nrcve in due ccurse
of time in court, The facts are that the City of San Diego,

in deeding its pueblo lands, sc-called, tc private owners, alcng
the San Diego River, specified particularly in its deeds:

"Together with eny and all water rights
appertaining thereto"

" The records show that until the prescnt City Atter-
ney of San Diego set up claim cf tne cwnership of the waters of
the San Diego River, since the pueblc of San Diegec was fcecrmed
there is nc ccurt reccrd tc show that the City cf San Diego
ever claimed any such right; and, as statea before, Judge
Andrews, the fcrmer City Atterney, went intc the case very
theroughly, and definitely deciced that the City cf San Diego
had nc claim whatscever tc any cf the waters c¢f the San Diego
River through its sc-called pueblc rights,

6th: PRy Act cf Cocngress in 1894, these lands were
set aside fer the Indians, tc be delivered tc them free and
clear cf all encumbiance at the end cf twenty-five years, The
Indians have divided up the land cor parts cf it, unofficially,
tc different families, It is hard tc believe that these Indians
ncwv vvant tc be moved. If they dc not want tc go, then another
case as descrived in Felen Hunt Jackson's "Ramcona" will be cnrtce
enacied.

7th: The records in this case show that H, F.
Palmer, Assistant Engincer, Unitcd States Indian Service.
testified as follows:

That below El Capitan damsite the total area of
riparian lands now being irrigated is 3005 acres; the total
lands riparian to the stream and entitled to water tc bg 10458
acres, The above lands the City of San Diego must acquire
either by cutright purchase cr ccndemnaticn before El Cap;tan
Dam can be built, '~ e

- Said Palmer alsc
testified that the reccrds siiew vhe net safe yield of the
El Capitan damsite, ccvering a pericd from 1891 to 1913 in-
clusive, averages 3,157,000,000 gallons annuglly.

At the time said Palmer testified cn behalf cf the
Govermment, iiurray Dam was nct built, Iliurray Dam, a cocnecrete
gatfucture 900 feet in length and 100 feet in height, is ncw
completed by the Cuyamaca Vater Company. Its capacity is
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2,200,000,000 gallons, while ILa liesa Lake, which was built when:
Mr, Palmer determined its net safe yield, only has a capacity of
450,000,000 gallcns. liurray Dam was built 100 feet below the La
llesa Dam, sc La llesa Dem, sc-cailed, is now eliminated. By the
constructicn of Mdurray Dam ocur storage capacity is increased _
1,750,000,000 gallons annually in éxcess of thestcrage capacity
cqmpleted'when ilr., Palmer made his determination of net safe
yield, That being the case, and lMr, Palmer's net safe yield

at El Capitan damsite being 3,157,000.000 gallons, by deducting
our additicnal storage capacity of HMurray Dam the result is only
available as a net safe yield of El Capitan damsite at the present
time, a total of 1,407,000,000 gallons instead of Mr, Palmer's
original net safe yield of 3,157,000,000 gallons.,

Under the nmew conditions, the net dafe yield having
been reduced nearly 50% the feasibility of the El Capitan
project is reduced to that extent, and no engineer in his right
mind, under the existing conditicns, wculd reccmmend at the pres-
ent time the building of El Capitan dam,

" And finally, we wish tc say: We have spent between
825 000 and $30,000 to date in litigation in this case. The _
whole thing criginated in the mind of one C. T. Sackett, a dis-
charged employee of ours, who in leaving, hypothecated for his
own use, and never returned, all surveys and original data of
every kind and description, paid for by us while he was in our
employ, including all records we had of the possible dam
sites on the San Diese River, including the El Capitan site.

Ve are of the cpinion that the filing never was made
in good faith, and the testomony shows that, to be charitable, -
it was cnly a promction scheme, if not blackmail; that the
filings were assigned to an attorney of Sackett's for his ser-
vices in the matter; that they were given to the City of San
Diego free c¢f charge; that the City of San Diego with its -
prestige is trying to make good what we consider as a fake water
filing. ;

The Cuyamaca Water Company is now in court with clean
nands. We know that the San Diego Flume Company and its success-
ors, the Cuyvamaca Water Company have for over thirty years furn- .
jshed tc the U. S. Govermment any amount of water the Indians on
the reservation desired, up to 40 miners inches, free of all .
expense, and has: lived up, in every particular tc its obligat-
ions with the United States Govermment; that through this arran-
gement the United States Govermment has refeived great benefit
through the investment of the Cuyamaca Vater Company, and its
nredecessors, and if the Cuyamaca Water Company development had
not been made, tne U, S, Govermment would, of necessity, have
been compelled tc spend great sums cf money in development of
water for the Indians: that the original owners of the Cuyamaca
Water Company lost over $1,000,000 in iis original investment;
that the property was teken over hy the bondhclders, who never
received but lallon the dollar: that the present owners of the
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Cuyamaca Water Company have nct, since June 1, 1910, the time

we took cver the system, ever received a dollar in dividends

or profit, directly or indirectly, of any kind or descripticn.
In additicn, they have hardly made cperating expenses, but have
had the courage of their convictions, and have invested today
approximately$l,000,000 in said system, Ve feel that nc graver
injustice could be done than to grant the petitiocn cf the City
of San Diego, for it mecans added litigaticn and endless expense;
that until the City of San Diego can show thrcugh court proceec-
ings that it has any water rights of any kind cr descripticn on
theSan Diego River, the City!s request shculd nct be granted,

in justice tc the owners cf the Cuyamaca Water Comparny. The
Secretary cf the Interior once rejected the Hamiltion applicaticn
and the only reason the Secretary cf the Interior gives for ad-
voceting the passage cf this Bill is pn account cf assuring a
safe water supply for Camp Kearney. As this is the only reason
given for the passage cf this Bill, we are willing to obligate
ourselves to furnish the City o¢f San Diego any surplus water
they desire, for many years to come, at as low a rate or 2 lower
rate than those established by the State Railroad Commission of
the State of California, under whose jurisdiction and control
the Cuyamaca ater Com.any is compelled tc operate,The passage
of this Bill puts a cloud on the title cf the water rights of

| the.cuyamaca'Water Ccmpany, as there is nct encugh water falls

below the Company's intake tc warrant the construction of El
Capitan Dam, It is the intenticn of the City of San Diego %o
clain water wnich falls abeve our intake, and now passes’ OVer
our diverting dam, when said diverting dam is full. We give you
the positive assurance that if +his Bill is not passed at this
sessicn ¢f Congress, that e agree to coimnence at once, and com-
plete within eighteen months the building of a necessary dam

at the diverting dam or at a suitable point nearby, same toc be
of sufficient height tc control, for all practical purposes

all the water of. the San Diego River,

Vhich wculd ycu rether see done, the dam built by p;ivate
capital immediately anc under the control of the CommiSsSicners
of the State of California, who make all rates at which we shall
sell water, as well as the price at which we shall sell our
water system ? Or would ycu prefer a “prospect" (not even a

promise, mind you) of San Diego City, within eight years build-
ing same, as per House Bill 4037, now before you?

Please take note that San Diego, according to the
provisions of the bill, does not even have to commence work
within five years from date of pacehgec.

. The passage of this bill would make it impossible
for the Cuyamaca VWater Company to jssue and sell bonds for the
completicn of its project, which would be a great calamity to
the territory ncw dependent upon our system for its supply of. :
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water (as there is nc other scurce available; that the highest
use water can be put tc is a domestic use; that the Cuyamaca
Vater Ccmpany is tcday furnishing a supply tc three cities cut-
side the city limits of San Diego and over half the total amcunt
of water being furnished is witliin the suburbs of the city of
San Diego, and within not to exceed five years will be consid-
ered wholly dcmestic water, while within the eight years given
for the ccmpleticn of the El Capitan Dam it will practically
all be considered dcmestic water; that this being the case, .
the Cuvamaca Water Company is putting the water to equally &s 3
gcod and beneficial use as ever the City cf San Diego ever will
The City c¢f San Diegc is furnishing large amcunts of water for
jrrigaticn use at the presat time, as well as dcmestic supply.

The cirners cf the Cuyawaca Vater Ccmpany are cf the
opinicn that the attempt veing made by the City cf San Diego
tc secure the passage of H,R, Bill Nc, 4037 is wholly a case of
personalities, as well as an attempt tc fcrce the sale cf the
Cuyamaca Vater Svstem for a ncminal sum tc the City and block
any further develcpment cf said system by the owners cf the
Cuyamaca Water Ccmpany. No greater injustice cculd be done than
tc allew a murnicipality in this manner to use its influence
and prestige tc crush private investment that has had the
ccuraze under mest adverse conditicns tc put up the necessary
meney fcr the develcpment of water -- the most vital factor
in the greowth and deveicpment cf San Diego County.

' e are pcsitive that the passage of this Bill by
Corgrasc will retard the water develcpuent of the rest cf the
San Diego River Tcr many years, thereby working irreparable
damage to the waclie cormmunity, Therefcre, we respectfully pray
that yocur Hencrabie Coimittee will refuse to approve H.; R. Bill

Yo, 4037.
Resvectfully submitted,
CUYAMACA WATER COMPANY,

by
lanager.

EXHIBIT A :

Copy of Letter from - Cuyamacn Water Company,

San Diego, Cal. January 16, 1S12.

Col. Ed Fletcher, Lanager,
Cuyamaca Water Company,

Of f£f ice.

Dear Sir,

. I beg to hand you herewith st~tement showing
Receipts nnd Laintenance of Cperation Expenses for
period from June 1, 1910 to November 30, 1917.

There have heen no dividends whatsoever paid
or'any interest or Accrued Depreciation included in

these figures which only cover actual laintenance and

Operaﬁing.
Yours very truly,
Cuyamnca Water Company,
Lou B. knthews,
Secretary.
LBL/om '

EXHIBIT A



CUYAMACAWATERCOMPANY

Statement

of

Receipts and Kaintenance and Operating Expenses
June 1, 1910 to November 30, 1917.

Year Kaintenance Gain
& Operation Receipts or

Exvenses ' Loss
1910 7 los 1365;;00 17598.00 3844.00
1911 12 «» 29953.00 . 24136.00 - 5817.00
1912 " 41427.00 29597.00 -~ 11830.00
1913 " 40305.00 24641.00 - 15664.00
1914 " 59905.00 ' 52299.00 - 7604.00
1915 " 605563.00 83551.0C 22988.00
6 "o 80856.00 100268.00 19402.00‘
11 o - 46275.C0 52787.00 6512 .00
~372946.00 384877.00 -11931.00

From June 1, 1¢190, to December 3, 1214, no charges
were mace on the Company's books for accrued Depre-
cintion. _

Beginning January 1, 1915, these charges were made
monthly, in accordance with carefully compiled
estimates of actual annual depreciation based prin-
cipally on valuations of the property in which the
average annual depreciation has been very carefully

coumputed.

'EXHIBIT A, No. 2.

State of California

N S

County of San Diego )

Lou B. liathews, being iirst duly sworn, deposes
and says: Thnat 21e is the 3ecretary of the Cuyamaca_
Water Company; %.int lie has »ead nnd examined the fbreg
going statements and knows the contents thereof; and

that the same nre true of lhis own krowledgze and belief.

Lov. B. Xathews.

Svbscribed and sworn td
before me this sixteenth
day of January, 1218.

S. Re Hofflund
Notarv Public in and Tor the

County of San Diego, State of
California. :

Notary's

Seal, Ly Commission Expires September 12,

EXHIBIT A, No. 3.

1921.



EXHIBIT B.

H. L. Moody Clifford K. Stout,

Auditor and Assessor Cnief Deputy Au@itor
Tice ' C. E. Ellsworth,
N.E. Corner Third & G Sts. Chief Deputy Assessor

CITY OF SAN DIEGO, CALIFORNIA
December 17, 1915.

Er. Ed: rletcner,

San Diego, California.

Dea> Sir:-

Complying with your request of even date beg to
advise that the present bonding margin of the City is
$1,642,237.29, based on real estate personal and improve-
ment asseesmen£ values for the present year in the sum of
$80,500,000

Xburs truly,
(Signed) H. L. Moody,
Auditor.

EXHIBIT B.

The San Diego UNION, Saturday morning, January 12, 1512
"The City Assessor hns placed a value on the
combined real estate improvements and personal property,
of $85,050,558.00, while the County Assessor values the
same property at 353,670,101.00: é difference of about
60%." |

EXHIBIT C



April 30, 1917.

To the Honorable Liayor,
and Common Council
of the City of San Diego.

Gentlemen:-

There are at least seven or eight thousnnq acres
of tillakle, uncultivated lande, in acrenge and lots, withi:
tiae city liaivs of S8=an Diego, and directly tributary to the
city's distributing systen.

To encourage the growing of food products, I trust
taat the City of San Diego will makxe a low rate for water du:
ing the term of the war.

On the suthority vested in us by the decision of
the State Railroad Commiseion, Cas=z No. 1075, we. submit the
following oifer: :

Ve will Turnisk you surplus water up to 6,000,000
gallons daily, so long as we have.it, delivered into tne
cfty's me.ins, at t:iree and one-half cents (33¢) per thousand
gallons, instead o7 the established rate approved by the
State Railroad Co:mission of 4en cénts (10¢). This price
©0 hold good for the duration c¢f the war, as an emergency
rate, and subject to a contract being made mutually satis-
factory and protecting all parties in interest.

nrespectfully submitted,
Cuynmaéq‘Water Company,
By (signed) Ed Fletcher,

F=S Manager.

EXMIBIT D

EXHIBIT ¥ '
COrY _ June 21, 1917,

Mr. F. M. Lockwood,
Manager of Operations,
City of San Diego,

San Diego. Calif..

Dear Sir,

Answering yours of tie 20th will say our oifer

of three and a half (34¢) cents pasr thousand gallons to the
City of San Diego was made as an incentive to increase the
production of food products, and based on the theory that the
City of San Diego would rake a like reduction to the Citizens -
of San Diego. Our offer was refused, and no reduction made oy
the City of San Diego to its consumers.

Pleas do not take the above as a criticism.

Ly understanding is that the City of San Diego is
selling water to the U. 3. Government at 10Z per thousand gallo:::s
with an estimated amount to be used of 2,000,000 gallons daily.
This means that if we sell our water at 34¢ per thousand gallcns
the city of S5an Diego makes a profit of the difference.

As the Cuyamaca Water Company has never paid a dividerd .
nor even paid operating expenses to date, and as the interests I
represent are turning ovar between 4000 and 5000 acres of land
to the U.S. Government, on the Linda Vista. Nesa, free of charge,
we do not feel we are obiigated to sell water to the City of San
Diego at less than cost, that the City may make a profit on the
sale of same--particularly as the cost of the City's gravity
water, according to your report to the City Council of February
23, 1917, delivered at the City limits, is 19¢ a thousand gallons.

We would like the business, hnowever, and will install
our chlorination plant and de=liver our surplus certifiabdle water
satisfactory to your Hedlth Officer, up to 2,000,000 gallons pe:
day, at seven cents (7¢) per thousand gallons, As a wAar measure,
for the duration of the war.

If we could be assured that the City of San Diego
would take water from us from the Tirst of January until the firs.
of July, water that we would not have to draw from our storage
reservoir, we would be willing to furnish this water during that

period to the city, as a war measure, for the duration of the
war, at €fifee and a half cents (34¢) a thousand gallons, but

' i ) than
cannot afford to withdraw our storage water at less prlge |
seven cents (7¢) per thousand gallons. If the City of San Diegc



COFY July 5, 1917.
EXHIBIT F | : .

page 2. Honorable Mayor and City Council,
| San Diego. Calif.

could see its way clzar to %ake five or six rillion gallons of
water from us daily during the winter season, it would warrant us

in putting our old pipsline in first class condition and would be Gentlemen,
an added factor of safety to the water supply of San Diego.

(Copy to City lanager Lockwood )

i In relation to our furnishing water to the Linda Visia
. . Cantonment, will say we appreciate your taking us into consider-
If the City is interested, I should be glad to have a | ation, and submit the following offer:
centorence with you, at vour convenience, so that a contract | :
can be drawn up protecting both parties in interest. | We shallbe pleased to furnish any amount of water
: | up to 2,000,000 gallons daily, to the cantonment, said water
Respectfully submitted, being certified by your health officer, Dr. Banks; the price
' ' to be ten cenis per thousand gallons, delivered 1o the canton-
CUYANACA WATTR COMPANY, ment: and we will refund monthly to the City one~haxfr($) of
- all collections for the sale of water o0 the cantonment uptll
(signed) Ed Fletcher, such time a2s the city is refunded the actual cost of the in-
stallation of the pipeline, plus fiwve per cent (5%) interest
g's Manager. on the amount of money.invested, the city to make the proper
l§i4-1e. connections with our system.

We believe that we can place the water on the Linda
Vis*a Mesa at an elevation of from 425 to 500 fget, from'mnrray+
Dam, by gravity, and later on, Trom our flune qlrect 4t 500 feet.

If neither of the above propositions are satisfactory,
we will sell the city water at six cents a thousand gallons,
metered at the city limits, certified water, and wlth sufficient
head to put the water to a 425 ar 450 foot elevation on the
Linda Vista Mesa.

his reduction of price is made for the duration of
the war, fgr the cantonment glone, and is & war measure, based
T =¥ ' | | | on tne authority given us by the State Railroad Commlsslo?lto
el | sell water at reduced rates. Any water we furnish now wi ;
be withdrawn from our reservoirs. The price which we of fer you
less than actual cost.

Very sincerely yours,

CUYANACA WATER CORPANY,

(signed) Ed Fletcher,
Manager.

RXHIBIT G




CorY July 10, 1917.

Mr. F. }. Lock®ood,
City Manag-ar,
San Diego. Calif.

My dear Mr. Lockwood,

Before leaving for the mountains Monday, 1 sent a°
letter to the City Council, in care of Dr. Bard, at his request,
as he said tliere was to be a conference. I instructed a copy of
the letter to be sent to you, but there was an oversight, and
I understand you did not receive it. Enclosed herewith find
copy, and 1i7T interested, I will be glad to take this matter up
wuth you at any time.

I assume, of ccurse, that the city's pipeline will be
put in first-class condition free from leaks, as it is a new
Pipeline, and that it will stand the pressure. In case the
city does decid= to accept our proposition of taking over
the pipeline, it is understood that a contract mutually satisfact-
ory and protecting both parties in interest will be drawn up.

U7 understanding Trom one of the councilmen was that
the City was only cobligated to deliver the water to the canton-
ment grounds at an elevation of three hundred fifty feet. Since
then I have been informed by Dr. Bard that the elevation is four
hurdred eighty feet. Tuhis would require an extra pumping cost.
Would vou kindly write a letter letting me know all the facts.
Ly understanding is that the Government is to pay 10¢Z a
thousand gallons for what water they use, and that the demands
are not to exceed 2,000,000 gallons daily. Is this correct ?

Very truly yours,

. CUYAMACA WATER COMPANY

(signed) Ed Fletcher,
lianager

EXEIBIT H.

COFY August 13, 1917.

Messrs. Bard,
Bacon and
Bruschi.

San Diego. Calif,

Gentlemen:-

I regret that the City officials of San Diego have not
realized the situation and taken advantage of our oTfer to sell
water to the City. I do not fell under any moral or legal obli-
gation to sell the city any water whatever, at the present time;
but I do consider it almost criminal that the City Council of
San Diego cannot see the »oint; i.e., that the Cuyamnaca Water
Co. is going to disposefof its surplus water, and if it cannot
sell it to the City it is going to 8.1l it for irrigation. Once
tihiis water is attached to lands and used Tor irrigation purposes
it can never be taken away., Wa are every rnionth attaching water
for irrignation purposeé to new lands. Every drop of water sold for
irrigation ﬁurposes for new lands reduces to just that extent the
amount of water that we can furnish to the City of San Diego, and
witnin the next few weeks we siall probably dispose of all our
surplus water.

You can readily understand that we are not going to furnish
water to the City and take a chance of suit for dnmages from our
censumers. If it coTes to a point where we are taking any chances,
we will force-the City of Gan Diego to put up a satisfactory bond tc
protect us, before the City will get any water from this system. 1
am thoroughly €onvinced that » series of dry years are rhead of'us.

and that this condition will arise in the near future, with the

EXHIBIT I page 1.



growth of our.City and the added demands for the cantonment.

If the City of S=an Diego wants to make a contract with us,
for one or two million gallons of water a day for the nex? twelve
monthe or two years, at six cents (6g) a thousand gallons, de?ivered
to the city limits, we securing froin your Healti officer, Dr.Banks,
a proper.certificate ~s to the qualiiy of the water, I am willing
to recormmend that the Cuyamaca Water Co. take on an obligation of
this kind. If the City o° San Diego only wants to buy a small
amount of water from us from time to time, the pricé will be ten
cents (10¢) a thousand galloms, but +the City canmot expect us to
hold ourselves in readiness At all tines to furnishxthe City with
water, with no assurance of the sale of any water to the city.

It has heen prov:an once that the Cuyvamnca Wnter Co. saved
the situation for sixty days, after the floods ot 1916, If the
fact that we are in position to take care of the City's needs in
an emergency is not worth anything, the quicker.we find it out thg
better, and we will dispose of our water elsevhere, but as a matter
of insurance alone, in my opinion, the City of San Diego certainly
sliould tie up our surplus water rather than nave it attached to
lands and be lost forever, except at a prohibitive figgre.

I am sending a copy of tiis letter to a few of the citizens

2 gan Diego. It is not my desire to make this letter public, but

L=

tua~
it ia a frank expression from one man to another of the water si

tion as I see it. :
Kindlv trest this letter as wholly persongl.
; Yours very truly,
(signed) Ed Fletcher.

BXHIBIT I, page 2.

COPY October 22, 1917.

Honorable Cityv Courcil,
San Diego, Calif,

Gentlemen,

At a conference with the City Council, held on Thursday
October 18th, it was unanimously agreed that there was to be a
conferénce between City Manager Lockwood, Ingineer Savage and my-
self, .in relation to furnishing water to the Cantonment, the idea

“being to verbally agree, if possible, on some line of procedure,

after which the Cuyamaca Water Co. would submit a written proposit-
ion.

City Attorney Cosgrovs has seen fit, on hiis own initiative,
to protest against making any arrangements with the Cuyamaca Water .~
Co., claiming that the City would be jeopardising any rights it
might nave on the San Diego River. The same City Attorney has
drawn up two or three contracts in the past with the Cuyamaca

Water Co. to protect the City's interests, and there is no reason,
unless it is lir. Cosgrove's prejudice, why another contract cannot
be drawn up protecting tiie City's interests.

We are, and always have been, ready and willing to furnish
water to the City under a contract whereby the City walves none
of its supposed rights in tiie San Diego River. The papers state
that it was owing to the letter voluntarily written by the City
Atborney that the City llanager and Hydraulic Engineer Savage did
not keep their appointment on Saturday.

I will be pleased to discuss this matter with them, at any
time that suits tiieir convenience, but the Cuyamaca Vater Co. does
not feel bound in any way to furnish water to the Vity or the Can-
tonment from this date, and if the Cuyamaca Co. can dispose of its
surplus water to outsiders on a satisfactory basis, it will do so.

Respectfully submitted,
CUYAMACA VWATER COMPANY,

| | by,

lanager.

EXHIBIT J



CoDdy

OFERATING DEPARTITNT

CITY OF SAN DIBGO, CAL.
BRAIN OFFICHE CITY HALL.

Teb. 23, 1917.

To the Honorable, the lLayor and the Comron Council

o7 the City of San Diego, California.

Gentlamen,

Complying with inatructions contained 1n
Resolution No. 22363, I ar nanding you uerewith report

n ihe amoun:t of water delivered to consumers outside
Also

o

the city, with ratio of ~mounts to the whole.

| - B s
cost of water from tiie Zmfpounaling systern to the

University Heights reservoir tcr the yaars 1915 and

1916. .
- Rpspectfully,
!signed) F. M. Lockwood
Manager of Operation.
FuL/L

EXHIBIT K (page 1)

Name

WATER DELIVERED TO OUTSIDE CONSUMERS (Gallons)

S. D. Land Co
Piver's Ranch
Echinique
Coronado
Broderick

S. D. County
Veneida Ranch
Encanto

Radio Station
David Ryan
Fairmont Co

Upper lesa
n {

n "

Bonita
Encanto

Total

1216
Locations Gallons Per Cent of
Total Consump'ii
270,101 o i DIBAL
42,424 . 00137
183,060 . 00597
Coronado Vye 76,451,070 2.4962
Telegraph Canyon 481,237 . 0157
Sweetwater Valley 28,914 . 0009
167,364 , 0054
18,537,993 .6052
Chollas Heights 852,521 .0278
IBast San Diego 451,635 . 0147
it " " 7,237,035 236
104,703,354 3.418%

Total Water consuned 1216 - - - - « 3,062,678,406 gallons

During ¥February, linrch, April and liay, Coronado Water
wng delivered at the foot of Market Street,

Av the following vlaces on tiie pipe lines, no water
was consumed during 1916:

Mission Valley

557,771,000

wchinique Telegraph Canyon
0.H.Savage ] West of Xncanto
L. B. Long Encanto

L. G. Fobe National City

G. A. Miller Vista & P Streete

W. A. Shaules

- 01ld Town
13,534,000

EXHIBIT

Bonita Pipe Line
GALLONS PUMPED

K (page 2)

Coronado Water Co.
510,542,000



COST OF WATER DELIVERED AT UNIVERSITY HEIGHTS RESERVOIR, 1915.
Per 1000 Gallons.

Pumped from

Grav;ty'watgr ped Purchased from Total Gsllons
from impounding Mission Cuyamaca Water delivered
system Valley Company
1,735,918,071 841,241,000 191,238,126 2,768,397,18%
Interest on  4,000,000.00 G 4% 1915 176,781.25
Interest on 520,196.07 & 5% 1915 26,009.80
Maintenance « - -« - - - - - - . - - o . 21,232.36
Operation « «~ « = - v 0o 2 ¢ v ¢ v o= - 29,760.03
Depreciation . . .. . & ik TTERe 76,001.54

City water delivered
1,735,918,071 Gallons - - Cost - - - - 329,784.98 = ,189 per
1000 gallons.

IIIPROVEMENT OF SYST:l SINCE DATE OF PURCHAGE

Cottomwood Conuit v « ¢ v v ¢ v = v « -171,642.63
Pine Creek Intake =« « =« =« ¢ =« =« « - = 46,044.83
Tunnels Dulzura Conduit =« « « - - - = | 9,575.99
Bonita Pipeling =« = « =« « v ¢ « - - - 221,516.33
Lower Otay Seepage Pump « = « « - « - 5,587.81
Filtration Plant - - v e e e v o o= - 65,828.48

EXHIBIT K (page 3)

CO6T. OF WATER DORELIVZRED AT UNIVERSITY HEIGHTS RESERVOIRS, 1916

pexr L .:.Gallons

-

Pumped from Pumped Purchased from Totals

Gravity Water

from impounding MNission from Cuyamaca Water Gallons
system Valley 0ld Town Company Delivered
1,923,665,141 577,771,000 - 13,534,500 510,541,355.3,025,511,9¢9¢

COST, MAINTENANCE & OFERATION IMPOUNDING SYSTEM, 1216

Operation llaintenance Total
Labor 10.718,15 19,038.53 29,756.68
Material 48,378.55 7,915.54 56,294.99
59,096.70 26,954,07 86,050.77

Interest on $4,000,000.00 @ 4%% ;ear 1916 171,281,238 -

interest on 738,980.72 @ 5 % 1916 33,928.13 Bonds issued
Y e e S e e A M e T R S 59,096.70 for imp'mts
T e e - . . 26,954.07 since date
DODESBARRION . o v o loe o e o o e e e . « « 76,001.54 of purchase
Gravity water d=11vered 1,925,665,141 (pst 367,261.69 ~12 per 1000

Gallons

The increased cc3t of Maintenance & Operation of the
Impounding system in 1916 due to abnormal weather are shown
in the following items:

Power purchased 13,724.86
Chemicalefor purification 23,000.00
Repairs to Morena 5,943.84
Pumps & Sumps, Lower Otay 12,500,00
Renairs to telepnone lines 2,088.94

59,257.64
This does not include flood damage of 1916 of {260,000
Rebuilding 3onita Pipeline - - - - - - - - - 220,000
Rebuilding Lower Otay Dame « =« =« « « - « ~ - 700,000

$1180,000 )

(The above doans not increase the supply

of water. 1id Fletcher)

Pl i s s U RKOKIBIT X (vege 4).
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\ i San Diego Sun, Sept. €, 1917,

) { * s KBIOLS DCr GRAY AL Lhe kel fule| g, R sy -
- SECOND SECTION { \and point of dalivery at any time ctual consumers of the water to

ho allowed a cred
prior to actunl work helng com- . it of the amount

of sald tax on thelr water bhills
menced on the construction of the This a 3
Sdult Seasinx 16 186 Mani fle: rrangement would furnish a

_ : very conslderable sum for the de-
Yohe 20,1718 — S = . mento 'I"”'“"""‘" and work on sala{vaionment of the water system and
THIRTY-SEVENTIL YEAR. WIIOLIE NO, 11, s rovhiiidy the burden  would properly fall

 “Second, that ae soon as suffi- BROND those w
RO iy
gy gl e Spmrdi e sdadg U1 hose who receive the benefit

_|thereof, to-wit: upon the owners of

- | ~ " l ! ;i‘::tltén‘:.nglclhgtc?m:lllgmd"15’030':;:)‘- unoccupled and unused property
| | ’I . . . Dot (4 t0 _ tm .h’l‘l eon.| Which is greatly increased in value

_ | t galions ol water, 10 €ON"Ihy the completing of the system

y | gtruction of this dam will be and who at proaen?. 1ay litlle’;)r no

‘ ARE 0“]['"[“ BY BHAMBER T i = e

ent water system, and will prevent| . , . K
waste of flood Waters caused by|fion parein contained wnen Eor
- _ o B g T D Y N O e g i e ‘ Here's the program presented by | g golng on, the pumping facili-
1_'-"- 3 s r » . » r £- n(‘ 1. i” ""r_
R ' ; - ; ¢ T Pyl b the special subcommittee appoint-|ties from the waters of the San

the insufficiency of the Dulzura : :
condult to carry said flood waters lowed out will furnish the city of

San Diego with an ample supply
to the Lower Otay reservoir dur- - .
iag the irainy/season. ‘This dam of water for its future growth for

will cost abo' }$300,000, and the| ™ADY years to come. Respectfully

submitted
city will be avle to expend this|" .. ’ Sl
amount without increasing its JULIUS WANGENHEIM,

bonded indebtedness, as it yearly s JEDERIC W. STEARNS, -

“SAM FERRY SMITH
pays off $310,000 of its present P ~ - 4
Ssils: JOHN FORWARD, JR.,

: ] by : - - “W. W. WHITSON."”
i . M M, Lic Toands Corsyittece ed from the special water commit-| Diego river should be kept In - “Third as soon thercafter as DISCUSSION FOLLOWS

‘ ' e Tl - wrlapntor f the chamber of commerce | fiTst-class condition for emergen- funds are available for that pur-| oo giecussion which - followed
r \T 2 rianatorye tee of the cham cles, and to furnish additional pose, that a dam be built in the

the reading of the report was par-

and unanimously endorsed by that emergency supplies; as an addi- ticipated in by President W. S.

. San Diego riv "~ gorge to conserve
committee at the meeting held yes-

flood waters . the San Diego

Letter sent to

Hon liarcus A Smith
won Key Pittman
Jos. E. Ransdell
Ceorge E Chamberlain
Charles L. licNary
James D Phelan
John F. Shafroth
Andrieus A Jones
Jonn B Kendrick
Trank B. Kellogg
George W Norris
Alrert P. Fall
rhomas 8terling
Edwin S. Johnson
Reed Smoot

<ol ply its present an
* " Becond, the {nability of the city

terday afternoon at 4 o'clock.

(1) Enter into a contract with
the Volcan company at once for
the purchase of 5,000,000 gallons
daily at 10 cents, to be delivered
at the city limits.

(2) Build the Barrett dam to a
sufficient helght to store five bil-
lion gallons at the earliest pos-
sible date.

(3) Build a dam in the gorge
of the San Diego river at a cost
of $750,000.

(4) Raise the water rate tr_)
consumers from 10 cents to 1o
cents per 1000 gallons. -

(#) Keep the San Dlego river
pumping facilities in first-class
ghape while this work is going
on.

REPORT IN FULL

The .admirable report of the
speclal sub-committee was read by
Julius Wangenheim, and Is as fol-
lows:

“Your committee, appointed to
consider the question of procuring
an additional:yater supply for the
city of San ! 'go begs leave to
report as folfdbws:

“The city is confronied with two
conditions:; First, ghe necessity for
an additional wat®: supply to sup-

‘h future nceds.

to increase its bonded indebted-
ness to any extent for that pur-
pose or for a®™~ other purposo at
this time.

“Having these two conditions
in mind, we mako the following
suggestions:

“First, that the city enter into

~“a contract for a reasonable perlod

with the Volean Water Co, for the
delivery of 5,000,000 gallons per
day at the rate of 10 cents per
thousand gallons, commencing as
soon as the system s completed
for that purpose, to be not Iater
than July 1. 1820, sald water to
b4 delivered at the city line on the

nda Vista mesa, the c¢ity to have

solute assurance of prior right

. fo water supply with an additional

roviso in -the contract that the
city shall have the right to con-

'tract for an additional 5.000.0110

tional auxiliary, provislon should
be made for the inetallation of a
pumping plant at Tijuana river for
due protection in the event of dam-
age to any or all of the city reser-
voirs, and for additional supply,
should emergency demand. Pro-
vision should be made at once for
the securing of suitable land for
that purpose,- and, whenever cir-
cumstances warrant or demand,
for installing pumping plant and
pipe line.
WATER RATES

“We recommend that the water
rates be raised next February from
10 cents per 1000 gallons to 15
cents, The necessity for this is
patent when it is recognized that
the actual cost of water to the city
is in the neighborhood of 20 cents
and that the deficit must be made
good through taxes to pay the in-
terest and sinking fund on bonded
indebtedness. This consequent
raising of our tax rate Is detri-
mental to our growth, is unbusl-
nesslike and unjust. Furthermore,
there should be sufficient revenue
in the water fund to provide rea-
sonable extensions and repairs on
the system, and not to oblige us

cesslve bond [ssues.

‘“However, the placing of the en-
tire burden on the water consum?
ers alone would nelther be falr nor
Just, Inasmuch ng tho city, at Iarge
oxpense, has Iald and s laying
mains and supply pipes in the var-
lous gectlons of the city through
which at somo timo in the future
vacant property is to be supplied
with water, therehy greatly en-
hancing the value of sald property.
Those who use the water are to a
Iarge extent paying the bills, while
those who do not use the water are
profiting .by the large expenditures
of the city in building both the dis-
tributing and supply systems, We,
therefore, recommend that a
‘readiness to serve’ charge should
bo mado against all property front-
Ing on or contiguous to any clty
water maing at the rate of $2 per
yoar, based on a 50 by 100-foot
lot, said to be collected at the sameo

|time tho city. taxea are collected:

to resort every little while to suc-|.

river. This dam would have an

merce and chairman of the meet-
outlet of sufficient height to fur-i Yo
nish water to the lower levels of{ 15+ Julius  Wangenheim, Sam

the city, which are the largest con-
sumers, and would also prevent
the flooding of Mission valley,
with its consequent destruction of
property, including possible dam-
age to the city, county and rallway
bridges. This dam could be built
at an expense not to cxceed $750,-
000, and would store upwards of

10,000,000,000 gallons of wator.ihr- understood that no proceedings

The building of this dam should
be the first step in the conserva-
tion and development of the wa-
ters of the San Diego river, and
should be followed later by sucn
development hkigher up as may be
deemed advisable,

“Fourth, while this development

/]Iy a general story on water condi-

& | tions and that as to the supposed

# || “secret information” contained in

Dorland of the chamber of com-

Ferry Smith, Col. Ed Fletcher, M.
F. Heller of the chamber of com-
merce water bureau,. Herace
Aughe, W. W, Wkitson and Coun-
cilman John L. Bacon.

Mr. Heller expressed himself ns
very regretful at “the unfortunate
action of The Sun" in printing the
water story of Thursday night as

of the committee were to be pubd-
lished in any of the local papers
until the committee finally report-
ed to the ceuncil.

President Dorland said this was
true, but that the article in ques-
tion had been written by Mr.
Porierfield of The Sun, who had
been invited to become a member
of the committee, but had been out
of the city during all the proceed-
Ings and supposed that the story
had been released.

Mr. Porterfield explained that
he did not regard the storyv as in
any way a report of “the proceed-
ings of any committee.” but mere-

j such story that it was known to
reporters on The Sun and had been
known for months,

& ||  Councilman Bacon enthusisati-

B | cally endorsed the report of the
il committee, stating that it was the
! best report of the kind he had ever

4 ihimso!f as opposed to building the
fCapltan rather, and Sam Ferryr

heard., Col, Fletcher also en-
dorsed it.  Mr. Augho expressed

dam at the gorge, favoring El

Smith said that El Capitan meant
endlexss litigation.

The report will be presented to
the council at once with the strong
recommendation that action be se-

cured at the earliest possible mo-
ment,
b o
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SECOND SECTION

THIRTY-SEVENTH YEAR.

WHOLE NO. 11,

WATER DEVELOPMENT PLAN
—ARE OUTLINED BY CHAMBER
“ OF CCMMERCE COMMITTEEMEN

PLANS

Here's the program prescnted by
the special sub-committee appoint-
ed from the special ‘water commit-
tee of the chamber of commerce

nd unanimously endorsed by that
com. mittee at the meellpg held yes-
terday afternoon at 4 o'clock. =
(1) Enter into a contract wit
the Volcan company, at once for
the purchasge of 5,000,000 gallons
daily at 10 cents, to be delivered
the city limits,
“(3) Dulld the Darrett dam to a
gnfficient height to store five bil-
Jion gallgns ot the earlicst poa-
ble date.
o (3) Bulld a dam in the gorge
of the San Diego river at a cost
750,000.
°t¢3§° Raisa the water rate t.o
consnumers from 1"0 cents to 15
r 1000 gallons.

“n(t;)p:(eep the San Dlegon river
pumping facilities in first-class
ghape while this work is going!

 REPORT IN FULL
The admirable report of ghe
special sub-committees was read by
Julius Wangenheim, and s as fol-
loz?onr committee, appointed to
consider_ the question of procuring
an additional water supply for the
city of San i ‘g0 begs leave o
as foligws:
rog%r‘t‘.a city Is confronted with two
conditions: First, the net;csz:llyq ‘t‘;r
' onal wat. r supply to sup-
O i 5 .““tl“ﬁaulllt'.
nd, the Inability of the city
QB:al’ncnllo its bonded indehted-
ness to any extent for that pur-
pose or for 8 ~ other purpose at
eo 3
m"!}lt:?lng thése two conditions
in mind, we make the following
estions:
"E}int. that the city enter Into
a contract for a reasonable period
with the Volcan Water Co, for the
delivery of 5,000,000 gallons per
day at the rate of 10 cents per
thousand gallons, commencing as
soon as the system {s completed
for that purpose, to be not Iater
than July 1. 1920, sald water to
be delivered at the city line on the
1inda Vista mesa, the eity to have
absolute assurance of prior right
. to water supply with an additional
proviso in the contract that the
eity shall bhave the right to con-

is golng on, the pumping facili-
ties from the waters of the San
Diego river should be kept in
firat-class condition for emergen-
cies, and to furnish additional
emergency supplies; as an addi-
tional auxiliary, provision should
be made for the Installation of a
pumping plant at Tijuana river for
due protection in the event of dam-
Age to any or all of tho city reser-
voirs, and for additional supply,
should emergency demand. Pro-
vicjon ahankl be made at once for
the seearing of suitable land for
1bat - purposer--and, -whenaver- cla-
cumstances warrant or demand,
for installing pumping plant and
pipe line.

WATER RATES
‘““We racommentd that the water
rates be raised next February from
10 cents per 1000 gallons to 15
cents. The necessity for this is
patent when It is recognized that
the actual cost of water to the city
is In the neighborhood of 20 cents
and that the deficit must be made
good through taxes to pay the In-
teresl and =inking fund on bonded
ndebtedness. This consequent
ralsing of our tax rate is detrl-
mental to or growth, {8 unbuel.
negrlike and unjust. Furthermorn,
there shon'd be sufficient revenue
in the water fund to provide rea-
sonahle extensions and repalirs on
the system, and not to oblige ns
to rexort every little while to sur-
cestive bond fssues. :
““Howaver, the placing of thé en-
tire burden on the water consum?
ers alone wonld nelther he falr nor
Just, inasmuch ns the city, at Iarge
expense, has lald and s Iaying
mains and supply pipes in the var-
lous gections of the city through
which at some time in the future
vacant property Is to be supplied
with water, therchy greatly en-
hancing the value of sald property.
Those who ure the water aro to n
large extent paying the bills, while
thore who do not ise the water are
profiting by the large expenditures
of the city in bullding both the dis-
tribnting and supply systems, We,
therefore, rocommend that a
‘readiness to serva’' charge should
be made ngainst all property front-
ing on or contiguous to any ecity
water meing at the rate of $2 per
year, based on n 50 by 100-foot
Int, enid to be collected at the same

-

tract for an additional 5,000,000

b M ermemowe L

time the eity. taxes are en''eetod:

(4

AWw. RO URT DOC-URY By

pays off £110,000 of its present

Wm ey H o X
.And point of delivery at any time AT tonsdfiErs " The Water to

prior to actual work being com-
menced on the construction of the
conduit leading to the San Cle-
mente reservolr and work on sala
Teservolr,

“Second, that as soon as suffl-
clent funds aro available the Nar-
rett dam he completed to a suf-
ficlent helght to store 5,000,000,-
000 gallons of water. The con-
struction of this dam will be
merely the completion of the pros-
ent water system, and will prevent
waste of flood waters caused by
the fnsutficiency of the Dulzura
condult to carry said flood waters
to the Lower ‘Otay reservolr dur-
Ing the rainy season. This dam
will cost nbor 8300,000, and the
city will be aule to expend this
amount without increasing Its
bonded indehtedness, nn it yearly

bondas,

“Third as soon thereafter
funds are available for that pur-
pose, that a dam be bullt in the
fan Diego riv-- gorge to conserve
flood waters ;' the San Diego
river. This dam would have an
outlet of sufficient helght to fur-
nish water to the lower levels of
tho city, which are the Iargest con-
sumers, and would also prevent
the flooding of Mliaslon valley,
with {ts conaequent destruction of
property, incinding possible dam-
age to the city, county and rallway
bridges. This Jam could be huilt
at an expense not to execeed $T50..
00, and would store upwards of
10,000,000,000 gallons of water.
The building of this dam should
ba the first step In the conserva.
tlon and development of the wWA-
ters of the San Diego river, and
should be followed later by suen
development higher 'P asn may he
teemed advisable.

“Fourth, while this development

e L e [ p——

Smith said that El Capitan meant
endlers litigation.

the council
recommendation that action be se-

be allowed a =redit of the amount
of sald tax on thelr water blilils,
This arrangement would furnish a
very considerable sum for the de-
velopment of the water system and
the burden would properly fall
upon those who receive the benefit
thereof, to-wijt: upon the owners of
unoccupled and unused property
which is greatly increased.in value
by the completing of the system
and who at present pay little or no
part of the burden of mainten-
ance. We belleve that the sSugges-
tions herein contained when fol-
lowed out will furnish the city of
San Diego with an ample supply
of water for its future growth for
many years to come. Respectfully
“JULIUB WANGENHEIM,
“FREDERIC W. STEARNS, -
“SAM FERRY SMITH,
“JTOHN FORWARD, JR.
“W. W, WHITSON.”
DISCUSSION FOLILOWS
The discussion which followed
the reading of the report was par-
ticipated In by President W. s.|-
Dorland of the chamber of com-
merce and chairman of the meceet-
ing, Juling Wangenhelm, Sam
Ferry Smith, Col. Ed Fletcher, A1 |
F. Heller of the chamber of com-
merce water . bureau, Horace
Aughe, W, W, Whitson and Coun-
climan John L. Bacon.
Mr. Heller expressed himself as
very regretful at “the unforturate
action of The Sun" in printing the
water sfory of Thursday night as
he understnod that no proceedings
of the committee were to be pub-
lished in any of the local papers
until the committee finally report-
ed to the counell.
President Dorlang said this was
true, but that the article In:ques-
tion hal been  written by Mr.
Porterficld of The Sun, who had
heen invited to become a member
of tha committee, but hed been out
of the city during all the proceed-
Ings and supposed that the story

had been released.
Mr. Porterfield explained that
he did not regard the story as in

any way a report of ““the.proceed-
Ings of any committee,” but mere-
Iy a general rtory on water condi-
tions and that as to {he supposed
“secret information® contained in
such story that it was known to
reporters on The Sun and had been
known for months,

Councilman Bacon enthusisatl-
cally endorsed the report of the
committee, stating that jt was the
best report of the kind he had ever
hoard.; Col. Fletcher also en-
dorsed’'1t., Mr. Aughe expressed
himself as opposed to building the
dam at the . gorge, favoring - EI
Capitan rather, and Sam Ferry

-

The report will de presented to
at once with the strong

cured at tho earliest possible mo-
ment, s
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(1) - copf -

Water delivered to outside consumers {Gallons)

1916.

Name Locations Gallons Per cent of
total Consump-
tion

CITY OF SAN DIEGO,  CAL S.D.LAND Co. Upper liesa 270,101 «00881
MAIN OFFICE CITY HALL Piper's Ranch " " 42,424 «00137
Echenique - . 183,060 «00597
Coronado Coronado Wye 76,451,070 2.4962
- ' Broderick Telegraph Canyon 481,237 0157
To the WONORAH,E, THE MAYOR AND THE COMMON COUNCIL S.D.County Sweetwater Valley 28,914 <0009
: e '%enei%a. Ranch gonita. 167,364 «0054
OF THE CITY OF SAN DIEGO, CALIFORNIA. ncanto ncanto 18,637,995  .6052
’ Radio Station Chollas Heights '862.521  .0278
gentlemen: David Ryan East San Diego 451,635 0147
Fairmount Coe. . " " 7,237,035 236
Complying with instructions contained in
Resolution No. 22363, I am handing you herewith report ' : i AR O _ e

TOTAL 104,703,354 3.418%

on the amount of water delivered to consumers outside L A e K o o el e ke

Total water consumed 1916 3,062, 678,406 gallons

the city, with ratio of amunts to the whole. Also

cost of water from the impounding system to the
Gniversity Heights reservoir for the years 1915

During February, March, April and May, Coronado Water
was delivered at the foot of Market Street.

#t. the following places on the pipe lines, no water
was consumated during 195,

Respectfully, Echinique Telegraph Canyon

0. H. Savage VWeast of Encanto
(8) ¥. M. LOCKWOOD L. B. Long Encanto

AL E. C. Ebbe ga.tiona.l City

MANAGER OF OPERATIONS G. A. Miller igta & P. Sts.

e W. A. Shaules Bonita Pipe Line
| GALLONS PUMPED

. /L Mission Valley 0ld Town Coronado Water Co.

657,771,000 13,534,000 510,542,000




(2)

COST OF WATER DELIVERED AT UNIVERSITY HEIGHTS RESERVOIR, 1915

i —ia — R e e e — S—

Per 100N Gallons

S —— I —

GRAVITY WATER PUMPED FROM PURCHASED FROM TOTAL GALLONS

FROM IMPOUNDING MISSION CUYAMACA WATER TIET, IVERED
SYSTEM VALLEY co

1,735,918,071 841,241,000 191,238,126 2,768,397,197
Interest on 4,000,000.00 @ 4% 1915 176,781.25

Interest * . 520.196.07 @ 5% 1915 26,009.80

Maintenance 21,232.36

Operation 29,760.03

Depreciation 7 1.54

City water delivered
1,735,918,071 Gallons, Cost 1 329,784.98 = ,189 per 1000

Gals.

IMPROVEMENT OF SYSTEM SINCE DATE OF PURCHASE
Cottonwood Conduit 171,642.63.
Pine Creek Intake 46,044 .83
Tunnels Dulzura Conduit 9,575 .99
Bonita Pipe Line 221,516.33
Lower Otay Seepage Pump 5,587.81
Filtration Plant 65,828 .48

(3) of Report

COST OF WATER DELIVERED AT UNIVERSITY HEIGHTS RESERVOIR, 1916.
Per 1000 Gallons,

A e A s g r e e = —

Gravity Water Pumped from Pumped Purchased from Total Gallons

from Impounding Mission from Cuyamaca Water delivered
System Valley 0ld Town Co.

1,923,6 77,771,000 13,534,500 5‘10.541 355 5,025,511,996
COS’I‘ MAINTENANCE & OPFRATION IMPOUNDING SYSTEM, 1916.
Operation Maintenance Total

Labor 10.718.15 : 19,038.53 29,756.68

Material 48,378.55 7,915 .54 56,294 .99

59,096,70 26,954.0? 86,050.77

Interaat on $4,000,000,00 @ 4% year 1916 - 171,281.25
" 738, 980.'?2 @5 " 1916 - 33,928.13 Bonds issued

Operation - .- - . -em ... - === - 59,096.70 for improvements
Maintenance = = = = = = - - - - - .- - - - 26,954.07 since date of
Depreciation = = = = = = = @ = = =« = -« =« - 76,008,54 purchase
Gravity water delivered 1,923,665,141 Cost 367,261.69~- éQ per 1000
allons

The increased cost of Maintenance & Operation of the
Impounding System in 1916 due to abnormal weather are shown
in the following items:

Powser purchased 13,724 .86
Chemicals for purification 25,000.00
Repairs to Morena - 5,943.84
Pumps and Sumpa Lower Otay 12,500.00
Repairs to Telephone Lines 2,088.94

59,207.64

This does not include flood damage of 1916 of $260,000 )
Retuilding Bonita Pipe Line = = = = = « =« « « 220,000 )
(Retuilding Lower Otay Dam » » = = = = = = =« = 700,000 )
i 1,180,000 )
The atove does not increase the )
( supply of water. == E4d Fletchear )
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EXTRACTS FROM TESTINONY GIVEN EEFORE THE N | W&/
¥ a8 I remember it, they proposed to build a structure there and
PUELIC LANDS COMMITTEE OF THE HOUSE OF REPRESENTATIVES. 0 & dam to take overy bit of water. |
. N
o/
Y Y P \p*’ My, Cosgrove. Yes.
¥Mr. Raker: The contemplated dam at the point designated, if Mr. Churoh. Howwould you be left there, then?
tuilt to this height that you desire, or even higher, would
it affect in any way this present ditch of the Cuyamaca 3 Ur. Cosgrove, Then, if they take every bit of water, there will
Water Company? | i not be any.
Ur. Cosgrove: Not at all. | Mr, Church. ¥Would you be satisfied?
Mr. Raker: Then ths whole thing summed up means this: that | Mr. Cosgrove. Yes, we would be glad to have them take all the
you are desiring to put a dam there intended to takc the | watar.
flood water that is now and has been for vears going to 1
waste? 1 Mr. Church. Thsre is no difference between you and them on that?
Mr. Cosgrove: That is it, emactly. ,7;?\ f Mr, Cosgrove. There is no difference on that.
Mr. Raker: Without interfering with their systar&jor their The Chairman. Amplify = little.
. water claims or their prior rights or the rights of the
recrle below? Mr. Cosgrove., Let me tBll you something about thelir taking all
- the water; something about the specific geography of where they
Mr. Coagrove: ZExactly. are loooted.
TN\ | :
A Naehs { The Choirman, Lct me make a suggestion. There 1s some doubt in

\ ¢/ my mind, ond I think there is in the mind of the committee. If
Kr. Cramton: If they should improve the system, or if thds | ou build a $2,000,000 dam at this site, if the Cuyamaca ¥ater
bill would pass, if they were able to make the improvements &mpany can build & dam above that and take all your water. Can

immediately, that would certainly add to the amount of water they do that?
availahle for irrisation.

4 Mr, Cosgrove. No sir, they cannot do thet.
Mr. Cosgrove: Yes. TR
&/ The Chairman, Amplify that a little.

Hr. Cramton: You know of no reason why they should not, in

My SWuTs ¥ SEARS WISE SueCiweoN Mr. Cosgrove. In 1915 -16, when we had practically a little sbove

normal yesar, the amount of water passing the gauge station of the

e CORGTOTEL I TG N N e United gtatea Geological Survey was 36,000,000,000 gallons. In
¥ other words, in one year this big reservoir here, in 1914-15,
#r. Elston: That thing undercuts, to a large extent, Mr. would be mae than filled. It would be filled, ;{ﬁ addition to

e ra, Mprrehendion that your Sam) down s ot e veing filled it would run over. Now, that was in 1915-16. In

El Capitan site might interfere with the appropriated waters January, 1916, we had a flood there that would have filled that

that he claims above; but the litigation he said ®as con- - reservoir five times over. _

templated was more litigation that he might institute himself,
than any litigation you might start?

S & 5. 8 4 5 8 8% OB N LR

. llr.' Taylor: You say you want to appropriate the surplus water after 1t
asses them, th&t they cannot get and could not get under any syestem

Er. Cosgrove: Ye have not any idea of starting any litigation P
Esaino;::rtggm. We want them to conserve all the water they that 1s oontemplated?
can, ey want to increase the height of the diverting u . 3
- - _ , Cosgrove. Yes, sir; and the same way up here in the mountains; if
Bie hotent op o Slad to heip in €y Way th DaveTEiee Tustena tioyc:ogd Bul 14 S oPeE VoL TE we would be glad %o have them. We are Just
¢ nnt; gha ; h 4. b?;iau” LFLI8 20 SUF Nomesit te Bave s a8 rich as that back country. Surely you ocan see the fallacy of thie
cﬂum;",’. N e ey, ac"/’of e It_“ e bf'“ | situation here. We want this Cuyamaca Water Company to build up their

/ | S ' diverting dams, to build up their reservoirs here, and we want the® to

. ¢ . build the reservoire themselves, but we simply want the privilege of
ir. Chureh: But he stated that if given eighteen manthdy, .« = o . stopping that water that rushes by and destroys the valley and rushes
R . through the oity and destroys our improvements. That is all we want.'

D
% b b Mk AT S




; KD FLETCHER, MANAGER
CUYAMACA WATER COMPANY LOU B. MATHEWS, SECRETARY

SUCCESSORS TO C. HARRITT, BUPERINTENDENT

THE SAN DIEGO FLUME COMPANY
OFncE: FLETCHER BUILDING
916 KIGHTH STREET, BETWEEN BROADWAY AND E
P.©. Box 1412

SAN DIEGO. CALIFORNIA, February 27, 1918.

" Chairman Public Lands Committee
of the U. S. Senate, and the
House of Representatives.

Gentlemen:

Mass meetings have been held both in the City of La Mesa and
Lemon Grove, both towns securing water wholly from the Cuyamaca
system. The City Council of San Diego and deputy City Attorney and
City Manager appeared at the La Mesa meeting and urged that no
action be taken; but in both places the citizens unanimously voted
resolutions endorsing the Cuyamaca Water Company’s position, and
enclosed herewith find clipping from the papers, which I am sure
will be of interest.

Arrangements have been made to hold meetings in the City of
El Cajon and at Bostonia and other points, and I am sure the feeling
is the same. There is an unanimous sentiment against this bill of
the City of San Diego being passed until such time as the City of
San Diego by formal resolution approves of the voluntary statement
made by the City Attorney to the Public Lands Committee that the
City has no intention of interfering with, but will welcome, the
construction of the diverting dams at our two points of intake. -

The City Council will not act formally until the City Attorney
comes back to San Diego, and I can understand that out of courtesy
to the City Attorney their position is well taken. However, two
of the City Council have already in public meeting voluntarily
stated that they are in favor of giving their consent to the
Cuyamaca Water Company’s building our two diverting dams as desired,
but it is not fair to us and it is not fair to the municipalities
to whom we furnish water that this bill should pass until the City
formally takes action in the matter, certifying to Mr. Cosgrove’s
statement that they will be glad to welcome, and will not by liti-
gation attempt to hinder the building of our two diverting dams.

We have already spent over $600,000 to protect our water
filings there; it is the only source of supply for the municipali-
ties and surrounding territory furnished by the Cuyamaca Water
Company, and therefore we urge that no action be taken by your
Honorable body until this matter is disposed of by the City of
San Diego, and I am sure it will be in the very near future.

A surveying party is in the field and within a week or ten
days bids will be asked for the construction of a concrete
dam at our diverting dam intake, which will hold approximately
10,000,000,000 gallons of water, and I have every assurance that

the project is financed and that the dam will be completed within
eighteen months from date, with the other diverting dam to
be built immediately thereafter.

I have absolutely no objection to the building of
El Capitan Dam below. The City Attorney has testified that their
engineers say there is plenty of water for them even with
our diversion dams built. We will withdraw all opposition to the
bill and T will live up to my agreement to deed my interest in
the E1 Capitan dam site and reservoir site free, if the City will
only come through and agree to the statements made by the
City Attorney before the Public Lands Committee of the House

in relation to our building the Diverting Dams with the City’s
consent. |

~ The City of San Diego is in no danger of a shortage of water
and it has a four or five years’ supply on hand; we can furnish :
them any amount of water and will be glad to do so, on twenty-four
hgurs’.ngtlce, as our system is connected up with theirs at the
city limits of San Diego; and, as long as no emergency exists,
certainly as an act of justice no harm is being done, and your
committee can in all fairness let matters rest until a reasonable
adjustment is made between the parties in interest.

Respectfully submitted,

CUYAMACA WATER,COMPANY, 7

7 /
/1 -/- / } /
(2 V//' 7 ’/-;f/ [,y
By......V..‘..C.j'\.,.._:,.-;-../..:.b:\..-:;.}‘__ d
Manager.
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December 11, 1916,

Honorable T. J. Wﬁloﬁ,
U. S. Senate, -
Waehington, D. C.
My dear Senator:
;I}nantfto oa11Iyour attention to Senate
Bi1l No. 5081 of the B4th Congress, First Session; aleo
to the application before the Seoretar& of the Interior
- for right of way W, B Hhmilton, aerial No. 014633, Los
Angelea, Calirornia, City of San Diego, Assignee.
| " ‘Also enolosed find copy ‘of letter of my pertner, to
hie friend Wm. R, lheeler, whiob is fully e xplanatory.
The above. mattera are in direot oonfllot with the in-
| terests of the Cuyamaoa 'ater Go. on the San Diego River, our
ayatem having been built and 1n operatlon for over thirty
years.
ny deaire 1e that your aeoretnry gat in touch with
Sooretary Lane' a aaoretary, 80, that you will be kept poeted
- as to the prooeedings 1n thia mattor. I particularly aek
_you to nave your aeoretnry kogp in touoh with the aeoretary

of the Senate Publlo Landa Oommittoe, in whoae handa ot the
_proaent tzma lc Sonato 3111 no.:soe1 '

Benator Phelan 1ntrdduoed this bill and hno made novoral
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GEORGE W, E. ATKINS, VICE-PRLESIDENT
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SEND the following Night Letter, subjeet to the terms
on back hercof, which are hereby agreed to

Hdn I. L, Lenroot,

. -.uhi“ UO“, Uo
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Februnry 25, 1918,

deus meeting Leld Lemon Grove Soturdwy nioht,

Live ma:

They uvnunimously pos
committce cf Conpgrecu urging no action be toren thet will cone

flict with bui

testimeny HA
sent chalrman.
you znothecr,

Lemon Crova

ving roeld vishin five years in tL . torn.

sed tnd nent telerronmn to Chulrmen of each

lding cf dras 2t our intokaes, 8 per voluntary
Coucrove beforzs your cemwittee. Sec copy telegram

Coasgrove ndvising Cilty Councll one thilng and telling

4G Te
tary statzsaent of Hr,
idelay any action.

stinz

w*illing to accept as a coxnprerl:e the velun-
Cosgrove bafors your ounmlttae- Plooue

See important papers belng wnlled laday.
pnraeided over by Sup rviscor Dr. Good.

Tbthbram ¢1}ed by J. H. Halley Prusil'nt La Yei, Lemon Grove

and Q- :rl 10 V"

DAY LETT:ER
S~y T

-

ley Irriz tion District.

Cuyamace d“ntar Com: nny

Ed Flatcher, Mnupc



HIGH
Febru:ry 2% 1018,

Congreasman I, L. Leanroot,
washiangton, D. C.

¥r., Uheceler Szlegraphs you have been put on sub-
commi ttee House Bill Four naught three soven. He nres =illing to mnke
settlement this unfortunzte controveray with olty exuctly on terms |
voluntarily stated by Ur, Cosgrove befora«Public Lends Committee, and
are notifying Clty Council of Sen Diego to that effest today. Hr.
Cosgrove hea not furnished City Couniell sith the piateonent he nmude,
In:

ot

gzd he hag talegraphed 22 follows:

®Fabrunry sewventeenth

Dol nauber of Sonste snd House Conmittee Las been petitlioned
in writing by Colonel Fletohoxyggrsonally golicited by Wzohington

associatas to Lold osur bill isn committes until he compromises the

siturtion with she City Oounoil. Etzangsly enough he attemptis to

iaplicute m¢ os agcedsory in the movensnt, Such tactics ungquee~

tionsbly delay progress upon our bill. Wire Chairman House Land
Comzittae thnt there is nothing to compromlse with Col. ¥laotcher;
there is nc penlibllity of reaching undaratanding with hie,"

Alse under dete of Februsry cighteenth, Mr, Cosgrove telegraphod

the clty:

"Bothing to coag:cmise; agreemeat with Flstcher entlirely izpossi=-
ble. Cosgrove.

It 3 on the strength of these two telegrams thit the mayor
=nd Clty Council wired, not knowlng the facts a8 testified by
City Attorney Cosgrove, On Februury twentieth, I rocelved o tele-

gram from Wa., H, Wheeler, rsading us follows:

*Cosgrove assures me no sction will bs tuken by City in opposition
to your proposed claim, btut thinks activitieo which would embarass .
City might wenken public opinion, which would force council to ack.
Cosgrove i telling the Oity of San Diego one thing nnd you
another. We fesl we have & right, in all fairness to urge that no
agtion be taken on this bill until 2ll facis are presented to City

 Gounctl and sotion taken by thes, for no emergency exists; e are



having heavy raine ond Sen Diocgo ies absolutely nssured
a wnter supply for five years to gome, st laant, sven

. under normal conditions. Arc meiling ixportant papers.

CUYAMACA WATER OOQUPANY

By E4 Flotcher, Manager,

Nizht lettor
Charge Cuynmaon Water Co,
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May 39, 1918.

Honorable Andrieus A, Jones,
- Public Lands Committee,
United States Senate,
Washington, D. C,

My dear Mr. Jones:

I mailed you last week a copy of the
La Mesa Scout, showing the resolution unanimously passed
by the City Council of Ia Mesa, endorsing the position
of the cuyamaca Water Company.

Enclosed herewith find olipping of the E1 Cajon Valley
News, showing the resolution unanimously pzssed by the City
Council of E1 Cajon. The attached resolution fully covers
the situation, and I sincerely trust that you will take the
time to read it. The entire back country is unanimously
behind the Cuyamaca Water Company in its attempt to conserve
the flood waters of the San Diego River.

Since returning home we have made all the surveys and
definitely located the damsite; have brought sult to condemn
the private lands that will be flooded outside of the Indian
Reservation, and contracts are now being drawn with the
riparian owners, giving their consent as wel]ll to the con-
struction of the dam. Ve have already tentatively secured
consent from the owners of over ten miles of riparian rights-
the largest property holders along the San Diego River.

‘The City: Council of San Diego have refused to stand
by the City Attorney, Mr. Cosgrove, who made the statement
thut the City of San Diego would not oppose, but gladly see
the Cuyamaca Water Company build its diverting dam ot its :
intokes on the San Dicgo River no matter if it took all the
water at the points of diversion. Until such time as the
City Council of San Diego does live up to the obligation
as made by the City Attornéy, certainly, in all fairness,
House Bill No. 10587 and Senate Bill No, 3646 should not
‘be passed. Vhen the City of San Diego do:s live up to the
obligation as made by the City Attorney, the Cuyamaca Water
Company will make no further objection thereto. '

Very truly yours,
CUYAMACA WATER COMPANY,

By

F:K | : | Manager.
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May 29, 1918.

Mr. Ed Fletcher,
P.0.Box 1412,
San Diego, Cal.

My dear Mr. Fletcher:

Yours of May 22, 1918, enclosing
copy of the "La Mesa Scout", of date May 18,
1918, at hand.

'he matters referred to in this
article, together with the same in your
letter, will be considered in regard to the
legislation now pending to give the City of
San Diego a sufficient water supply.

It is the purpose o1t the Committee,
as I understand it, to have H.R. 10587
passed at the earliest date the House can
reach 1it.

... .As to the matters reterred
to in your letter, they were disposed of I
understand by the Committee when the bill
was reported.

I am

Yours most truly,

s

JER/T



June 5, 1918,

lon, John E, Raker,
Public Lands Committee,
Houce of Representaotives,
dashington, D, C,

My dear Hr.hRaker:

I am in re eipt of yours of Moy 29th,
stating that it is the intention of thc House to pass
H.R., No, 10587, at the earlicecst date that they can reach
it.

I made the ansertidn before your committec thnt three
municipalities 2nd three towns, all dependent upon the
Cuyarnca Water Co. for their source of supply for their
future growth, were behind me in my presentuation of tlic
cace to your coﬁmittee, aven although yocur chairmaﬁ stnted
that he knew of his own knowledge thnt the cities of La ilesa
and El_Cajon were red hot in favor of the bifl. Enclosed
find copy of telegram to Um, R..ﬂhcci;r, which shows that
my staterments werc correct.

It is beyond me to underatand how 5ny ran can support
the City of Sun Diego's bill, knowing that the entire back
country is unanimously opposed to the gttitude of the City
of San Diego. |

All woe nsk is that the City Council of San Dicgo approve
of tic staterents voluntarily made by their representative,
Mr, Cosgrove, and asocure us that the city will not oppo:e
the devalépmunt nt bhq intakes of the Ouyamaca Water Company.

Your answer is "The courtc can proteot the Cuyamaca Water Co,"



-a-

My answer to that ie: (1.) The City Attorney was intentionally
attempting to ocamouflage the whole situation when he said that

he was in favor of allowing us to build dames at our intakes. See
pages 73, 74 and 75 of the official record. Before he left Viash-
ington, he telegraphed the City Council to make no compromise and
pay no attention to me when I asked that the City Council, by reso-
lution, approve of the attitude taken by the City Attorney.

(2.) We do not dare to prooceed with the building of our dam, ‘for
we may be put in this position: That we can lect a contrzct for the
construction of the dam and get it half completed and then, by in-
junction by the city, be forced to litigate for five or six years,
with a sult on hands for contractors profits, etc., and no sane
man would put himeelf in that position.

In the meantime, what happens? The City cannot have the
finances to dévelop this water for the next five or ten years, and
nelther can we do it, unless the city endorses the attitude taken
by the City Attorney in his testimony before the Publié Lands
Committee. In the meantime, the back country neede this water
development badly.

Negotiations are onnow for us to furnish the government
cantonment at Camp Kearny with water from the Cuyamnca system. TVe
can give them & gravity supply of water, while the City has to pump
it twice. Enclosed find letter from Major-General Strong, whioh is
explanatory. Enclosed also find copy of telegram from the La Mesa,
Lemon Grove and Spring Valley Irrigation Distriot that will be of
1nteré§t. g
| For 3400;666;_t£é-01ty of Séh Di:go can build the Barrett Dam

for it owne the water sheds, dam site and reservoir site now, as
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as well as the conduit into the city's distributing systenm,
and by the building of this dam could conserve almost as
much water as they 'could by ‘the building of El Capitan,
at a cost of $3,000,000. Wny take away this back country's
only source of supply?

I urge you to see that no action is taken on H.R.
10587 until such time as Seoretary Lane returns and makes
his deoiéion.as to-whether or no we shall be allowed to
build our major dam just above the Indian Reservation 2and
our point of intake. | |

Enclosed herewith find article from the El'Cajon Valley
News, giving you a photo of the Murray Dam just completed
by the Cuyamaca Water Company; also article showing personal

interview with Secoretary Lane.

- Yours very truly,
 QUYAMACA WATER COMPANY,

By

Manager.



June 6, 1918,
Hon., Hoed Smoot, :
U, S, Senate, -
Vashington, D, C,
Ny deoar Conantor:
I o in roceipt of yours of May 31, nnd contents
notod.
Cenntor Phelan ie entirely mietaken. Enclosed find copy of
telegrem signed by every municipallity and public organization in
the tack country, cppointinz Wm. R, Wheeler thei; representative;
£lso copy of telegram from the La Mesa, Lemon Grove end Spring
Vallevy Irrigotion District, which it oxplanstory, choving that it
is A unanimous back country versue the City of Son Diego. The City
of San Diego has four or five other sourcens of water supply which
they cun dewvelop, but, insteed, owing to personalitics and politico
cortain individunis in erntrol of the City Counoil of San Diego are
doing thelr utmost to zuke 1t a personal matter,
All we sk ie a seuare deal, Representatives of all of the
orghnizutions and citieo in the back country met Secretary Lunc
at Pasedena on Hay 43nd, and he ic going into thia matter thoroughly.
iio0 believe Cacretary Lane will glve his consent to the Cuyamacu Uater
Corpany'c bullding at least one major dom on the San Dicgo River, just
above tho El1 Capitan Indiian Recervation.
with kind pcrnaﬁal regards, and thanking you kindly'for your
intecrcot in this matter, '

Yours wvary truly,

' (Copy'to Hﬂrgn." thnlan)

.f-r‘. A :' e s A
"Qd-l. e ‘ .* = -«uan-—ﬂ.ﬂi ‘ " = *.'l 'n' &
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the Senate and House Public Land Committees

The Library

AN DIEGO

Copyright: UC Regents

Use: This work is available from the UC San Diego Libraries. This digital copy of
the work is intended to support research, teaching, and private study.

Constraints: This work is protected by the U.S. Copyright Law (Title 17, U.S.C.).
Use of this work beyond that allowed by "fair use" requires written permission of
the UC Regents. Permission may be obtained from the UC SanDiego Libraries
department having custody of the work (http://libraries.ucsd.edu/collections/mscl/).
Responsibility for obtaining permissions and any use and distribution of this work
rests exclusively with the user and not the UC San Diego Libraries.



