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L.S. EVERTS B.H.VREELAND

ut-nm:n?mc:mwmo V R E E L A N D 3 E V E R Ts
SAN DIEGO, CALIFORNIA
IMPERIAL VALLEY OFFICE PUBLIC ACCOUNTANTS
108-109 MIRST MATIOMAL BANK BUILDING
EL CENTRO, CALIFORNIA SANDIEGO, CALIFORNIA

February 21, 1919

Cuyamaca Water Obmpany,
San Diego, California.
Gentlemen:

Pursuant to request, we have made an audit of your books of
account for the year ending December 31, 1918 and an inspection of
the distributing system from Normal Heights to Monte pumping sta-
tion, and submit herewith our report in the form of comments and
in exhibits and schedules designated below:

_BExhibhit A. Financial Statement, December 31, 1918.

Schedule I. Reconciliation of Bank Accounts and

Cash on Hand.

Schedule II. Accounts Receivable.

Schedule III., VWater Systeg and Equipment.

Schedule IV. Prepaid Expense.

Schedule V, Accounts Payable.

Sohedule VI, Notes Payable.

Schedule VII. Consumers Deposits.

Schedule VIiI.Surplus Based on Lane Appraisal.

Schedule IX., Operating Deficit Account.

BExhibit B. Statement of Income and Expense, Jan. 1,1918

-~

to December 31, 1918.
Exhibit C. Trial Balance after Closing, Dec. 31, 1918.
Exhibit D, Reconciliation of Report and Exhibit C.

2 \

ehibit E. | Errors in Irrigation Invoices, Jan.l to Dec.31,1918.

D e ————

Respectfu]lly submitted,




COMMENTS

PERIOD COVERED:

The period covered during the course of this audit extended from
January 1, 1918 to December 31, 1918.
WORK EERFORMED AND CONDITIONS FOUND;

All cancelled checks were cheoked in detail to the cash book,

ocoash receipts checked to bank deposits, deposits checked to bank state-
ments, and bank accounts reconciled with the ledger account. The cash
on hand was counted, cash book footings were proven and all postings
checked to the general ledger. All cash received was properly account-
ed for. Various test checks were made of cash received to deposit :
slips and in a few instances were verified by communicating with the
party msking the payment.

All cash disburaementa‘we:e supported by proper vouchers and

invoices.

All disbursement vouchers were examined as to distribution and
approvai,and'were checked in detail to the voucher register. The pay-
roll vouchers were cheocked, footings proven and distribution checked
to the recapitulation in the voucher register. A4ll footings in the
register were proven, checked to the recapitulation. Recapitulation
totals were proven and cheoked to the Jjournal wvouchers.

The journal vouchers were examined and checked to the journal.
All journal entries were checked to the general ledger. The ledger:
accounts were footed and balances proven.

Invoices for water sold for irrigation purposes were checked as
to extensions and footings resulting in additional charges being made

to consumers on account of errors,as shown on Exhibit F of this report.

- e



The oclosing entries for the year were supervised and new ac-
oounts set up for prepaid taxes, rents and interest. All operating
accounts were closed with the exception of the account entitled interest
on advances. It has been the custom to charge same to this account,
which is ocarried on the books as an asset. Crediting interest on cap-
ital which is not being earned is not considered proper and this item
has therefore been eliminated in the preparation of this statement. It
was stated that the management desired this account to remain as it
was. Adjusting entries should have been made on the books to bring
same into accord with this report, but were omitted for the same reason.

The work on the books has been handled in a satisfactory manner,
being neat and mathématically correct, ho errors in posting, or in ex-
tending balances being discovered.

Assistance was given the secretary in compiling the figures for
the annual repo;t to the railroad commission but no responsibility is
accepted for the values shown. The report as completed is in accord
with the books but does not agree with this report in certain details.

It was necessary to cheock the voucher and consumers deposit ac-
counts back to the opening of the ascounts in order to make a recon-
ciliation of thé balances as of December 31, 1918. The consumers de-
posit accounts and accounts feoeivable should be proven once a month
and the list of accounts filed for future reference.

EXHIBIT A, FINANCIAL STATEMENT

No responsihility is accepted for the values shown in this state-
ment , bther than for the cash on hand, this examination having been
limited to the olerical work on the books for the period under review

and to other records and information on file in the office.

R |



Some of the asset and liability acocounts were analyzed for

several years prior to January 1, 1918 in order to show the various
jtems making up the accounts. This analyeis was oonfined to the

journal entries and ledger accounts and to various statements and

reports to and from the rallroad commission on file.

SCHEDULE I. CASH ON HAND ($3,993.57):

The cash on hand as shown by the cash book on January 1, 1918
was $100,634.71 while the actual cash on hand and subject to the
check of the company was $634.71. The item of $100,000.00 shown as

a balance in the Southern Trust and Commerce Bank was not subject to

the ohecks of the company but was advanced in installments from time
to time as needed for the construction of the Murray Dam. A note in

favor of Jas. A. Murray, Agent for $100,000.00, secured by a mortgage

on the property to run two years at 7% 1ntéreat had been given and
entered on the bcoks as a note payable. This amount should have been
charged to Jas. A. Murray, Agent, and not to cash, this account being
oredited as the money was redeived.

A summary of the ocash receipts and disbursementé for the period
under review is presented on this schedule, together with & reconcil-
iation of the book balance and the bank statement of the First
National Bank as of December 31, 1918. As there were no outstanding
ochecks oﬁ the Bank of Ia Mesa and the East San Diego State Bank, no

reconciliation was necessary.

SCHEDULE II. ACCOUNTS RECEIVABIE ($4,894.01):

As shown on this schedule, many of these accounts are delinquent,
of these $893.93 are balances carried over from 1917, being for water

sold for irrigation purposes.



It was stated that most of these accounts would be collected
eventually, as no further deliveriea of water would be made until
the delinquent accounts were paid. It is evident however that
considerable loss will be sustained by the time final settlement
of these accounts is obtained.

0f the domestic consumers accounts, there are 13% delinquent
and it is recommended that a more vigorous policy towards collection

be adopted.
INVENTORY, MATERIAL AND SUPPLIES ($3,097.43):

This amount was accepted as shown by the books as it was stated
that the figures of the physical inventory would not be available for
some time. The cost of a carload of cement received in October 1918
and charged to an account entitled "reinforcing 20 inch steel pipe
line" was transferred to material and supplies account as of Dec. 31,
1918, & portion of this cement having been used on other construction
or repair work during 1918 and the cost of same charged to the various
accounts affected and credited to material and supplies account. This

entry was necessary therefore, to adjust.
DOUBTFUL ACCOUNT RECEIVABIE ($1,666.97):

This amount consists of a charge égainat the Baker Iron Warks

on the books and has been presented on this report as a separate item
under this caption. According to the records, this represents expend-
itures made on account of a faulty pipe line installed by the Baker
Iron Works. Other charges exceeding $13,000.00 in amount were made
against them and 1nyoice§ and statements-aent them but no entries made
on the books. Offsetting this is a doubtful liability of $12,047.63,
being the account of the Baker Iron Works against the Cuyamaca Water



Company for balance due on the installation of this pipe line, which
we have presented in this statement as a separate item under the
caption of accounts payable in dispute.

DOUBTFUL NOTE RECEIVABIE ($600,00):

This item represents a note signed by Ira E. Bennett, dated
June 26, 1916, for 90 days @ 6%. No record was found of interest
having been received or charged against this note and it appears to
be an item which should be charged off.

'SCHEDULE III. WATER SYSTEM AND EQUIPMENT ($1,186,602.86):

The account on the books entitled fixed capital installed was
analyzed in order to determine of what the balance was- composed. The
schedule as presented does not agree in detail with that shown in the
report to the railroad commission, but is in accordance with the ledger
acoount, except than an item of $26,000.56, interest during construction,
has been credited to.this account and charged back to advances. This
item is of the nature of interest on invested capital, which is not

considered & proper charge under the circumstances.

SUNDRY ITEMS IN SUSPENSE ($26,476.70):

This amount is presented in detail on Exhibit D of this report.
The various amounts are for preliminary expenses in connection with
various proposed projects but no constructioh work having been started,
they are being held in suspense. If the projects are carried out,
these items should be included in the cost of same, otherwise it will
be necessary to write them off.
SCHEDULE IV. PREPAID EXPENSE ($594.19):

Prepaid taxes, 1nté:est and rents have been set up in order to

show the true expense for the year 1918. Prepaid or unearned insurance

-5=-



has been carried on the books but no account has been kept of other
prepagg expense. ' :
SCHEDULE V. ACCOUNTS PAYABIE ($11,737.47)3 5

This amount includes the accounts payable contained in the

voucher account, as evidenced by unpaid vouchers on hand and the

.aocount of Sharp and Fellows Contracting Oompany. The accounts shown
on:Exhibit C, amounting to $24,504.22, were deducted from.%he voucher
~ account balance. The following items,amdunting to $3,656.69, which
were included in the balance of accounts payable on the books have

been deducted by us and oredited tp deficit account,as they appear to

have been settled in some other way, the vouchers being receipted in

~ full.
Sweet, Forward & Sterns 346.26 -
A. H. Sweet : 1,064.12-
San Diego Con.Gas & Elec.Co. 96.21
P, E. Harroun 600.00 -
Britton & Gray 1,580,00.
: .3,6566.59
SCHEDULE VI. N PAYABLE 0:

The items presented in this schedule are all ocurrent lisbilities.

ORIGINAL CASH INVESTMENT $1
SURPLUS ACCOUNT,BASED ON LANE APPRAISAL $465,681.66:

In the preparatioﬁ of this report, an asset account termed
"Intangible Capital™ which is carried on the books at $169,543.00 has
been eliminated because it is not considered to be of any value. The
item was set.up“frbm the Lane report and oconsists of operating deficit'
up to the time of the rqport and besides actual operating loss, contains
interest on the amount of the appraised investment. This has the effect

of reducing the 1liability account carried on the books under the caption
of "Investments" to $615,681.66 which latter item we show in this report
as Original Cash Investment $160,000.00 and Surplus Account, based on

..f. ~6-



Lene Appraisal $466,681.66. From this latter item has been deducted
operating defiocit of $171,832.01.

CAPITAL ADVANCES $444,343,93:

This item consists of capital advanced from_time to time by the
members of the partnership and credits transferred from personal ac-
counts payable of the partners, but does not include the original
cost of the system of $160,000.00 shown as original cash investment.
| ~  EXHIBIT B. STATEMENT OF INCOME & EXPENSE .

On this exhibit is presented a statement of the operating income

and expense for the year of 1918. The difference between the deficit
as shown and the ledger account is occasioned by the faet that the
tool expense account was not closed in 1917, the total expense for two
years being shown as 1918 expense on the ledger. In this report the
expense for 1917 was charged direct to the deficit account.

EXHIBIT C. TRIAL BALANCE AFTER CLOSIHG
December 31, 1918.

On this exhibit is presented a trial balance of the ledger as of
December 51,.1918, after the bookkeeper had made the adjusting and
closing entries for.the year. _mhie exhibit is prééented for the

purpose of comparison with Exhibit A, which is in our opinion the
| correot method of stating the assets and liabilities of the business.
;EZHIBII_DtzgEg%%giféfmlﬂﬂ_ﬂE_RExﬂﬂm_&
On thid exhibit is presented a statement of reconciliation

between this report and Exhibit C.
EXHIBIT B. ERRORS IN IRRIGATION INVOICES ($243.80)

bm.thla exhibit is presented a detailed statement of errors in



extensions. The disorepancies shown are the result of an exhaustive

- check of the extensions on all irrigation 15701098 for the period
under review. The various amounts have been charged to the individual
accounts in the ledgers by the bookkeeper, and the balances unpaid are
included in the accounts receivable, Schedule II.

'CONSTRUCTIVE SUGBESTIONS:

In order to simplify the office work and eliminate unnecessary
detail, the use of one cash book has been discontinued. A new cash
book with more columns and some changes in headings has been installed.

The recapitulation of totals in the véucher register has been dis-
continued, the totals being posted direct to the ledger accounts. This
also eliminates the journalizing of all voucher register footings and
recapitulations.

The following recommendations are made:

The extensions of all irrigation invoices should be checked by
another employee.

All penalties collected should be credited to the miscellaneous
earnings account as usual, but permits sold at the office should not
be credited to tﬁis account. Such permits are of the same character
as those issued at the various reservoirs or lakes and should be
credited to the same account.

All 1nterest.paid should be charged to account 107 (other interest
deductions) instead of to account 106b (interest expenses) as at present.
Account 105b, according to the Railroad Commission, should contain any
expense arising in connection with proguring interest on investments,
as collection, iﬁveatigations, enforoﬁrg payment, etec. It should not
contain any interest paid. 3

It is understood that the superintendent prepares the pay rolls and

that the manager inspects same. It is thought however, that the written
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approval of both manager and superintendent should appear on the pay-

rolls.

The el;mination of all detail in the journal is recommended as
full details appear on the Jjournal vouchers. At present the entry
is made up in mgmorandum form, a typewritten voucher made which in
turn is copied in detail into the journal. Journal vouchers should
be approved by the manager.

It is8 recommended that a periodical audit be made of the books
and an annual report rendered. It is also recommended that entries

be made on the books to bring them into accord with this report.



~ REPORT ON PHYSICAL CONDITION OF SYSTEM

Pursuant to your request, on Jan. 28, 1919 one of our repre-
sentatives accompanied by your superintendent, Mr. Harriott made
a oursory examination of your distributing system, commencing at -
Normal Heights and going as far as Monte pumping station. The
results of his inspection follows, grouped under the various distriocts
visited:

NORMAL HEIGHTS:

This district comprises about 450 users of domestic service,
about two-thirds of which do not use more than the minimum of $1.00,
The prospect for new-buaineas does not appear very encouraging, this
being a rather poor community with no buildings under construction.
Only one leak in the mains was observed, and the few fire hydrants

throughout the district appear to be in good condition.
NORMAL HEIGHTS REPAIR SHOP AND BUILDINGS:

There is stored at this place a quantity of 7/16 wire and cement,
also various fittings, the buildings though old are in good condition,
the various supplies and repair parts are easily accessible and are

kept in good order.
KENSINGTON PARK:

The mains in this district appeared to be in good condition, no

leaks were observed.
LA MESA PUMPING STATION:

At this station was found an 8" pump with 100 H.P. motor, all in
good condition. It was atated that.thia equipment had not been in use
for several years but was kept as an emergency outfit to pump baokl
water to the high service, which includes Lemon Grove, Spring'Valley

and La Mesa, should anything happen to the Cuyamaca Supply.



MURRAY DAM;

This is apparently a very good piece of concrete work. The

guage showed 71' of water at time of visit.
EUCALYPTUS RESERVOIR AND ADJOINING BUILDINGS:

This 1s.the terminal of the flume proper. The connections to
the mains at this point were all in good condition, no leaks showing.
A blacksmith forge, power drill and various repair tools are stored
here. Considering that this repair equipment is mainly used for
repairs on the distributing system, it would seem advisable to have

it more centrally located.
GROSSKONT PUMPING PLANT & RESERVOIRS:

The building and equipment at this station are in very good
condition. Two‘pumpe are located here, one,an 8" pump,was working.
It was stated that this station was pumping continually an average
of approximately 18 hours per day. The flume guage registered .41
foot of water oy about 95 inches of water running through the flume

at this point.
MAIN FLUME LINE:

An inspection made at several points did not reveal any serious
condition, the flumeis o0ld, however and great deterioration must be
expéoted. Constant wateh should be exercised. It would appear that
the present method of measuring water to the consumer could be improved
upon. A slide in an openiﬁg'on the side of the flume is now useéd, and
the consumer is charged according to the width of the opening. There
is nothing to prevent the consumer opening the slide wider, and thereby
getting a great deal more water than he is paying.for. The feasibility
of usiné a register of some kind that could be controlled by the flume
walker should be investigated. If this proves too expensive, a lock

éllf



should be attached to the slide.
HAWLEY PIPE LINE:

The distrioct supplied by this line appeared to be well under
cultivation. No serious defeots were noticed along the line with
the exception that the Hydromatic meter,located at the junction of
the pipe line and main flume, was not working. We were told this
would be fixed at once.

CRESSON & HILLSDALE BRANCH FLUMES:

These two systems water a very rich country that is being im-
proved rapidly. A number of new orchards have been reéently set
out. It was stated that with moderate expense, the water supply
could be doubled. This should be investigated, as this district
will undoubtedly require more water in the very near future.

'HONTE PUMPIEG PLANT:

This is an old plant that has been idle for a number of years.
There is stored here an 8" pump and a 200 H.P. motor, both in good
condition. It would appear good business to keep the motor and pump
here as in case of emergency, water could be pumped into the flume
from wells located at the river bed. The original wells were filled
in during the flood three years ago, but we were advised that for
approximately $1,000.00 wells could be dug 8nd conneotions made,

that would supply 200 inches of water.
CONCRETING 20" PIFE TO REPIAGE 14" PIPE ILAID BY BAKER IRON WORKS

—

The necessity of oompleting this work was qnite apparent. Within
the space of one mile,three leaks were being repaired in the 145 pipe,
two men working on each leak. The records show that over %6,000.00
was spent from Jan. 1 to Dec. 31, 1918 in repairing 1038 leaks in the
14" pipe and 249 leaks in the 16" pipe. Indiocations are, that the

R1g=



upkeep for the coming yéar will be at least E0% greater than that of
the year 1918. The cost of this work from figures produced by your
superintendent is approxiﬁaﬁely $4.00 pei running foot. This covers
reinforbing wire and 4" ofloonorete, uaing about & 1 to 6 mixture
and labor of mixing by hand. By using a mixer and getting more
forms, the work could be done much cheaper. There is approximately

8,000 feet to lay.
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Cagsh on hand and in banks January 1 1918

as shown by cash book 100,634.71
Less: Oash not on hand ' , 100,000
Cash on hand January 1, 1918 634.71
CASH RECEIPTS 1918:
Consumers 83,936.91
Irrigation 35,916.71 ‘ e
Domestio 88 115.36 - | :
City of San Diego 25, 904.85 : \
Accounts Regeivable : 3,625.28
Consumers Deposits - - 569,50
Advances (Partners) : - 7.336.72
Murray Dam Constr.. 2,133.57
hiaoellaneoua 247,60 ,
Total Cash cheipta - _ 97,746.48 |
Cash to be accounted for 98,381.19
CASH DISBURSEMENTS 1918: :
Accounts Payable | 49,091.67
Pay Rolls _ | | 45,295.956
Total Diabﬁraemanta | 94 .387.62
Cash on hand and in banks Dec. 31,1918 3,993.57
Cash in Office : | : 74.03
First Nat'l Bank - 3,901.33*
Bank of La lega 13 13.66
E San Diego State Ba.nk 4.5 5,993.57
Balance Eirst Hat 1 Bank per bank:statement,.
Deo. 31 1918 Sireis e 4,204,056
Outstandin Ohﬂggg_ Sl
No. , . Amount
_ '32.76 -
‘348 00
20.00 : \
\ _‘05! 5, o
t;;32;75-:‘

i 32.60 |
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NSUMERS ;

JARRIGATION:
Lemon Grove
Spring Valley

Cresson Flume Line

Main Flume Line
Hawley Flume Line

Hillsdale Flume Line

Hoover Pipe Line

Hilton Pipe Iine

La Mesa Service
‘Total

Brown, B.
Godbout Jas. A..
Healion M, 8.
Eregear, Jno.
Lannoye, Lonis
Mart 1nez B'o Eo
Bates, Katherine
Somers B8,
Jensen, Marie C.
Hille, "Albert 0.
LIBS 101! S
Healion M.::Cs

Marshall, Rev. H. A,

£t b i ces:
Lenhouser, H, C. Egtate

Wentworth C. E,
Iarkin, W. B.

Total Irrigation Aooonnts

DOMESTIC
Eensington Park
Normal Heights
East San Diego
Ia Mesa Townsite
La Mega | .
Hawley Heighta
Grogssmount
El Cajon
liemon Grove

Total Domeatio Aooonnta

(forward) .~ 5ﬁ: m,

- 4918
~Jan.1 to Nov.30  December _Total
. ; 96,26 . 96.26
231.00 ' 8b6.35 316.35
1 86.15 86.16
140.056 63470 203,76
385.08 10.560 - 395.58
83,80 1.00 84.80
- 32.76 24.20 56.95
101.656 - 130.20 231.85
21.57 145.20 166.77
1.082.05 566.40 1,638.456
_Balances as of De9-31+1211
64 .35
16.06
10.79
18.76
55.70
9.70
1,35
8.90
81.356
11.80
57,50
'370.85
187.84
P 893.93
65.93
2.78 \
.90 9.01 B_%_._S_B_
_an:nnt_ ._Dnlinqnani_ _mntal_
187.66 19.70 147.35
470.80 53.60 - 524.40
321.25 19.05 - 340,30
162.70 | 162.70
‘55,06 8.79 63.84
1 1X.6b - 8.00 19.65
304,456 17.36 47.80
< 38.3b6 38.20 76.56
— D2.75 . 24.90 77.65
+1,260.66 189.59 1,460.24

—

-

2,523, 37

- 1,460.24
3,973.61
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Pacifio Building Co.

ROitz H, M,

Horman. H., J.
Feeler, ¥. E.

‘San Diegnito Water Co.
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3,973.61

4,894.01
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_December 31,1918
__Bremium mm_ Lrepaid
NSURANU, ¢ : b ' . !
Palatine Ins.Co. Ltd. #140847 10.00  12-27-19 9,88
o 140848 10.00 12-27-19 9.87
. 140839 12.00 9- 7-19 8.30
s | - 140827 9.00 4- b-19 - RO
i 140832 7.50 7-13-19 . 4.056
Globe Indemnity Co.Ax 444962 26.560 2=R3=-19 ' d.74 ‘
v Ax 444963 26.60  2-23-19 B.74 \
" Ax 444964 - 256.560 2-23~19 3.74
| B A 464976, 32.00 12-156-19 30.67
Phoenix Ins. Col 91441 12,00  6-2- 19 1.65
e 91447 6.75 6-2- 19 1.01
i : 1005668 12.00 7-1- 19 6.00
o 96266 29.55 1-19-20 10.40
: iy 100611 38,50 2-1- 19 3.21
Globe Indemnity Co. Deposit 100.00 100.00 .
Total Insurance Prepaid 206,93
TAX KBS
State & County tax prepaid 95.69
Corporation Tax | _ 100.00
| Total Taxes prepald. 195.69
Interest on Notes Bayable 130.45
Rental of Pipe & Flume Lines ‘ 6l.12
Total B‘repaid-’ ntpenae_ __5_?4.1?
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3087
4342

s 4343

4544
4345
4346
4347
4348
4349
4350
43561
43562
4353
43564
4356
4356
4357
43568

- 4359

4360
4361
4362
4363
4364
4365
4366
4367
4368
4369
4370
4371

- 4372

4373
4374
4375

4376 .

4377
4378
4379
4380
4381
4382
4385
4386
4387

Gay, Mrs. Jno. H,
Secoretary of State
Auto Tire Co.

Arey Jones Co.

Bank of La Mesa

City Printing Co.
Oa].i.:f.'. Jewel Filter Co.

‘Doyle Barnes Co.

Frye & Smith

Fletcher Co. Ed.
Fairmount ﬂa.ter Co.
Frost Hardward Lumber Co.
Huber, W. L.

Hall, W. D. OC.

La Meaa Hardware Co.
La Masa ILumber Co.
Mathews, L. B.

MoCabe, C. W.

Penn. 01l Delivery
Peterson Bros.

Ryan, David H.

Rumsey Stones '
Rusg Lumber & Mill Co.
Sloan, H. G.

Schirm Commercial Co.
Stokes Rodney Co.
Standard 0il Co.

San Diego Supply Co.

‘San Diego Consolidated Gae & Elec. Co.

San Diego Sun

San Diego Union

Tribune Co.

Sinclair;, B. W.

Triangle Transfer & Storage Co.

Volcan Land & Water Oo.

Williams, Geo. L.
Western Metal Supply Co.
'ﬂbrthington.ﬂo. ;

-~ Toms & Blair

Crouch, Q. C.

' Harritt 00

Western Union !I!eleg. 00.

""_Ahler,e Chas.

El Cajon Meat Market '

8weet, Stearns & i‘orward -
_ Bharp & Eellowa Gontr. co.-

Amount

10,00
100.00~
6.98"
16.477
4.24 "
5.00.7
268.00
79.84 7
7.8567
648.10 v
356.00 v

3.24 vV  —

3563.90 v

154.18 —

18185 /
5.71/
10.00 v
1.49 7
87.96 -
.60~
20.00 -
23.777
4.00 o
5.00"
90.86”
13.20"
4,107
65.49
64.03v

d e 20

6.607
14.407
106.81~
16.887
3.00~
3.36"
38.27 7
9.54"

582.00 -

76.00~
17.95~
5.00~

10.00~ v

R23.767
270.50

8,452.75
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6,000.00
4,000.00
6,000.00
5,000.00
19,000.00

6%
7%
o
6%

Interest _Amount

»

—Maturity -
Jan.al.l?ls
Apr.21,1919
Feb. 7,1§19
Mar. 19,1919

Mr : - e m,- LB ] - | .
3% & - - 2
g o
... GOB B E i ' t.
e | ,
m m u M - - . {
‘ ‘ o 8 . S
o B o B B G :
8 o 3 @ _ | |
: = 0 =ZJ = a .
2 A # » b
@ o @ &4 :
WEnie e w o — : $
5 ; d el ord
42 = _8_ et ey .
5 2%a .
. e S R
: - e - - ; w ..__. 5 .._.nv.w nh. L -fw:
: N o 0 e S AT
[ % 2 1 & ..q,.. ....
N - . . : HiFe s
$ 4P b O : .




TP e b b SO Gy S (T NG -

PRy b P NPl

= 5 Yy O U

¢

‘Wleo. 9 -15
;‘} s 0013 "‘15
:; 8c.13 -1b
‘BNec.15 -1b
‘Hec.16 -16
ec.18 -15
- ©C. 23 "15
Blec.25 -15
':' BC. 29 ‘-15

I’.Ba "'l?
|ar.24 -17

ar.31 =17
Sune 27-17
eb. 9 -18
AT e 2 "‘18
1'. 8 -18
DT o 1 -18
PT o 2 "18
r.23 -18
ay 1 -18
16 -18
ay 21 -18
e 22-18
une 26-18

-
N U

SR AT el b
S Ty T LS SRR AR

A

-
N
]
0]

p 1 pi? e Y
D PR e

ept.4 -18
ept.l8-18
ept.26-18
ct. 1 -18
ot. 19-18
.t. 23"18
t. 29"'18

G AR S T S e (T
= .:k“s:“-"&_uftnf' L St

A e e iy SR AF Py Do el e AT €
DA A G F e 1

120

G'ilman N, A,

~Ind. Baah & Door Co.

Eitzer Nato Ge -
Nikune, G. T.

my G. P. P.

Pomeroy. .J A.
Tompson, F. N,

. Robinson, R. T.

Frowise, Irs. A. K.
Uilson, 'Dr. W. E.

'-Penwarden Dr. R. S.

Granger, Eaul
Oonnolly

Ross, Misa \H.
.Kimball ‘Mrs. S. M.

Straugh.n . T.

Miyamato, 0. -

lfarehall 'G. B,

-Terry,C. SPIT
-Hnif"H L., agt.

I.ondon Wilfred .-
Manshita M,

.Jones S. H.
. Stromhe DA

Sibley, . M.

-hller c. Ro

Cas illaa B,

Stahl, Mrs. #m. D.

Reed, "Mrs. Iswis
Seelig, Mrs. Al

Hew DQ vo :

.-Adler Mrs. Francis

Stone, Mrs. Ada L.
 Watson. R. Y.
_.'.ﬂeed ﬁno.

Era.H'lI.

.-Riohardaon, Mrs, E.
- Jessana, Jno. Al
. Van Beek. .

- Thomas, 1‘. F.

 Hummiout, B. 0-‘

: . mcleuan 3.
*~Iruin, cq'E‘-




BEDECEMEER 31, 1917: R | :

] Apﬁraiaal of System ‘ 796,;;06.00 |
I‘miture & Fixtures | ) -??4.50

g Materials & _Suppliea 3,389.00

: Tools & Equipment ' . 3,585.00

;t Western Investment Co. | | 20,000.00

i S 'Eo:—!’;‘al | : 823, 728. 50
Ess: .

% cash,- -Im(aated | : | 1650,000.00

8  Piant a/o Charged off 149,060.00 -
*; Marray H1ll Reservoir _ : 49,709.30

: Raising Dam e 9,000.00

;’: Suspense Account it | 277.54 |

::; -m_gfal ' o e 'j'-‘" N 358,046.84
L Balance (Bxnibit 4) S ees enies
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£ San Diego, Calif.

Q] NG DEFIOIT ACCOU
December 31,1918.

él, 1912 Operating Deficit

31,1912 " "

31,1913 u n

31,1914 " "

31,1916 " "

31,1916 " "

31,1917 e 45,391.01
Less Income coredited in 19i8 128.12
31,1918 Léss previous;jear 2

- Total

€ss8:

lay

ﬁJU

31,1911 Operating Surplus

- Balance per ledger before ciosing
STMENTS

idd:

888

Tool Expense 1917

: Accounts Payable Charged off

Balance before closing (Exhibit A)
Operating Deficit 1918 (Exhibit B)

Defidit from 0§arafiona, :
June 1,1910 to 12/31/18 (inc.)
(Exhibit A) '

10,307.178
3,390.39
16,842.66
9,208.22
27,639, 36

40,605.49

45,262.89

_5.00

152,161.68

2,050. 26

150,111.42

231.58

150,343.00
3,656.59

146,686.41
_26,145.60
171,832.01
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~ANCOKE "
Irrigation - 34 191.15
Domeatic | 21, '928. 94 ,
0ity of San Diego : | .__25*2Q$;55; 82,024.94
i .
Boat Rental 1,000. 60
Permits | 931.50
Pipe line Rental _ 455.36
Telephone Rental S 36.00
Penalties, etec. o SRS 80 2,655.06
Groaa S ' 84,680.00
_EXPENSE
Pumping ' ‘ 3,347.83
Distribution | 39,980,12
Commercial 991.97
Office and Management e 12,132.68
Legal | - 568.956
Railroad Commission : 129.96
Insurance’ 1,363.78
' Repairs to Struotures and‘Equipment ‘ : 632.31
Taxes . 3,5662,30
Depreciation - 43 524,00
Interest Paid CORIAE l 169.156
Rentals : ' . - 608. 88
' General % , 1 BB3. 687
Total Empense | | : ;09,625;50
B De:fioit for 1918 | 25,145, 60
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—8an Diego, Calif.
_TRIAL BATANCE AFTER CLOSING
JDecember 91, 1918
_Debit  _Credit
| _ASSETS
Jash on hand 5,993.b67
dccounts Receivable, Consumers 3,973.61
faterials and Supplies 3 097 43
Prepaid Insurance "206.93
Notes Receivable 500.00
J. 8. Gov't Otay Aviation 650.560
Jags. A. Murray, Personal 1,027.03
Fixed Capital Installed 1, o84, ,1565.86
Intangible Capital 169, '543.00
‘eterest Acorued on Advances 120,695.93
ransmission Mains Camp Kearny 3,136.92
sinfore 20" Steel Pipe ILine b,635.65
'Iveraion am, -Fletcher Dam 1,266.73
Boulder Creek % 2,934.82
Capitan Reservoir - 10 721.08
onejos Reservolir - 2 891.50
flnrray Reservolr 127 449 56
8ccounts Receivable, Miaoellaneous 1,956.87
Prepaid Taxes- 195.69
epaid Interest 130.45
Prepaid Rent : 6l.12
LIABILITTIES
*nvestmenta 775,224.66
Regserve for Acorued Depreoiation 183,347.27
lotes Payable 119,000.00
Bharp & Fellows Contracting Co. 8,462,756
Pay Roll Account 2,417.11
foucher Account : 27,788.94
Jas. A. Morray Advances 517,603.46
Bd Fletcher Advances 50,069.26
Bd Fletcher Personal 3,064.00
Im. G. Henshaw Advances 22,367.70
@eposits from Consumers 255.70
sorporate Deficit 175,488.60
1,709,580.86 1,709,580,85_

ADutale
PR
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CUYAMACA WATER COMPANY ,
San Diego, Oalif,

_RECONCILIATION OE._EERQBLAHD_mIm_Q_
Degember 51,1918

Ledger Adjustmenta Report
sounts Receivable, CGongumers 975.61
-ounts Raeceivable, Miscellaneous 1 '936.87 °
3.Gov't Otay Aviation 660.60 |
Agoounts Receivable _ 4,894,01
Account Receivable, Doudtful : 1,666.97
ed Capital Installed 1,084,153.86
Less: Interest during
..+ Construction 1917 25,000.66.
t - Add:  Murray Dam Construoction | 127,449.56
- Water System and Equipment j 1,186,602.86
_tamissioniﬂhins Camp Kearny 3,136.92
nforcing 20" Steel Pipe Line 5,635.65
ersion Dam -~ Fletcher Dam 1,266.73
der Creek 2,934.82
iCapitan Reservoir 10,721.08
je jos Reservoir . - 2,891.560
Sundry Items in Suspense ' 26,476.70
icher Account ' 27,788.94
p & Fellows Contr. Co. 8,462.75
Iess..Aooounta ae follows,
. Jas. A. Murray, Salary 8,800.00
Sweet, Eorward & Stearns : 346.26
Sweet, A: H. | 1,064.12
Harronn Pi B "600.00
Britton & Gray ' | 1,650.00
S. D. Gas & Elec. Co. 96.21 ' .
Accounts Payable : . 11,737.47
Aocounts Pgyable in Diapute | 12.047.63
estments Credit Bal. 775,224.66
%Ible Capital Debit Bal. _159,543.00 :
riginal Cash Investment = , - 150,000.00
Surplus Account ; | 465,681.66
3. A, Murray,Advances - 617,603.46.
s Fletcher Advances : ' 60,069.26
G. Henshaw Advances } | 22,367.70
e Total: ' 590,040.42
IanS' Interest on.Advanoes, Charged back 145,696.49
RN Oapital Advances 444 ,343.93
5. A, Mar Ebraonal ‘Debit Bal. 1,027.03"
metoher, ﬁ ersonal  Oredit Bal.. 3,054.00
'Ad&. ‘Jas. A, Mhrray Salary from _ o
'Vundher‘Aooonnt T 8,800.00
10,826.97




San Diego, Oalif.

WJJQN INVOICES

Jan, lst to December 31,1918.
< N°10uo£t. 011. it. m. Am.to
{y Name Charged Should be Chgd. Shd.be Dif.
Mrg. Julia Liffreing 98,136 110, 646 28,06 31,16 3.10
Roberts, El Cajon 49,536 74,304 16.90 22.10 6.20
. Shields '& Bacon 27,434 116,434 10.36 32.60 - 22.2b
4 1 E. 8. Vacher 20,730 41,464 8.70 13.86 5.1b
‘o S, Y. Fox - Ty 5 790 23,160 4.95 9.00 4,086
Ernest V. Clark 26, 2.40 54,012 10.056 17.00 6.95
& Dr., W. M, Edwards 10,944 21,888 6.25 8.96 2.70
MoKinney 19, 500 39,024 8.40 13.26  4.85
J. H. Guy 22,530 36,420 9.15 13.70 4,556
o Frank M, Thompson 40,710 81,420 10.156 - 20.35 10.20
Henry Carsten 41,040 104,550 13.76 29.66 15.90
3 Carrie S. Walker 23 660 64,632 9.40 19.66 10.25
Mrs. T. Rowland 42, '040 126,144 - 14.00 256.06 21.05
¢ 8. X Rex: it 66,130 74440 20.06 22.10 2.05
Bacon & Shields 122, "400 190, 800 34.10 51:80 . 17,10
H. Culbertson 140 580 190,908 38.65 51l.26 12.60
F. M, Hi11 84 790 126,282 24.70 36.06 10.36
2 Carrie S. Walker 156, ' 680 56 548 7.40 17.656 . 10.256
. J. A Murray 69, 1310 188 110 20.856 50.56 29.70
Geo. Sears - 33 ,980 51 1566 12,00 16.30 4.30
Jameg Forward '19,080 36,160 8.26 12.556 4,30
J. H, Guy 61,840 b4, 288 16.45 17.20 76
y Alex. I‘egge 60, 680 76,088 18.70  22.50 - 3.80
' Mrs. d. H. 37,980 53,604 13.00 16.90 3.90
F, M. Hi1l 140,360 160,600 38.60 41.15 2.556
Bacon & Shields 133,050 160, 704 36.75 43,70 6.85
~ James Forward 24,120 48,240 . 9.bb6 16.66  6.00 -
. R, W. Martin b6, "440 61,910 17.60 18.95 1.35
- Mary G, Lea 27, , 200 42,600 10.30 14,15 3.85
L B. G. Ryan 60,030 87,240 18. 50 25.30 6.80
:
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PAUL W, CRANDALL

ELDRED AND WANSLEY | %
PUBLIC ACCOUNTANTS AR

CONSULTANTS ON FEDERAL TAXATION : SRRt <

ELECTRIC BUILDING ‘ RS

SAN DIEGO, CALIFORNIA

September 9, 1927,

Cuyamaca Water Company,
920 — Bth St.’
San Diego, California.

Gentlement

1

We beg to report that we have completed the adjustment and
closing of the books of the Cuyamnca Water Company, a Partner-
ship, and the opening of the new books of the Cuyamaca Water

Company,. a Corporatione. ,

The following is a brief resume of the work performed in
this connections: -

(1) The books of the Partnership were adjusted for the
period from January 1, 1910 to May 31, 1923, so that they were
in = greement with the valuation of assets at cost less proper
depreciation, and other adjustments on the basis indicated by
report of the Bureau of Intermal Revenue for 1917.

(2) The valuations of all assets upon the Partnership books
as of May 31, 1923, were adjusted to conform to the actual
jnvestment of the sole partners as of that date, namely, Ed.
Fletcher and Chas. F. Stern.

(3) The operating accounts of the new Partnership were ad-
justed and closed for the period from May 31, 1923 to December

31, 1926.

(4) The profit on the sale of the assets of the Partnership
in 1926 was calculated on the basis of the cost estzblished as
of ¥ay 31, 1923, and adjusted for subsequent additions and

depreciation.

(5) The books of the Partnerahip'were closed, showing a
final distribution of all proceeds of the sale, together with

the remaining assets, to the two partmers.
(6) The income tax return of the Partnership for the year

1926 was prepared. . | |
(7) The books of the CuymeabWater Company, a Corporation,

were opened showing the assets transferred to it by the partmers
after receiving same from the dissolved Partnership. Ve o

T e

A summarisation of the adjustments and tha_reau.]._t_g}'tmrqiof,f @

are attached for your information, and are as follows: =

(1) Trial Balance of the Partnership as of Decenber !
31, 1926, before closing and before adjustment.

This s chedule shows the balances on the accounts of the =
Partnership prior to our examination and entries. . .~ .
' R e Ky o
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(2) Bettlement Sheet of Chas. F. Stern and Ed.
Fletocher, as of December 31, 1926.

This sheet shows the cost to the several partners their
interests in the Partnership assets, their share of the
profits and losses of operation and sale and the final dis-
tribution of both capital and profits as made to them by
the Partnership upon its dissolution.

(3) Balance Sheet of the Cuyamaca Water Company,
a Corporation, as of January 1, 1927.

This statement shows the opening balances of the Corporation
after the transfer to it of the remaining a ssets of the
Partnership and the issuance of 211 of its stock to the partners
or to persons indicated by them. -

The assets transferred from the Partnership are set up on
the Corporation books at the cost used in determining the
profit to the Partnership upon the sale of its assets, which
were not transferred to the Corporation. This was done for
the 