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Cuyama a a Ja t 

Ban iego. Cal • 

Gentlemen: 

rauant to requ t, e have ma e an di of your books of 

n ing eoember 31, 918 and an inspection of 

he di tributlng ystem from Normal Heig t 0 nte pumping ata-

tion, an submit herew t our repo in the form of oommen.ts and 

in exhibits and ohedules des gnated belo : 

Exh 1nano1al Statementt December 31, 1918. 

Reoono1 1ation of Bank ooount and 

Cash on Hand. 

ooounts Reoeivabl • 

ater yetem and Equipment. 

Erepaid Expense. 

Aooo ts Payable. 

Payable. 

pprais • 

ooount. 
. . 

come and Expense, J~. · ,1918 

31, 1918. 

Deo. 31, 1918. 

~1bit o. 
an.l o eo.3l,l918 · 



he r o oov red u ng th oo e of this udit e ~ ended from. 

J uary • 19 8 to D oember 31, • 

l oanoel ed oheOka were oheoke n data to the oas·h book, 

oaah eoe1pts oheCke to b~nk deposita, depo its oheoked to bank a ate-

ment ~ and bank accounts reaonoiled th the ledger account. ~he oash 

on hand as oouu d, oash book foot nga were proven and all post1ngs 

oheOked to the general ledger. 11 oaeh reoeived as prope ly account-

ed for. Various test checks ere made of cash_ received to deposit 

sl ps and in a fe 1natanaee were verified by communicating ith the 

party making the payment. 
. 

1 oash disbursements ere supp ~orted by proper voucher· and 

invoices. 

11 disbursement vouchers ere examined as t ·o d1str1·but1on .and 

. and ere oheOked in detail to the vouoher registe~. ~he pay 

ro vo ohers were checked, foot ngs proven and d atribution cheoked 

o the reoap1t ~ at1on· in the voucher register. All footings in the . 
agister ere proven, oheoked to the ecap1tulat1on. Recapitulation 

totals w re proven and cheCked to the journal ouchers. 

The journal vouchers amined and ohecked to the ourna • 

1 

account 

to 

o the general .ledger. ~he edger · 

ere footed and balances proven. 
for ater sold for irrigation purposes were oheoked 

and foeti~ in add t onal charges being made 

to ounsumera on aooount of errors,as o th report 



~he olo ~ 1ng ntrie for the year re supervised and ne ao-

and interest oounts e up or 

aa ~oount wer olo e 1th the oept1on of t e a~aoount ent1tl 1nt e t 

on advanoee. ha - been the ame to this account. 

which 1 oa 1ed on the books as. an as et. Crediting interest on cap-

ital hioh is not being earned i not considered proper and this item 
• 

has therefo e been el~ nated in the preparation of this statement. It 
. 

was stated that the manage en de ired th1s account to remain as t 

·was. justing entries should bave been made on the boo s to br1n 
. 

same 1nto accord with th1a report, but ere omitted for the same reason. 

~he work on. the books has been handled in a satis£aotory manner, 

being neat and mathematical y aorreot, bo errors in posting, or in ex-

tending balances being 1 covered. 

Assistance was gi en the seoretar.y ln oomp111ng ~he 1gure for 

the annual report to the r~ lroad oommiseion but no re ponsibil t 1 
. 

accepted for the aJ.uea shown. The report s oo~mpleted is in accor 

lt·h the bookS but does not agree lth t 'his report in certain details • . 
It was neoes ary to oheok the voucher and aoneumers deposit aa 

oounts baa to the opening of he aooounta 1n order to make a reoon 
. 

o1~1.at1on of t balanoes aa of December 31, 9 a. he consumer de . 
posit ao.oounta and aooounts reo ivab sho d be proven once a mo t 

d the list 

lfo reapons1 

me 

uture reference. 

1 t 
b n 

period de r le , 

l 



Some of th e and 

a veral year r o to J nuary 1, 9 8 n ord to -how the various 

items 

ourna entr e ·edger aooount and o arious statement and 

eport to and rom the ai oad oomm1aa1on on file• 

he a h on band aa shown by the oash book on Ja_nuary 1, 1918 

a 100,634.~1 w 1 e the aotual aa h on hand and subject to . the 

oheok of the company s '634 71. ~e tem ~of 100,000.00 shown as 

balanoe ~ n the B·outhern Trust and Oomme·roe Bank was not a -bjeot to 

th oheQks of th company but was advanced 1 nsta11ments from time 

·o time a needed for the oonstruotlon of the Mnr ay Dam. note in 

favor of Jas. A. urray~ Agent for ·100,000.00, secured by .a mortga e 
. 

on the property to run t o years at 'fl, interest had been g1 en and 

antered o the books as note payable ~hi amount should. have ben 

charged to Jas. • tr,,rray, Agent, and not to oash, this aoaormt being 

ored ted a the mon y as received. 
... 

eoeipts and I 1sburse·ments for the period • 

under revie is presented on this schedule, together wlth a reooncil-

1 t1on of th statement of the Fir ·t 
. 

· e there were no o tstanding 

and the East San Diego State Bank, no 

soae:nu 
ao·ooun: are elin · uent 

be1ng for 



h t 0 0 d e ooll ed 

' rthe e 1 -. ould b d un 1 

t e d 1 que 000 e e P 1 • ent ho th t 

ons1de ab lo I be us a1ned by e :lam nt 

0 the a a 0 obtained. 

~ h a meat e ooounta, ther are 3% d lnquent. 

and it is reoommende·d ha a more 1gorous po oy towards colleot·lon 

b 0 t d. 

SUPPLIES 

hi ount aooepte as aho by the books as 1t as stated 
. 

that gores of the pbys c nventory would not be available for 

ome ime. h a at o · a a lo d of cement reoeived ·t October 1918 

a.nd ah ge to an acaount ent1 led " e1nf·oro1ng 20 inoh steel. pipe 

.......... e" a trans£erred o material and supplies aooount as of Dec. 31, 

1918, 

or rep~ ..... 

accounts 

port on of th1 ement having been u ad on other construction 

ork dur ng 9 8 and the oost of same charged to the ario·u 

_ .. eat d d oredi.ted to teria.l and supplies account. This 

as neaees~ t erefore, 

!Eb.ia 

on the oo - entad on thi te tem 

tmder - .......... · o di g to th records , thl epre ents expen -

ine tnstalled by the E er 

. ·ere ma 



, 

Company for balana . ue o th lnatallation, o ·hi pipe line. whloh 

e h · e p e ent ln th t tement a a par te tem unde the 

capt on of aaount ayable in d sput 

~hi tem represent 

June 26 _ 916 ~ for 90 days 

signed by ra • Bennett, dated 

o reoord -as found of interest 

having been receive or oharged against this note and it appears to 

be an item whioh should be charged off. 

( .1, 1S6_, 6Q2._8 __ : 

The ooount on the books, entitled £1xed capital installed was . 
~ . 

analyzed in order to determine of what the balance was· composed. ~e 

sohedule as pres,ented does not agree in detail. ith that shown in th 

report to the railroad oomm1as1on, but is in accordance with the ledger 
. 

aoaount. e oept th.an an item of $25,000.56, interest d 'ing oonstruotio , 

has been oredite,d to .this account and charged back to advances. Thie 

item ls of the n,ature of interest on ·investe capital, which 1 not 

oonai ~dered a proper oharge under the oiroumatanoes. 

fh amount 1 . present ~ed 1n detai on Exhibit of this. report 

~he various amounts are for preliminary e pensea in connection with 

vari·ous proposed pr.ojeots but no construct o - work havin been started, 

f the projects are oarrie,d out. 

hese items shoUld be noluded 1n the oost 0 a· e, otherw1s l ' 1 1 
be, 

o 'e to 



·' 

" 

h be n a 1 d on t boo but no aooo t ha b en ept of o he 

repa , e pen e 
• 

~hi payable contained in th 

vouohe aoaoun • ouohere o . 
account of Bharp and Fel ow · Oontrao~i Company. 

g to 24,504.22, were deducted f~om the voucher 
. 

aooount bal - 'O • ~he · ~ollowlng 1tems.amonnting to 3,656.59, which 
. 

·ere 1 eluded in the balanoe of ao~ounte payable on the boo~ks have 
. 

been deducted by us and credited to deficit account ,as they appear to -
have been settl.e tn BQme other ay. th~e vouchers being receipted ~ n . 

ful • 

Sweet. Fo . ard & Sterns 
. • H. S eat 

346.26 · 
1,064. 2 

lec.Co. 96.21 
600.00 

San Diego Con.Gss & 
P. E. Harroun 
Britton & Gray . _ .... ._,I!C.IL!!!~-Y;;~ .I 

3,656.59 

!he items presented in this aohedU1e are all ourre t liabilities. 

an asset aocoun te me 

•• Intangible Oapi tal' whi oh is carried on the books a 169, 5~3 00 has 
. 

not oons dered to be of any value. he 
.. 

item was set up~~rom the of operating defioi 
• 

o , oonta n 

interest on the 

on the books und h on 

er tem po 



Lane ppraisal 66,68 .6 • been eduote -

op rat ng def1a.1 t of 71. 32 0 • 

C ITAL Al~ CES 

!h1s item oone1 ta of aap1tal advance from time to tlme 7 t 
members o£ the partnership and credits. transferred from personal ac 

counts payable of the partners, but does not 1nolude the origins , 

oost of the system of ~ 60,000.00 shown as o iginal oash investment. 
~ 

. 
On this exh.ibi is presented a s·ta.tement of the operating income 

and expense for the year of 1918. The difference between the d~eficit 

as shown and the ~edger aooount is occasioned by the faot that the 
. 

tool expense account as not o~osed in ~9~'1, the total expense ~ or two 

. years being shown as ~918 expense on the J.edger. In this report the 

expense for 191? was account. 

. . 
On this exhibit is presented a trial balance of the ledger as of 

. 
December 31 , . 1.918, .after the bookkeeper had made the adjusting and . 

• 
closing entries for .tho year. ~his exhibit is presented for the . 

• in our opinion the 

oorreot method of stating the assets and 11ab1J.it1e .of the business. 

of reoono 1 tion 

between thi 
; 



extens o~ns. he diaorepanoies shown re tb~e re ult of an exhaustive 
• 

oheok of the enaiona on all irrigation in oioe for the period 

und r revi The v rioua, · amo~unts ha e been charged· to the 1ndivt ua1 

accounts in the edgers by the boo e per, and he balances unpaid _re 
included 1n be account reoeivabla, Schedule II. 

CO STRUC~IVE SUGH&ST ONS: 

In order to simplify he of ioe ork and el minate 1]nneoessary 

detail. the use of one cash book has be ~en discontinued. A new cash 

boo~k ith more columns and some changes in headings has been installed. 

'l!he · reaapit lation o~f totals 1ri the voucher register has been dis-

continued, the totals being posted direct to the ledger accounts. T is 
. . . also e 1m1natee the journalizing of ll voucher re,giste~r :footings and 

ecapitulations. 

'.ehe :following reoommend.atione are made: 

!Che extensions of all irrigation invoices should be oh~ecked by 

another employee. 

All penalties oolleo,ted shou1d be credited to the miscellaneous 
.* 

earnings account as uaua1, but permits sold at the office should not 

be oredite~d to thl account. Such permits are of the same oh,aracter 

as those i ,esued at the various reservoirs or lakes and should be 

credited to the same ·aooount. 

11·1nterest paid should be charged to account 107 {othe interest 

deductions) instead of to account 105b (interest e~en es) as a p s n • 

Account 105b ,, according to the Railroad Pommisaion, s,hou d cont 

expense est on investments, 

as oolleotion, etc. should no 

oll ·a 
it en 



ppro 1 of oth manager -nd a er1 ten~d~ent should ppear on the pa . 

o e. 
· ~he el mination o l detail in th ourna 1 recommended a 

fu ~ d ·tails appe r on t journal vouoh ra. t p e en the entry 

1- made up in m moan um orm, ~yp~wrltt n o -oher made which 1n 

urn a oopi 1n detail 1nto the journal. Journal vouohers should 

be approved by the manaser. 

It is reoommend~ed that periodical audit be made of th~e books 

an - an annual. report rendered. t is also recommended that ent ies 

be made on the books to· bring them into accord with th a re ort. 

I 



rsuant .to our requea • o 2. , 191 one of o r e re-

e tat1 es aooompan ed by you superin endent, 

a or a e _am ·natlo o your di tr1but1 g ey 

• H r 1o t mad -
em, co 

Normal Heights and got nte pumpin statio • The 

eaults of h a 1 ap at on follo a, grouped under the ar1ous d1str1cta 

visited: 

NO GH~S: · 

This district aompriaes about 460 users of domestic ae ice, 

o ~o hi d of w. 1o do not use more than the minimum of 1.00, 

.- h proep ot for ne business does not appear very encouraging, this 
~ 

being a rathe poo community with no bu ·dings under construction. 

Only one le in the mains as observed, and the f ·e _ fire hy rants 

throughout the diet 1ot appear to be in good oondi on. 

NO HEIGHTS REPAIR SHO AND BUILDINGS: 

~here s tored at this place quantity of '1/16 ire an cement, 
,o I 

al o various f tinge, the buildings though old are in good oondition, 
. 

the various supplies an r~epair parts a e easily aooes ible and are 

k pt in good order. 

!he mains n this diet lot appeared to, be in good condition, no 

1eaka ere observed. 

go d 

0 

t . 

.. 

8 11 pump 1 h 00 R •• motor, al 1 

quipment had not n n use 

a· an emergency outf1 o pump back 

, Spr.lng alley 

~o Supp y _ 



MURRAY D 

· Thl 1 pp rently a ery good piece of oon rete wor • The 

guage ho ed 71• o ter ime o vi it. 
EUC YP~US RESE 

This is the terminal of the flume proper. The conneotions to 

he ma ns at h a point ere al in good condition, no leaks showing 

blacksmith forge, power drill and various repair tools are stored 

here. Considering that this repa r equ pment is inly ueed ·fo 

repairs on the diet ibuting system, ·1t would seem advisable to have 

it more oentra11y ·ooated. 
GROSS :fQN~ PU T & RESE OlRS : 

The building and ,equipment at . his stat ion are in very go.od 

oondition. ~wo pumps are located here, one,an 811 pump, as wo king. 

t was stated that this atatio~n as pumping continual:Ly an a erage 

of approximately 18 hours per day. ~he flume guage registered .41 

foot of water o about 96 inches of wate running through the flume 

at this point 

MAIN FLUME L 

inspection made at seve al points did not reveal any serious 

. condition, the fl11me1s old, however and great det~er oration must be 

expected. Constant ·watoll should be axe oised. It would appear that 

the present method of measuring ater to the consumer could be improved 
. . 

upon. elide in an openi~ on the s1 e o~ the flume is no 

he consumer is oharged aooord ng to the idt of th,e ope lng. The e 

1e nothing to prevent the consumer opening the a de ide , and hereby 
. 

gett1ng a The asib 1 t 

ed by the flum 

prove too 00 . 



should b a t he o the 1 • 
• 

~ e 1 't ot p 1 ed by th1 lin ap e re to b 11 under 

ina ith o tlv tion. o a o s e notioe along th 

the oep on that the o m .tar, located at the juno:t on ·of . 

he pipe l _ne and main fl.ume. was not 

would b fi ed t ono • 

r lng. e w e to d. th • 

CRES&O . & Hn DALE -~RANCH FLUMES: 

has~ t o ayst.ems ate a ery rich country that a being 1m-
-pro ed rapidly. numbe·r of new orohards have been eoently set 

. out. t as stated tha th mo~erate exp nee, the ater supply 

ooul be doubled .• ~his shou1d be 1nveetlgated, as this district 

111. un oubtedly require more ater in the very near future • . 

~h a ia an ol.d plant that ha been 1d1e f ·or .a number of years. 

There is sto ed her an en pump and a 200 H.P. motor, both in good 
.. 

oond tion. t wa~d appear good busines to keep the motor and pump 
. 

here· as in aase of emergency, -ater could be pumped into the flume 

fro ~he 

in du but 

that oul 

ells ere f lled 

er~e a vised that for 

th 

ed in th 1 11 p 
. 

6 000.00 . 



·u ee for the ·oom1ng ye 60~ g ~eate th that of 
f om f gur~s produced by you th ye 9 a h ooet 

· u ox1mately his ao era . 
reinforo g 1r "of oonorete, u 1 g about · 1 to ·6 mixture 
and labor of m1 1ng by hand. By using a m e and getting more 
forms, the work oould ba done muoh oheaper. ~here is appro imately 
a.ooo feet to lay. 

• 



CJJRREllT; 

Oatm. on hand 

Aocounts Receivable 

~ota1 Current Assets 
DOUBTFU.L: 

Accounts Receivable 
. 

Note Reoeivahl.e 

Total Doubtful Assets 
FIXrm: .. 

. · ater System & Equipment 

Less: Depreoiation 
Book~ Value 

DEB'ERRED: 

Sundry Items in Susp~nse 

Prepaid Expe~se 
• 

TOTAL .ASSETS . 

• 

Consumers De:poatts " ~.. · · (Schedule VII) 
... t "' , • • ~· ;.. . ~ " 

\~·7t,...,.~ -~--· ~o:tal Ourrent L1ab~l1t1es 

.. . . ~ . 
! aapttal Advances · 

. ~ 

- i • • . . 

. . 

- Surplus arr~S:tad by ]jane Appraisal . 
, ........... , · ~ ~~.!lhedule .VII·I} . . .. :: r· ; • 466 ,.681. 66 . 

~ • ' .. r 

Qpe~ting Deficit 
~or ~91.8 . · 

. 
_ 26,146.60 'l7l,B32~0l 

11,737.47 

2,41'1.11 

10,826.97 

19,000.00 

100,000,00 

265.70 

160,000.00 
.. 

444,343.93 

. 
29~.6J.9.65 

r 

• 

. 144,237.25 

12,047.63 

888.195.58 



98,381. 9 

3,993.57 

.. . . ' • 







• 

1:,208,308.'13 





/ 









45,262.89 

00 

152, 6 .68 

231.68 











. . 
PUBLIC ACCOUNTANTS 

. 
CONSULTANTS ON F'!:OI!RAL TAXATION 

ELI!:CTRIC BUILDING 

SAN DIEGO. CALI,.ORNIA 

Cuyamaca Water Company, 
920 - 8th St., 
San Diego 1 Califor.nia. 

Gentlemen a 

ife beg to report that we have completed the adjustment and 
closing of ·the bo.oks o:r the Cuyamn.oa Water Company, a Partne~ 
ship, and the opening of the new books of the Cuyamaca Water 
Company, . a Corporation.~ 

The following is a brief' resume of the work performed in 
this connection& 

(1) The books of the Partnership were adjusted for the 
period from January 1, 1910 to vay~ 31, 1923, so that they were 
in !) greement ith the valuation of assets at coat less !)roper 
depreciation, and other adJustments on the basia indicated by 
report of the Bure~ of Internal Revenue for 1917. 

(2) The val.uations of al.l assets upon the Partnership books 
as of y 31, 1923, ere adJ~sted to confor.m to the actual 
investment of the sole partners as of t~t date, namely, Ed. 
Fl.etcher and Chas . F. Stern. 

(3) The operating accounts of the new Partnership were ad-
Justed and closed £or the period from Day 31, 1923 to December 
3J., 1926. . . 

( 4) The profit on the sale o'£ the assets of the Partnership 
in 1926 was calculated on the basis of' the cost established as 
o-r 1lay 31, 1923, and adjusted for aubaequent additions and 
depreciation. 

( 5') The books of the Partnership were closed, showing a 
final distribution of all proceeds ot the sale, together with 
the remaining assets, to the .two partners. 

( 6) The in cone tax return o-r the Partnership 
1926 was prepared. 

(7) ~ books of the Cuyamaca Water Company. a -Corporation, . 
ere opened shcnring the assets transferred to it by the ~tilers 

after recei'Ying same from tho dissolved Partnership. 

A summarisation o-r the adJustments an~ the :reaulta thereof . 
are attached ~or your in.foxmation, and are as follow& . 

(1) Trial BalaJJce of the Partnership as of December 
Jl.• 1926, before closing and be:rore adJustment • . __ .... .,. 

Partnership prior to 

(2) Settlement Sheet of Chas. F. Ster.n and · d. 
Fletcher, as of December 31, 1926. 

This sheet shows the cost to the several partners their 
interests in the Partnership assets, their share of the 
profits and losses of operation and sale and the final dis-
tribution of both capital and profits ae made to them by 
the Partnership upon ita diaoolution. 

(3) Balance Sheet of' the Cuyamaca Water Company, 
a Corporat i on, as of Januar,y 1 1 1927. 

This 8 tatement ahows the opening balances of the Corporation 
a£ter the transfer to it of the renaining assets of the 
Partnership and the issuance of all of its stock to the partners 
or to persons indicated by them. 

The assets transferred from the Partnership nre set up on 
the aorporation books at the coat used in deter.mining the 
profit to the Partnership upon the sale of its assets, which 
were not transferred to. the Corporation. This was done for 
the reason that these costs are the basis to be used in the 
deter.mination of the profit upon the sale of any of these 
properties by the Corporation. The difference b etween the 
costs of the properties as so set up and the total issue of 
stock has been charged to an account called "Real Estate 
Adjustment Account. 11 · 

(4) Thirty-six Journa~ Entries adjusting the books 
of the Partnership in accordance w1 th the 
above stated plan as of Bay 31, 1923, and ad-
justing and closing same as of December 31, 
1926. 

These entries have been placed upon the books of the Partner-
ship and copies thereof are attached hereto as a convenient 
to~ of informing you of the entries made. . .· 

An attempt hae been made to make the explanations full and 
complete eo that they ·may easily be understood at a later date. 

Reepectfully su~mitted, 





CORPORATIOB 

.~~ .TS 

San Diego• Calit'omia 

Bl~\IICE SH'EXT 

J..a ot J'anunry 1, ~92.'1· 

/~counts Receivable 
~d Fl.etcher Compo.ny 

a.t.er Consumers 

Real. Estate 
?nrce1 Gl. Poverty Gulch & ConeJos Rea. 
Xia.rccl :::-2. Lake Helena Dum Sidc-Judaon 
?n.rcel ~3· I.akeside El nte lands 
.r el i/4. Miles Reservoir 
Pnrcel. i t 5· Cuyamnoa above Contour 
? a.rcel U6. Cuyamaca Island Ranobo 
o.rcc~ #7. }\ulbncr Property 

!' .reel i. B. Roy Property 
Pa.rcel -:9. ltnr Property 
Parcel ; ·10. Club House - rurrny Dam 
.. ... reel. Jill. Helena Dam 
"""'a el ;~l.2. Paulino Kulhner 

second Purchase 
5uperintendcnt's HOuae - Cuyamaca 
Re~ Estate ,~ dJustmont Account 

Organization ~ense 

Totnl ~sets 

LL\3 ILl TIES 

De-poai ts Due Consumers 

454 Shares Issued to c. F. Stern 
454 Shares Issued to Ed. Fletcher 

90 Shares Issued to ~ C.B.P1etchcr 
J. Share I ssued to J1ary E. :netahar 
1 Share r aaued to • L. 

1000 S res Outstanding Stock 

Total. L1ab1~1tiea and C pital 

747.?8 
1495-56 

373·89 
373·89 

ll2l..67 
1869.45 
ll2l..67 
74?.?8 
373-89 

1121.67 
ll21.6? 

47400.00 
4S'4QO.OO 

9000.00 
lOO. uO 
100.00 

98399·61 
915.26 

100780.94 

100000,00 . ·-----
100780.-94 

CUYAUAC/t. 1.AT&.:R 0 Ol!P AllY 
SanDi go, CalUomia 

A Co-partnerehip ex1atins betwoen 
Ed.. letohar (67ll Interest) an4 

c. F. Stem (5'/11 Intoreot) ~or tbe 
period from S/~23 to 12/31/26 

. The following entries were prepared by 

EL'D.i'lED and WAllSIBY 
Publ1o .Accountants 
725-6 Electric Bldg. 

San Diego, C~ifomia 

to adJust tho books to a proper buais of 
the o.bove partnership o.a ot 5/Jl/23 an4 

to close the books as or 12/3~20 

-1-

SUI'lm!Qry of .Properties 
Fixed Co.p1 tal prior to 1/l/13 
Fixed ca. pi tnl ainoe l./l/~3 
Other Suupcnso: 

ltiouion Gorge Dam 
Iake Helena Dam 
High Line survey 
TUle Springs 
Poverty Gulch 
Dye Canyon Proopect 
camp Keaney 
El Cap1 tan Reservoir 
Bol.der Creek Prospect 
Fle toher Dam 
SBwyers ·Addition 
DUe Diligence 

,. 

To close the above bo1nnues 
~ »~o»erty accounts on · 
la/31/26 into one proper~ 
aaoount tor the purpose ot 
further anaJyuia and re-diu-
tribut1on 

J. A. ll'UrZ'Iq Advancea 
Eel. F~etoher ., . 
v.m. a. Henahaw " 

Oapl tal S\I"I'Ar.y Actoount 

To olo the aboYe bqlano 

~943918.~ 

1129308.64 
2l942l.9ll 
36625-98 

tri Cipital Aaoounta OD · 
12/31726 into on C 'pita' Ao-
oOUD' ~or th }Alrl)OH ot turtb-

r analy 1 and "z-e latributJ.on • 

• 

• ELDRED AND WANSLEY 

SJ.$688.86 
9~54.34-48 

100754-60 
35'047-39 
ll53-92 

23·'' 4914.30 
102.44 

36J.3.74 
33877-97 
1822;.46 
14166.63 

182.ao· 
732.34 



' I 

Ncm-opemUve land , ter richta 
and 1ntangi.blea 
Impounding an<l county D1etnbut1on 
s~otem · 
Ci~ Distribution w1Btem 
Ro1ling s tock 
Prepaid casualty InSurance 

Snmmaey of Properties 

To record. aa ot 5"/31/23 tha 
coat ot dit.terent olaaaea ot 
properties, following the 
coats establ1Bhed by Report 
of' lntemn' ven•ae Agent ot 
u. ~ . Treasury Dept. for the 
year ~9~7. This Re:port ea. 
tab~1Bhed cost ot different 
clnaoes of propertieD to 
12/31/21. and the above fig-
urea are the reuul.t ot furth-
er annlysia of accounts tor 
the period from 1.2/.31/21 to 
5/31723· T11e :following 1u a 
reconc1l1a. tion of the above 
a.nnlysis with the book bal-
MCes on 5'/31/23 :-
Fixed Capital 
prior to ~~3 837067.52 
Fixed Ca.:pi tal eince 

1/~/~3 674333·68 
Other suspense 
(neal .c.state,. etc. ) 335'54-25 
Total ~5449,5.45 
Less: J dJustment £or 
Donated proper~ 
made on books 
2/29/24 (see J . l63) 20000.00 
Total as above ~;2495;.4S 

699066.04 

620279·29 
~94160·13 

11290·04 
l.59-9) 

Cap1 tal surmaary .. t c.cormt 1000053·88 
c.~. Stern capital Account 

( 5'/11 l nt.ereat) 
Ed. l e tcher Cap ital .Account 

( l/11 original. Interest) 
!:d. Fle taher {lien a haw) Interest 
Ed. Fletcher Capital Aoooun~ 

(;/u Int ereat) 

To set up as o£ 5'/31/23 the 
Capl~ Ac~ounta upon the 
books , gi v .tng them theil" 
proper diatingu1sh1ng names 
and divid1Jlg tb cre41\ l:'e»-
r . ent ing the 10/12 iDterea-t 
ot J. · e- A· - ray betwecm 
c •• !lte:m 4 Ed· netohezt wbo 
acquir 4 saf4 1Dterea~ bam tbe 

state ot J A· ~. 
qually ond Joirltl.rt aa ,of tbat. 

• 

1S249~~·4S 

447240.04 . 

~W:i~ 
44?240.04 

-!)e 

Reserve ~or Aoorued Depreo1at1on 368536.78 
Co:rporate Def1o1t 
neaerve tor Deproc·iatlon--.Im-
pound and co. D1etr1but1ng Sys. 
.Reserve for Deproo1at1onw..-C1ty 
Distributing :iyste111 
ncocrve tor Depr~c1nt1on--Roll-
1ng s tock . 

This ia a. compound entry which 
records analyaiu or d]recia-
tion per books na ot (~23 
and adJuato •~ to · e basis 
eetabliahed by Report ot In-
ternal Revenue .t\sent of u. s. 
!reauury Department ~or the 
year 19~7 with a aorrespon~ 
inB adJustment to Corporate 
Dct1o1 t for the difference be-
tween tile ,deproc.1at1on per 
book and aa o.d.Justed for the 
period £rom l/i/10 to $/31/23· 
The Revenue Agent's Report ea-
tabl1Bhe4 depreciation for the 
different olaaaes o'£ property 
based. UJ>O. n cost tor the period 
from 1/.l/lO to 1.2/31/21 and tlle 
abo1te figures are the resu1t of 
continuing the some rates upon 
coat or J)l'opert1ea down to 
5'/31/23· 

c.F. stern Capital Account 
(5/ll. Inte:reet) 

Ed. Fl.etcher Cap1 ta' Account 
(5'/ll Interest) 

-6-

Ed. Fletcher Option Advance 

To credit Ed. F~etcher w1 th 
~ooo. oo advanced by him as 
original option deposit 1n 
connection with purchnae ot 
10/12 interest by c . F. s tem 
ancl Ed · Fletcher from Ea-
ta te ot J tune · '"· J.turr~. 

• 

2$00.00 

2,5'00.00 

47162 .19 
200026.5'3 

114078. 12 

7269-94 

5000. 00 



-7-

Capital SurrJ""r)' Account 
C.F. Stern (Capital ~coount 

(5/ll Intereot) 
~d. F~etoher Capi tat ccount 

(~/11 Intueat) 
Ed. Fletcher Co.pi tal • ccount 

(l./11 Intereet) 
- d .... letcher (ltcnuha ) Interest 

. To aredi t proper Cap1 tal. J o-
counta i tb original 1nveat-
ment tade on 1/l/10 as t'ol.-
lowa:-
Ed. Fletcher 25000.00 

2/12 Interest 
James It . L"U~ ~25.000.00 

l07l.2 Interest 
In ~913 - d. F~etcher sold a 
l/12 interest to ~ill. G. Hen-
aha r for ;oooo.oo and J.ater re-
purchased same. The ~0/12 in-
terest of Jai!leB A· li~ lm8 
purche-sed by · .. F~etoher rmd 
C.1'. S tern 011 lrey 311 1923. 
Xhis entry is mde as ~ ~ 
.31. 1923 to record as of that 
date the entry made on the 
booko on ~29724. (See J.l63) 

C. P. Stern Cenital ,ccount 
(5/ll Interest) 

:-:d. J?~etcher Capital J.ccount 
{5/~1 Interest} 

Ed.. Fletcher Capital ACCOUDt 
(l/ll Interest) 

-8-

Ed. F2etcher (Hensha ) Interest 
Corporate Deficit 

To charge net los: tzom 
l/l/l.O to 5'/31/23 to the 
accounts repreoenttng 
and euccessora to the in-
terests as t!le.l existed 
prior to 7/3~23· The 
de~ioit as distributed 
ia the result of the :tol-
l.owing adJuotment :-
co~or.ate Detioi~ 
'/~23 per books ~89242.93 
Less: Depreciation 
adJustment per pre- · 
vioua Journal ent%7 
ot th1 date · 47162.19 

.t dd: Opernting 
LOse per books 
from "Vl/23 to 
;/31/23 

f1o1t 

l.4208o.74 

1;oooo.oo 

62775·89 
62775-90 
1255;.~8 
12555·~8 

62500.00 

62500.00 

125()0.00 
125"QO.OO 

150662.15 

C.F. St rn Capital Account 
( ~/11 Interest) 

d. Fl tohor Oap1 tal ACcount 
( ~/U Interest) 

Ed . Fletcher Capital Account 
(1/ll Intorost) 

Ed. Fletaber (Henahn } Intereot 

Interest Aucrued on 
Partners• Capita' . 

To charge interest on Co.pitol 
Account& :from 1/l/10 to '/31/ 
23 to the a.ooounts roprooent-
iog and auaooauora to the in-
terests aa th~ ex1ate4 pri-
or to ;/31/23 which prior ao-
OOWltB were orodi ted i th in-
tereot nov reversed. 

Inveutment 
Reserve for Dcpreciation--Empound-
ing and county Distribution System 
Reaerve for Depreo1at1on--C1~ D1o-
tr1but1on syutem 

llon-opero.Uvc Land, Water Uit;hts 
and IntanGibles 
Impounding o.nd County Distribu-
tion system 
Cit,y Distribution system 
C.F. Ste:m Capital Account 

( '/ll Interest) 
Ecl. PJ.etoher Co.pi tal. J\ccount 

(5/U}Interest) 
Ed. Fletcher i.,iii tnJ Aooount 

(Original Interest) 
Ed. Fletcher (llensha ) Intereet 

This entry is made to re-
verse apprecintion o£ cost 
of properties au represent. 
ed 1n .. InvestmcmtA Account 
agnlnut values tor proper-
ties on books na adJusted 
and also to ad.jWJt· o.J.u a 
of said propertieD to ~ 
s1u ot oout o~ their tn-
tereata to th partners. 
The baaie ot tbe 1nd1v1du,. 
rl1 Cap1 tal oooun ta wao a.r-
z-1Tec1 at au tollo 1 
o.F. Stern Capital Account. 
( ~/11 Interest) on 5/31/23 
i :s. A. llurraq ad-
TBllaea per boo 447240.04 
Lea t ·* E4.Fletoher 
option advnno 2,00.00 
.Add a i J .A. rrq 
orisjnal inv '· 62Soo.oo 
Decluotr ~ Lo 
~10 to ~~23 ~277,.89 
Do4uot: t Int. on 
J • ~ .Aan.nceal02~.24 

dd: A4-juotmont tbta 
~~ ~8~-~ ~ua 3 70.0 

J.82548.24 

182548.24 

33624.63 
9346·30 

597;96.1.6 
57787.51 

32957-13 

408067.41 

201996·49 
~79224.3]. · 
56104.77 
7~834-09 

71834.~0 . 

40~6 .. 03 
676~.01. 



I 
' : . 

) 

reed :purcha.ae 
pr1~e o-r J.A. 
ray Intere t 3'0000. 00 
Leas~ Discount 
allo 13750.00 
LQB81 :}- Ed~ F~cto 
or Advance 2500.00 
et co t to c.p. 

stern 3337,0.00 
Ed. ~1etcher Capitol Account ( ;;n In tere t) 

J•A• Murray ~ 
vancea per book& 44?240.04 
Leaaa fEd. F~etch-
er option advance 2500.00 
t dd: J .A. 1-'Urrq 
original inYeat. 62;oo.oo 
Decluot: 5'/l.2 LoBS 
~~10 to ;/~23 6277,.09 
Deduct: Int. on 
J.A. ray Adl8noea 182548.?4 
.Add I .,'\.d.J UB tmen t 
tb1a entzy 
:"djusted Balance 

-t agreed purchase 
price o£ J .A. Hur-
ray Interest 
Less: t Disaoun\ · 
allowed 
Less& t d.Fletch-
er option advana 
Net Cost to 

71834·09 
333750.00 

35'0000.00 

23750.00 
2500.00 

Ed. l?~etcher · 333750.00 
Bd. Fletcher Capital Account 

(original ~/11 Interest) 
Book 13alance 
on 5'/.31/23 
hdd: Or1g1ncl Iri-
vestment 
Lesaa Wl2 lose 
l./1/10 to S'/31/23 
Leos: Interest on 
advances 
Add: Jl.Cljua tmen t 
this entry 
.tulJuated Ba 1 ance 
" ket value 3/1,'!3 

ao established by 
sale ot like inter-
est to ... im. G. Hen-am 

d: .Ed. .... tcher 
Capital cootri~ 
tion trom 3/~13 
to ~31/23 

asz l/12 operat.-

~3" to 1;3v23 
uate4 bo.uia o~ 

PJ.otoher o%181-
·- interest 

72933·33 
l.2500.00 

l2555·~8 

33624.63 
40,ali.03 
79B39·5S 

;oooo.oo 

39308.70 

Ed. Fletcher (lienabaw) 
Int reot 

nook bnlnnce on 
5/31/23 )264o.47 
Addt Original 
Inveotmont 12500.00 
LCBD 1/12 lOBS 
1/~10-5/31/23 12555.18 
Lcsor Intereat 
on Advancoo 9346.30 
• dd& A4Juotment 
thio cntr.y 66761.01 
AdJusted balanoe 
agreed value up. 
on which Ed. 
Fletcher ua.u to 
receive interest 
nnd final. reim-
bursement 90000.00 
The following is a awzunn.ry 
ot the adJuatment to be mode 
to Aauct J~counta to reverue 
the appreo1at1on contained 
in u Inveu tmen t n Account, 
leas inc renee in Capi tnl f,c-
counta to establish proper 
basis for each partner's in-
terest £n ne oet-upt 
"!nvestment12 

Appreciation 597,96.16 c.:F. stern 
Capital Acct. 
(57l.l Int.) 718)4.09 
Ed. Fletcher 
Capital Acct. 
( 57ll. Int. ) 71834-10 

.Ed. Fletcher 
Capital Acct. 
(Jlll Int.) 40,S6.03 
Ed. Fletcher 
(Henshaw) In-
terest 66761.01 
net Reduction 
ot Asaeta 346580.93 

:Book Fi 
l94J.6o.l3 
620279·29 

56104.?7 
441054·98 

.Account Affected 
CitJ Diotr1but1on Sya. 
Impounding County 
D1otr1buttns ~ystem 
Non-operative I.a.n4, 
Water Righte & ~ 
tnng1bleo 699066.04 20l.99t>-49 497069.55 
Depre. Re .--ci~ sya. 200026.53 5778?·51 142.39.02 

" " County a 1140 8.12 32957.13 1120. ~ 
Totals 1199400· 346580.93 852819.88 

'l'he above obn.ns ot 346~·93 i 28.892836 of 
net Aaaeta att oted (atter deducttns d prco1at1on 

. reaenea) and ea.oh account acc6rd1nsly boon ....a_ 

duced b7 tMt paroentase. 

DWAN8LEY 
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Cnpi tal 3 ry ~ ccoun\ 1.36719.3a 
Interest corued on 
Partners ' capital 

'l'o reverse 1n teres t oredi ted 
to artnera' advances ~or 
period tram '/31/23-1~31/26 

-12-

"' sa ion Gorge Dam Site l:Xpen 
Cspi ta 1 SUmmary count 

Summary of' Propertie 

To reverse Journal en~ 
1434, Fo~io 1'0 Jnn. 31124 
crediting J::d. Fletcher nd-
vances and Qbarging Real :za-
tnte with ~oo.ooo.oo aa the 
transfer price ot · aa1on 
Gorge Dam .... ite. This entz7 
made to record return o'E s.nme 
to Ed. Sletcher as transfer 
w,aa never cocpleted. 

7S4·6o 
100000.00 

J'nmes :.\• 1.~ Peraonal 1416.67 
Cap! tal SUt:ma.r.Y l~ccount 

To reverse J. 2~. This 
amount represents the in-
dividual l/6 interest 1n El 
~onte lands sold to Ed. 
~~etcher. The entire coat. 
of sa.id E~ •onte lands 
( 8500. ) originally Credited 
to Jemea urray Peracmal. c-
count - subs queutly trans-
forbad to hi adVance ac-
count. see entries in ol.d 
lcd&er . Folio 247. Oat. 31, 
1914 and .Fo~lo 311, June 30, 
l.9l.7, o.l o Journal entr1e 
on pages 21.3, 217 and 3')7 o~ 
old Journal.. 

-14-

~ r.y o£ Properties 
C1t.Y Distribution ~yst 
Inpoundlng & County D1 tr1bu-
t1on 5y tem 
Rolltng ~took 

To crec11 't properUe 

48397·59 

1007~-60 

1.416.6'/ 

.. 

!on-operativ properties, Water 
Rights and Intangible 
C1~ Distribution system 
Impounding and county D1atr1bu-
tion Syutem 
RolllnS stock 
Cauual~ Inaurano 

3lll!mury o! Properties 

To record addi tiona to pro;p-
ert1e during the period 
from 5/31/23 to 12731/26 

-16-. 

78486.3~ 
17986).86 

10455'9·68 
3654-99 

19.86 

Sunatllt.ry ot Properties 21378. 66 
Non-operative propertieo, Water 
R1ghto and Intangibles 

To give ef~eot tn new acoounta 
to J. 1;'7 on 2/29/24 in old ac-
counts. 

-17-

Donations in nid of Construction 
Snmzrur.v of Properties 
City Distribution System 
Impoundins und connty Distribu-
tion System 
Corporate Deficit 

To reverse credit& to Do~ 
tiona 1n aid o£ aonotruo-
tion tor -the period trom 
S/31/23 to 12731/26 and to 
reduce properties to their 
true coet. 

Reserve ~ornepreciatio~-~po~ 
ins and Coun~ Distribution 3yo~ 
Reserve tor Deprociati~-City D1a-
tr1but1on system 
Reaerwe £or Depreo1atio~-Rolltng 
Stook • Reaene tor accrued Depreo1Bt1ou 

'lo obargo the eev tal depre-
ciation reo a w1Ul equiP-
ment :bOzadonecl durins the 
WWJ~ ~31123 w 

83336.67 

21378.66 

20000.00 
142.40· 

52'799·32 
~0394·95. 



• 

Reserve tor corued De o1at1on 
Prot! t and. Loaa 

Roacxwe ~or Depree! tian--xm-
pounding &: County Di tr1bu-. 
tion System 
ea rvo £or Depreoiat1~-c1~ 

Diatribution System 
Reserve for Depreciatio~-Roll. 
1ng Stock 

To distribute book dep~c~­
tion £or the period from 
;/31/23 to l.273l/2S' to tbe 
proper reserve acaounta ancl 
to ~ite of~ to Profit & 

aa the proper depreci -
tion -ror l.926 on C1 ty Dis-
tribution etem 

Ln l!csa.,Lemon Grove and SprinG 
"l ey Irri tion Diotrict 
Reserve for Deprecintio~-Dmpound 
1ng and County Distribution Sys. 
Rolling ntock nnd iliac~. Equip. 

on-operative I end, '7a ter Rights 
and Intangibles 
Il:lpounding and County Distribut-
ing -.)yatem 
Rol.l1ng S toclt & • acl. Equip. 
Prof'i t on sal.e to Is. t sa, 
Lemon Grove & Spring Valley 
Irr atian District 

To record profit on sale ot 
abov aaseta to La eaa~ 
Lemon Grove & Spring Valley . 
Irri · tion District 1n J~ 
unry, 1.926. 

-21 ... 

Contraot eceivable--san Diego .. 
Reuerve £or De:pre . --City Syotem 
Depooits end services 
Loas on ~~ e to City o£ ran Diego 

City Dintr1bution Syatem 
7apa, Sen1c s a.n4 etcr 
Expenne Gale to City o~ San 
Di o 

To record aa1e ot C1t7 Dia-
tribution Syotem to Ci~ or 
3an D1 go on Oc't. 1~, 1926. 

ll923J.8.50 

~87268.40 

77'53·37 

150000.00 
1021?6.05 

790~.98 
19411.~ 

47274.81 

63996·75 

3693-90 

542586.65 

. 490569·91 
ll?J4.56 

342449-15 

274835-13 . 
4137·36 

-22-

Corporat Deficit lS79·81 
Casual,ty Inauranoe 

' 

To write o£t to Corporo.t 
Defic1 t ba 1 anoe in thia ac- . 
oount ~or period ~/31/23 to 
12/31/2~ . 

-23-

Aooounta Beceivabl 
Tapa, serv1oea & Uetere 
Superintendent' P !Iouue, Cuy8J'08 ca. 
Ed. Plotoher Co~ . 
Expense So.le to City o£ San Diego 
Ed. li'letoher \Vi thdravm.la c.F. stern " 

Prof1 t and LODD 

To record result of opera-
tions ~or 1926 kept 1n &epa-
rate eet of books.. Detz11l 
ot .Prof'1 t and Lose figureB 
given above is aa follows: 
water aalea 69096.12 
non-operative Res. 41;4.)8 
Penalties 149.00 
Interest 29 .96 
Total Revenue 73429.46 
ater purchased for 

aal.e 39597·56 
Qpcr.atins Lnbor ~ 
~enoe 1429·98 
Rpra. to Tranamiasions 1684. 00 

n tt Services 267.40 
Collections & Pro-
motions 
Salaries 
Legal ~penae 
Ry. com. Expenee 
'"isol. Genl. Exp. 
Insurance 
Repaira Structures 
and Equ1pnent 
Taxes 
l:!aintena.nce and 
operntiono 
Loss on depooit 
~rom consumers 
Tapet services, 
etera 

Tool EX""""'-pense 
~torial & ~uppls. 
Rent 
lU.aoi. Non-opera~ 
ins deduotloba 
Eon-oper.attns ~EX--p. 
:rnaurano 
~otal EXpense 
Bet Pro~1't 
%«»tal 

1332·79 
6204.24 
201.00 6.oo 

9·00 
298·75 
162.23 

1304.45 

$2~3·40 

13.34 
6SJ_.l0 
34-lS 
62.21 

1100.00 

64o-90 
322l.S2 

18.01 
.58245.23 
1~84.23 

73429.46 

299·64 
4137·36 
2#3·7'1 
n60.43 
~17.05 

3000.00 
3000.00 

15J.B4.23 



Prof1 t and. .Looa 
Cash 
r t rial & supplies 

Vouchers nyable 
Co»mie ion Account 

rn tins Revenu -~later Sale 
n " PeM1 ties 
" n iaoellaneous 

~rn d Intereot --La Ueua Diet. 
Account Rec. a tcr Sales 
Prepaid Insurance 
:f·~roll 
Non-opcr.ating Interest 
notes Receivable 
Accounts Rcaeivab~e--
La lleaa District 
Jo.mea iJllrr0;1 :Eo to. te 
Jome ..lurray Personal 
Snuwary ot Properties-- · 
" isoion Gorse Do.m 31 te 
Suit--City of San Diego 
~on-operating Taxes 

o ft EXpenae ' iscl. 
Other IntE:reat Deductions 
Rent 
Tool Lxpenae 
l!aintennnae & Operation 
City ot san Diego Expense 

To clone sundry Revenue and 
F~pcnee nccounta and bal-
ances 1n accounts after ad-
Justments and uncolleot1ble 
accounts to Profit & .Loss. 

Corporate De£1c1t 
c. F. stern--5/ll 
~d. ~ etcher R 
Zd. ~'"letcher l/ll 

Interest 
u 

To apportion Corporat.e Earn-
ings as adJusted ·to po.rl-
ners in proportion to their 
interest for ~~eriod ~rom 
,/31/23 to 12/3JJ'2S"· 

-26-

c. F • ~ tern 5/ll Interest 
h d. ~letcher n p 

Ed. tch.Or l/11 " 
Profit and LO 

,.,o divide llet. Opera.t.,,ng L088 
~or 1926 b t een the aaYer.al 
interests ent1Uecl thereto. 

• 

4?071.88 

. . 

To regord Uana~er o~ City ot 
san Diego Contract .to Ed. 
Fletcher and o.il. stem ao 
individunlo 1n accordance w1~ 
their interests of 6/11 and 
'/11 reopeotivelY• 

-28-
. . . 

. 
Ed. Fletcher \ 1 thc1ro.wal c. ~. stern u 

Stern and Fletcher 

. . 

. 
Entry to charge c. F. Stem 

and Ed • .F~otoher eo.ch ith one-
half of P£\)'mellts on account of 
Intereot and Principal. on pur-
chase of l!urray lo/12 Interest 

-29-

Ed. Fletcher V!i thdrawal.B 
Ed. Fletcher Personal 

To close his personal debit 
balance into b1a withdraual 
account. 

Ed. .FJ.etaher AdVtUlaea 
Ed. Fletcher Capital Reserve 

• • 

rmtry to record special bonus 
to Ed. F~etchor through BOle 
ot System to Stern & J,~otcber 
by UUrray_ Estate. 

-31-

Protlt on Gal of Syatem 
.. l£4. netoher Option A4Tance 
. B4 1-etaher (Honubaw) Interest 

81818.18 
68l.81.82 

110781..61 

1376;.oo 

150000.00 

ll0781.6J. 

955·00 l28lo.oo 



- 3-

c. -. 

0 
• 

. . 

Ed. 

c. . . 2 94·95 



,t 

. 
( 1 ~ 

' ~ l"if,.l;. •. 

. . 
1~ 

.. 

. . 
. · . 

. - ~~:· .. 

. .. 

, . 

.. ~' 

·~ 



Ed Fletcher Papers

1870-1955

MSS.81

Box: 54 Folder: 9

Business Records - Water Companies -
Cuyamaca Water Company - Audit reports

Copyright: UC Regents

Use: This work is available from the UC San Diego Libraries. This digital copy of
the work is intended to support research, teaching, and private study.

Constraints: This work is protected by the U.S. Copyright Law (Title 17, U.S.C.).
Use of this work beyond that allowed by "fair use" requires written permission of
the UC Regents. Permission may be obtained from the UC SanDiego Libraries
department having custody of the work (http://libraries.ucsd.edu/collections/mscl/).
Responsibility for obtaining permissions and any use and distribution of this work
rests exclusively with the user and not the UC San Diego Libraries.


