Februcry Rinth
1 9 5 2

Hr., C. Le¢ Byers
Ciwy Attomey
San Diego, Califormia

Ky deb.r Mr. Byers:

You probatly zrec ewere that we got togethor on
the price at El Capitan while you werv absent.

The Ciiy council szent for ne znd brought up the
subject, .

Mr. Daniel drew up the agrecnent withoutl stoving
it to mes I have no compleint to make but we can only deed such
property as wo own and the only difference of opinion as I
understand betzeen us is that dr. Daniel insista upon a grant
ceed to the lands betscen the 160 und 200 foot contour, Ve
have executed the grunt deed but, first, wo expected, snd rust
have protectlion either from the city council by resolution satis-
factory to our uttorney to protect us in cese the district should
ever atteupt to enforce its option, or,

Second, get & release from ths district, or

Third, insert in the cdeed now with the Union Title
Conpeny the following exception — "Subject to the rights of the
La Hesa, Lenon Grove & S ring Velley Irrigeotion District, if any"
or words to that effect,

As our attorney'!s fees in the to condemnation
suits hava amounted to over {40,000, in ucking this sale wé are
caly getting our money back whicih morally, if not legelly, we
are entitled to es coats of litigution, giving our land uway ond in
eddition giving v our hunting, fishing and boating righto which
alone are worth the nricec, i.e. 340,070, which the city ere paying.

I have notified Hr., Daniel thet the escrow expires
or Februury 29th next, also the city council individually. After
that new negotictions will be in order if the city is interested.

| 8 letter is not written as a criticism or
ﬁ.oct.ion ak o Daniel, He 13 looking after the QI.W'a interests

and I an toying to protect ourc,

Gled to see you buck again end if I can bo of
sorvico in Vaphington direct'y or indirectly in belping along

-the E1l Capitan project do not hestinte to cell on me.

Yours very truly,




OFFICE OF
C.L.BYERS, CiTYy ATTORNLY

CITY ATTORNEY M. D. DANIEL, ASSISTANT

CIAN OF SAN DIEGO S

GILMORE TILLMAN
MARRAY 8. CLARK
M. W. HACHE

SaN DieGo, CALIFORNLA

Washington, D.C.,
March 2, 1932,

Colonel Ed Fletcher,
1020 - Ninth Street,
San Diego, California.

Dear Ulir. Fletcher:

You will perhavs be interested in knowing
that a favorable report has been obtained from the Fureau
of Indian Affairs concerning the matter of the acquisition
of the necessary lands to enable the City to proceed with
El Capitan when the bill is finally enacted. It is my
best judgment that the report in no way interferes with,
or is inconsistent with, the City of San Diego's para-
mount right, as established by the Courts of California,
and I am very well nleased with the entire matter so far.

I wish to express my appreciation of vour
aid and assistance to the City in this and otler matters.

ith sincere feelings of esteen,

(A

C.L. Byers.

PRINTED IN BANK DIEGO

March Twenty-fifth
1 ) B b

Mr. C. Le Byora

City Attorney
San D’.O[_p’ Calif,

dy dear Mr, Byecrss

Confirming ry statement to you I have elready acouired
options for & year on ten or twelve ,xoperties in San Pasgual Valley
with the idea of getting them cheap, remdering a service to the city
and a &maell proflt to myself, if the city sees fit to take actiom,
the idea being to acquire all the riparian rights and, at some future
date, complete the Sutherlend dam and build Pamo, with the right to
pump the wvnderground waters from the San Pasqual Valley which valley,
in my opinion, 18 the greatest underground source of water supply in
San Diego County.

Row, in that comnection, Mr. Gavage still has in his head
the idea that a supor Hodges Dum with ell the lands to the 595 foot
contour should be acquired, I consider any super Hodges dam as
plamned by Mr. Suvage an evaporation pan and we will loze at least seven
million gallons of water a day, net safe yield in perpetuity if the
super Hodgzes dem is built.

However, I run against severzl pebple who would prefer to sell
all their riparian rights and keep their mmnch. These are above the 395 foot
contour. One or two are below the 395 foot contour und prefer to sell
their riparian rights and also give floodape rights to the 535 foot contour
still keeping their ranch-es.

A very large anmount of money can be saved by accepting such
rights in lieu of buying tho land, Over half the land flooded by Myrray
Reservolr when full are only perpetual {loodage rights., ¥We accomplish
the same puprose for less money and I have in mind the property omnera

paying the taxes,
I write the above to you versonally for your information .,

fiould you recommend, where it is poseible, the acquisition
of the riparian rights outripght for floodage rights also where necessary
to the 8§85 foot contour rather than outright purchase, If you agree with
ne in this matter I msould appreciato the necessary wording that would
leogally transfer all water rights and the right to flood reserving only
to the property ommer from shome we get the riparian rights to pusy such
water for his om land as may be available,

I would appreciate your point of view in this matter at an

early date,
Yours very truly,




Nr, C. L. %01‘8
City Attorney
_ San &loxo, Calif,

w dear “n PJ‘QI‘M

There is one very valuable water right covering 160 acres in the
San Pasqual Valley. Way back in ths 80's the owners of the property
deeded all riparian rights to the Pamo Water Company reading as followss

®I hereby grant znd release all rights as riparian ommer for myself, heirs
and assigns and impower sald company 1ts successors and assigns perpetuilly
to jmpound and divert and carry the waters of sald stream.”

Ths Pamo Water Company deeded their rights to the Linda Viata
Irrigation District. For Henshaw and myself I purchased the Linda Vista

Irrigation District holdings acquiring in that way all the Pamo Tater
Company holdings. I had a gemeral deed from the Linda Vista Irrigation

District made to the Volcan Land and fater Cozpany 23 1 remember it and
dissolved the Lind Vista Irrigatdon Disteict.  The Volcum Land and
Water Company then deeded to the San Piego County ifater Cozpeny.

1 assume that the San Diego County fater Coapuny in selling tc
the city transferred all riparisn rightc in the San Pasjual ‘,a.Llegr
and on the San Pasqual, Santa Isabel &nd Bernardc River, zll eof zhich cre

Do you think that this wator right as worded to the Pumo Water
Company is legal or will it be necessary to gat 2 new deed, 2lso, did you
in your contract mith the water compeny ucquive zl1 right: Zhici:the water
company had on the riwver? .

Vezy sincorely yours,

which you should have todsy is
el
eity 4t w111 save considorable

Weot in 3an Pasqual Valley.
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OFFICE OF
CITY ATTORNEY
CITY OF SAN DIEGO

San Diego, Culifornia

April 24, 1934.

Col, Ed Fletcher,
San Diego, valif.

My dear Col. Fletcher:

As you know, The City of San Diego in 1925 voted the issued o ol
$4,500,000.00 of municipal improvement bonds, for the purpose of the construc <3
ion of a water development project on the San Diego River. Subsecuent theret
and after many years of delayed litigation, the City finally succeeded in ]
coxmancing the construction of what is known as the EL Capitan Dem. The comwte:
tract for the construction of the dam was let in April 1932. Prior tb ceto

the city had expended of the $4,500,000.00 apcroximately £2,000,000.00 in S
conngctlon with the project. OUn said date we had remaining in the bond fund J&i4
$2,350,000.00 of EL Cepiten Dam Eon.s. These bonds were sold and delivered g
to the -Reconstruction Finence Corporation for the purpose of providing funds %4
to complete the work. In addition thereto approxinately $7992,070.,00 of cash i
was made available by The City of San Diego for the same work. Atf that timelas
the estimated cost of the project was such that the entire job could be com— &
pleted with the proceeds of the sale of bonds to the Reconstruction Finance
Corporation, together with the $999,000.00 made available by the City.
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As the vork progressed it became aprarent that the estimates of &
quantities made by our enginesrs wac somevhat in error, and that no estimate
whatever had been prepared and submitted to the State Engineer for approval foj
the construction of a spillway extension. The contract was let on a quantiiyiﬁx;
estimate until price basis, and it has not developed that the total cost of thefgte
project will be incressed to a point where the City of Sen Diego will lack S8
approximately §$500,000.00. :
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In an effort to ebtain aid from the United States, the City of
San Diego filed an application with the Public Vorks Administrator under the
terms of the Netional Industrial Recovery Act, recuesting 2 grant from the
United States of approximately {500,000.00, this amount being estimated as
approximately 30z of the cost of labor end materiel to couplete the job from
October 1, 1933.

The application was presented first to the State Ldvisory Board,fgﬁ,n

remaining there some two and one-half months, then being foruarded to Vashing=3"8g

ton, with recommendations. It appeared that the policy of the government v gl
first to 1imit a grant to 308 of the cost of labor and ma%erial from the i
date of approval of the application. Consesuently the three months! period ;a!
elapsing between the filing of the application and its consideraticn ty the -ﬁikgi
Boerd in VWashington reduced the amount for which the city mizht be eligitle. _“ﬂﬁ}
In addition thereto, the United States apparently adopted a policy which in

= -c_d’:‘,, 4
effect placed the City ¢ ligible 1list, the reason giban?"gﬁgj
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Ce Lo DBYERS c'I"I'? | Aﬂohﬁfs‘r
- SAN. DIROCO -CALITORNIA,

:" '_',_‘,"t-if‘j”}‘ . . : : ) : : ‘ '.- : | f-"'-.'
BESS TR AJM FEREBER SIXTY THREE TWELVE DEFARTUENT INTERIOR BUILDING REQUESTS /IRVAIL & o

- Al ".'.' e .
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. OOFY LEASE AGRERMENT LAKE HODGEZS SUST'M INDIGATIONS POINT THEY fILL DR
: AN : !.‘( :t".' £ ! 5 % N
being that the project to date had been financed with tim Reconstruction Finance RS L.'J Of3 OION CONTRACT FIVE YFAR REVENUE WARBANTS OF CITY AS SUGCESTED 1IN
Corporation moneys. I attach hereto copy of.w communication addressed to the LETTER ARE SATISFAGTORY TO RO . O YOUR 'i
Administrator, and a copy of his reply relative to some of the questions which arge V] TH RFC AND FWA IF LEGAL ORND ME TUESDAY AX WIL L
N OK R o Y .,

after the anplication hed reached Washington. i W . -
% e Le ‘I.E'gf_ru{agx&l{r agg'l_go'rm. THE FOLLOWING INNORMATION ARE WARRANTS ONLY AGAINST &)
I was required to return to the City of San Diego from '.mahlngtiq AS 1O ‘I‘.;-‘,Of‘sl.lTY qugﬁ\""@;knﬁr AN CEE‘;, AL ,OBLIGI\'I‘I(HZS CF CITY QIVE 1'."U.|..LJ IIWORggg}"gﬁ i
orior to obtaining any final decision in the matter, and I am now lnforme? thnt. ."." . " DEPARTMENTS p,-;A‘ ’WERYW;EST{Emg?ﬁinﬁvg.ﬁgianc'ﬁ:? I‘::’X?'.’.CU‘:'IVL‘ LUGAL AND FINANCIAL .
application was amended after I had arrived home to the extent that the clty now EEhsS SUGGESTS AMINDING AFPLIC A"‘IW;I 'I"D - e _.i'.; L‘ B W CL/ARY REFNESENTING IXZCUTIVE
requests a grant of 303 of the cost of labor and material in connection with the-:} , TOR NEJ FIPT LTNR AN n{).,; E;; - '....‘..“'i,:,,’,,.qu GIX HUNDRED ZIOHTY BEVEN THOUSAHD : :
construction of a pi}:}e]..ine from the damsite to a connection with the clty's ;‘»lpo—;yg . | PAID BY CITY BEVEI‘I{T"-: '\‘-'Hl'iﬁ‘r"'-'!l';{.,a“;" w.uu',ttIilq GRART U¥ THIRTY I'ERCENT nﬁmeu
ﬁe s.-.ct.1 Lakesidi; ax;: %ntﬁznnectiiox;owli;thfi?ihgonstmction of a highway around thefs  AND RFCOME LAR PROBABLY 'l'ilfé“ﬂi"g‘}' Ji}‘{;()ﬁgjng)rg'zirI'f"wluz":f" WETK YILL PAGS BOUSE
R e S ichme e sest. @M PROJECTS LIKE FLCANITAM IVA ABSOLUTELY nIAHOUT PHITE or ir pam L SUEUSLANED
2 . A . TIONS UNDOUBTEDLY BILL B /ViILABLE BIPORE COEFRMe: et iE AETRCHES e
I cannot give youf accurate figures at the present moment uron (2 e SENDRD AL LICATION WRITIKG FULLY . R “. SUTH URGE EARLY
the amount of money which we expect to have remaining in the fund after the complgns BN T
¢ion of the dam and spillway extension. The uncertainties of quantity estimate A : . ‘ , : - . D FLETCHE
do not permit of accurate estimates. It is ry belief and hope that after complel 1 B Rt ' G A : |
of the dam and spillwmay extension there might remain in the fund approximately FiANEs
$200,000.00, to apply on the cost of the pipeline end roed. The cost of the  Taais
pipeline has been estimated by our engineer at sprroximetely §550,000.0C, end theFyi
road at $137,000.00, which if correct, would recuire us to raise approximutely :
£487,000.00, It is my personel belief that the estimete Tor the cost of the

/" THE QUICKEST, SUREST AND SAFEST WAY TO SEND MONEY IS BY TELEGRAPH OR CABLE.

pipeline is too small, inasmuch &s it was mede several years ego, end inasmuch & : : ‘
++ since then the cost of steel had gone up considerably. I understaend it is ’3. _ﬁm 1206-A.

contempleted using electric welded steel pipe. %*— ' WE - guene .
However, that msy be, It appears from the ruling written by q '*_; : : II !I ; R i q

Philip B. Fleming, Acting Deputy Adainistrator, that the city at the present tlme;'g‘ o - WiGHT ACCT'D ENFRN,

may expect & grant only on condition thet we secure funds from some other source 33y I = ol
thaen the Reconstruction Finance Corporation to provide for our share of the cost i “; — TIME FILED
That would mean that the city vouldifi¥s desired; otherwise message will bs R /'

of the sdditional work yet to te performed. ;3 = semiiiedass full ate
raise the funds in either one cf two ways - by celling a speciel election and AWEE b e
voting the funds necessary, Or by entering into e contract with the United Stutes."’;;%-‘?i Send the following message, subject to the terms on back hereof, which are herchy agreed to
under the provisions of section 99 of the City Charter, for a period of five yeu.n_a_‘:ﬁg;- S
under the provisions of which we would agree to repay to the United States & sum A%3Eg C. L. BYERS8 CITY ATTORNEY ( (U alen |
to be losned in an emount sufficient to furnish the funds necessary to complete SRR SAN.DIEGO CALIFORNIA., \ Sealory |
the job. . Another method which perhaps is possible would be to seek a loan from '-'}:}‘L-'-ff T e | ol hal, S .
the United States, to be repaid strictly out of water revenues, under the terms ofASGX «M.FERE IXTY THREE TWELVE _
e coptract between the United States and the City of San Diego. This latter ;;';;F A, & DEPARTMENT INTERIOR BUILDING REQUESTS AIRMAIL
possibility conflicts with other charter provisions, end would teke some considers-&ty LEASE AGRERMENT LAKE HO - _
ahle study before such agreement could be prepared. Howvever, I em sure that a ‘ _ ! HODGES SUST"M INDICATIONS POINT THEY WILL DEMAND
contreet for five years could be entered into, the only question being in the é;,r"‘ : LESSORS SIGN CONTRACT FIVE YEAR REVENUE WARBANTS OF CITY AS SUGGESTED IN YOX

pebin il ¢ UR

necessity for levying a tax each year to provide funds for repeyment to the NTE
United States. ‘aac@l - LETTER ARE SATISFACTORY TO BOTH RFC aND FWA IF LEGAL SEND ME TUESDAY AIRMATI

MEWCOMP CARLTOM, PREIDENT o C WILLEVER, FIRST ViCE.PREMIDENT

WASHINGTON D.C. MAY B, 1934

i
'

The matter of issuing bonds is uncertain, for the rezson that 8 7 LETTER WILLARD HOTEL T OR ,
taxpeyers at present look with disfavor upon yxapaxitizn eny proposition of incurryliss REVENUES OR BOTH lemnlgsr‘gll&ll)‘ogﬁgﬂﬁl gﬁ!ﬁion N op arants ONLY AGAINDT BASES
ing additional indebtedness. If we are going 1o be recuired to vote tonds, stepsy AS TO LEGALITY SUCH WARRANTS STOP HAVE CONT gl Lo S TE ,GIYE FULL INFORMATION -
should be taken in the immediate future so that the proposition could be submitteé{'_ - DEPARTUENTS PWA EVERYTHING FAVORABLE COLONEIA. "I:Eg g e LEGAL AND FINANCIAL:
at tbe August election. A SUGGESTS AMENDING APFLICATION AND ASK FOR SIIhHUNcDRL;gK E?gmnxsm!nm EXECUTIVE -
The matters herein noted require a discussion in quite some de _FOR NEV PIPE LINE AND ROAD ONLY AND SECURING GRANT O ifedo B
end in the event that you are further interested, I shall be glad to spend more - PAID BY CITY REVENUE WARRANTS RFC BILL PASSED SENA N T DAL
- " 'AND BECOME LAW PROBABLY TEI8 WEEK M e B L

in the preparation of a co t Y:recomprehansive than the} , \ APPROPRIATING FIFTY MILLIOF FOR UNFINISHED
_ f o B 2 SHET
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Mr. Ed Fletcher - 2,

OFFICE OF

CITY ATTORNEY C. L. BYERS, CiTy ATTORNRY

GILMORE TILLMAN, ASSISTANT

CIANT OF SAN DIEGO

M. B, DANIEL

rants to be paid from e special fund, being the proceeds

ﬂ

JAMES J. BRECKENMIDOE from revenues received from the El Capitan project. The

MARAY 8, CLARK
ALYIN BARANOY

SAN DiEGO, CALIFORNIA
May 8, 1934,

Mr. Ed Fletcher,
Hotel Willard,
Washington, D, C.

Dear Col. Ed:

Your telegram relative to both Hodges and E1l Capitan
applications received, and I hasten to reply in so far as
I can at the present moment.

First, with reference to Hodges. Just yesterday,
during a discussion in the Council, it appeared that a
more satisfactory arrangement for the repair of Hodges
Dam can be accomplished through the SERA. The City now
has on hand §$20,000 in cash, John Treanor is providing

25,000 worth of material, the city is to transfer

30,000 from another fund over to this repair work, thus
providing approximately $75,000 which will be used for
material and engineering superintendence. The balance
of the cost of the project represents labor, and through
conferences here with John Bacon it appears that the
labor may be furnished through the SERA.

The above arrangement is progressing, and I expect
scmething definite within a day or so on it. It will
permit us: to start work within the next couple of weeks,
and will be more satisfactory than either transferring
Sutherland bond money or voting new bonds.

- I am convinced that the PWA will not consider mak-
ing us a loan based on cbtntracts between the City and
the San Diego County Water Campany unless the San Diego
County Water Campany can be made 2 direct party to the
—agreement to repay the amount to the government. Per-
haps you do not know it, but I have several times in
the past endeavored to make such an arrangement with
the Water Campany. You may take it from me that no
such contract can be negotiated, so that there is no
use of your wasting any time in Washington on the Hodges

project.

In so far as El Capitan is concerned, as I scme-
time before stated to you, it might be possible for the
City to use warrants over a five-year period, the war-

0ity has no authority to issue any warrants which will be
general obligations of the oity, nor which will represent
proceeds from revenues received from the entire water
system. The case of Garrett v. Swanton, 216 Cal. 220,
settled the proposition that a city in Californiea mey not
inocur a debt exceeding the income and revenue for any
fiscal year, without submitting the matter to a vote of
the electors. Further, that a contract to deliver war-
rants out of revenues of the entire water system for the
purpose of purchasing additional equipment will be con-
sidered a debvu. The only escape from such decision is
that the El1 Capitan project be considered as a self-
liquidating project entirely separate from the balanoce

of the water system., As a matter of fact we were able
to convince the RFC officials that such was the case. Ve
did set up for the RFC, when obtaining our loan two years
ago, the El Capitan project as a separate unit. In other
words, the picture given was that the dam and reservoir
would be constructed at the E1l Capitap site, a separate
main pipe line from the demsite to a connection with the
University Heights reservoir; that a separate account be
kept of the water conserved, so0ld and delivered from the
El Capitan reservoir.

It 18 my belief that in order to secure funds for the
main pipe line that warrants of the city might be issued,
payable solely out of revenues received from the sale of
water from the E1 Capitan reservoir. This will be a
very difficult proposition to put over, for the reason
that, as you know, it may be five years before there is
sufficient runoff to provide water for sale, and it is
very problematical if the revenues for the first few
years of operation will exceed the operation and main-
tenance cost. As you further know, there is no great
rush about constructing the main pipe line; first, it
mey be several years before any water is impounded;
seoond, we have sufficient cash on hand to fully complete
the dam, reservoir and spillway extension, so that early
this coming winter the by-pass tunnel may be plugged and
water may be impounded, in the evenv that there is any
heavy runoff; third, in the event that we are fortunate
enough to have a flood season, and the reservoir becomes
filled, we may still utilize the water without the pipe
line by simply spilling the same into the subsurface
basin below the dam. Our pumpingequipment at Riverview
Farms has sufficient capacity to utilize some five or six
million gellons a day. So you see it is not vital that
the pipe line be immediately constructed. However, it
is no doubt advisable to initiate proceedings before the
United States so that we may take advantage of the next
appropriation. No cne knows how long the administration
will continue its present policy in aiding the financing




llr. Ed FletOhQr v 30

this type of project; consequently we should use due
diligence in the matter.

In my opinion no proposition to vote bonds or transfer
any cash from the Sutherland Fund should be sutmi tted un-
til perhaps next November election. Megntime, our appli- . L
cation is still pending, and our best efforts may be 1207°A

used to secure a loan to be repaid from warrants. At the " Zcussontmctnwui : J-79 DL=
‘end of October we will know definitely the amount of cash | pomsan® cest : 1 j
left in the El1 Capitan Bond Fund after the completion of vozons | |rowme] | - '

the dam, reservoir and spillway extension. At that time | kwuﬂﬂ DEVERRED ACCT'G INFMN. I

we can amend our application to secure a one-third grant . T I
of the cost of the pipe line and road, and if we do WiGHT_ TINE FILED
not have sufficient funds remaining to pay for our 70% "

| L

of the cost we can then vote new bonds for the balanoce. _ amited aa  fal n. B, WHITE NEWCOMS CARLTON . €. wiLLEVER

PRESIDENT CHAIRMAN OF THE BOARD FIRET ViCE-PRESIDENT

I trust this information will be of scme assistance | ' Send the following message, subject to the terma on back hereof, which are hereby agreed to
to you, and I thank you on behalf oif the city for your : : .
efforts in the matter. C L BYERS=

To

i Slrccland.No._-__ClTY ATTNY=SANDIEGO CALIF=

e — e —————— — ———————

- e e e T R e e e
LETTER EIGHTJ(@E' RFCEIVED THANKS BOTH PWA AND RFC OFF ICIALS

C. L. Byers Sl ‘ |
City Attorney. ~ URGED IMMEDIATE APPLICATION SUCH DEMAND FOR MONEY CAN YOU NOT
APPLY TOO BOTH SOON AND TAKE BEST OFFER LATER COULD NOT

REVENUES FOR WATER SOLD FROM MISSION VALLEY PIPE LINE WHETHER :
WATER CAME FROM EL CAPITAN DAM OR PUMPING TO SWEETEN IT UP BE

CONS IDERED ONE SELF LIQUIDATING PROJECT AND MAKE A GOOD SHOWING

..'N MAKING. APPLICATION WIRE ANSWER TODAY IF POSSIBLE NEWYORK 3
iTOMORBOW NIGHT BILTMORE HERE TUESDAY WILLARD= '
ED FLETCHERS

Sender’s address WESTEluy umiunN UlIKFI' ORDERS SOLVE THE PERPLEXING
Jor reference QUESTION OF WHAT TO GIVE.
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The Willard, VWashington, D. C.
May 11, 1934

L
T |
Honorable C. L. Byers, City Attorney, /u

City of San Diego,
San Diego, California.

My dear Mr, Byers:

Referring to your letter of April 24 to me, re Il Capitan
financing. On my arrival in Washington, arter attending to my own
business, I called on Mr, Schram of the R.F.C., who recently visited
El Capltan Dam with me, as you know. He ocalled into conference the
Legal Department, Mr, Whitakey,also Mr. Faber. It was the opinion,
unanimously, that the warrants,K if legal, covering a five year period,
would be fully as acceptable as long term bonds, particularly if they
were revenues warrants, an obligation on the water revenues of the
oity. So I wired you for the information and hope to receive it before
I lesave for the West next Tuesday, The R,F.C. will have plenty of money
to finance the completiocn of Xl Capiten on a 4% basis, with revenue
warrants as security if desired. XNr. Schram is my authority that the
ner bill which has passed the SYenate will pass the House, glving at
least fifty million, and probably a hundred miilion, to clean up the
financing of projects the R F.C. have heretofore helped.

= 4

I then called on Major Oldberg and Kr, Sherwman, of the
Engineering Department of the P#A. They immediately with me contacted _
Mr. B, W. Thoron of the Finence Devartment, who saw no reaso-n why revenue:
warrants could not be accepted if thepe moneys were scourcd from PWA. '

We then contacted J, A, Newton of the Legal Department and 3
tentatively he approved. With Mr., Ferrebee v coataoted Col. E. W. 4

Clark of the Exeoutive Department and it was he who suggested that the 5
application be amended re PWA financing for Ll Caplitan along the follow- =

i{ng lines: iake application only for new work; the construoction of the
pipe line £550,000 and hnighway $137,000; total 4687,000. Ask for as
much money as y»u want up to $687,000. 30j% of it nill be a grant, the
balance to be in the form of a loan with five year rovenue warrants, If
you reduce the amount of the loan you reduce the amount of your grant.
Ignore any funds on hand arfter the spillway lis paid for; also dam itself.
In other words, make no mention of any surplus you might have on hand,

If you only want 2400,000, 230% of that would be a grant; the balance a
loan. In other wordz, you don't have to make application for the full
amount, i.e. $687,000.

Colonel Clark definitely stated he would approve this
procedure if approved otherwise. The enginoers, financial and legal
departments, want a detailed estimate of tho cost of the project for
which a loan and grant are desired; statement last five years of operat
ing expenses, revenues and stress the future estimete of revenues after
completion of works. A clean cut exposition showing the City's author-
ity to issue and pledge these revenues; they want to know if they are
just water revenue warrants, or are they, in addition, an obligation of
the City, irrespective of water revenues? They suggest our stressing
the poin& that

the point that you should mention the added necessit
o

this work owing to its beneficial nature to the La uz;arnﬁzgﬁfﬁzlﬁf
:;11. There is no money available now, but before Congress adjourns

ere is ovcrg reason to believe there will be at least ¢1,300,000,000
more put in the hands of the 'WA for loans; yet there is aﬁoh ; dcﬁnna
for monoy, the quioker the application is made to one or the cther
of the Government's sgonoies, the better. It might be advisable to

make the application to both; you are the bett
PWA is more ld?lntngooun,wlté g beoadiing etter judge. Naturally, the

The Hodges matter is certainl
1t through Mr, Bacon. Yy a FiA matter, If you cannot handle

Please inform Mr, Savage that cll the dead Indians hav
removed from the El Capitan Reservoir site excepting 11, the Fx?f?n
family, dooeased. Tf the Piper femily will not allow their dead to
be removed, they will be encased in concrete as is. Temporary shelters
will be provided for the three fsmilieer who refuse to move; the loca-
tion will be nearby, so vhen the water comes up they will have s place

to go to for temporary shelter until hhey make up their E
are going to go permanently. 4 P their ninds where the;

My address will be Willard Hotel until noxt %ue zh
can be of my further ser-ice. ABPRRY MENE, AF %

A oopy of this letter has been sont to cach of the Councilmen,

Sincerely yours,

FAd Fletoher
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October 13, 1934.

Mr, C, L. Byers
City Attorney -' Col. Ed Fletcher,
San Dieogo, Calif. - 1020 9th Avenue,
San Diego, Calirf,.
My dear Byers: por
Iy dear lir. Fletcher:
Mr. Cosgrove made a statement publicly that irrespactive of
R I hope you will pardon me for such a long delay in
tho Parasount right on ths San Diego River the secordary rights were valuable. : answering your letter of September 8th relati ¢ to certain
secondary rizhts on the San Diego River. Your communica-
Can you write ms a latter confiming thia? . tion became misplaced some place in the shuffle, ané I just
’ now unearthed i..
It w11l not in any way be used againat you nr Cosgrove under
However, I did have a talk with lir. Cosgrove about the

any conditlons but I wunt to convince & cortain party that below E1 Capitan : matter, and he said that he would be very glad to join with
: ' me in a public statement to the effect that there are cer-
Pan thers are certain rights which the clty d3 not om . I would gratofully b tain valueble rights along the river in addition and
; separate from the City's paramount rights. I will attempt
uppraclate this. : to didate a statement on the subject shortly end secure lr.

Cosgrove's signature to 1it.
Yours vary truly,

Yours very truly,

OL oy oe

C. L. Byers,
City Ac¢torney.
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