
EXOS:ONR:262H 
N6ori-20 

NAVY DEFAR T.I1ENT 
OFFICE OF I~!AVAL R~S~..AHCH 

viASHINGTON 25, D.C. 

CONTR.-CT NU•·•Bffi: N6ori-20 
AHEND•"lENT NU1.•JLR : 4 

18 JUNE 1948 

The University of Chicago 
956 East 58th Street 
Chicago 37, Illinois 

Gentlemen: 

It is deemed expedient to amend Contract N6ori-20 to embody 
provisions currently being used by the Office of Naval Research with 
regard to approval of overtime premium expenses and subcontracts and 
purchase orders. 

In consideration of the above, said Contract N6ori-20, as 
amended, is hereby further amended as ibllows: 

1 . Delete from Section 3(b)(iv), the word "whatsoever", 
and substitute in lieu thereof the following: 

"in excess of twenty five dollars ( ~.25.00) for 
any single item, 11 • 

2. Insert in the last sentence of Section 3(b), the words 
"consultants or 11 , before the words "employment of 
personnel". 

3. Delete from Section 4(a)(l)(B) the words n(iii) over­
time premium expense to the extent approved in advance 
in writing by the Contracting Officer, 11 and substitute 
in lieu thereof the following: 

"(iii) overtime premium expense to the extent approved 
by the Contracting Officer. 11 
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CONTRACT NUHBER~ 
Al-iEN~·iENT NUMBER: 

N6ori-20 
4 

If the foregoing is a::ceptable to you, plea:'se indicate your 
acceptance thereof by executing the enclosed two (2) copies of this 
letter, and return them to the Office of Naval Research, whereupon 
this letter and your acceptance thereof will constitute this an 
amendment to the above numbered contract. 

The University of 
ACC1PT~D Chicago 

(Contractor) 

By /s/ w. B. Harrell 
wv. B. Harrell 

Title Business Manager 

Very truly yours, 

/s/ Kent D. Alr,ire 

K£NT D. ALGIRE, Lt. Comdr., j C USN 
Contracting Officer 
Office of Naval Research 
Navy Department 

\IJITNESSES: 

(1) ___________ _ 

( 2) 
NOT~E-:--~In--t~h~e--c_a_o--c--o-f~a--c_o_r_p_o_r_a~t~i-o_n ____ 

witnesses are not required 
but certificate below must 
be completed . 

C E R T I F I C A T E 

I, H. B. Matthews, certify that I am the Ass't Secretary of the 
Board of Trustees of the corporation nwned as Contractor in the foregoing 
amendment; that W. B. Harrell, who signed said amendment on behalf of the 
Contractor was then Business Jvfanager of said corporation; that said 
amendment was duly signed for and in behalf of said corporation by 
authority of its governing body and is within the scope of its corporate 
powers. 

/s/ H. Be l'•iatthews 
(Signature of person certifying) 

(CORFOhATE SEAL) 



NAVY DEPARTMENT 
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WASHINGTON 25, D·.C. 

EXOS:ONR:N366 
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CONTRACT NUNBER.: N6ori-20 
AlvffiNDl"!E!\T NU1'1B.M. : 3 

The University of Chicago 
956 East 58th Street 
Chicago 37, Illinois 

• 

Gentlemen : 

The prov1s1ons used by the Offlice of Hesearch and Inventions at 
the time of execution of Contract N6ori-20 have been superseded by certain 
provisions which have proved more advantageous both to the Government and 
to contractors performing research therefor. 

In consideration of the foregoing, it is now deemed expedient to 
amend Contract N6ori-20 to ~1body therein certain of the provisions 
currently being used by the Offic e of Naval Research . Therefore, said 
Contract , as amended, is hereby furth er rutended as follows: 

l. On Page l, aft er the word 11 Witnesseth: 11 , delete the first 
paragraph and substitute in lieu thereof the following: 

11 iJHEREA.S, the Government is authorized to enter into ne­
gotiated contracts under the First ~liar Powers Act of 1941 
and the Act of August l, 1946, Public Law 588, 79th 
Congress; and 11 , 

2. On Page 2, delete subs ection (&) under Section 3 in its 
entirety and substitut e in lieu ther eof the following: 

11 (a) The Contractor shall not enter into any subcontract or 
purchase order which is primarily for r esearch or develop­
ment work incident to the performanc e of t his contract with­
out obtaining the prior written approval of the Contracting 
Offic er." 

3. On Page 3, in the sixth and seventh lines of subparagraph (l) 
undor subsection 4 (a), delet e the words II subparagraph (I) II and 
substitute in lieu thereof the words "subparagraphs (I) 
and (J) 11 • 

4. On Page 4, in the last line of subparagraph (F) under sub­
section 4 (a) (1), delete the words 11 (A) through (1) 11 , and 
substitute in lieu thereof the words 11 (A) through (J) 11 • 



5. On Page 4, in t he third line of subparagraph (H) under sub­
section 4 (a) (1), add the words 11 and (J) 11 after 11 (1) 11 • 

6. On Page 5, delete subsection 4 (b) in its entirety and sub­
stitute in lieu ther eof the following : 

"(b) Once each month (or at more frequent intervals as 
may be approved by the Bureau of Supplies and Accounts) the 
Contractor shall subndt to an authorized r epresentative of 

. the Bureau of Supplies and Accounts an invoice supported by 
a statement of cost incurred by the Contractor in the perfor­
manc e of t his contract and claimed to be includabl e in 
Allowable Co st s . Such invoices and stat~nents of cost shall 
be in such form and r easonable detail as the Bureau of 
Supplies and Account s shall r equire but in no gr eat er detail 
as to it emization and substantiation than is provided for 
in Section 12 (b). The statement of cost shall be certified 
by two offic er s of the Contractor one of whom shall be a person 
supervising a ccounting with r espect to the contract. 11 

?. On Page 6, del et e subsections (c) and (d) under Section 5 in 
t heir ent irety and substitute in lieu ther eof the following: 

11 (c) Upon t ermination in whole or in part, or upon com­
pletion of any task order under this contract, any Government 
property whic h ha s not been consumed in the performance of 
such task order or of t his contract and is not r equired for 
performanc e of work not t erminated, shall be either, 

(1) upon the vvritt en r equest of the Contracting Offic er and 
subj ect to agr eement by the Contractor, stored or other­
wise pr c~ s erved and prot ected at the Government 1 s expense , 
or upon a gr eement by the Contractor deliver ed by the Con­
tractor t o the Government , at t he Gov:3rnment 1 s expense , 
at a place specified by t he Contracting Officer, or, 

(2) r emoved by the Contractor from its premises and stored 
elsewher e , at the Government's expense , if the Con­
tractor so elects, upon failure of the Government to 
provide for such r emoval within ninety ( 90) d,ays after 
the Contractor has given the Contracting Offic er written 
notice so to ~o, or, 

(3) r etained by the Contractor for use under other contracts 
or task orders, as specified by the Contracting Offic er, or 

(4) if mutually agr eed upon by t he Contractor and the Con­
tracting Officer, acquired by t he Conc,ractor at such 
pric es and upon such other t erms and conditions as may 
be det ermined by negotiation between the Contractor and 
the Contracting Offic er to be fair and proper, or, 
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(5) sold, loaned, transferred, or otherwise disposed of by the 
Contractor apon such t erms and conditions as the Contracting 
Officer or his authorized r 0pr esentative shall first in 
writing prescribe . &penses of any such disposition shall 
be borne by the GovernJnent. Such expensus and the proceeds 
of any disposition shall be paid, deposited, or applied as 
the Bureau of Supplies and Accounts shall direct. 

''(d) Upon t ermination, in whole or in part, or upon com­
pletion of any task order under this contract, any unimproved 
r eal property, including unexpired leases ther eof , not required 
for pf:rformance of work n~t t erminated, for the cost of which the 
Contractor has beon r eimbursed hereunder by the Government, shall 
be either, 

(l) upon the writt un r equest of the Contracting Officer, retained 
by tht::! Contractor for use under other t ask orders, or con­
tracts as s1Jecified by the Contracting Officer, or , 

(2) if mutually agreed upon by the Contractor and the Contracting 
Officer, r etained by the Contractor, free and clear of all 
liens and equities arising in favor of the Government by 
r eason of r eimbursement of the Contractor ' s costs under this 
contract, at such prices and upon such other t erms and con­
ditions as may be det ermined by negotiation between the Con­
tractor and the Contracting Officer to be fair and proper , or 

(3) sold, assi gned , transferred, or otherwise disposed of by the 
Contractor upon such terms and conditions as the Contracting 
Officer shall first in writing pr escribe , Expenses of any 
such disposition ·shall be borne by t he Government. Such ex­
penses and the proceeds of any dispositions shall be paid, 
deposited, or applied as the Bureau of Supplies and Accounts 
shall diroct . " 

8 . Add the following subsections ( e) and (f) unde:: r Section 5: 

"( e ) \tJithin ninety (90) days aft el' t ermination in whole or 
in part , or completion of any task order under this contract, the 
Contractor (i) shall submit an itemized statanent of the cost of 
all alterations and all construction work done under such task 
order , inch~ding the cost of acq1..1.isition theruunder by purchase , 
l en se , or otba:;:wi se, of any si t o in connection with such altera­
tion or construction, for vohich the Contractor has claimed or will 
claim reimbursement under this contract, and (ii) shall elect, 
with respect to each it em of such alteration or construction wor k 
not required for performanc e of work not terminated , whether , 

( l) to retain tho benefit of such construction or alteration, in 
which case the Contractor shall return to or credit the 
Govurrun0nt, as directed by the Bureau of Supplies and Accounts , 
with the portion of the reimbur sement by the Government for 
its expenditure therefor determined by negotiation between 
the Contractor and the Contracting Officer to be fair and 
proper , or , 
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(2) to have such premises restored to substantially the same 
condition as prior to such alteration or construction, in 
which case it shall retain all such reimbursement and the 
Government shall pay the cost of such r estoration under 
Section 4 of this contract: 

Provided, That, unles s the Contractor makes such election within said 
ninety (90) day period, it is agr eed that the Contractor shall be 
deemed to have made the election described in subsection ( e ) (1), 
above . 

"(f) Exc ept to the extent specified in other proVl.sJ.ons of 
this contract or any task order her eunder, the Government assumes the 
risk of loss or damage to Government property under this contract, in­
cluding expenses incidental to such loss or damage; Provided, that, 

the Contractor shall be r esponsible for any loss or damage to such 
property due to, 

(l) the Contractor's use or disposition of such property for pur­
poses other than performance of this contract or any t a sk 
order hereunder, unles s such us e or disposition is authorized 
by or pursuant to the terms of this contract or task order 
hereunder or applicable provisions of law governing use of 
disposal of Govermnent property, or, 

(2) the wilful misconduct or lack of good faith of any of the 
Contractor's directors, officers, or any of the Contractor's 
r epresentatives having supervision of all or substantially 
all of the Contractor's business or all or substanti ally all 
of any plant, f actory, or l a boratory us ed by the Contractor 
in the performance of this contract ." 

9. On Page 18 add the following sentence at the end of subsection (d) 
of Section 20: 

"The Contractor shall not be liable under this subsection 
providing r easonable care is taken to obtain compliance with this 
provision." 

10. Add the following new Sections 23 and 24: 

"SECTION 23 - CONFLICTmG PROVISIONS UF TASK ORDERS 

"In case of a conflict between the provisions of this contract 
and those contained in any task order hrerunder, the provisions 
of the task order shall prevail. 

"SECTION 24 - CHANG.,:; IN CLASSIFICATION OF TASK ORDERS 

"If the Government desires to classify any task order here­
under, the Contracting Officer shall so notify the Contractor in 
writing, and the Contractor shall forthwith have the right to 
elect to discontinue performance of such task order. Exercise of 
the election t o discontinue perforJnance of such task order shall 
be deemed to be a termination for the int erest of the Government 
within the meaning of Section 15 of this contrac.t." 
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CONTRACT NO . N6ori-20 

AMENDHENT NO. 3 

This amendment is made pursuant to the provisions of the Act of August 1, 
1946, Public Law 588, 79th Congress. 

If the foregoing is ~cc eptable to you, pleas e indicat e your acceptance 
thereof by executing the enclosed two (2) copies of this letter , and return 
them to the Office of Naval Research, wher eupon this l etter and your acceptance 
ther eof will constitute this an runendment to the above nwnbered contract. 

ACCEPTED THE UNIVb.'i.SITY OF CHICAGO 

Very truly yours , 

Chief of Naval Research 
Contracting Officer 
Office of Naval Research 
Navy Department 

~ITN.2;SSBS : 

- (Contractor) ------ ( 1) 
----------------------------

By ___ ~-=---=-·--::-- -:::--::---
'vv . B. Harroll 

TITLE Business H~mager 

(2) ____________________ __ 

NuTE ~ In the case of a corporation 
witnesses ar e not r equired 
but certificate below must 
be completed . 

CERTIFICATE 

I, H. B. Matthews , certi fy that I am Asst . Secy of the Board of Trustees of 
t he Corporation named as Contractor in the for egoing amendment; that 
W. B. Harrell , who signed said 2Jnendment on behalf of the Contractor was then 
Busi ness Hanagc:r of said corporation; th?,t said ~mendmont was duly signed for 
and in behal f of said corporation by authority of its governing body and i s 
within the scope of its corporate power s , 

(Signature of person certifying 

(CORPORATE SEAL) 



EXC.S :ONR :366 
N6ori-20 
(Naval Research Group) 

ThG University of Chicago 
956 East 58th Street 
Chicago 37, Illinois 

Gentlemen: 

NAVY DEPARTl"lENT 
OFFIC:l!s OF NAVAL R1SEARCH 

vi/ASP.INGTON 25, D.C .. 

CONTRACT NUNBER : N6ori -20 
M EN OI'·1ENT NtJ111B.sR. : 2 

25 AUG 1947 

In order to correct a mutuc>.l mistake of f £lct , Contract N6ori-20, 
as amended by Amendment Number l d.::tted April 7, 1947, is hereby further 
amended by del eting tht~ first paragraph undor Section 4( a )(l)(H) in its 
entirety and substituting in liuu thereof the following : 

11 (H) An amount to cover all indirect charges and other el ements 
of cost not specificellly c ovc~red by the fo r egoing subpar agr aphs 
hereof equal to the P '~r c entage specified in each Task Or der of 
the amounts pay~ble ru1dcr subpar agr aph (B) above , excluding 
charges ru1der r0tirement polici es maintained by the Contractor , 
char geabl·" to the work performed under such Task Order , subject 
to t he f oll01ving conditions : 11 



,. 

CONTRACT NO . N6ori-20 

Al'1ENDMENT NO. 2 

This amendment is made pursuant to the provisions of the Act of 
August 1, 1946, Public Law 588, 79th Congress . 

If the foregoing is accept able to you, please indicate your 
acceptance ther eof by executing the enclosed two (2) copies of this lett er, 
and r eturn them to the Office of Naval Research , whereupon this letter and 
your a cceptanc e ther eof will constitute this an amendment to the above 
number ed contract. 

Very truly yours , 

/s/ P. F. Lee P .F. LEE 

ACCEPTED: TH...:: UIHVffiSI'?Y OF Chi CJ:.GO 

Rear Ac:Uni r c:::.l , USN 
Chi ef of Naval Resec:::.rch 
Cont r acting Officer 
Offic e of Naval Res earch 
Ne:V'J Department 

diTNZ.JSES : 

--(-Contractor;-·------ ( 1 ) 
-----------------------------

BY /s/ W. B. Harrell ____ _ 
·,v . B. harreJ.l 

TITLE'--___ __;;;:B . ...:.u:..::s..;::i..;::n:..::e:..::s. s l111anP;'"'f!.._;e..;::r ___ __ 

CERTIFIC1-tTE 

( 2) 
~-,--

NOT~ : In th :: c3.se of a corpor at ion 
witnesses c: .r e not r equired 
but certificate below must 
be compl et ed. 

I, H. B. Matthews, certify th~t I am Assistant Secretary of the 
Board of Trustec; s of the cor porati on named as Contractor in the foregoing 
&~endrnent, that .J . B. Harrell, who signed said runenc:Unent on behalf of the 
Contractor was then Business .•lanagt3r of said corporat i on , that s aid amend­
ment was duly signed for and in behalf of said corporati on by authority of 
its governing body and is within the scope of its corporate powers . 

Signatur~ of person certifyi ng ) 

( CORPORi1 T £ S lt;AL) 



.NAVY DEP h.RTl'ffiNT 
OFFICi., OF NAVAL fi ESEARCH 

WASHINGTON 25, D.C .. 

EXOS:ONR:256A 
N6ori-20 
(Planning Division) 7 APR 1947 

Contract Nwnber: 
Amendment Number: 

N6ori-20 
1 

The University of Chicago 
956 East 58th Street 
Chicago 37, Illinois 

Gentlemen: 

In consider ation of the execution of Amendments Nwnber ed 1 to Task 

Orders I through XI, Amendment Number 2 to Task Order XII and Amendments 

Number ed 1 t o Task Orders XIII through XVI, being executed concurrently here­

with, Contract Number N6ori-20 is her eby amended by del eting subpar agr aph (H) 

of Section 4( a )(l) and inserting in lieu ther eof a new subparaer aph r eading 

as follows: 

"(H) An ?.mount to cover all indirect charges and oth~r elements of 

cost not specifically cover 8d by the for egoing subpar agr aphs her eof equal to 

the percentage specified in each Task Or der of t he sal ari es and wages speci­

fi ed in subpar agraph (B)(i), above, char geable to the work performed under 

such Task Order, subject to the following conditions: 

(a ) Any provisional percent age specified in a Ta sk Order shall 
be subject to r evision in ·order to substitute such fixed 
percentage as shall be agreed upon at a l at er date by the 
Contracting Offic er and the Contractor, which fixed per­
centage shall apply r etroactively from t he effective date 
of the provisional perc entc..ge . 

(b) The Contracting Officer and the Contractor shall, aft er any 

fixed percentage specified in any Task Order issued her eunder 
has been in effect f or a period of six (6 ) months, or for 
such other period as may be specified in the Task Order, 
negotiat e and enter into a furt her agr eement providing for a 

new fixed percentage f or the next succ eeding period, suhject 

to extension of the time f or performanc e vdth r espect to any 

time beyond the dat e specified f or compl etion of the work-

(c) During any period within t he life of a Task Order with r e­

spect to which no agreement in accordcmce with subpar agraph 
(b), above, or det ermination in accordanc e with subpar agraph 
(d), below, shall have been u~de , the perc entage in eff ect 
during the i mmediat ely preceding period shall continue in 
eff ect a s a provisional perc entage pending such agr eement 
or det ermination. 
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(d) The failur e of the Contracting Officer and the Contractor to 
enter into a further agr Gement for a new fixed perc entage 
in a ca se contemplated by subparagraphs (a) and (b), above , 
shall be deemed to be a dispute concerning a question of fact 
to be decided in accordance with the section of the contract 
entitled 'Disputes'. 

( e ) A new fixed percentage agreed upon in accordanc~ with sub­
paragraphs (a) or (b) or determined in accordance with sub­
paragraph (d), above, shall be effective as of the com­
mencement of the period to which it is applicable in sub­
stitution for the provisional percentage specified in a 
Task Order or applied to a Task Order in accordance with 
subparagraph (c), above. The Government and the Contractor 
shall effect any adjustments in payments and accounts made 
necessary by such substitution. 11 
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COt 'TRACT NC . N6ori- 20 

AHENl.hJLE:NT NO . l 

This runcmdment i s m.'l.de pursu:mt to the provlslons of the Act of 
August 1, 1946 , Public L2.w 588, 79th Congr ess . 

If t he fo r ego i ng i s acc eptable to you , pl ease indicat e your a ccep­
tanc e ther oof by execut i ng t he e1:closed t wo ( 2) copi es of t his l ett er, and 
r E;t urn t hem t o the Offi ce of Naval hes earch, wh (;:; r eupon t his l etter 3.nd your 
acc c:pt ".ncc. t h0r eof \<Jill constitut e th.i s an :::mencLuent to t he above nwnber ed 
contract . 

ACCEPTED : THI'~ UNIV.r .. hSITY CF CEIC:iGCi 

Very truly your s , 

/ s/ F. F. Lee 
P. F. LEE 
Rear A~~iral, USN 

Chief of Naval fiesear ch 
Contracting Officer 
Offic e of Naval Res ear ch 
Navy Depar tment 

-- ( Contrc.ctor ) (1) -----------------------------

BY / s/ ~i[ . B. Harr el l 
~·.j . P . Har re.l l 

TI TLE. Busi ness J'i.qn;_ ger 

( 2)_· ---------
NOT~ : 1n t he C'l.S e of a cor por ation 

CERTIFI CATE 

witnesses ar c not r equired 
but cer tif icat e below must 
be compl et ed , 

I, H. B, Mc.tthews , certif y th ~tt I 'Jm th~ Assistant Secret a ry of the 
Board of Trust ees of t he cor por e.tion nnmed a s Cont r .:tctor in t h.:; foregoing 
amendment, thn t W, B, rh.rr3l l, who si vn"d s<:.i d amendment on behal f of th .a 
Contra ct or was th ~::n Bus i ne s s "anager of sa i d corpor ation , thect said am::.:nd­
ment wa s dul y si gned for and i n behalf of sni d cor poration by authori t y of 
it s gover ning body und is wi thin the scope of it s cor por c.t e powers . 

( CCRFORA TE SEAL) 



Navy Department 
Office of Research and Inventions 
Contract Number: N6ori-20 

RESEARCH AND DEVELOPMENT TASK ORDER CONTRACT 

C~tractor: The University of Chicago, Chicago, Illinoie 

Appropriation: The appropriation or fund, and appropriate expenditure account 
number, chargeable for work performed under this contract, will 
be specified in each Task Order for the work under that Task 
Order, 

THIS NEGOTIATED CONTRACT, entered into as of the let day of March, 19~ 
between the UNITED STATES OF AMERICA, hereinafter called the "Government 11

1 
represented by the Contracting Officer executing this contract, and The 

University of Chicago , 
hereinafter called the "Contractorn, whose address is 2750 Ellis Avenue, 
Chicago, Illinois 

WITNESSETH: 

WHEREAS, the Government is authorized to enter into negotiated contracts 
under the First War Powers Act of 1941; and 

imE.BEAS, the Contractor has the necessary personnel and facilities for 
conducting research and development work of the type specified in Task Order I 
hereunder, and in such additional Task Orders as may from time to time be agreed 
upon for performance hereunder; and 

WHEREAS, the Government desires the Contractor to conduct such research 
and development work. 

NOW, THEREFORE, in consideration of the mutual covenants hereinafter set 
forth, it is understood and agreed as follows: 

SECTION 1 • SCOPE OF CONTRACT 

The Contractor agrees to supply all necessary personnel, facilities, and 
materials, and shall use ita best efforts to conduct, within the limits of the 
continental United States, the work specified in Task Order I hereunder, and 
the work specified in such additional Task Orders as may from time to time 
hereafter be agreed upon by the Government and the Contractor for performance 
hereunder. It is mutually agreed and understood that the Contractor shall 
have control of, and the responsibility for, the personnel and facilities 
furnished by the Contractor hereunder. 
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SECTION 2 - ESTIMATED ALLOWABLE COST 

(a) It is estimated that the total coat to the Government for the per­
formance of the work specified in any Task Order will not exceed the total 
estimated coat set forth in such Task Order, and the Contractor agrees to use 
its best efforts to complete the work specified in each Task Order wit~ 
such estimated cost. The Government shall not be obli~ted to reimburse the 
Contractor for, and the Contractor shall not be obligated to incur, expendi­
tures in the performance of work to be performed under any Ta~k Order in excess 
of the total estimated cost specified therein unless and until the Contracting 
Officer shall notify the Contractor in i?~iting tlla.t such estimated cost bas 
been increased, and specify in such notice a revised estimated cost which shall 
thereupon be the total estimated cost of the performance of such Task Order. 

(b) The Contractor sball notify the Contracting Officer in writing when­
ever it appears to the Contractor that the cost of completing the performance 
of any Task Order, will exceed the estimated cost specified in such Task Order. 

SECTION 3 - SUBCONTRACTS AND PURCHASE ORDERS 

(a) The Contractor shall not enter into any subcontract or purchase 
order involving research or development work incident to the performance of 
this contract without obtaining the prior wr1 tten approval of the Contracting 
Officer. 

(b) The Contractor shall obtain the prior written approval of the 
Contracting Officer before (i) entering into any su~contract on a cost or a 
cost-plus~a-fixed fee basis, (ii) issuiug any subcontract or purchase order 
exceeding Two Thousand Five Hundred Dollars ($2,500.00), (iii) purchasing 
any scientific or technical capital eg_uipment costing in excess of Five 
Hundred Dollars ($500 . 00) for any sj.ngle item, (iv) purchasing any other 
capital eg_ui:pment whatsoever, and ( v) making any building alteration coating 
in excess of One Hundred Dollars ($100.00); Provided., that the Contracting 
Officer may at any time waive, generally or specifically, the reg_uirement of 
such prior approval. It is understood that contracts or agreements entered 
into by the Contractor covering the employment of personnel to perform the 
work undertaken hereunder by the Contractor shall not be construed as sub­
contracts hereunder. 

(c) No subcontract or purchase order shall provide for: (i) payment on 
a cost-plus-percentage-of-cost basis or (ii) without the prior written approval 
of the Contractjng Officer, the payment of a fixed fee in excess of seven 
percentum (7%) of the estimated cost, exclusive of tho fee. 

(d) It is not contemplated that tho Contractor will obtain formal com­
petitive bids from prospective subcontractors or vendors. 
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(e) The Contractor will give to the Contracting Officer immediate notice 
of any suit or action filed or any claim made against the Contractor by any 
subcontractor or vendor relating in any way to this contract and with respect 
to which the Contractor may be entitled to reimbursement from the Government. 

SECTION 4 - COMPENSATION 

(a) The Government shall pay to the Contractor as full compensation for 
the performance of this contract: 

(1) The Allowable Cost of the performance of this contract, which, 
except as otherwise specified in any Task Order with respect 
to the Allowable Costs chargeable under that Task Order, are 
hereby defined as (i) overhead in the amount determined in 
accordance with subparagraph (H) below; and (ii) all necessary 
costs of the nature described in subparagraphs (A) to (G) and 
subparagraph (I) below, incurred by the Contractor directly 
and specifically in the performance of this contract which 
shall be claimed by the Contractor and accepted as such cost 
by the Burenu of Supplies and Acco~nts in accordance with the 
following : 

(A) The cost of materials and services including (1) the net cost to the 
Contractor of materials, apparatus, supplies, equipment and other prop-
erty which may from time to time, with the Wl~itten approval of the Con­
tracting Officer or his duly authorized representative, be transferred 
from the cognizance of this contract for use by subcontractors under 
this contract or for use under other Government contracts; (ii) tho net 
cost, after deducting all discounts actually received by the Contractor; 
Provided, tbat the Contractor shall set up a procedure reas onably 
designed to obtain all discounts, . of 2llA.ter~_alB ; apparatus ; supplies) 
equipment and other property purchased directly for the performance of 
this contract; (iii) the cost of such materiaJ.s withdrawn from the Con­
tractor's store or stock rooms, the cost of materials fabricated or partially 
fabricated in the Contractor's plant, and the cost of repair and other 
services rendered by the service department o~ the Contractor, for the 
performance of this contract charged in accordance with a sound accounting 
method consistently followed by the Contractor; and (iv) the cost of 
services of others, including consultants, and the rental of equipment 
from others, required for the performance of this contract, 

(B) (1) The salaries and wages of scientists, technicians, draftsmen, workmen, 
and other personnel directly employed in connection with the performance 
of this contract and properly chargeable directly thereto, at rates 
computed in accordance with a sound accounting method consistently 
followed by the Contractor; (ii) discontinuance or separation wages or 
salaries} or charges under employees' welfare} retirement and other 
employee relations policies Illllintained by the Contractor, at rates com­
puted in accordance with a sound accounting method consistently followed 
by the Contractor; and (iii) overtime premium expense to the extent 
approved in advo.nce in writing by the Contracting Officer. 
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(C) Unless specifically prohibited in any Task Order, costs of the following 
nature shall be charged as direct items of cost to the extent allocable 
to the work under such Task Order: 

(1) Social security taxes, 
(2) Packing, crating, shipping, communication toll and storage charges, 
(3) Insurance procured in compliance with the provisions of Section 

8 entitled "Insurance - Liabj.llty to Third Persons". 
(4) Medical examination of employees, 

(D) The transportation expenses of persons employed in the performance of this 
contract, plus the reasonable actual subsistence expenses in an amount not 
exceeding Ten DolJars ($10,00) per person per day, of such persons incurred 
during periods of travel or, at the Contractor's option, an allowance in 
lieu of actual subsistence expenses of such persons not exceeding Seven 
Dollars ($7.00) per person for each cale~dar day or major fraction thereof 
during the period of travel; Provlded7 That expenses for transportation 
hereunder by motor vehicle other tlw.n common carrier or rented automobile 
shall be rejmbQ~sed on a reasonable actua.l expense basis or, at the Con­
tractor's option, on a mileage basis at a rate not e.xceeding five cents 
(5¢) per mile. 

(E) Subject to the condiM.ons provided in Section 16, payments of royalties 
to the extent provided in such Section, and costs wb.ich the Government 
has agreed to assume under Section 1 entitled "Property Loss or Damage", 
and under Section 8 entitled "Insurance - Liability to Thlrd Persons". 

(F) All costs which have been incurred by the Contractor in anticipation, 
and prior to the signing, of this contract or any Task O~der hereunder, 
and which if incurred after the signing of this contract or any Task 
Order hereunder, would have been consldered as items of d:!.rect Allowable 
Costs under subparagraphs (A) through (I) of this Section. 

(G) Purchase and installation cost of miscelJ.aneous equipment necessary for 
the performance of the contract an~ the cost of building alterations, 

(H) An amount to cover all overhead indirect charges and other elemen+,s of 
cost not specifically covered by subpare.grn:phs (A) to (G), both inclusive, 
and (I), and equal to the percentage s:pecif:ted in each Task Order, of 
the salaries and wages specified in subparagraph (B) above, excluding 
charges under reti:r.eml.3nt policies mainta:t..ned by the Contractor, charge­
able to the work performed under such Task Order. 

(I) Other costs specificalJy stated in any Task Order. 
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(J) such other costs, not expY.'essly excluded by other provisisons of this 
con t .Tact, as should, in. the optn~.on oi' the Contmctin.3 Of'ficerJ be in­
cluded in tbe cost of the work called for by this contract, aud any 
such costs allowed 'by the ContJ:-actlng Of:f':i. co;.' ebe.::..J. ~e S!Jecif:ica .. J.y 
identified by the Contracting Officer as being allowable unde!' this 
subparag:!'aph. 

(b) Once each monTh (or at. more fTeg_nent inte:rvA.ls as may ~e e.pproveu by 
the .Buree.u o.f Su:p:plies Rnd. Accuu.r .ts) the !Jon·~mctor shall submit to an author­
ized rep!'ElsentA.ti •.re of tb.e Bt.:.:i."'eau of Supplies and Accounts an invoice supported 
b.y a statemA:nt of cost incu.r~ed lJY the Co.nt.:rnct.o:-:- ~7"'. the per-l'oX'.I!lan~e of this 
contre..ct and cJ.a:imed to 'be inclu\V!ble in All•jwa.b.le 1Jo'3ts. Su.ch invoices and 
stateme:1ts of cost shall be in such for.;n aud reasonable 0.atai1 as the Bll2:'eau of 
Supplies and Accounts s:mJ.J. r 0gu i.1·e J The Etl'l. t.emonts o:~· cost shall ce certified 
by t1m officex-s or o"tb.e:r 1:'P.s:po!le:i.1',l8 off1daJ.e of the Contractor, one of whom 
shall be a person super•!isi:ng a ccounting ·;.T.i.th r usp ... i C~ to +.h? co::tt.ract, 

(c) WHb.in fi:ft.eer.>. (.~5) days a fte :-:- Rubm:.sslon. o!~ each 1-~terir:l 1nvo1ce and 
state.me:at of' cost,:. the Goys~:ment s:hB.ll :wal:e JII.'07isio~w.l pnymen-t:., e:rc&p~ as 
provided below, o:f th-3 a.movrc.t c .laimed b.y +.he Co:'ltro.ctor. At e.n,y :-:-casonahle 
ti!ne or times :r:;!':tor to f~~..~lfl.l :paymen+- o:J. acco1m.t of Allowal•l3 Costs, the Bu.t'eau 
of Supplies e.nd Acco1;ntA sh:=1lJ. make such au.d."..t of the invoices and statements 
of cost as it s!I~ll deem p:r.opA:t:' . F..ac.h p~rJv:: .P ioJJ.al :paym.0nt shall b8 subject to 
reduction to t.he cx·~'3:lt of alUoU~'lts incl1:.d..ucl ~!j. t:':le J'elated :t:uvo:i.ce and statement 
of cost which a:r.SJ founr", D.ot. to co~1stitl'.te A..l..lo1.znb.le CoAt.sJ and. sbn.J.l also be 
subject to reducU on for ov0rpaym·Jr.."~s o:r to ~.ncr·6:'1 S fl :fo.r 'lA:2.derpay.uents on :9receding 
invoices. The Co.nt;;:>actor and. the asslgnee o:t.· aseigJ.ees) 1!' any, shall e.xecute 
and deliv\1r at. the t.irao o.f a~'lc1. as a conC..:i.i.:t')r:. p:rec(.;dAnt to i'inai payme-:1t; a 
releasfl in fo:":!ll and sn'bata:uce su.tis.fac:i;ory to a:r.d contain~.:ns s·lch exceptions 
as may be fo:.u.1.d. ap:p:r.opriete by the Co:n.:Ot'acti:i.ng O:ff'!.cer., d.iscba:t'g~.ng the Government, 
its off:lcers; agents, and employees o:f aile. :fr-o:n all c.latms nr.1s:1.n:3 under this 
controct, Upon rP.c0j:pt of the :L'el'3El.B8 an:3. snbra~.As:i.o:J. by the Contractor of 
the final invoice a.n.d stat&:men.t of cost.; tho Gov-e:-:-nroent shall pro::nptly pay any 
balance of allowable costt~, :!.:f. any; due t.bP. Cont.r.·Flct'or hereUD.d.~r. 

(d) AllY a:nu all pa.rt.tal o:;: a.C.vance paynent.s ma,.ie u.lJ.de. :t:' this contract 
shall be secureC., 1.rl•en mc.e., by a J.ie:n :in f£wor of the Gavernment upon the 
articles and things controcter~> for and on all ma.tt<rial D.n.O. other propexoty 
acqui:r.e1 fo:t' or allocu.te1l to t~.1A perfor:lllance o::=: th:i.s contract., excep~:. to the 

I 

eJ.."'tent that the Go":'e!':JI;'lent., by vj .. r.+.ue of an:y ot.her. prov:tsion of this contract; 
or othenTise, shall buve valid. title to 0u.ch c.:t:'t:l;::les1 things, materials, or 
other propurty as agn:l.ns't other. crr:· o.~ to~,:, o.f the Co.ntracto.r- < If such pr.operty 
is not idsnt~.fied. )y m;:-k:J.n.g o.-:- segrogation~ t:'J.e GovGmmf?n.t shall b'3 deam'3d 
to have a lien upo~l. a px-nportiona.te :pa.:r.t of any :ro'J.es o~ property 1-r.ith which 
such property is comrniJ.lglod. Such .Uo:1 eha.J.l ~)€' paramou.nt to all othex- liens 
uud.er the provisions of' an Act u.pprovc d Au.gust 22, .1.911 (Pu.b. No . 41, 62nd Cong.; 
37 Stat. 32; 34 U,S 0 C. 582) . 

SECTION 5 - TITLE A~~ ID~TIFI0ATION 

(a) The title to all :matoria:..s, pA.:~ts 7 aflse'.llblies, sub-assemblies, sup­
plies> equipment and other property for the cost of which the Contractor is 
entitled to be reimbursed hereunder except property to which the Government 
already shall have title, automatically s.hall pass to and vest in the Gove~ent. 
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(1) in the case of such property which is purchased by the Contractor for the 
perfonna.:ace of' this co:1t:r.a.ct 2 upon de]_t·,.rery to the Contractor at the Cont:::actor 'a 
es+....ablj.s.llm.ent or at the plant of' the sup:pller o.n :f .o. b. purcha 9ee if' the cogni­
zant· Naval Iu.spector at the Contractor's establishment shall have given his 
approval or (2) in the ca.se of property not so purchased, upon the allocation 
thereof to the contract by the c~nmenc eme~t by the Contractor or processing 
or use thereof or othe~~ise. Such passage and vesting of' title shall not 
impair any :r.ight which the Gov&rn.:me1J.t might otherv.ise ha va under tr_is contract, 
including 'but not limited to the right to reject any supplie9 hereunder, and 
sh!lll not relieve the Cor..t.~~ctor of' any of' 1 ts cl)J.iga tio.no under this contract. 

(b) ThEJ Contractor a g.rees that it w:1J.l7 to the e::ctent determined necessary 
and practical by the cognizant Naval Inspector., iclentify su.ch p:::-operty by 
marking or segregation ln such a "Way as to tnd..i.cat.e its ownership by the Govern­
ment and its aJ.locat.ton to thJs contract, J.a a:1y event the Contractor shall 
maintain adequate accounting control over such prolJerty O::J. its books and. 
records. 

(c) Subject to the provisions of the Sectton hereof' enM.tled ":Prope~ty 
Loss or :r:wnage", follo·wing th8 completion of each Task Ox-der ·all such property 
to which the Gove:::7.1lllent shall have taken title thereunder (including tools, dies, 
jigs, f'ixtures, patterns, etc.) J and wM.ch has not 1)een consumed in the per­
foi"lll':l.nce thereof 7 disposed of in accordance 1Yi th :pa.mgmp.h (d.) thereof or 
delivered. to the Gover..;ment, s.baJ.l be reta5.ned. by the Contractor :for use under 
other Task Ordors or contracts w.tth the Government or deli vored to the Govern­
ment, f'.o.b. the Contractor's establishment as the cognizant Nav.a.l Inspector 
may approve or specify. 

(d) It is contemplated that all property to which the Govern~ent has 
title hereunder will bu ~etained by the Contractor f'or the performance of this 
contract or of other cost or cost-pJ.us-f'ixed··f'ee coD.tracts with the Navy 
Department. However, as to <my such prop€.rty not immediately essential tp 
the perfo.rJJJance of' this contract, incluC.:lng salvage or scrap ID.fl.ter1al, the 
Contractor with the written consent of the cogn:tz~nt Naval Inspector rray, 
and at the Inspecto:::-' s written d.iroction shall_, t;>."ansf'er at the expense of' 
the Government such :prope:::-ty to such perso.n., pe:r.sons or CD.l."})oration. and at 
such times as the Contracting Of'ficer or his duly authorized representatives 
may direct. 

SECXION 6 - GOVERNMENT FURNISHED MATERIAL 

(a) The Gove:t"DJ'Jlont she.ll f'u.:-:-nlsh the raEJ.te:r.ial and equipment· listed as 
Government Fl.u:nished· Ha teria.l in each Task C>:!:(lor hereu.n1cr,. and will furnish 
such additional material and eguipmeut as it may consider desi~aQle f'or the 
Cont.ractor 's :perfo:rmance of th<? contTe.ct , AlJ_ such materlal and egu.ip.ment 
hereafter called 11 Governmunt .E\u·n :~ .shed }lf.at.erial", TH.le to Gove:mment Furnished 
Material shall be a;:1o. remain in the Gove:r.n>nent" a..lJ.d such Go70l'D.ment Fu.rnished 
Material shall be used by the Contractor only :for the perfoJ~nce of this 
contract or other cost or cost-::_:>lus-f'i.xed-f'ee contracts with t.he Navy Department 
unless otherwise authorized in writing by the Contracting Officer. 
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(b) It is understood that delivery or performance schedules for Task 
O:·C.e~s :1ereunJer w-1.11 be ~e.El eC. u:oon t-~e e x:pec~ a·:~5.on that RiJ.c:·1 Gove::"nment 
]\i.:c.1:ishe·~ Mat.e ri a .:.. 1.r::.l~ be cel::.vered to the Cc:~·:.:-ac+.or :i.n sufftc~e!lt time to 
ena·::,le ~. t to neet said C! elivery scheC.ules. I::1 the eve:cit that any of ·~ he Govern­
ment I'urn:l.sheii Ma-l;er5 al is not. de:U.vered to the Cont.ract.ol" in sufi'icierct time 
to ena·oJe it to l.lleet such 0.el:!.very or :per!'omance schedules, the Cor.tracting 
Officer, upon writte:1 reques t of t·ae Co::1tractor, s'hall malw a detern:.!nation 
of the delay occ<u:;ior,er. t.f.le Contl·a -:::i~o:;c t!lel"'eb;r an,1 sha.1.l grant to tc.e Contractor 
a correRponC::i.ng exte:r~s:l.o:J. cf tilr.e for i'.r.e coPtple-'-:!.on of :per±'onne.nce. 

(c) Upon ·l~he co1.t1plot~. o:1 or ter;n5.na7;1 o:l o:f' this contract, the Contractor 
shall deltveT t-o t.he GrJ·.; e.c'n:n.ent ; at the c osc a':ld expense of the Gove rnment, at 
sue~ place as s~a:'..l be spec ifiec c~r t~e Cur..+;:ac-ci ng Offber, any of the Government 
:i:i'ur.:1~ehe d ~iaterial not con.su."!len in 'the task~ covered by the terms of this c ontract 
or not ~.r..corp urated J.n ar.y a!'ti~:.es :leJ.:!.vere C:~ :1oreU1.uier or net aJ.ready paid for 
by the Contractor, subJect, hu-o'leve:c, Lc ~:1e ~::Jv::.i:Jio ,:.s of' the Section t .e1·eof 
er.ti t.len "?rcperty :i:.Jos o1· Du:.:.nnge 7

" 

SECTION 7 - PROPERTY LUS8 0~ Ll\i\1A'JE 

(e) The Gove:c:mr1ent 'bas re!l'leEteC. the Con+.ractor ~1ot t.o carry or 1ncur the 
expense of any insu:c"ance ag8.inst any f urra. of lof:is of or damage to equip.;nent 
or materiaJ..s furnis~1ed by t.~J.e Gove:rment o:r an~r prcpe:~ty to ·.vnich the Govern­
ment has taken and co~1t1nt-1.es to fl,..lld t.::.tle !1ere u::1~ o r, anC: nu reimbt..'.rsement 
will be a:.lowed for such ::..rlsura:1ce pre:rr.i ~- expense. 

(b) In view of the !'oregobg, the Goverr~e:nt assun:es t:1e risk of loss or 
damage to such property, incluo :i.ng expenses inc::Jental to such loss or damage. 
I1' the G':)ve:"rr..uent c:!ete:rn:ines that the rej)ai:::- OT r epla_cement of any such property 
is necee sary cr advisable fur t!;_e e f'·~ici ent. ~e~fomance of this cont:ca~t: the 
Con:~ rac tor shall make sacll repair or r e:pl8.cer.r:mt and s!:tall be re:!.m'burseC: by the 
Gove rment for tt.e cost o:~ sv doi:1g; Pro·;,::l de o, ho-vf~ lrer, '.rha.t. in the ca8e of 
Gove rnment Furn~.s ·ned Ma.Ge :da::.., tr -; C-o:,r-e :;~~:it H'Sai:_make such r epair or replace­
ment unles s the Contractor und 0rta~es such r epair with the ap~roval of the cog­
ni?.ant Naval ln3pecto:r.. Not wit!uta;.1ding t:1e fCJregoii.g asst:m~Jtion of risk, the 
Contractor s!1all be r esponsibl8 foT any loss m~ 1atL'3.&,E- to Governr.u.ont 01;ned prop­
erty ;.;-llich r esults from the Cm.1tractor~s U8e of such property fo:r :purposes 
othe r than the peTf'orreance of this con tract 1 and for a!lY otr~er loss or da"nage 
thereto for which it 1s e1:pressJ.y Liade responsible under any other provision 
of this ccmtract., or ~.rhich resu:!.ts fron. wilful r::isconduct or lack of good 
faith on the pa:;ct of e.ny of t~e Cor.tracto:''s c.irectors, officers, or any of 
its representative s ila,rine SU:ferv:i.sion OJ" d::.rec t:l.on 8f all or substantially all 
of the woTk unde r any Task Orc: e r o:r aJ.l or so_bstant.ially all of any 1aboratory 
used by the Contractor in ~he ?erfor.mance of this contract. 

(c) Notwithstanding the faregotng prov5.sions, if any pro:pe rty, title to 
which shall be :l.n the Gove rnment., s:1all be jn the plant 'Jr laboratory of a 
subcontractor in connection wit,c t'J::I.e -vror!{ to be clone uncer this contract, the 
Contractor shall require that tLe subcontTactor shall carry insurance (fire and 
extended coverage) against the usual risks of loss of such property while in the 
possession of such subcontractor, payable to the subcontractor, the Contractor 
and the Government as their interests may appear. 
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SECTION 8 - JNSURANCE - LLWILITY TO THIRD PERSONS 

(a) The Contractor shall procure' anc thereafter ma:i.ntain workmen's 
c ompensation, emp:!.oye r 1 s l:!.ability and bodily in;jury liability insure.:..1ce , 
with r espect to work Jone und e r th.is cont:i.•ac t , and su.ch other liability 
insurance with respe ct to · ~ork done under th~ s contract as the Gove rnment 
may from time to time require or app~ove, except that the 0ontractor may self­
insure w::i.th respect to 'Wo'!"'i:mien 1s Compensation claims pursuant to statutory 
authority. All such other liabil~ty in8urance shall be in suc h form, in such 
amounts, for such periods of time , and with sue~ 1:1surer8, 'iS t'ite Government 
may from time to time re qu~ re or approve. 

(b) The Contractor sha~l be re imburse d ~ ~1) for the cost of such 1~9ur­
ance of the charact e r des cribed in paragra?h (a ) of this Section as may be r e­
quired or approved by the Gove rn~en~ 1 (2 ) for the portion allocable to this con­
tract oi' the reasonable coAt of' hlS itr ance cove ri11g the Contractor's property or 
property for which the Contractor is r esponsible to some one othe r than the Gov­
ernment and which is u.sed or to be used in the pe rf<Jrmance of this contra ct, 
and (3) for liabilitie s to t:1ird pe rsons for loss of or damage to property, death 
or bodily injt~ry;/ not compensated by insurance or oth8rwi s e , arising out of the 
pe rformance of tM.s contract, whethe r or not caused by ths negligence of the Con­
tracto:-, its agents, s e r .rants, or employees, provided such 2.iabilities are repre­
s ented by fina:;_ judgments o::.· ":Jy s e tt:;,eme:nts approved in vriting by the Government, 
and exper.s es incidental to such :.iabtlities, e~ce :;;>t liabilitie s (i) for which the 
Contractor is othe:nrise r e spons:'Jle u·:1de r the express t e rns of this contract, or 
(ii) with respect to whl ch the Contractor has fa!led to insure as r e quired or 
approved by the Government ; or (iii) which r esult from wilful mis c onduct or 
lack of good faith on t he part o~ any of the Go~tr3ctor's directors, officers 
or of any of its othe r ~epre sentatives havi:1g supervision or direction of all 
or substantially all of the Con:-; :cactor' a bus :!.r.ess or all or E'Ubstantie,lly all 
of any plant used by the Contractor i!l tae performance of this contract. 

(c) The Contractor sha.ll e:ive t.~e Government or its rep:re sentat.ive immed­
iate notice of any suit or action t iled, or any c laim made, against the Con­
tractor arising out of the pel'fOlma:::J.ce o! this contract, the cost and expense 
of which is r e imbursable to the Contractor unde r the provisions of this contract, 
and the risk of whi ch ls the n uninsured or i:1 which the amount c laimed exceeds 
the amount of insurance cove r age. The Contractor shall fur~ieh immediately to 
the Government c op!e s of all pertinent papers r e ceived by the Contractor. If 
the amount of the l1ab1li+-y c lai~ed exceeds the amount of !nsurance cove rage, 
the Contractor s~1all a•1t:1Qrhe rep~eseLtative s of ·~he Gover:nment ,to collabor-
ate ' ·ri th c ounsel for the insurance carrier, lf any, in s ettling or def ending 
stA.ch cla im. If the liabi .U ty is not insured, the Contractor shall, if reg_uired 
by the Governmen·~, authorize repre s entativeJ of thB Goveril!llent to settle or 
defend any such clA.l:tn ai'.d to r epresent the Contractor in or take charge of 
any litigation in c onne ction t~e ::.·e,.,ith. 
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SECTION 9 - REPORTS OF. WORK AND DlSPECTION 

(a) The Contractor shall fram ttme to ttme as requested, ,submit to the 
Technical Officer, progress reports in triplicate making full disclosure of 
all work done under the applicable Ta~k Order, and the results of such work, 
provided that the Contractor shall not be required to submit reports more 
frequently than quarterly during the term of the contract. Authorized repre• 
sentatives of the Navy Department shall at all reasonable times have the right 
to inspect the work being performed under this contract. 

(b) At the ccmpletion of each Task Order, or upon the termination thereof, 
the Contractor will submit to the Technical Officer a complete report in trip­
licate of all work done and the results thereof, together with working drawings 
and specifications of such prototypes, if any, as may have been developed. 

SECTION 10 - EIGHT HOUR IAW • 
No laborer or mechanic doing any part of the work contemplated by this 

contract, in the employ of the Contractor or any subcontractor contracting 
for any part of said work contemplated, shall be required or permitted to 
work more than eight hours in any one calendar day upon such work at the site 
thereof, except upon the condition that compensation is paid to such laborer 
or mechanic in accordance with the provisions of this Section. The wages of 
every laborer and mechanic employed by the Contractor or any subcontractor 
engaged in the performance of this contract shall be computed on a basic . day 
rate of eight hours per day and work in excess of the eight hours per day is 
permitted only upon the condition that every such laborer and mechanic shall 
be compensated for all hours worked in excess of eight hours per day at not . 
less than one and one-half times the basic rate of pay. For each violation of 
the requirements of this Section a penalty of five dollars shall be imposed 
upon the Contractor for each laborer or mechanic for every calendar day in which 
such employee is required or permitted to labor more than eight hours upon said 
work without receiving compensation computed in accordance with this Section, 
and all penalties thua imposed shall be withheld for the use and benefit of the 
Government: Provided, That this stipulation shall be aubject in all respects 
to the exceptions and provisions of u. s. Code, Title 40, sections 321, 324, 
325, and 326, relating to hours of labor, as in part modified by the provisions 
of Section 303 of Public Act No. 781, 76th Congress, approved September 9, 1940, 
relating to compensation for overtime. 

SECTION 11 - TRANSFER OF CONTRACT AND ASSIGNMENT OF CONTRACTOR'S ClAIMS 

(a) Neither this contract nor any interest herein nor any claim arising 
hereunder, except as otherwise provided in this Section, shall be transferred 
by the Contractor to any party or parties. 

(b) If this contract is not classified as "Confidential" or "Secret" and 
if it provides for payments aggregating $1,000 or more, claims for moneys due 
.or to became due to the Contractor from the Government arising out of this 
contract may be assigned to any bank, trust company, or other financing insti­
tution, including any Federal agency authorized to make loans. Any such 
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assignment shall cover all amounts payable under this contract and not already 
paid, and shall not be made to more than one party, except that any such assign­
ment may be made to one party as agent or trustee for two or more parties 
participating in the financing of this contract. In the event of any such 
assignment, the as signee thereof shall file written notice of the assignment 
toge ther with a t r ue copy of the instrument of assignment, with (l) the 
General Accounting Office of the Government, (2) the Contracting Officer, 
(3) the surety or sureties upon the bond or bonds, if any, in conne ct ion with 
this contract, and (4) the disbursing officer designated to make payments under 
this contract. 

(c) Claims under this contract which have been assigned pursuant to the 
foregoing provisions of this Section may be further assigned and r eassigned to 
a bank, trust company, or othe r financing institution , incluC:.ing any li'odorc,l 
agency authorized to make loans. In the event of such further assignment or · 
r eassignment the assignee shall file with the Contractor written notice of the 
further assignment or r eassignffientJ together with a true copy of the instrument 
of further assignment or r eassignment; and shall file true copies ·Of such 
written notice and of such instrument with each of the parties designated in 
the preceding paragraph (b). 

(d) Payments to an assignee of any claims arising under this contract 
shall not be subject to r eduction or set off for any indebtedness of the Con­
tractor to the United States arising independently of this contract. 

(e) Information contained in plans, specifi cations, or any similar 
document, relating to the work und er this contract and marked "Secret", 
"Confidential", or "Restricted", shall not, in connection with the assignment 
of any claim under the contract, be communicated, transmitted, or disclosed to 
any person not otherwise entitled to r e ce ive it, except with the prior consent 
of the Contracting Officer in each instance . 

SECTION 12 - RECORDS 

(a) The Contractor shall keep books, records, documents and other evidence 
(here i n collectively called "the records") bearing on its costs and expenses 
under thts contract and in respect of any termination of work hereunder. The 
Contractor's method of accounting shall be subje ct to the approval of the Navy 
Department, but no material change need be made therein if it conforms to good 
accounting practice. 

(b) The Contractor agrees that it will furnish the Bureau of Supplies and 
Accounts, for submission to the General Accounting Office, the following types 
of documentary evidence to substantiate the costs for whi ch payments are made 
by the ·Government under this contract: (i) a listing in one total, without 
detailed listing or further substantiation, of all charges involving individual 
items amounting to l ess than Fifty Dollars ($50.00), (ii) a detailed listing of 
all charges involvin~ individual items amounting to $50.00 or more ; Provided, 
That the Contractor ~ay at its , option furnish original invoices and original 
payrolls, each shovin3 the number of tqe ap::_:>ropriate check by which payment 
was made, or authenticated copie s thereof, in lieu of such listings. 
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(c) Except for such of the r ec ords furnished by the Contractor to the 
Navy Department purs uant to paragraph (b) of this Section and r etained by the 
Navy Department or the General Acc ounting Off i ce , the Contractor shall pre ­
serve and make available the r ecords in acc ordance with the provisions of 
paragraph (g) of the Section her eund er entitled "Termiootion by the Gove rnment". 

(d) The provisions of thi s Section shall be appli cable to, and included 
in, each fixed-price-adjusted, cost or cost-plus - fixed-fee subc ontract made by 
the Contractor incident to the performance of this contract. 

SECTION 13 - CONTINGENT FEES 

The Contractor warrants that he has not employed any per son to soli ci t or 
se cure this contract upon any agreement for a commi ssion, per centage , broker­
age , or contingent f ee . Breach of this warranty shall give the Government 
the right to annul the contract, or, in its dis cr etion, to deduct f r om the 
contract pri ce or consider ation the amount of such crnmnission , percentage , 
brokerage , or contingent fee. This war?anty shall not apply to cammissions 
payable by Contractor upon contracts or sales secured or made through bona 
fide established commercia l or selling agencies maintained by the Contractor 
for the purpose of securing business . 

SECTION 14 - ClASSIFIED PROVISIONS 

This Sectio:Q shall apply to any Task Order which is marked "restri cted", 
"Confidential", "Secret ", or "Top Secret". 

(a) Ali en Employee~ of Contractor ,and Sub c ont~a ctor~. 

(i) This contract is identified by the Navy Department as a Government 
contract within the meaning of Se ction 11 of 54 stat, 676 (Public No. 671, 
76th Congress) and it is agreed that no aliens in the employ of the Contractor 
shall be permitted to have acces s to the plans or specifications or the work 
under the contract or to parti ci pate in the contract trials unless the written 
consent of the Secretary of the Navy has first been obta ined. 

(ii) In each subcontract or purchase order which the Contractor may 
make or place under this contract there shall be included a stipulation that 
no aliens ·in the employ of the corporation, partnership, or othe r pe rson 
undertaking the performance of the subcontra ct or purchase order shall be 
permitted to have access to the plans or specifi cations, or the work under 

· the contract, or to participate in the contract trials, unless the written 
consent of the Secretary of the Navy has first been obta ined: Provided, 
That such stipulation need not be included in any sub contract or purchase 
order for standard or commercial products procured under specifi cations which 
will not disclose the nature o:r character of the subject matte r of this contract 
or any other information r e lative ther eto whi ch has been identified by the Navy 
Department as Top Secret, Se cr et, Confidential or Restricted; Provided, further, 
that such stipulation need not be included in a subcontract or purchse order 
if the Contracting Officer or the Naval Inspector charged with the duty of 
inspe cting the work or mat erials covered by this contract shall consent to the 
emission of such stipulation fram such subcontract or purchase order or to the 
inclusion of a different stipulation there in. 
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(b) Disclosure of Information 

(1) It is understood that the work contract ed for here under r e lates to and 
i s connect ed with the national def ense (the prosecution of the war effort) and 
it is agreed: (1) That no information r elat1ng to the work under this contract 
shall be communicat ed, transmitted, or dis cl osed to any person not entitled to 
r e ce ive it; and (2) That the Contractor shall be r esponsible for safeguarding 
matters within the Contractor's control identified by the Navy Department as 
Top Secret, Se cr et, Confidential or Restricted. 

(ii) Information contained in the plans and spe cifi cations may be disclosed 
to the officers, agents, or employee s of the Contractor to the extent that such 
disclosure is essentia l to the performance of this contract, subject to any 
r estri ctions which may be imposed by the Contrac ting Officer or the Naval Inspec• 
t or charged with tho duty of inspecting the wor k or materials covered by this 
contract. Information conta ined in the plans and specif ica tions may be disclosed 
to offi cers, agents, or employees of corporati ons, partnerships or pers ons 
und ertaking the performance of subcontracts or purchase ·orders made or pl aced 
under this contract only if the Contracting Officer or the Naval Inspect or 
charged with the duty of inspecting the work or materials covered by this con­
tract shall consent to such dis clos ure . 

(iii) It is further und erstood that disclosure of information r elating to 
the work contract ed for her eunde r to any person not entitled to r ece ive it, or 
failure to safeguard all matters within the Contra ctor's control identified by 
the Navy Department as Top Secret , Secret, Confidential, or Restricted, may 
subject the Contractor, his or its agents, employees, and subcontractors to 
criminal liability under the l aws of the United Stat es, including Title I of 
an Act approve d June 15, 1917 (Public No. 24, 65·oh Congress; 40 stat. 217), 
as amended by an Act approved March 28, 1940 (Public No. 443; 76th Congress; 
54 stat. 79)(50 U.S. Code (1940 ed.) Chap " 4), and the provisions of an Act 
approved January 12, 1938 (Public No. 418, 75th Congress; 52 Stat. 3; U. S. 
Code (1940 ed.) 45-45d), as suppleruenteu by Executive Orde r No. 8381, dated 
March 22, 1940. 

(c) Reports of Espionage z Sabot~e or Suby~rsive Activites 

(1) The Contractor agrees that it will immediately submit a confidential 
r eport to t he Navy Department or its duly authorized r epresentatives, with 
copies to such other Government agencies as the Navy Department or its duly 
authorized representatives may designat e , whenever it has information indicating 
(1) that any of its employees may be engaged in subversive activity at any place 
or (2) that an activo danger of espionage or ao.botage exists at any plant, 
factory or site at which work unde r this contract is be ing p:: rformed or at 
which material acquired, fabricated or manufactured in connection with the per­
formance of this contract is stored. The r eport shall contain a complet e state­
ment of such information. The Contractor agrees that it will instruct its 
personne l to submit any information coming to their attention with respe ct 
to the foregoing. 
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(ii) The Contractor agrees that it will, whenever directed by duly author­
ized representatives of the Navy Department, submit any and. all information 
which the Contractor may have concerning any of its employees engaged in work 
at any laboratory or site at which work under this c0nt.ra ct is being p.9rf'o:r.med.. 

(iii) The Contractor agL~ees that it will refuse to employ, or if already 
employing will forthwith diGcharge from employment, and will exclude from any 
laboratory or site at which work under this contract is being performed, any 
person or persons v~hom the Secretary of the Navy or his duly authorized repre­
sentatives, in the interest of security against espionage, sabotage or subver­
sive activity, may designate. 

(iv) In each subcontract or purchase order which the Contractor may make 
or place under this contract the Contractor shall include stipulations which 
shall conform substantially to the langua ge of the preceding paragraphs of this 
Section; Provided, That such stipulations need not be in any subcontract or 
purchase order for standard or commercial products procu~:ed under specifications 
which will not disclose ~~e nature or character of the subject matter of this 
contract; Provided, furth&r, that such stipulations need not be included in a 
subcontract or purchase order if the Contracting Officer or the Naval Inspector 
charged with the duty of inspecting the work or materials covered by this con­
tract shall consent to the omission of such stipulations or to the inclusion of 
different stipulations therein~ 

SECTION 15 - TERMINATION BY THE GOVERNMENT 

(a) Notice of Termination of ContractorYs Right to Proceed . The perform­
ance of woriC"Under ..... tEia eontract .may~bo terminated-by the Government in whole, 
or from time to time in part, by d.eli very to the Contractor of a Notice of 
Termination, issued by the Contracting Officer, and specifying the extent to 
which performance of ivork under the contract shall be terminated, and the date 
upon which such termination shall become effective; Provided, That the date 
specified for such termination shall be at least thirty (30) days subsequent 
to the date on which the Notice of Termination is received by the Contractor . 

(b) Certain Obligatio~_E!_~pe Contra_ctor. After rece·lpt of a Notice of 
Termination and except as otherwise directed by the Contracting· Off:J.cer, the 
Contra.ctor shall (1) termtnate work under the contract on the date and to the 
extent specified in the Notice of Termination: (2) place no further orders or 
subcontracts for materials, services or facilities except as may be necessary 
for completion of such portions of the work under the contract as may not be 
terminated; (3) terminate all orders and subcontracts to the extent that they 
relate to the performance of any work terminated by the Notice of Termination; 
(4) assign to the Government, in the manner a.nd to the extent directed by the 
Contracting Officer, all of the r:i.ght, title a.nd interest of the Contractor . 
under the orders or subcontracts so terminated; (5) settle, with the approval 
or ratification of the Contracting Officer to the ext ent that he shall require 
such approval or ratification (which approval or ratification shall be final 

for all the purposes of this Sbction), all subcontracts (whether fixed-pri ce 

or cost-plus-~-fixed-fee), obligations, commitments, liabilities and claims, 

-13-



the cost of lvhich would. be reimbursable in accordance with the provisions of 

this contract in whole or in part; (6) transfer title (to the extent that 
title has not already been transferred.) and. deliver to the Goverrnnent in the 
manner to t he extent and. at the times directed. by the Contracting Officer 

(i) the fnbr::.cated or unfabrlcated. parts, work in process, completed work, 
supplies and other material produced. as a part of, or acquired in respect of the 

perf'ormance of , the v!Ork terminated. in the Notice of Termination, ( ii) the 

plans, d.rawincs, information and other property which, if the contract had. 
been completed, 1vould be required to be furnished to tho Government, and. 
(iii) the equipment and. apparatus acquired. or manufactured for the performance 
of this contract for the cost of which the Contractor has been or will be reim­

bursed under t his contract; (7) the Contractor may retain any such property 

at a price or prices approved. by the Contracting Officer, and. provided further 

that the proceeds of any such disposition shall be applied. in reduction of any 

payments to be made by the Government to the Contractor under this contract or 
shall otherv).se be paid. in such m~nner as the Contracting Officer may direct; 

(8) complete performance of such part of the work as shall not have been termin­

ated. by the Notice of Terminati on; and, ( 9) take such action as may be necessary 

or as the Contracting Officer may d.irect for the protection and preservation of 
property which is in the possession of the Contractor and in which the Govern­

ment has or may acquire an interest. The Contractor shall proceed. with the 
prosecution of any work not terminated and. required. under this contract. 

(c) The Contractor and. the Contracting Officer may agree upon the whole 

or any part of the amount or amounts payable in connection 1-li th the Contractor's 

claim under the contract in the event of the total or partial termination of 
work pursuant to this Section, 

(d) In the event of the failure of the Contractor and Contracting Officer 

to agree as provided in paragraph (c) upon the whole amount to be paid to the 

Contractor in connection with the terminntion of 1mrk pursuant to this Section, 

the Government, but without duplication of any amounts agreed unon in accordance 

with paragra1)h (c), shall pay to tho Contractor the following amounts: 

(l) All coots and. expenses reimbursable in accordance with this 
contract not J:lrcviously paid to tho Contractor for the performance of this con­

tract prior to the: effective date of the Notice of Terminaticn and such of these 

costs as may continve for a reasonable time thereafter with the approval of or 

as directed. by the:. Contrc.cting Officer (which approval shall not be unreasonably 

lvi thhelci) 1 pr ov ided , however, that the Contractor shall proceed as rapidly as 

practicable to discontinue such costs. 

(2) The cost (so far as not included. in payments under subparagraph l 
above) of settling and paying cla ims ei thor arisinc: out of the termination of 

work under subcontracts or orders or with respect to any other obligations, 
commitments and liabilities the cost of 1vhich would bo reimbursnble in accord­

ance with the provisions of t h is contract or arising in connection with the 

termination of tho contract in whole or ln part and. pr operly chargeable to 

this contract, provided: 



/ 

(A) Any such claim has been settled by negotiation or otherwise and 
(1) the Contracting Officer has approved or author:J.zed such set t lement in writing 
or (2) such settlement of a fixed-price sul.Jcontract or order calls for payment 
of an amount not in excess of the amount which would be payable under paragraph 
(b) of the Approved Termination Provision for Use in Fixed Price Orders or 
Subcontracts for the Ma~ufacture of Supplies under Government War Contracts, 
as amended by General Regulation No. 6 of the Director of Contract Settlement; or 

(B) A final judgment h~s been rendered against the Contractor by a 
court of competent jurisdiction determj.ning the liability of the Contractor 
with respect to any such claim, and the Contractor has (1) given the Contracting 
Officer pro~pt notice of the initiation of the proceedings in which judgment 
was rendered and offered in writing to give the Governnillnt complete control of 
the defense of the proceedings, and (2) diligently defended the suit or, in the 
event that the Government has assumed control of the defense of the proceedings, 
rendered such reasonable assistance as has been requested by the Government; 
and provided further that with respect to a judgment determining the liability 
of the Contractor under any subcontract or order one of the following conditions 
is satisfied.; 

(i) the Contracting Officer has approved in writing such subcontract 
or order or the provisions of such subcontract or order dealing with the rights 
of the parties thereto upon its termination in whole or in part; 

(ii) such subcontract or order (if fixed price) pro~ides in the event 
of termi1~tion thereof in whole or in part for payments to the subcontractor 
or supplier of an amount not in excess of the amount which would be payable 
under paragraph ' (b) of tho Approved Termination Provision referred to in para~ 
graph (d) (2) (A) above: 

(iii) such subcontract or order (if cost-plus-a-fixed-fee) provides 
in the event of termination thereof in whole or in part for payment to the sub- · 
contractor or supplier of an amount not in excess of cost (together with inci­
dental termination expenses) plus a portion of the fee determined on any 
reasonable and appropriate basis; 

(3) Any other reasonable cost, approved or ratified by the Contracting 
Officer or his representative (which approval or ra~ification shall not be 
unreasonably withheld), incidental to the termination work under this contract, 
including legal, accounting, clerical and other costs and expenses (taking into 
account a reasonable allocation of executive, administrative, and office expenses 
of the Contractor properly aflocable to the termination of such. work) in~idental 
to: 

(i) termination of subcontracts or orders hereunder; 

(ii) cessation of work in accordance with the Notice of Termination 
and the determination of the amounts due to subcontractors and other third 
parties; 
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( U i) obtaining pa~rm~nt from the Government., :mt only to the extent 
reaso:Jably necessary ±"o.;:• t;1e :p:r·epa:rati on a:1d :p::.·e se.n-:a.tio:o of settlement pro­

posals ancl. cost evici~nce in coru.J.ectio:o. theJ.•ew·~ tn: providefl_ that t ermimt.ion is 
not due to def&ult of the Contrac ·~·.or, and; 

( iv) protection, dis:p o8:!. Jc.ion; removal j si,o:;:oa.ge, and transporta tion 
( includh1g de live:~y costs into and out. of' st~:r-age r e sulting from directions of 
thEJ 8ontracting Officer), -purl:luai."lt to pa:~agraphs (b) (7) a:ud. (b) (9) hereof, of 
p:::-operty in -which the Gove~'nme r..t hao or mq,y 8.Gq 1.~.ire an interest under this 
contract ( includ.lng any Government }!urnishad Mate1•ial o:t· Equ i pment), 

(e) ~rt::.a~_}?ayme_nt~., T'.r1e Government sila ll muke ai vance and partial 
payments and :payments 0~1 account, from time to time, of t ile amounts to which 
the Contrac tor shall be entit l&d under th1s Secti on; whether det ermined by 
agreeme:at o:r. othen ri ·Je, wbene·ver :' .. n the op1.nion of the Contracting Officet· the 
agg!'egate of arch payments shall be ·¥rith :l.i1 th& amount to lvhich the Contractor 
will be enti tled her eunder r Any such paj.•(;ial payment or payments, in the dis­
cretion of the Contn,.cting Of':fic8r > may 'be mr..c''ce 1io the Cont:;."B.ctor or directly 
to, or in e scro"· f orm any subl:out;::.~actor o:c third party, 

(f) Limitations on t .he Lia.~1ility of the Go-;t:rrnnent. The obligatio!l of 
the Government t'omakea~y p3.yrue!lts l;I,:c.cr t :his ~ieotion-rl) sha ll bG sv.bject to 
deduction in r e spect of ( i) all unliquid.ated. partlal o:::· p:•ogress p8.yments; 
payments on account theretofore mad.e to the Contractor ancl unliquidated advance 
payments, ( ii) any claim vrhich the Government may ha·v'e age.inst the Contractor 
in connection i·Tith this contract, and (iii) the price agreed upon or the proceeds 
of sale of any mate::."ials, supplies or othe:- things retained by the Contractor 
or sold, and not otbe~wise recovered by or credite~ to the Government, and 
(2) in the clist.:ret1on of the Contracting Officer, shall 'be subject to deductions 
in respect of any claim of any subcontractor or supplier whose subcontract or 
order shall have been terminated as :p:;,~ov:l.dcd in paragraph (b) (3) except to the 
extent that such claim covers ( i) pi..1 operty or ma.te:Cials delivered to the Con­
tractor, or ( i1) services fvrnishei to the Co;.1trH-ctor in c.:onncction with the 
production of completed articles und.er thj.s contract., 

(g) Cont ractor 1 s Recorcls. Unless a longer period is othe!".-lise provided 
for in this contract,-o;--"()y a:pplicable statute 1 the Contractor for a period 
of five years after final settlement undor each Task Ol'der hereunder shall make 
available t o the Government at all reasonable times at the of fic e of the Con­
tractor all of its books, :..:'ecords, documents 1 and other evidence bearing on the 
costs and expense s of the Contractor under each such Task Order and in respect 
of the termination of work thereunder. 

SECTION 16 - PAYMENT OF R02:ALTIES 

The Contractor shall not pay any ;stw for royalties or patent rights aot 

included in the ordinary purchase price of parts embodied in the articles , if 
any, purchased hcreunde~, unless and until duly authorized to make such payment 
by the Government, except royali ties payable under the cxist5.ng licenge agree­
menta, if any, listed (with the patent numbers and the serial numbers of the 
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patent applications covered by said agreements and the rates of royalty there­
under) in Exhibit A hereto. Recognition of such royalties as are payable pur­
suant to such license agreements as items of Allowable Cost hereunder shall in 
no way constitute a recognition by the Government of the validity of any of the 
patents involved, nor shall any such recognition constitute a waiver of any 
rights or defenses respecting such patents. 

SECTION 17 - DISPUTES 

Except as otherwise specifically provided in this contract, all disputes 
concerning questions of fact arising und.er this contract shall be decided by 
the Contracting Officer, subject to written appeal by the C.)ntractor w1 thin 
thirty (30) days to the Secretary of the Navy or his duly authorized representa­
tive whose decision shall be final and conclusive upon the parties hereto. In 
the meantime the eontractor shall diligently proceed with performance. 

I 

SECTION 18 - OFFICIALS NOT TO BENEFIT 

No Member of or Delegate to Congress or Resident Commissioner shall be ad­
mitted to any share or part of this contract or to any benefit that may arise 
therefrom, but this provision shall not be construed to ~end to this contract 
if made lvith a corporation for its general benefit. 

SECTION 19 - NONDISCRI!v!INATION 

(a) The Contractor hereby agrees that, in performing the work required by 
this contract, it will not discriminate against any employee or applicant for em­
ployment because of race, creed, color, or national origin. 

(b) The Contractor hereby agrees that _a provision identical with paragraph 
(a) above will be included in all of its subcontracts. 

(c) For the purposes of this Section, subcontracts shall be deemed to in­
clude all purchase orders and agreements to perform all or any part of the work, 
or to make or furnish any article, required for the performance of this contract, 
except purchase orders or agreements for the furnishing of standard commercial 
articles or r aw mnterials. 

SECTION 20 - PATENT RIGHTS 

(a) Where used in this Article and not elsewhere in this contract the 
expression "Su.bject Invention" means each invention, improvement and discovery 
(whether or not patentable) conceived or first reduced to practice (i) in the 
performance of this contract, including any subcontract hereunder except sub­
contracts for standard commercial items or subcontracts which do not involve 
ei thor research or de-velopment (including er:.sineertne ~'hich amounts to ei-:-her 
research or dcvelor.~ment) 'beyond that normally incident to the performance of a 
supply contract for the class of' item invol·vad o:r· ( 11) in the performance of any 
'research or development 1vork relo.ting to t he su'bject-!lk'1.tter hereof which was 
done upon the understandlng that this cor..tract or any subcontract hereunder 
would be awarded, unless disclosed in a patent application filed prior to the 
commencement of such performance; tho expression "Technical Personnel" means 
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each person empl-:Jyed by or working under the d 1:::-ect~. on of Contractor or any 
succont:::-actor aereu:.1cler who, by rea£.)!1 of the n:;t:rre of h~.s t~ut:':es :ln co:r:mection 
•rlth the perfo:cmance of t;~is contract, or a:::.y subcontract hereunder, wo1J.ld 
reasonably be expect ed t.o rr.ake ::.nventlom!; and th':l ex-pression "Go;.1t:::-actor's 
:Patent Rights" mca11s all pater.t.s and applicat).ons for patent, under wh1c:h 
Contracto:::- now has or may heJ:>eai~er acquire the r1.stt to grant a license , to 
the extent that -r. ~1ey ar-e base~ upon the Ci:isc::.osure of inventions other ~~.1!:1.n 
a Subject Invention. 

(b) Each St•bject ·c:lVent:!.cn made by Tech.c:l.cal .J?orscnnel and, to the 
extent of Contractor 1 s assj3·,1able rightsthe~eln, each su-)ject lnventicn made 
':Jy others t-h9.r.. Technical Personnel, shE.ll be the sole am'. ej(c lJs i-re property 
of the Gover:tJrnent, sub .1ect only to a i1on~exc:;.uslvs_. irrevociil:: l e, nn.n-t:ransfer­
able, royalty-free licem:o reserved to the So::l:ract.or, and tL.e Contracting 
Officer or h1s des:-..t;nee e!lal2. hav3 sole :i:JO·wer t.c, Lieter:rine to whom, and in what 
manner and form, corlsistent ;.;ith law·, t:!.Glo t:1e~e·i·.o shan. be ass igned and 
patent prote ction t.J.1erefor shall. oo obta .mod in any country; py_qy;l_q~c_, however, 
(i) t.hat as respects any Su"b~ect J::·1VontJ.on mane by I'ocbmcal Person.'1el exployed 
by or unde r cont:'"'act vrith the Cont:cactor prior t o tile Clate of this cont·:act 
whom Contrac·c o:.· r1e .CJ ill gcod faith ondeavrJre C:. to ortng unde r aer:-ee:;nent. to pass, 
or giv1ng Contra ctor the rJght to :pass, to the O.oven11nent ·che r1ghts here in 
provided , the fo:regoL1e; and othor rights he:ceinai'r.er prov:l. -~ed shall be to 
the extent of Contracto:r's rlght to a~-:~& lgn or e,rant the sa:::rre; (ii) that 
nothing conts.inecl. in this s entence eha.ll be 1ee;:J.ed to grc..nt a license under 
Contractor's Patent Right<:; (iii) that -.;~.th r e8pect to any s!.lbcontract here ­
U.'1der, Contractor's oblic,ations "J....'1cler t.h1 s article ivi].l be discharged upon 
its i:':lcluding in such subcontract a patent ri5llts B.rtjcle not l ess favorable 
to the Gove:-..·mont than as herein :provld:::Jcl; o.nd (iv) tt.at -l:.i::e Contractor shall 
not be obligated tc make prior art sea:rcbes, to :prepare, file cr :prose cut0 
patent applicati o:::1s, o:r to pe rform othe r· usual functj ons of a :patent attorney. 

(c) Contract. or agrees (1) to C.elive r to the ~ont:.:-act:!~1g O.fficer cr his 
de signee promptly, an& in any event prior · ~ · O fiaal aettlement, a compiete 
w-ritte n disclosure of each SubjGc7. Inv(mtion ~vhi ch r e asona bly appears to be 
patentable and, as to each sue!:. iHvontion, to exert its bes t efforts to effect 
such de livery ;..-ithtn six mo .. :r:.n::i aiter ~irst pu.l-Vcation: publ:tc us e or sale; 
and (H) to C.ol1vor to tho Contracting O:ffice :::' or his deslgnee , duly executed, 
such instruments of ass:l.gill!l.ent, appl1catio~1 pape-rs and rightfLcl oaths, rGlating 
to each Subje ct Invoutio:1 tit .l.o to o,.;hich is to be a3sicsned pursuant to this 
co::1t:ract, as the Con-t.ractbg Officer or his designee may rcquir0 1n orde r to 
enable pe.tnnt ap-plications t:n-; rofor to l:e f~1e1 and prosecut e d, and title to 
such applications to b o as~ignod ar.d reccrdeci., ::.:1 an;y country. 

(d) Contractor. a,sreee to and doe s hor 8by g:::-ant to the nove:rnmont to the 
full extent of Contractor ~ s r1gtt tc ci.:J sc, t :a.e r~.ght to rep ... ·odu.ce, us e and 
disclose for any govorn11enta l .IU:::'pcao all or any part of l· ils r ,3ports, drawings, 
blueprints, data and t.och ... '1ical 1nfom .. at.i on to ~..,o de livered b;r Contractor to 
the Government u.ndo r t.h:?s cont!'act; pEQ_yl_cl e C!J ho·w-ever, tn'lt nothins contained 
in this sentence shall ·be cloemod to grant a lioe nsG 'L1uer any pB.tent now or 
hereafter iSS'lGd , 
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(e) The Government agrees that, subject to the provisions of Se ction 14 
he r e of, the Contractor shall have the right to publis h the r es ults of the r e ­
s earch hereunde r, and of suGh furthe r r e s earch as the Contractor may pe rform 
using any invention or discove ry made he r e unde r. 

SECTION 21 - AUTHORIZATION 

(a) For the purpose s e t fol't.h in Sect.:l.on 6 of the Royal-f:..v Adjt~stment Act 
1942 (Public No. 768, 77th Cong .. ; 35 U .. s.c. •::/.~ ), j_ns ofa r aE> said Se ctiJn 6 
r e f e rs to the Act of June 25, 1910, as ame nd ed (35 U.S.C. 68), and f or no othe r 
purpose whatsoeve r,the Gove rnment sha ll, with~ut pre judice to its rights of in­
demni f i ca t .ion, j_f a ny: be 6..eemed to have gbe~1 its a uthor.i zat i cn and consent to 
the use and manufacture , in the pe rfonna nce of this contra ct or of any subcontract 
he r e under, (1) of any pate n"ted i~wention emi.) •Jcl :;. e d in the structure or composition 
of any article the de livery of vlh5.ch is a ccc:-p·,.ed by the Gove rnment und e r thi s con­
tract and (2) of any pa t en t.e d inventic·n utili ·~e d in machine ry, tools or methods 
the use of which ne cessarily r eE..-.1.lts f r om cow~1Hance by the Contractor or the us­
ing subcontrac tor with (i) spe c~ r' :!. cati ons or written provi s ions now or he r eafte r 
fol~ing a part of t his c ontrac t or (ii) spec ifi c written instructions g iven by 
the Contracting Office r for the purpose of dire ct i ng the manne r of such pe rform­
ance . 

(b) The Contractor s hall diligently and promptly r e port to the Contracting 
Office r in r e as onable writte n de tail (i) eac h claim of patent infr ingeme nt 
asse rte d with r e spec t to, and (11) the ident i ty and apparent pe rtinence of each 
adve rse ly-he ld domesti c pa t ent hgving a bearing or apparent bearing upon, the 
subjec t-matte r or pe rformance of th:ts contra ct, whi r: h said cla im or be aring has 
he r e tofore or shall he r e afte r prior to final settlement c ome to the attention of 
the Contractor's l egal r epre s onta tive s or executive agents. 

SECTION 22 - DEFINITIONS 

(a) The term "Contracting Office r" me ans the Chi e f of Re s earch and Inven· 
tions and any pe rson designa t e d by him as a Contr acting Offi cer. 

(b) The terms "Naval Inspector,, and "Represent"ati ve of the Office of 
Re se al'ch and Inventions", except "lhe r e othe l-w-iae ind icate d, mean the Naval Inspec ­
tor or Re s earch and Inve ntions Representative charged with the duty of inspecting 
the particular work or mat e rials u..1d e r tl:is contract or unde r any subc ontract _l e t 
he r e unde r. 

(c) The t e rm ''Task Ordor" , as use d l:o r e in sha ll mean a written specifica­
tion of work authori zed b:y the GovBrn'llent ar~·} a ccepted by the Contractor for 
pe rformance in accor dance -..rHh the t e rms s p:::J :l.fiod in such Task Orde r and this 
agreement. 

(d) Tha t e rm ''TocLni c.:a l Office r " as 'J .lc:.l ho:roin, sha ll, i.;ith r e spect +.o 
the work to bo perf•Ycr.a.e o. l:.y the Contract or v. lf'i o r 8DV Task Orde r, be t.b.e porson 
de signate d in thG p . ' T. i c; u-ta r Tabk Orde r a s ·~... ~c ToullJ>iaal Office r the r e for. 
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CONTRACT NO. 

N6ori-20 

IN WITNESS ~~EOF the parties hereto have executed this contract of 
the day and year first above wr1tten. 

WITNESSES: 

(1) __________ , __ _ 

(2) ____________ _ 

NOTE: In the case of a corporation, 
witnesses are not required 
but certificate below must 
be completedo 

UNITED STATES OF P.MERICA 

BY ~~--~--~=-------------------Contracting Officer 
Office of Research and Inventions 
No.vy De:9artment 

-nsontrac tor) 

BY _______________________________ ___ 

TITLE ______________________________ _ 

(Business ado~ess of Contractor) 

CERTIFICATE 

I, , certify that I am the 
Secretary of the corporation named as Contractor in 

,the foregoing contract; that who signed 
said contract on behalf of the Contractor was then 
of said corporation; that said contract was duly signed for and in behalf of 
said corpora tion by authority of its governing body and is ~fithin the scope of 
its corporate powers. 

fS:gnature of person certifying) 

(CORPORATE SEAL) 
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BILLING INSTRUCTIONS 

Strict compliance with the Billing T:1structions ·wilJ. facilHate earJy payment of 
invoices. no payruent can be made , however, tUlM.l the contract is r eturned, 
properly execute d, to the Office of Research and Inventions, Navy Department, 
washington 25, D, c. 

1. GENERAL: In case of conflict be tween the provisions of tbe Billing ~nstruct•1 
ions and the express teTmS of the contract, the exp~ess t erms of the contract 
shall control. 

2. PREP.AR.\:I'ION OF IN70ICES: 
(a) CON(;ERNTIIG TIIE GENE'RAL :FOBiv! OF :NlOICES: Invoices are to be prepared 

by contractors on thei:;.~ ~egu.lar billing forms. 'J."'he r e is r equire d to be stamped, 
printed or type1vritten ~0...£ the orig:..nal copy of each invoice the following 
certificate: 

I certify that the above bill is correct and juAt: that payment the rfor· 
has not been receive d; that all statutory r e g_u:i.rements as to american 
production and labor standards, and all conditions of pQr.cbase a~plicable 
to the transact~. ons have been complied with, and that state or local 
sales taxes are not included :ln the amo~its billed. 

Contractor 

By __ 

Authorized Representative 
Such certificate must actual~ a?pear on the origi:1al copy of the in-

voi ce -~an accompanying, anneyeJ or separate certificate will not - ~e acceptable·· 
and m'.lst be signed in the name an.l on i1Eo~ha.l.f of the contractor by an authorized 
representative. 

(b) CONCERH~G ASSIC.N1'1EN'l1S; Nc;tvit.:'.lcta:ad 1~1g an. assignment of money claims 
pursuant to author~ty conta:i.ne d in the conGract, t-:C.e contractor~-not the assignee· 
is required to prepare invoices. Where Sl..'.ch an a ,'Jsignment has been macle, the 
original copy of the invoice must refer to tho assj.gnment and must show that pay­
ment of the invoice is to be made direc"t.ly to the assignee, as follows: 

fursuant to the instrtunent of ass1sr®6Lt, dated , make 
payment of this invoice to (name and address of assignee). 

-----
Contrac ~Ol' 

By ________ ~--------------------------Title 
3. MARKING OF SHIPPING CONTAINERS~ 
The following information must plainly appear on all shipping boxes or containers: 

(1) Name of Contractor 
(2) Name and Address of Consignee 
(3) Contract Number PreceQed by N6or1 ~ol 
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(4) Contents (only if contrect is unclassified): 
(a) Item or Items 
(b) Identificat5.on or Mode l Designatio.n of Item or Items 
( c j Quantity of Each T~em o:c Items 

4. SUBMISSION 01!, INVOICES AJ./1) PLACE OF Pl\.YM.~W: 

Invoi ces unde r Contract N6ori - 20 w~.11 be subm:!.tted by you, in triplicate to the 
Supe.rvisory Cost Inspecto:c, Room 1260, Boa rd of Trade .Building, Chicago, Illinois 
for verification, preparation of the pu1lic vouc~ers and forwa rding to the Office 
of Res earch and Inventions, Planning DiviBion, Wa shington 25, D.C . , for certifi- . 
cation as to r e ce ipt and a c ceptance and t~tlnsm!ttal to tbe Cer..tral Navy Disbursing 
Office, Bureau of 8up:plle s ancAcc ounts, Navy Deye.rtment, Washington, D,C., 
whe r e payment will be uade. 

(P) 

NAVEXOS- 2185-20 
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