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DEPARTMENT OF COMMERCE 

BUREAU OF PUBLIC ROADS 
WASHlNGTON 25 

ltl voun nU>LY f'U'.AS£ 

ru::FCR TO FlU: NO. C-1 January 2, 1953 

Mr. Ed Fletcher 
Ed ~etcher Oa.mpany 
Real tors · 
1020 9th Avenue 
San Diego 1, California. 

Dee.r Mr. Fletcher: 

The follo1dng information is furnished in reply to your letter 
of December 16. 1952, relative to Federal gasoline taxes paid by highway 
users in California and Federal :funds m.e.de available for highway con-
struction in CAlifornia. 

Estimated SJ!lounts of Federal motor fuel taxes paid by highway 
users in California during each year 194? to 19Sl, and Federal :funds 
made available for highways in California during each year, are as 
follows: 

Calendar 
yea;r 

1947 

1948 

1949 

1950 

1951 

Estimated Federal 
motor fuel taxes 
paid by highway 

users 
1,000 

dollars 

$j8,998 

4o,486 

42,205 

45,835 
50,375 ')tt 

• 

A ~ .. ' 

California. 

..... Federal hi&hvay funds 
A:pportioned during Other funds 

cS!J: en!Y!r :lear .. expended 
Federal- Forest d1.2ring calen-

aid hi~h z 
.. !i'otal aar lear 

1,000 1,000 1.ooo 1,000 
dollars dollars dollars dollars 

$21,723 - $6,J46 $28,069 

20,123 $2,846 2,438 25.40? 

19,856 2,856 2,249 24,961 

26,j66 2,8£'-4 1,810 Jl,040 

26,155 2,861 513 29.529 

The amounts of motor fuel taxes given above are estimated to 
have been paid. in the final instance by highwa¥ users 1n Ca.lifornia • 
Theee estimnted ~ents differ considerably from e.ctual collections 
in California by the Bureau of Internal Revenue, since the tax is col-
lected in the first instance at the point or manufacture or production • 
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There is no connection at the present time between Federal gaso-
line tax collections and Federal funds made available for highways. A 
large amount of revenue is collected from the Federal tax on gR&Oline, 
hcn-1ever, and the fact tbat it is derived primarily from hi h ~v users 
has made it a subject of considerable interest. Actu l~, the Federal 
gasoline tax is levied by Co~ess as a general revenue measure, and 
the proceeds therefrom accrue to the general fund of the Treaaur,y. The 
amotmt of Federal funds to be mede available each year for highways is 
deter.nined by the Congress on the basis of highway needs, fiscal con-
ditions, and other pertinent factors. Distribution of total highway 
f"tmd authorizations among the various States is in accordance w1 th appor-
tionment factors and formulas which the Congress has determined to be 
fair and equitable. 

The extent to which Federal motor fuel taxes paid in the final 
instance by highway' users in California exceed Federal highwy- funds 
made available to California is reflected in the above data for each 
yee:r 1947 to 1951. The situation 1s reversed, however, when the 11 
western States are considered together. The following tabulation shows 
for this group of States the estime.ted Federal motor fuel taxes paid by 
high'way users during the calendar year 1951 and Federal highway fund 
apportiolii!lents during the, year: 

Eleven Western States 

State 

Estimated Federal 
motor fUel ta%es 
paid by highway 
users, during 19.51 

.Arizona 

California 

Colorado 

Idaho 

Oregon 

Utah 

Washington 

Total. 

1,000 
dollars 

$),.596 

.50.375 

5,789 

2,626 

2,783 
1,193 

J,37S 
7.209 
2,897 

9,445 
1.,870 

91,1.58 

. . . . 
~~" . ·-
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These data for the 11 western States show that the total of 
Federal-aid and forest highway fund.s apportioned to the States during 
the calendar year 1951 is greater than the estimated Federal motor fuel 
ta..""tes paid by highway users during the year in all States except California. 
and '\'Tashington. The same situation pertains ,.,hen forest hie}lwq apportion-
ments are excluded, i.e., Federal-aid highway fund apportionments alone 
are greater than Federal motor fuel taxes paid. in all States except 
California and Washine;ton. For the group of States as a whole, the total 
Federal-aid and forest highway apportionments exceed Federal motor fuel 
ta.."'tas paid ~urin  the year by about $1)j- million dollars, whereas 
Federal-aid high\faY fund apportionments alone are about $2.4 million 
less tnan the estimated Federal. motor fuel taxes pa.id during the year. 

We trust that these data will be helpful to you in connection 
l'dth the situation you mention, and we she.ll be glad to fUrniSh any 
additional information that you may request. 

Veey truly y 

. I; 

Comniseioner of Public Roads 

. 
lr--
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