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!.!r. :,; • P. !Aoerdyke, 
914 finshin~ton Building, 
Los ~ngeles, California. 

!4:1 denr . .'1!·. 11oerdyke: 

June 10, 193g. 

Enclosed find copy of letter I 1 t~.ve sent 
:.rr. Durhum, re validity of t,e.x deeds to the stb.te for delinquent taxes. 
I c.:n sure you ·rill fint:: it of interest. 

~ office is checking up on the data covering 
the !listory or the case perteininE to the Tbwn mortgage and you ·will 
het.r f r om. oe later. 

Enclosed find copy of letter that the First 
National Bs.nk wrote me in Sacramento. I just vrant you to get some 
idea of ,.-hut they think of me after 49 years red}dence in San Diego. 
I welco:ne your writing them or a.I\}'" of tha other ·banks; the Bank of 
.America has been just as !ci nd, as .. ell as the Snn Diego Trust & 
Savings Bank, J. ?i. Sefton, President; and the Sec:uri ty Trust & 
Savings Bank, Charl.es Martin, President. 

I appreciate your friendly approach in this 
:!lB.tter and will give you the best thnt is in me to help solve it. 

, Am looking for you to be v;i th us next Monday 
and am keep~ the day open. 
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Yours sincerely, 

• 

• 

I 

•r. li.P.ftJ) rd:fi".. 
gl4 1 nahington Bldg., 
Loa k:lge.eo , Call!'or' 16. 

Kr. l'~cd of thO : uniCic e.l Bon:.i Co;::r!lUjf 1rS berc ,;toater-
dq. I TlhB out of t.he City but b te2.c,;hoilC • :ttl t!'~ t he neLl h~::. ~ 
conf'e.rence l:it-h t.bo At.tcrn ~ for the; lrrig(lUoo ~iBt.rict an~ th ·ie.-
trict Attorney o£ .Sen .iJi. go, ClD.1. th(i t t~ to' .. y had be ~ found for the 
Irri a tion Liic trJ.ct to a cce t pk~en t. fror:. \UJ on the t o: for th 
~ ot the iJropcu·t)' i n ?letcher Lillls t.he.t the ·:unicl:--~ Bouc! Co.i -&DY 
offer;. tN t;iYI1 us a. elf~ r title to, but not. ou th 7G$ which they 

zznt to kocp aa their ; ro~.orty. ~leo, thu.t. ~ wuy ~ fcu.n:t yoDt~rt!Ll 
to :.. et;t.ltr -nith the GNa:.-:nont ~hool Tru ... t ea o~ c~ch b.&»ia. 

I" told Ar. lieed of our etius Thur:.aa.r in :.0:~ L!lf.s.l.eG 
with Stort' • 'Ihum, lli.a;e U&r~·:rct !hwa1 .:. • •. iJ 1 '"tl Tha;c:s ~ntl y · urselt, 
tllat ~Ol.\ were ~~~ newl:f t!.p~-o teci i.ttu:mf.o.Y for the 'l'hu::: C~!.ll f\Y and 
t.hs.t ~ w nted .£r. l~ed to t.Ue tter:.. up lth you 1 :u~t -.wr..: 1n 
harMey nltb the Thuc Com,?t!Jl7 a.ccordtot.; t.o tbe obllt.. tier: th t 1 or. 
them. 

~. ed 1~ v~r.r d airo~e o£ lkint thi$ • tter ov~r ith 
y u.. ":ill you ldna.l¥ ive hi.:~ rill 1 th :.1r t _,r tu · Hll b t. w-
gcther auld cil~cus t.h..l 1tuutiun. It ou ... d .. ook 11 · ai1,.i1t. ~ 
Ah nlOll6 the .Uz.ea of th or~~o:J.ntal. t atu1J. c tU w ... t. if ts U:!-
tuctor,y ~o tbe l.&.~.Thum ~~. 

I look~ to a to ur c~Din& tu ~an Dl o r~ 
to look ovor th wbole a~tuntioo, nd c~ t the ~tr1ct ttorne7 
t.h raprol! ntatl: 8 ct tb Irri& t1ou Dit1trict, Tel r hon~ ... th 
yo~ 4re co::.inG .oc1m next ~ • 

cc-Reed 
cc-Armistead Carter 
cc-La Mesa Irrig. Dist. 



tl, ' '/ 
u. ll ,_,l~·tt--

#-. H.?.!loer-Jyke 
14 r a .. h1n;;ton s.u~b., 

Lon ;•.ngale~ , O:llfornib 

June 171 l'3~8 

Confirl:lin~ our t,c.l l< rJ! y sterd~ 1 the etusl tiguro;.; th t 
~oo.tr d fro~ tho ~L l!e~ Irrl Gtion D1st.rict to nllCi 1nc:lwli.ttg 

l !B t3:;tt:S \)n th~ .J..E.nd ..tn the ~ rt.& Ge, io ~27 ,W.Ol. 
,. ... . ' 

I h!Lvo jU:3t geen tho Pre.sident, or the Irrig t1on Di:!trict, 
!;lSA d. hi ::. i l" ho wotl.!d raC'O:)'JcJ:Sd ~cce:-tin a lS~ on the \lo~r cettlw:ent 
ana h nafJ b-rood to uo so 1 :Uld I 3 0 nurc I will also hnYO the zupport. or 
t.ba "'art'~ ~anoger,·· \Ulo 121u1 o~ Cec raJ. U.Cnager tor Din teen 1 a.rs be-
fore W ~J.C the · qatem to U'iO\• ·~ -~ t MC.&MI'J' 
cle ~ u? ~ the- I:rrl. oa D~svict, t.a.xetJ w · te, wo be ,w.a. 
;.:. I tolci y 1.1 t.he other c1I\Y 1 our o~ linn er 1:s U&clt the District Yibo 
. Te Qy tQJ(eo e de(rd to tbe propert.J JSight til.J eldt. any d y to 
qcdet title. rr= tbe 1:; astiptions •• · :n , e 1•. nrio 

. q :st1oo • to .. tlRher ~ •c4D up-eet t.M -&1 Vio''G cl 1 tboll£h · d1cl 
~ 'dt!l ~e Dbtn~ - ·bu t,~ ._.. o&OI'e lu Ul their ~D Ot 
bc)ola;k i ."" .. •• r - 'I! 

• are l'ail~~nreci 

~ . 
' • I 

b..a• • pa!"t7·.-.. . •· ,oooj ... 
4MI!Il~ • cle•r. U tJ.e. 

,. • • 2' • , p ". # .. 
t ,. • # • i I 

Cn return bon t.h1a ~. I J: et.tar troa 
a . :;.Cead¥ ot tbe Gelid¥ bve taent Coapa~, 7M ta m~:!M• 
BlY • 1 B:.n ca, who a tet. thb. t the7 are illten ted io the pi"' • I 
took Ul. ov r it, oi&h~ we .ka o. • ncl7 fll-. 1a no. 1D Colorado 

..... lftun h in taw • 1 b&w au 1\t.ed tbem a Clet1a.1t.e 
,:J'O{!O Ucm thllt ou ... d to g1Ya .ro" the ~,000 1D ah. Alao, rq 
co oin, Ed ?rout7 ot Boatoa, aacb~;~,,ett.es 1• inter.:~ te4 aD\1 I t.z'J'-
..... t & t tb r him aa I take lt. thcat. the I • .~ e rJT 
fJZ" 1 r to Ye b 1r cub rath r - o into tbe tute bwJ1r.eeaa, but. 
it. 1 Y1 to ;;rot.ect tb1 propert¥ no tro the lni.a Ucn Diatrict. 

...w. ia 11rt lid •• the S te and CoUDQ' tuea 
phonin • tbl mol'Dtns to 1otl 
le .,. tor .Del orte Couu~ tor tou.r • a 

e a COIIp e te 0 & t UpeDII 
po 1U.,. .,root bet D la117 ra t th8 tu d ... u. 

~ ~~t.7 " oll,y inY--

.. 

l 
Mr. Ed Fletcher 
1018-1020 Ninth Avenue 
San Diego, California 

Dear lrlr. Fletcher:-

STICK AND MOERDYKE 
LAWYERS 

WA:tHitiOTDN DUILDINO 

:lll DO OPR IHO OTRC:C:::T 
LOS ANGELES, CALIF'"ORN1A 

June 18, 1938 

-~ 

. . 

H P MOE:RDTM::: 

This will acknowledge receipt of your letter of 
Jw1e 17, the information contained in which is very interesting . 
As I advised you in our conversation of the 16th , I am not 
authorized to make any commitment on behalf o:f F. & -.:1 . Thum 
Company as to what that company will be willing to do in 
connection ~ith the adjustment of the irrigation distri ct 
taxes, nor with respect to a settlement o:f the F . . ·' · Thum 
Company's mortgage interest in the property. I tried to make 
it clear that the decision o:f that company would depend upon 
the situation as I find it in the investigation I will nw}{e 
next week, and upon further developments in that direction. 
As I understand the situation at present, no definite arrange-
ment exists on either point, but if any arrnnge~ent or comnit-
ment is to be made in either respect it will be made upon t he 
basis of further investigation and further ne gotiations and 
developments. 

J.~r. Durham saw me yesterday morning and provided me 
with what I consider to be very valuable information regarding 
the situation. So :far as I know now, I will be in San Diego 
next Wednesday, but if I am compelled to change my plans I will 
advise you promptly. 

OF STICK Al D ~.:OilliDYKE 

!TP~I. : F 
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to.z.c.. .:;e !,.-u"60 :.b~ th.eJ.- ·'tlore: b :1t. .a.ookia~ tor ~Ptio• "d .. ~f.. ~ h ·ouia 
rcc~cn · 't,O th 5u · niaor1 ~ tAG e~ctt- .tiet t:m bt~fi•t• . on· ~a · dol~r~ .. 
t.n ... 'lih::. rtnd.e lt.C.t · the Inig-.tiolk" i~tri9t.t a. aKJo ft~Wl. :t, co~~ be: 1ee_ca,l-
~Y cun:e "~d the ilnttoon ACt. Bolo!~ ,·wip•d. ·ou.te ~ Io-:.:. pon n., asou d"' .l.:·•U:lr. 
eoo_:.er:~ :.~ . .:_t,: ~ o~ in "for:/ t•'t ;.o.aeible-- 1t· ia . tpe ·co~t·e&banftt):J~~ . ') 

tu ·~~ loll a 1· :.y l.l.!'e. ~~c o~ .e nvulu buJ' '.!I:] ;:ropert.y 1u thia Di. ~t.rlct 
tm't.ll- ~.ut1. n !·ct. t~t...:.L r;era ell •. .!.n-:::.-:..ed1 but I do l::e.l.ievo ;ro can ms;c.e 

r£,~ a t,tJ.e-~Dt nith..the ~t"te end' County . tn.u~r.t.t;•srit~. the~·~. t;"l .. 

r!.g ·tion-! iatr!ct nu.th.oraicarif.,)Wr ~cti.o~i;o ... ~~ ;.b~o l inc, or~ 
-l bops n.U. 'he- :.o • tha 1.7~ ~~ ,u.:.. ·WA the .. lb, on tho-· ool1•fc' ho:t 
tne Cc mt.J. 
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"%.. ~ ,·f~., :- ;:11' - \: .._ 
•J.aoid.Jlii £c~·7""' Jl&t 7i ·ne O..y ·am::-- e.tq' ~e_d.J'9d&P . r. 

J..;rJ:r .-tee~-r.h . ?reekie: ot: -'th . ln'illttt.ion .C1etr1cfr1· • J.oao, oa.u: .. P.1$~ic11? 
· t.t.orn~ to 1:uni'i.lt' el 1 .·th ~. r- ; • 
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cc-ilrs Wlh. Tltum 
Jas.Bennett 
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July 2, .1.958 

Jr. H.P.:Aoerdy]t.e1 httorney 
914 ;·:u.si1ingto:4 Bl.dg. 1 
Los ~~geles , California 

My c.ear t.;ir. ?.ioerdyke: 

Re:-F.&.u.THU~ COMPANY 

The enclosed letter fro~ Harold Reed of July 1st 
sho1. s that you have seen Ur. i)heeler, but have you seen Mr. 
Rosetti? 

7(.ne. t i:) yo".J.r re-action t.o ti.ti.s letter Hnd is 1 t a 
bl~i' or not? fihr!t is my cext move .and how shall I ansrzer 
:ir. Reed? 

EF/Jv 
Encl. 

• 

Sincerely yours, 

--

.lOHN C:. STICit 

STICK AND MOERDYKE 
LAWYERS 

WA:I•IIIIOTON DUILDIIIO 

311 ISO. !SP~INO DT~EET 

LOS ANGELES. CALif"ORNIA 

July 8, 1938 

Mr. Ed. Fletcher 
1018-1020 Ninth Avenue 
San Diego, California 

My dear Senator Fletcher:.-

14 P. MOI:AOYI\1: 

Receipt is acknowledged o:f yours o:f July 
2nd and the attached letter from Harold Reed. In 
reply to your question, I have seen Mr. Wheeler but 
have not seen Mr. Rosetti for the reason that I was 
definitely advised that Mr. Wheeler was handling the 
matter and Mr . vv.heeler, whom I know very well, 
connnunicated to me the attitude of the Bank regard-
ing the matter, wlr!bh dOGS Mt at till ee:I:Raide 'P1tll the 

-!~:!i!i~~k~i•:itK9¥ns!Kt D@ei§Y;r:ri2:::;Q:a=:::e;~pie 
have learned very definitely the attitude of the Bank, 
which seams to be of very considerable importance to 
yourself and the F. & W. Thum Company. I believe we 
should have a further discussion o£ the situation, 
which I shall be glad to arrange at any convenient 
time. 

I have had a copy made of Mr. Reed's 
letter, and am returning the original to you here-
with. 

Awaiting your advice in the matter, I am 

OF STICK AND ?~OERDYKE 

l~PU:F 

Enc • 
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July 22, 1938. 
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.JOHN C . STICK 

Col. Ed Fletcher 
1018-1020 Ninth Avenue 
San Diego, California 

My dear Col. FletCher:-

ST1CK AND MOEROYKE 
LAWYERS 

WAUIII N OTON D UILDUI O 

:)II 80. 5PRIN O D T REI!T 

L O S ANGE L ES, CALI F ORNI A 

August 1, 1938 

H P. MOI:RDT KC 

( ' 

' 

! have given yours of Jul.y 22 careful consideration, 
but have not as yet been able to discuss its contents with nry-
clients, nor to obtain their views regarding the suggested adjust-
ment of the A & I D No. 19 Bonds. 

Expressing my personal conclusions only, I would say 
that the proposal Should be most acceptable to the bondholders, 
am probably acceptable to the property owners, even though it 
imposes the additional burden on them of ultimately paying . the 
additional 15% as well as their proportion of the ~25 1 000.00 
respread. The consummation of any such adjustment means, as I 
construe it, that to clear u p all tax liens, each individual · 
property owner will have to pay the follo\ving items:- Approximate-
ly 20% of the amount of the A & I bonds allocable to his property, 
plus approximately 15% of State and County taxes delinquent and 
payable, plus approximately 15% of irrigation district levies. 
Can you estimate what this will amount to with respect to the 
property covered by the T.hum Company mortgage? If I had a fairly 
accurate estimate, I could better compare the advantages of t his 
plan as against the abandoned plan of a division of the property. 

I believe you will understand that I am not author i zed 
to commit the Thum Company with respect to any parti cipation in 
the financing of any such plan, . arxl before I even talk to them 
about it, I should have some fairly definite figures to talk about. 
Have you any idea as yet what you would be able to do personall y 
in financing any such a~justment? 

Awaiting your further advice, I am 

OF STICK AND H0 4 

NPM :F 



. ---2.;. ' 
'l" J'i'A: 9q .,.a ~ WlJ(; ... ~:;w ·.·. 

n.. u -rso ~ c, r::-rv u1. ,.; 

, . 
~v 

. 
(signed) ED FLETCHER 

Z1' 

.. 

l 

I, 

• 

t ... 

. . ' 

j I ( j I ' 

. . . . . .. ·- "'- ... 

. . . . . 

' . i 
• f - • • .. ~ 

.') . ; ,, . 
. - . 

.. " '. 
- . ' . . . 

• I .. 

. . 

. . 

. . . . . .. ..... 

- - - 1' ·.... • • 
..! ..__ ...... "' ••• ·- -

. .. .. . -. 
. . . .. ... .. -·. -

• l .. .... 

. 
o • I 

. . .. . " . . . ·-. . . 
• • I~ . ,.. ' . ) . ... . . , --

w 

I , . : "'• . 
- , 

~ •• 
{ . 

•• . • 

I 

• 

. 

. 
' •• • .. " "\. J • 

.. .. 
... 

.. . 

- .. .. -· ·-·-·-- ---
.. .. . .. . 

' • .. 
,. . .. . .. . . . . 

. r' . 
. 
I • ... -- .. 
• " .. r ·- . . . 

~ . . 
• - .. • • 

' . - , . .. ' ~ " . . ' • . - . . . 
I "' ' ,I 

' I I t .. ~ .. 

. . . 
"- .. 

. - . . 

, 
... - ~ . . 

.• .. , .!·.~ ...... .. - . 
, . 
• J 

' I 
.~. : 

. 
• :• .... ., .lwJ • 

. . .. 

• 

. . 
·- . .. , . 

• • . ..... -
• 

. . 

• • f • . . 

.. ' .. 11 

. 
• t • . .. 

' . 

. . 
. . . 

• • 
• 

" 

' 

. . . 
. .. 

I . 
' • 

, .. . . ... ~ ... 

..... 
l - . '· ... ~ 

. ' 

( . . . . 

.. 

• 

. . .., 

. 
' 

• r t • 

• 

. . . 

, .. 

. . 

. ' . . -

. . . -
~ .. . . . 

.. ' .. 4 

\.'" I '" I ~ lo I . ' 
I 1P .. • 

. . ... 

.. , 
' 

• 



' 

August 10, l9SS 

Re:-F.&.W.THUM COMPANY 

.#..n .• enrerlng your recent .... etter, will sc.y that b!l.aed on the 
.fi6~-es coc;puted b7 the Irrigntion District nnd sub&ittcd under dnte 
or 1Jiy 5, ~9~8, lS$ or t.lJ.e to'tlU Irriga Uon District. 'te.x8e on the 
~~tch~r property aoounts to ;4l.S2.l0 excluding interest and ponal.,ies; 
1510 of th princip!ll. ~unt or state and county taxes, plus l5% ot 
the County' .s portion or the r e.spre6.d on J.&ID 1 s fi4 and #19 e.moWlts to 
~84G5.7\>. Thi.s -,;oulci r.akc & totc.l of ~lf 16l7 .eo necessary to PD.:Y otl 
on ~ 15% basis u1s lrrib~~ion District ~nd ~tate and. County taxes and 
tho Cow:ty's portion of t ho t l:'o res i:irctsda. 

'Ihere ~r1ow.~ tben be J.e!'t ouly the ·pro .. osed Bondholder's 
::-es~rf: ... Q o.f ":lbiC!:t L!Jl-"roxir1B.tel;,' e~u,OOO i~ ~;1:J.,icable to the .Fletcher 
~roperty and which. can be paid o££ ~~ the fro~~~ is liquiduted through 
a-.les. Cur s: l es in the; Crosstnout arcu.. hnve been continuing at an en-
couragiu~ :ate, z.na l bell~ve th~ .t one& t.he ~~rty in Fletcher Hil 1 B 
ia avnliuble, e can r.alte a vt!ry credita.ble 8ho-ning here also. 

As .l .aee1 this ;ro ;o .:ttd pl.e.n Cor llq uida tin£ tho ila t toon 
BondhoJ.dera, the net rvsult i.; - i£ w" aastmie a .:etUement ot the Irri-
~ti.cn Disuict ami .3tat-e anu Count3 levies on clle baais outlined above 
tb:lt, oi the SO~ Of JJOt ;:rir.Ci U O! the ~ttoon Bor.ds wh.ich the Bond-
i'lc.i.ders are to receiv 1 the County will be i£Yin6 14.25~, and the 
pro?Crt:r o~ner- will only be paying .L5.7S%. lh1s is o.tter set.tling the 
Couney 1 tJ ;.o·rtioo or tho reapraad on s. basis o£ lS or the amount pro-
vided 1n the ,County 1 a schodule. 

I ao not . eo ho it oulci be ; ossible to corA out a 
& te:r d o.l th6n this - do you1 Th Onl.7 thi nc; th t I on: ntrai4 or is 

that. if e delay too lontt in pushing thiw thing: through, that either 
th Couney or th Bondho.ldors t1J.D..Y cool ·ott. l tilick the Bondholdere 
•.til go ror this crrnngflt16nt 1£ . & give them so.sr.e action. . nat are 
ycur t®ughta . :d do 10U think thD Tbum Coinvan¥ •Ul be aareeable to rq· 

11 1 nt: tb , Bondholders thn t ~ aro roaciy to uccept thia propo~ · 
ettle nt? 

1J• 
cc-Mr.Harold Reed 

Sincerely yours, 

I 

Col. Ed Fletcher 
1018-1020 l:inth Lvcnue 
Sa~ tiego, Celifornia 

De~r Col. Fl~tcher:-

r •• , .... , .... t 1 oz 9r 8 .. ~ ~ ...., _, , -

T .is rlill ., c~no··.ledr:;e yo w.: o~ n:l;t."t lOth, o~;t­
lil'l..ir.g t he nrooosed p~2n of liquic~~tinE t~1e r.:e..ttoon t. ct Eo!"ds on 
AS:ID #19 . I thoroughly neree v.i. th y::P, thnt t he sol ution c.f~"'oraec~ is 
the best ttnt ha ::: been of[brec yet, b ;t tl~.e irr . .t ort::.r.t que r.: t io r: *o IJl-r 

clients is whet you !!.re goinG to be able to do in facilit=.ting t1"'e 
set·:-lemcnt. 

Ls yo t know; I hnve not ~e ~n , ut;d ~ti_l t~l !'ot) in 
a '1oSi tior. to co~r:i t the Thur: Gom!'!'.ll.Y to _)rovic!in("' ~- func~s :'or D:"Y 
z~ttleli.ent, ~ nC' before .the] tt.ke . any posi ti~t! on ~Lc wr t -::er . t~ .. ~· ·i~ 
hove t o 1:-o; , .. nd so · ·;~11 I, •. h ._ t, fino.nclng you p!'O_,o ·r ... to C? 1.n · 
connection v:i th the \ .. ork-out. Bef o tci':ing ncy_ pos:!lti on in · ;e !11. ~.tt ~ 
o inC:icr.tin£ 'l!r.[ ... t t c r: t i tude of t Le 'lb\Jl!l Como: y ,··ill 'to, it :i.'l.l 
te most import~int for r.e to have t he i~orrm:.tion I c:.t1 req,;;.::;ttr.g. 

Trusti r r; th~· t you i7111 be nb1n to .n .. oviC:e rre -:-i t.'h t1·i s 
information r,t an e <"' rly drte: , I ~ 

Sincere y yours J 
' 

t1~~) ?? . (. 

·. 

,. 
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! . .,.., ~:~ .... ::_ ., : · "'t:''"" ... _; t' , bUSt ltth, t.he v~ltmble :n::.1·t of 
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O::r"\.4 "' tl-..:. ~ ,, '\... • ' • · ..... · . , __ - c~- ~ r ct.:- L e c .::.c.e t.~u n':l one :;>ut up a nicket. However, i t 
... ..,. •• ,_ . .. ~I':' c..-. ··v· rt.; ,... •. , - 1 '' ro .. vo- Ll • h t 't_ 1 f _, _...,. . . -- _. __ .. -.: .:...... - :-· e ... e!'_ r:ce r:e .,_.,.-·:e o the sec 1ri ty 
.&. ~~~ - .&.~ ~ r-~+1~~ ~ ~• ~ th t ~ ~ .~ .., . -- ~, -.J..-: .. v :·'-'·c. .J • e s -:. ~.~e , c., .. :!" ~ r.u. C:i~trict t~: sim., t~.-'!'le · 
·-. - .-, =>--cc ....... .... ~ - ,. ~ ' ·1. t•-:e t~:e: t.n e settled for ~5 , 000 or Ca ,ooo. 

·w~nt 

s 
tUSly. 

. . I~ . tba F. & ~; . T:'1'JO C~Jm~"~~ ~ il acce~t the ~15, 000 ~H:e 
:l:':t:~ __ .- t ~ .... "'!"" -.. ) · ·--· ~n-r- , o-,ont t":"' { ~ - . 1, ....,u.a. t~ne 1 n;' .;n sh - _,_ ... - -........... ~. --- , · -.. • - :- "' - . ..._ ... . ... ape so we can 
c-ell ;t 2.~ ~~ce r.C: ):'j~ Yl)" l r. ... ck the ~~ ~, 000 ~r£ irtero t . Our har:ds are 
:-:J:::1?-:te!: .. tied '..!!til .e g~t S:>:-e de~i~i tc commi tnent from you in tho r.u: ttor. 
..L 1: ~-l.e~e J?·~ -·':l··lc be 'hel9int;. us b~r -:ri ti-c r' letter the t yo".J nrc willing 
t') ~t._,... " re3_Jre .... c of ~5¢ in all insteec or SO¢ - t~a.t ~o·.~1.c be o. steo in 
::; ;ic~t a~re~tion . ~ I be~eve i~ ~\ ne~rer ~h~t the Dietrict httorncy 
... ~:.l.!l?.~ i:: :- f:-~r ~~t le::cnt ttn.n •4 0;_. Is S~::'l~ - I l:e~ ~r from yl)ur def initely 
I . . , 1 ~ ~ ~ 1". t• tt • t t• • • 1 - , 

• , - - .... ..'!;;; .. ! r-:_ er U.? .. n. .: ne c::.~_c ren. 

-=-ver.t doll:.r on e .... :-tb thr:.t ~~~s . Fletcher and I h ·Ve is 
- T - 1 ~e3t~ "e ~~c 'll thJ r eal :t~~e is in thn her.o: o!: the Ennks to ~hom 

-~ ,-c ~~oo, ooo ?r~ao,OOJ. ~~~ chilcrcn ' s ?ro9ert,r tr~t rce gave then from 
, ·91 C' +..... 0 "' ~ ~ .. , -.. ::.. ..,.J.. ~ t ~ • i h • i .. · -- -'-~ .,., -~ _, ..... -.. .... co,_, " e - ron-=- O- 71· c . l.S n"lroveo vJ any extent 

..&. vn.....-~ , • + . 1 .r- • t . c 1: _.., , t t . t - , " .. _ _ ... J _ J. v e '1- J. _.., one ::-:1 er· ... ""-. .... co~ rrr.c til. h t er.t , in ey opinion 
- ;,-; c 1-e gooc , : 1 th'Jug._ it ~1 de:-cnds 'Jn tho s~ e of rnal estat e. I v:i i 
.a.r.::e 1..7 D.Tf"J ')~~tJ:- ]'J .. •,. vc t.? m· ke ·.d th tl:em. The ten chilc:-0n L .. vo owned 
}or,~ or ..&.', .1. ' • 1915 :'1 t"' t \. lf i . -- • " 9 s v.lc.r ::n.:1ce , nn '~e o . '):r 1..£. s nee 1928, I believe, 
e7.ce.,t~r.g one sh re - .i~h .. ~r: . Fletcher anc I o'.1n .. Pl aoe give me 7our 
reacti?~. 

,.. 
u 

' 

I ''[ '' <" ... 1 1 ")"' C 
• L 1 ° V 

Col . Zd - ~.;tci ~1· 
1.018-102 ni ,.J.,h •r 

(". , r e r o J c~ ifnr~i,. 

I !:I ,.._1 t:1 . t .. . c • • """'-~ • ... •• c c :~er • 

• ·, ~ , i. I"":J t1· -~ et· +.l'""k c•. I *" ~ •r) ""' "" I' t •'I • •• "" ' , r , ~':'"' 1 ¥(• # r" ,f .. . " .... ..· ' .:. t; - ... ... ,) .,) • .._, • • • • ' .. • c., "' -
~u:.nc cor:- ~t c • ~0s::: t!:~:t I ct.n't fire ~n i1· ... :--·· ccf";,...· -t_ .... · ,..~ . · l' .~.. "" -- - ·r .a.· ... !". - •v - - • .J • • - 1 ~ ,. 1 _ 

as.:ed in ~y lptt~r of •Ub l '"'t ? , 'Po_ th J . ~.k~r- r, of ~rJ (e~iri. '? · _o ·o"' ~ :~-..... 
to _1:-.ce ref,.,re ry c i ... rt~ . I r\_i.!:cr t!~ ir.•_ ,_ic . t.i~"" t· · 11 ,i -, ·~ c'ln ' . 
conter:'"ll""tc :-'T·?v-l.di!'l ::: !"~.· o!: t'tc !'.:l"'~C':!.!:g t--., ~r-~ t' .e r :-crtj· .,~ .a.• 
.. n!'io·:" tr··: ":"r rn'!"'~ lir.ns, -r,_ t cx -ect t,jG .!'. ~ ~·: . ·r.~:.: .. Cr:n::J rc.: to . -o·v-:c"e t -
fin[..nC ng -i tl o·:t ~ry .s~ T:_!:cs or· i -... ..c::_-,r :.·r- "':1.. -t ~ t~ c=r: , ;. :.... ... ~ . ...,, · ,.. f">r 
sec•.:ril~L snc~ _ :..:rn: .... !".t; ::nc t~ ... t, ·· t~e £"rr: ti-r ,.,.. , ~- "'r ·- :- ~ -c · ~: ... ... +~ ~--~,..r 
Coj ryer::...a.i.or. i.r r:..ny ?lE.n or ~cj~ . :rtrr.e r:t, .. /C, ~re cem.T'rir[ ~· ""r:.11 ":'r"J;"'l , j. ··- · 
of y')u~ ortg~.f<"' i,clcrtedncs~, nt11o"t r:f_c'~"i,. G · p;,: (-e~:. i :- . "~· :3 cc::"ic 
s~ ·r~:-ce of ..,.:,.·n0r.t. ~ .. cor:nro;:li::=ct~ r:n1.:n , 1:uJ · .,..e s ·- ··est;- t· · • ~ ··", .... ...., .. ~c.. -· t.. • ~ - -

)C.yr.-~c r.1.. e ceriveC: 0:, '.1t of ) OS Cih1c snJ.f' !: of th e- T'n~:lt:; OV":l' · r i ... ,., _ ~'5-.•:_c 
erLC: . I~ I~r-. CI")I' :Occt j r t is .. I . i:. ~t ~ ::; _.,_ , 1 c-..-y '/.!·!··· ~ -- ~ ,...,., •• ._. T , - ... - ..,~. - "' - - ·-. • - w -

· r:. :; t:rc. rcJ clfe!1t J ·1 ·..:~f .. ot C"~-=.i ci r _ c..!;....,tri -[ o~ t''r ,.. -t. T..., ~ .. - "..., I t : i , .~: 
t'~e~~ ·:.r"'l"lt" bo _nti-~·lc · tQ _,·c: . .:. t-,r ;; jc6gr. crt ~ -.. I .·• ~c.: e :er. t.-, .... 11 i 
.... Dch [. S,'f;gc::ti·)!" t~ t :--.. em • . 

• I:' I ::.r.. _. !.cor~·cct it: nr-.r • f~'~",... ~ce:: .. ,le t .... e: • c c t - ,. · ""O : .! .. ... "' , - . .._ . .. , 
:; ':d ., t t~~ c ::;·_. ,..., - tii' r~ c:: ~c ~.:t . , in ~)::> f.i tior to c'i~:c .. s~ t. c ~r t · ·"' -it ·· . ... 
client~ by gi\'ir.e r:e sor.:e cefin.it~J .... r-c, t. ecific ;, .. l· r. ~ ··l~i. t. IL ::;e.:..s 
evicent t~ Tile t'h~ t tb; ~it ·:-ti:J: .. c~. ls for s ··c .. ,ro ~o G "1,-t . ·- ~ry· -- .. '~",. t ·r.-• ... w - .... _ 

th~l'l fron rey eli l t~ . They ~·ole: rY .. r \"' ' f] :.. rc, ,_. ~~t[.:. b(' , . .. { .a.• c ... c ,.:-i t :· .t' 

tl:c t'.ortGi.f:C is im.Jt~ri ec if Jot ·i,cc , .. t 'Y .. _ ~o flf ...,on· ·:rr~fl~-·- - n · .. 
the o - ~ it; :-.i.i:J~ ·: of t he t m6rtgo or to . *'Y trx~r ">~· t'Pr.s o~nrt··.. ,..., ~ ( ·.- t~ "- .. t 
if yo".J :' '··rr> in their ~.osj t.ion y u ··:o .. ~ c· be oo1::.:n{; t !) t1- ~ · ., .... t.L:. [~"'~ ... f ~· = ~ ,.. ~ 
cf.:. ort ~":0 off'cr t/.:) 'JOT o~rl 1'i ... ohli.C"r' i.l"rS ~rc~c;- + C -"' .... t : [ • f,~rth,...-n- , 
I c n 't be. i~vc yo, .:o··1 c.: C ;) :ltcrr~l.: Y\O ·rl r; -o.... :) e~ :~" o t"', -1"\ ~ ~ ~ -r 
sec11r t.y ···ithrn t SIJl"'I.C ecfi1.itn "',S. 'rcrce~ f r r• '") :rr.:r ,..t,. ;,t. .. ,. t, 10 f ' "0 

• 

; 



,.. --

: -:-!::1.-- :: t" '3 .... e ::-',.,.;,t: ·~ ~.t ! Cl.m. cert· i · y !'~t :;;."'1 .[; ~ · nc" · a r.y c1. c t~ 

"; :_, "'~ . .:.it t:! e-:- .~·1\·e: "'l; tl-:e 5,1 jcct :Jf ·r ~': j ·ztr.ent ~ t.h t ax ~rc, rond 
1 i "'"~ -,.,- t,., r"~ ; S ,.. •• -:- .. ~ T""':- " 'J l'O'r.i,.. f" ,.~.., .,.. o-r · • .... ~""' .; r. ~ 't-tcC'1 c:r: ·rl. '"'!38 
- .. ' • .. - - "... J .. ~ • • .. lo,ool' .. J • ..,_ .. ~..... ,... - .. ... ' 

--,: ,,.,+· I l- ... rc ~,.,:""! c3f_:.,..,_:t. , ::. .,..c"' ,.., ,~~ro ·~ -"!.il· r· ~ro~o ~. 1 f:·o . ./0,, 
~: .~ .. ::--:-.tt : :-... . I .t"r· · rJ.:1~- co~ •t C) .. ic"r- . ? ur f'.a. t .::~ 0~ 1 1f:1F.t lt.!tl ... ·c --.. ,._ , 

.I - · 

T' 

- ~ -· -l . ~, J c· ~ . ·6. •. .. • .,.. - .; -... .. .... . . ~ -
_,. ,..,~ ""-, c; <-c•• . t:- "'""·n ~ t ... ""1·,..,.. -r,,_ .~. ,.,.. ··it'· ·· .. '-·'- t... .. ... ;.:J w- "-'·1 ~ -..i - ... _v . ..., .. -- _ ..._. - -. •.; u . 

• 

t• 1 ! o·-r c ~ .. ,"' - c . ..'1 , . . .... .. ...... \.- - ., ·'- , 

· / ·" . "'/ 
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/ 

.. .,.CT•i"'tP 
J.. • \. - , 

l.~r. t~. ? • Moordyke 
Stick & Mo'!trdyke 
511 So. Spring Street 
Los Angles, Csliforn1a 

My ceo.r Mr. fdo 13rdyke: 

August 19, 19?'8 

Api)a.rently I did r:ot m~ke tryself cloer to you in rry 1()t.t.'3r 
ot Augllst 16th. The situation r P.gsrdiny. t 'ho. enneellPtion ,r th~ t~ . & I. r.. !fl9 
bonc3s is 815 follows: If o::g Bgre..., ~ t he prograrn, F.!lc th~re ita no o~ri.,us 
obje~tion by any of t~., l"rgcr :>rop tJrty Dwn~r.s, thqn tb!! b~ndholcl e::-s , if t~ey 
e~ 'lccept the p1Rn1 '1111 sur:-ender thgir ~"lnd . to th'9 C-ounty =:nc be :mid by 
the County 151 on the dollr\r PAr value in cash. Th.9 Eoare or Supnrvis~r~ by' 
npproprinto resolution, will thon cancel back tlt~ Mettoon ns _.f!Sl!m'lntR !!!.S I 
sdVised yon in a prqvious lf'!tt~r, lAnvin~ l),~tst.Bnding n..,ly sub~t~ntiR117 
$1021 000.00 on tha ~ntire to •• & I. t•. 1/19 ~rop~rty. f. 11~ it 7t:> ,·l~ bo bettBr• 
if ~P vnre able tn do so, to !'!lY off t be St-Jta and Connty t.t !1~ Irrlg·•tion 
District tax~Js on t hn ?ro!)arty 1 if t hi s cnnn.'lt be d~n~., th~Jre Wl1lci bo n~ 
serious injury t~ tV' ;Jrogrnm bocauo~ I 'l!:> ,~lC! ,x,eet to clPnT U:J t'lA!' e> i toes 
on such ;>P rcel s n ~ ner bo nold ot tb~ ti . o of th ~~11! r..t! !ror.t th~ r.on"'Y r"sul t-
1ng from thA snle. For t~in r~nson, neither t hP. Thum Con~~~ n?r th Fletehers 
need to !)Ut up nTJ7 m.ono1 n:l ':'l r~r e1 t hHr Ste te T.md County .,r Ir~ts · tion Pi strict 
taxns ,r for t he ..,nymP.nt ot liattoon ~nsprr.!A.c1 n . Th1 in t.'"'•' r rof.!O l'l "'Thy I like 
the present pl nn, bJ!eause you se · 1 t lVill gi vro ml'l sn 'l ;>:')ortuni ty to !'W t 
selling ?ropP-rt,r nt onoa. 

In rngnrd to r11 notg which tl:lr, Thum Cor.t;>cny hold~, I -.., ~lr. .- ro?~ 
to s tart an acti VB sn.lea onmpo.ign so· t..,nt th~ Jr. ')noy r m.sl ting t.~er,rrom CO' lc 
be "sed to liquida te tho obligotlon on th•l c~llproJDi q~ bllaiA o11t f .,rtl, in f'l'r 
letter of AuE1JSt lGth. 

·. 
L :1 t :n'! ngnin 'll'lttke 1t oleRr t hnt tlH~re 1 no mw .oney r~ uirPd of' 

tbe r. & 1'1. Thus Compnny nnd all I sm w.a.i ting tor n:> 1 for your ell nt ~ 
tell me t:::. go nhesd Rnd ~rk out t': i~ . thod or ntt.l.er. · nt 1 th the County !'In -
tho bondholders, so t bn t upon the cons\J!IImntion th r ot I c n 1 . edi··t. .ly "~~ . ,-t to 
liquid te tho prop rty ·Jnd ., ~ otf the ThUll CoJDr»nft1. I ho . I v . !.'" <! f'~lt 
cl8ftr in thla 1 ~r er and th t you can hr. v Bol!'e ~~ , l nl t.o 10rd f'o-r 'l"'l :t- to th. 
Thum Co _ on111'a attitude in this roa .. .)eet. 

Slnooroly you~ 
C\, ;,-
Cr; t:J 



f " u . ~· 1-r. c. . • • o gr..," Ke, . 
~11 South Spring Stro~t 
t,.;,s Angeles, Cslifornie 

.,., , . ' 

IJ )) 
/ I thank you :for j :lnr latter of S~tP.Xr.ber 1st . a:u!-h·~:vo decided 

t hat the suggestion of t~A district. attorney re-a· .. s.at~lement -ot n. & I D No. 19 
e t a total to t hs ~ndholders of 30 cents on the dol!s'r is th? bt:!nt tb!ng 

I to do, ~rovi.ding t'f~ can g~t tho sup t'!rvi~ljS U,. eonfi~. 1 

I ex;Jsct tn go East for El £e-q days leav}~e noxt Thursdsy, and 
h113 t her e I want to t!\ke u;> d t h ~~ cousin th..Q._~tter or getting him 
inter;-;~tefnin .A & I. D No. 19. I hac1 h'tt: on th~ • ~c~rty las t spring. He 
i s fR!l!Uar m t 'h the sit .. tion and w!w t I ':'1"lnld lik~ ~ ·.- !'O"f ia t ' is, if I 
can get ~iM to ?Ut UiJ the $15,000 ceoh \lfld'lq I nm ~aot, !dll you cnncal t he 
r:or"tgag P ne transfer tb9 equi ti~s t het 1~~ .~r'l holdine back to ua. I hnv~ to 
hc ve 3ometh!!"g deff.r.i tP to .submit t? hiD , nd rill do 9V9rttb1ng on earth to 
get this rof! tte~ straightened ()nt. 

, 

May I hear £rom 1ou b!lforg I lonve to go East on Thuredny. Ir 
you will o~ly ~tg to ~e th ~ t rou will recommend it, s letter ~~at I cen 
sho" rq cousin, 'r. Prouty, it !11'11 give !lA something to "WOrk on And let the 
T'h'tl!! Col!I?8TJ1 ce e the flnBl c1 clslon • 

? . s. 
h&ve httd 
t "'.is to 

. ith kine p~rsnnal rn.gerds, er.d ths.nking you ror your letter, I ~m 

Sincerelr yours, 

&,~/b-Cv~ 
nclo9~ rt.-d copy of t hla oming 1n Unietn thr.1t mn1 inter~ t rou. I 
th g-!'"''2 ~St CO l)lic~nt of m'f !ife pnid Tlll!l poll ticoll.7 • i'll!llSO ShOW 
r • 'Thm. I :<rroTT ah.JJ trl.ll enJoy rl9ad.ing 1 t.. 

E. F. 

I 

. I 
' . 

I 

Col n .. cl _c . Flet::.!hcr 
1018 !·:· ~t ·.ven w 
c: D. C 1 • 4' • .... D..=: ~eg-:l 1 D.- - - "':'n.L 

I:ee.r Co onel f:tctcLel·:-

i!'J C"t ·.·e·",' I .... .. l r.:. n t -l n · · t.~ ·~ ·.,.. .,...,e~1 -- o r- t..,.,L T' "' ..... -- ~~ !:{ ~ .... ~,J -. .. ar...-- r,., L ~ \.# '-• •u -v ..... • - • ~ ....... ..... - .l - • • _ ,._ .... -

,,. · ~ nts l~nt.; .... n 1 ~ . .... , .. .. ..!1 ; · ,. ..... . ,c.· .... .L.'h c 1 "IU ..... l.. '"ln., ~ ..... ,;:t ..-..- ~ ·~ ~ t ... erc!1a ··~ ~ .,~ '"· - "-4 .. :..:. ....... L!' .... _ . .. . ,......;:~.:; _ .. • .. ,.. _ ~· - -~ ... ·J: ... - ·· , _ .... 
• T .., • • I ' ,.. t" . ..&.. ..&. • , ..... • +- ~~ .. .: s"" s 

~Vhi ch tl.Ir.e - _ e-~eve ~·;e c:~-vereo.. r.;:. v :or - · -7 .1e :::J.. r·; . • ~ n , - ..... " 
regercing -·• & I . D. i 9 . '.l r di:;r- s~i :1s r.cr:t ::;ed l~r e!:r :: !"""~' '!:t" ~- ~ 
nro:_:>:>ced pl~n s: out which :~o · : r .1t. oe fo~ tbe set tlc:~e .lt · !' ~ .e :· tt;)~ : 
District bonds. 

I hnve sit.cc ":to.ci. a tu!1· ·: . ...:th ~~r cii c ..,.:.-> t... l; : ::...scc-~t:ir:e t._.=- -: .:-
.._.tti t ude in the :;lr.ltter, c.r.C. Cj.n ··c1visc :;o:: t.1-:~t t' c~· f'ecl t~: :: t. t:: :· s,.. .. ., c 
n:~t be ?laced in tl e '1osltion of advisine ::~·· r a ro-: !' .. ~ ~: ""'(')- t~ d::- -ny 
oosi ti'jn tt! t~ r9s·.)oct to ..... ":Jj .. s ettlement or ~c ju::rt . .,~nt -,: t1~ r- • :. t ter · : :: : ·· 
. 1 . "" - , 1 Tl,e"· "'- .-, l .. t:> "'-1-.;s .. t,.~t- ..:lc . ·"'"· ...... , , r·-· .. ..... c~·· .., ro .... ~. yo u D""Y e e t. 1.10 m- 'C • .. o1 v._ , -=- va ... .... t·...... ~, • . - ... .., ..... • - - -
~ "'" t t t .. _ n , J. nr .J:.. -· ·c •; T" ~ 0 .,...; t· .. o~t ""- .a. ., • .., < .......... +n-, 0:' ..&. c.c"" .. :; ne:J ere .: • ·- . .. b "'~ ... .. ,.!"" ...... ,.. ..... h. - ..... ..... • - v ___ ....-; ... " .. _. 

ex. ress any att; tude r;~U. _. ,;ill in a.ey m .... nn~r uf~.ect or irna~i ~ e~- :--5. ;.:-- ts 
unc1c:r t"'te e:-:istl ~b' o_·tga.ge ,·;, i . they l:o :. .... . 

!."y cli~n · ... ... 1~vo de!"ini "'" 0l.y C-ecided t ,t L"~,.j- :.1~· :> "'.: 
in p_(vo.ncing ._ny f·1n~s tJ 0 •Jsc~ o- t i:s t:.Jm~nt r ci the-- "' t:... ,.. 
tC&.::e~, irrigati ' n ·istri. .. · U. :es , o-r -·· .. s J:--cr.C. .Jt.yJJer:.t • '!", :.- ··~t 
"JO' :r L ... s t letters thc.t tl c sett , ccc!. t ,..eferred t ..... t ·.· c. r: "-e r c 
";l tl1r.nrt the need :lf E-n:/ ne" m" ~ ey. 

~'Y clients :.1 A ~ot yro:--~ . f · (, t~· .:. t- • 
u tt tude wo ·ld be in r er;ard to the red~ cti . " . 1., · -:· : · '· 

~,.... . ..... ~ • .&..-. " ·-
•• .,...L-. 

.. t to~~..,. 

hold on the Flotc 1er Hills pro. crt:f . Ho~1c "~r , d~ . t.., 
discuss a settleLlent o!' t his mr:.ttcr, i"'l·r~l ·i rr. <::-· lv·"'".:.."'t · 1 ~J! :J ·n-t "' rc~: 
tJ my client.;.>, I shn11 bo '1~ p .i tl'l r;o " "".... t, ~ · ,.. "'..: .o · ... • '"c~ t,..• 

71 tl y u. .,,a ndri.lo, I l'e .icvo it wi 1 '\:.e · .,c ... c~ :s· ! ~ , .. "'" ' · · -..... ·· u,.. o . 
decision &.. to ,.,he thor or not ·:>' procce to fJ"ect t he sot t• -C'! s t. · f' "-\e 
A. & I. D. 1/19 bonds, ancl it is my ' l~r:1ona.l judgrn nt th t in tl at rcsncct you 
will necessarily hnv~ 'to follo your o m judgment, P. s my client~ ean not tnke 
position of consenting to or o)jeoting to the sctt c. e , ~ ~ r:·":.r l~­
yot~ do docs not impair their rr. tgL£c. 

NPP~:F 

the 



- · 

~r. N • .?. Mo~rdyke 
511 South Spring Street 
Los Angeles, California 

My de!lr Mr. Mo erdyke: 

October 14, 1958 . 

c-____, 
I ~es mor~ embarrassed end hurt than yo alize in your 

bringing t his suit. To me it is almo . llevable a krow tha t none 
of the Thum brothers would ever hav s d it. 

I . 
Iou Lave been ent ~ misle s to our financial condition. 

~bt alone will you not get quicke ~ Gul filing the suit but you 
have spoiled the ·orilY way that I see ~ ng a settlement that is 
satisfactory t~ al1 parl1es ~ntere~. I have tried to inte- cst over 
25 ealthy oeo:>le in re,-t:. aneiQg the f. cher Hills project and paying 
you off an failed, iz;C~uding Los ngele Long Beach people and even 
Major Fleet, , residen f the Cons dated Aircraft. Not one of them 
ha s shown interest. 

th .t your clients wanted $1001000 
cash r!nd re 'OS~ of~ e eeond one, to deed th9 propArty under 
the mortga~ to you, it I!!uce it imposeible f'or me to get an;r money in the 
East from' ~ cousin. went East primer117 on that account. My cousin, 
G. F~w. Prbuty of Lit ton, Mass. Is a herd fisted Iarikee. You cnn look 
him up as, ~ hi s tina al responsibili , j,t desired. It would have been 
foolish f · ~e to sy. t him aey defini ta proposition w1 thout a detini te 
proposi~io~~ ~ and of course, the ropositionyou submitted of 
$1001000 is enttr9 J Ut of the question. 

I wrote rou t1t0 weeks betore I went East and told you 'l'lbat 
I was going for, submitted you a proposition that I believed Proutyy would 
Bcce~t, is paying 151000 cash, the balance on principal re our agreea ent, 
and of c~urse, I expected to pay a reae~nable attorney tee. In addition 
I ~onld :va to get at least $151000 trom Prouty to pay the taxe~ so it 
meant getting as a minimum $351000 or $401000 trom Mr. Prouty. Th.is would 
cl e r th ... title l eaving onlY the Mattoon Act. 

B~fore I •fent East I had an understanding with Mr. Reed; which 
I understood from him met 1fi th your approval, that we '!'l'ould settle SO cents 
on the doll r for the Mattoon Act, end Mr. aeed asoured me thAt the Board 
ot SU?ervisors wo ··ld accept t is settlement. With the nbove things. 

. , • 
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accomplished it made it posoible for me to get out and sell anr give a 
clear title. Since 1930 it hns been physically impossible to seil one 
portion of that property, any of it or all of it w1 th the Mattoon Act 
resting on all of the property and under the l aw each o~rcel being 
res9onsible for the full amount. · 

Mrs . Thum does not seem to realize this, ~nd you a~ an 
attorney should call her attention to it, the.t even if I want to 1 t was 
not, as n practical thing, possible to ~ell n~ of th t property. 

I have been informed t ...you' 'brought this Uit believing 
that Mrs. Fletcher and I have othe sour~· !.' Arrt one lTho told you 
that lies. I heve given you the~aight o t. The banks hnve treated · 
me splendidly and know rq financ . coed! • Both the hank of 1\l!lerica 
and the Firs~ National Bank reduce of inter~st from six to 
four per cent on the $2001 000 or $3 that we owe them and ent way 
back to 1930 and gave me e!'jlai or o 201 000 in interest. They 
realize that I can Be , ~e pro ~ be than they ce.n, oroperty they 
are holding as securiW; and they\ e gra ally being paio off. The Vice 
president of the Fir~t /National Be. of Sen Di~go, Mr. Wal. ter Whi tcom.b, 
in a friendly way said that if I c ld pey 50 cents on t he coll~ r to the 
bank on what we owe tlie~ he woula commend tho bank tllke a loss, but 
under these finane;nl db~s With nobody interested in real est~te 
everyboey ).faking - Upon 1 t . e. bill ty I coulo not get R!\YOD~ to lend 1 

me the mon¢.1 even if I would want to accept the kind off er of the bank. 

Mrs. Fl er nnd I have nothing but r eal est~te, 11 of 
which is cumbered~d the only thing thPt keeps us goinp;, with ~non .ey 
anoughi to aa on he sale of ~ fow lots nt Grossmont o ed c.y the 
Grossmon~ Park rq 1 the stock of which company belongs to the 
netcher··children. The Gros ont Perk Company nnd the Fd Fletcher Co 
the stock of w ich is nlso owned bJ the Flotc er chilcr en, ere in the9 

same position as Mrs. Fletcher and I. Neither company has 000 
aveileble or enfthing th t can be turned into moner outsi~e of r Pl 
estate, and the taxes on th~ proparty tbnt the corpor tions own re 
delinquent 5 to 7 years on mo c·t or it. 

Af'l7 time rou want to come down h r pnrsonnl.ly nd 
investigate those matters for your own satisfaction, yo,, will be Ploo e 
and our entire off ice force nnd our books are open ~ to all o""m"rshins ' 
~r property, etc. and our bank balnncea. ~ 

I woulo not feel so bodly bout t is foreclosure 
prooeAding if this was aotual~ nn obllg!\tion whnr th ectut'l money nd 
been loaned br the F. &: w. '111 Co parJ1 to me anti I c; f nil d to pay it 
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back. Instead i .t is a case where the F. & w. Thum Company entered 
into a business arra)lgement with me, way back in 19041 I believe it 
was, whereby I ?Ut my ti!!le egalnst their mon~y and I 'me to have one-
fourth of the profits, qf'tar they got their rooney and interest back. 
From rnemoey I was undf:tr the impression it was one-hr~f of the ~rofi ts, 
ant: may b~ve told you so, and if I did I apologize be use I find I 
made a mistake and 1 t was only one-:f'ourth. 

It involved around $751 000, originAlly 
the :Jurchase . ·Of 2500 or 2400, acres of lend. ~;~;~ 
the whole tbi.ng cost appronmately, leaving . 
which I haC. a one-fourth interest, paid .for. 

I believe, for 
0 acres for what 

· 1 I believe, in 

• We hed an understandi~li , F. & W. Th1111 r.ompeey 
woulo !)ut up the money for the su~di~ng, eying, platting e.nd 
beautifying of the property rend~ for sale t first one thing then 
an~th~r, t .. ,o of the Tbum brothers died a . r . William Thurn instead 
urged me to buy the property on long.'ti!lt 1JaylllentR, &nd on March 1st, 
1926 he submitted me his ofier. In th{! letter of March 1st, 1926, on 
Page 2, over Mr. Wm. Th)3il ... ~s-s1gnature h' . s.ces a value on my interest 
et $5o, 1 89. 54, as p ... r t~e follord.'ngJ\ 

I i . 

I 
Flet h te I in Sale RS nf 1 

__ $40,Q61. 15 
. 9 , 871. 79 

t rest in Sale o~· ~1 Cejon Bluffs 

(add) 
$120, 183,57 

9 , a'll , 79 

Selling price, El Cajon Bluffs 

150, 055.18 

ta.69, 244. 50 

F. & VI. Thum Co. t3 Interest in El. Cajon Bluff's 130, 055,16 

Bellantyne L,and at S% basis 21, ?.29 , 28 
$151, ~84.44 and the Ballent,ne land,, ••••• 

In Mr. Thum 's letter of March 1st, 1926 thn.t is the cost 
as of Jan. 1, 19261 and we signed a mortgage for $1461 2'84.44 reluctantly, 
alth I thought I was in safe hands. ldr, Wm, Tb.m agreed to cooperate in 
ev07 way, I nt to him for advice and it was with hi approval thnt we 
put the Mattoon Act on. The F. & W. Thum Company-, being tha mortg~gee I 
went to them for approval o£ eve17thing I did, which was recei ved1 as the 
correspondence will show·. Mr. Thm took a peraonnl interest in the matter 

I 
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and rejoiced in seeing the propP.rty subdivided. He signed the pr:.pers 
with Mrs . Fletcher and me in the subdivision of the propert,y. He 
approved of the Mattoon ltct plan of cest iron me.ins ~nd pc: ved r~eds 
s.nd signed the n3oeSSRry papers . He even volunteered to lend rne $1,0!10 
to .Plant ten acres of Valencia !Jranges, r. .~ioh I die, ut the deoression 
st~nck us, I cot1ld not lcaep up the maintenance of th tree[\ ned· to oig 
them out and h~ n to ,ay the ~~, 000 p~rson~l obligatif which I h~v borrowed 
from Mr. Thum. \ 

. Not alnne did I put in n!!nrly45- yeii~:~) my time onn• ging 
th11t property and paying my .. om ex enaes but I spent, ::;- ~ou know, 
over $150. 00 an &ere in subdivision, p ng s.nd plant~of ornamentnl 
trees, paid taxes and spent maey tho . ~6T \ doll5.r-s in ~velling the 
propertj ready for sale. One cont~ was ~i over $10,000. Witlout 
figuring my time I gues s I. have \~- $1001 0 ;y invasted in t he oroperty. 

1 . . In the meantime let m~ ·~e ou a. picture of the Thum 
Company s situation. Tb1y hnve recetve ack ever,y doll· r ano interes t 
they put into the projec~ ~- d(i tio~ he7 hf.lve been ;:mid on . rincipe.l 
and interoet approxime.~if i64, 0 1 nea r ~ss, ooo •. oo on prLTicioal t:lnd 
over $291 000 interest. /They r.ere signed a trust de~d note af. ~27 500 
executed ::.Y Da rid ;.;.,c ( lfackey def ted and the 'l'bm Com;3nny "cceoiea 
~ deed to Lots 12 and b.~ o£ Avocad7 \eras No. s, rrrich property notr is 
owned by the F. & w. Xb...UJq Company. As to ,-rhethr.\r or not t""is 13 a legal 
credit on our eeo~J;lt I '('o .... ~. . <tv • 

. .,-_,- ........._____. 
In other rd s, I have sincerely tried to the best of my 

ability fulfill my ligation to you under the - ost adverse condi tinn~ 
posaible. In~tenr of iliating me by bringing tl1is suit you Ahonl~ have · 
cooperate th me in lping to solvP the roblem rmd ut the nrooerty 
in shape to e~v his way doing sor:athing oonotructive. I beg ed 
of you, an t~ B abo~, to advrnce tha money to settle at 10 or 15 
cents on the dollrr, the countvr A.nd irrigr tion district texes, t'hen .-.orking 
with the Municipal Bond Compeny we could go to selling immedintaly. This 
you refused to do._ lou did not even sne er my letter th~t I wrote yo~ 
two weeks ah!m .. of tirr.e betoro going Enst. I expected th t you 'll'Ould pive 

.soaething definite ond construct! ve to rk on, in aubmi tting to 
"Mr. Prouty a plnn that would intere ·t him. · 

I still .olaitl it is t 1e only solution of t.he probl • I 
cannot yet feel that this suit was brought w1 th ny ill fe r> ling f'nd hope 
some eolution cen be found, Onder certnin condi ti ns I ttlght gA 1I'IY' 
cousin to . put up th~ money for the tsxes, nnd w1 th the l\poro . of th 
district attorne71 and the Boord o.r Supervieore, ~ka the ro cent on: th 

. doll .r settlement with the l!unieipal. Bond Co any, Thia waul · then ut 
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in a position to go ahe~d and sell the property and give a clear title, 
but it is only thru coopere.tion rl th you that a thing of this kind can 
be done end ~a have to know, and Mr. Prouty must know w ere he comes 
off nt, when he gets back his money 1 what; profit he male As anC: whnt is 
t !".e final sum to be paid you. 

You ~re familier with the agreement t was made to 
accept ~~5,000 in full set·~leiJent for the oblige1tio The Thum Company 
received $101 000, released Block ~6 of Fletcher Hil , ~nd there wns only 
~151000 blance. It is true th t I did not4>~ hlJ ~ s,ooo within the time 
lim! t altho I n€\rle every effort on earth to raise ney. The fact 
remains that after the expiration rqte e authori1.e commence paying 
6 n ~r cent int~r~qt on the $151 000 ~~ ~ attgr ran on or some time 
end I kept up the intere t until ~ s tol ersonally, without notice, 
thr t the ngreel!lent m~s off. I fered to J}"tinue to pl!y the intP.re~t 
but it was refused. ~ 

I feel it is a mnttero. uity, if n:>t lmr, 'lhen the 
agreem~nt was modified ~:~~~w inter~ ~ until palo, th ~t I was at least 
entitled to n reas nabl~ ~written D~tice o ore cancelling the modified 
contract of settlement: 

t 

I box-Jl'ted $1500 mo from ~1r. Thun to pay taxes et one 
time on the F. & -.:. Tbun Co. pro e .. ty -!lnd it coat me ova $?.400 of my 
securities ~ ~y .?that ·, SOO_o'b gotion. This same condition applies to 
the $1,~ ,that ~. 'l'hun ·~ e to lJl ant trees. I ho.ve n~ver fAiled 
exce~t iri ,the payment of t his mortgnge, to fulfill every oblig~tion th t 
I have ever m de to Tbum Brothers, nei thnr hnve I PVAr in r.ny war 
taken adVRnttige or -t 2 no o:1tter wh:J.'t aey one arys to ·~he contrarr. 

. ~· 1 in making !!le the proposition to bu;r theM out on 
long time pPyme 1 in is l etter ol March 1st, ~ote me as followsa 
I hec auestioned th~ advisability of taking on such a big load. 

"For the past tw~nt.r years we hnve tten all the risks with this 
prop.::!rty and th~y vrare P.al risks, much gre· tar th n wa had 
supposed. Now th~ t the risks (at the price) a re eliminated, 
exce~t in the remote contingency ot supreme artbqunkes, I believe 
your shoulders hroad enough now to cRrry them. It such a disaster 

coMe, nong of us will worry about money." 

"John was here on Sun~a1 Rnd we decided to nl!ke oth'3r plans to 
r.iv him AxneriAnce, so we no longer ca e to resgrve the 100 
acres. This is binding when contract is signed. 

Yours tru11, 
UILLiftM THtlt" 

Well, an ~e.rthquake did come in thP, fl)rm of the worRt depression the world 

~ . . . , 

l 
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h~s ever knoYm und your suit is on indication th~t you nrn. t~king 
advantage of thnt depression to demend your . ound of flesh. I oo not 
believe in the last analysis th~t is w· r. t you ~TCl intending to do, 
end if you think you a1·e bringing this suit for the protection of the 
F. & w. Thurn Co., in my opinion, it is the wrong "'77£·y. 

/ I 
I 1-tave a c1efini to ple.n for t he ~ ' ·lp pr tl-t~ 9rop~1-ty Fs 

soon as the title ir. clear and be 1 ieve I SJ"!l t he oniltna!l who cen sell it. 
It was lilY dream, the only time I have ever ello,.ec lte use of my name on 
a subdivision end ~ wanted to make it the be~t thiD I ewer did in · 
land development. Instead it hns so f ar l{een-~-JrUin~tion. . 

I have sent a copyof t~is l~tter to Mrs~ Tr.um nn~ will 
welcome any suggestions from you ~ _e ol tion of the f.~~t .,,..roleY.ing 
probleJ& oi' me lii'e. / ) - • · 

,Your'\ sir.~er y 1 v· 

T.'F '' .AJ lt. 

• 
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.JOHN C. STICK 

Colonel Ed Fletcher 
1018 Ninth Avenue 
s~~ Diego, Cali~ornia 

Denr Colonel Fletcher:-

STICK AND MOERDYKE 
LAWYERS 

WASHIHOTOH DUIL.DINO 

:Ut SO. SPRINO STREET 

LOS ANGELES, CALIFORNIA 

October 18 
1 9 3 8 

N. P. ~OC~O'I'I\E 

I have your lengthy letter of October 14, 1938, which 
ente!'s into a discussion or a variety of matters as to which I have 
no personal knowledge , a.nd ;•rhich, consequently , I shall not attempt 
to ans~er . I ma.y say , however, that I fail to see the materiality 
of your version of tne transactions preceding your purchase of the 
property and your giving o~ th~ mortgage for the purchase price . In 
that respect, the inro~tation I have from the Thum family does not 
Sciree ~ith JOur views as expressed in your letter. The material 
facts, as I see them, are that if you had not wented the property 
you would not have purchased it , and if you had not purchased it you 
would not have given the Llortgage f.'or the pur chase price . Having 
given the mortga5e, you placed yourself under the obligation to 
protect the Interests of the Thum Company as mortgagee , and to pay 
that company the purchase price you agreed to pay. Inasmuch as the 
Thum ~am11y feel that these obligations have not been performed , in 
which feeling I honestly concur, I see no basis for ·criticism either 
of the Thum fnmily or of myself for the bringing of the foreclosure 
action, the only remedy available for the protection of their inter-
ests. 

I do have personal knortledge of the facts relative to the 
suggested settlement of all liens upon the property , and find it 
necessary to correct your statements on that subject. Firat, as to 
your repeated suggestions of a settlement of your mortgage obligation 
for ~15 ,000.00, I must remind you that the original proposition was 

-for settlement at $25,000.00 with a definite time limit within which 
that amount was to be paid, failing which , the proposition was to be 
te~_nated . That time limit expired without payment having been made, 
all papers relating to the settlement were withdrawn from escrow, 
and :.!iss Margaret Thum, many months later, told you in my presence 
that t!le proposed settlement had cefinitely been terminated. In 
addition to that, I stated to you myself on at least one occasion 
that my clients had definitely advised me that such a settlement would 
not be considered. I consequently believe that you had full and ample 
notice that the proposed settlement had been withdrruvn , and that you 

• 

Colonel Ed Fletcher 
Page 2 october 18, 1938 

have no just co.use for complaint on that score . Nor do I believe 
you have any cause .for complaint over the fact that the Thum 
family refused to provide further funds for clearing up taxes and 
assessments , or over the fact that I did not ansvrer your letter 
before you went East . My correspondence with you definitely placed 
the responsibility for clearlng the property of taxes and assess-
ments where it belonged , upon yourself , in performnnce o~ your 
obligations as mortgagor. The Thum Company would have been uholly 
unjustified in advancing further money to you for tho.t purpose. · 
Their mortgage was in default, practically no interest paid over a 
long period of years, the mortgage security had been whittled down 
to the vanishing point through no fault of theirs, and you were 
professing inability to pay anything upon a.ny account. I felt and 
still feel that any such advancements would have amounted to thro~­
ing good money after bad . I fUrther feel that if any reproach is 
due it is due yourself, as a proper recognition of your responsibility 
vTouid , it seems to me , prompt you to raise the necessary funds yourself', 
instead of asking my clients to rislc further funds after their un-
satisfactory experience with the mortgage indebtedness . 1~y failure 
to answer your letter was due to the fact that the letter, in my 
judgment, attempted to rais~ again an issue I considered to ~ave been 
disposed of . In spite a£ 1J1.ss Thum' s statement and my o-:m s tate!..1ent 
to you your letter again sought a commitment with respect to a 
$15 ooo.oo settlement . I could not have made such a commitment had 
I b~en disposed to do so . I £elt then, and still feel, that your 
procedure should have been to confer with my clients nnd mysel£, 
endeavor to arrive at nn agreeable settlement fi~~e, if possible , 
and then undertake to provide funds to complete that settlement. 
Instead of that , a.fter ·ha.ving been told definitely that the -wl5,000.00 
1'igure was impossible, you asked me to state to you that I would 
rocommend that figure so that you could proceed to raise the money 
on that basis. An answer to that would merely have put me to the 
trouble to repeat what I had already stated to you. You apparently 
criticize my failure to give you 11 something definite and constructive 
to work on" . Allovt me to remind you tha.t in my correspondence with 
you , I several ti:mes asked you what you vrould be able to ~o ~Y ;·1s:y 
of clearing the property of taxes nnd ansossments. 1 o savlsrnctory 
reply wns ·ever mnde to that questlon. Instead, your replies lndicuted 
to my mind that you didn't propose to o££er anything specific unless 
your insistence upon a $15 ,000.00 settlement wo.s recognized and 
acquiesced in. I consequently abandoned hope o£ obtalnine nnythlng 
definl te or constructi vo from you to subm t to my clients. They 
received ·copies of our correspondence nnd felt as I did, that nothing 
affording the possibilitv of o. work-out vro.s fol'thcomlng from you. 
Thero conriequently seemed to be no point ln continued corresp ndence 
that apparently got us novrhere. 
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.'11th regard to your understanding with Ml" . Feed , 
entered into before you left for the Enst , I nm at a loss to 
comprehend your statement the. t you unders toad from him that the 
understanding met with my approval . I delivered a letter to Mr . 
Reed ·:1hich specifically set forth my position in the me.tter . My 
letter was dated September 1 , 1938 , and in case you have mislaid 
it , I enclose a copy herewith . You will observe that I neither 
.::.pproved nor disapproved the proposed settlement of the A. & I . D. 
#19 bond liens , and the accumulated taxes and·assessments , but 
stated specifically that my clients could take no position in the 
matter that might conceivably prejudice or impair their rights 
under thelr mortgage . 

I believe if JOU ~ill revie~ our correspondence fairly 
you ~:Jill conclude tb.a.t neither my clients nor myself can just ifiably 
be criticized for losing p~tience over what has definitely appeared 
to us to be a lack of recognition of your obligations to them. Our 
fo1•eclosure n:ove r:..ay tt:.rn out to have been strategically wrong , as 
:;ou assert, but 1 t appear:; to us to be the only remaining available 
means o~ enforc:r.g their rights in the situation , and accordingly 
~e shall proceed unless and until you present some fair and reason-
able adjustment of your obligations· to t~em . 

'10'". -... .~; .... :£ 

Sincerely 

OF STICK A11J f{OERDYKE 

• 

• 

r •• 
•• L, • 

r 

:..oc.:.\.!y :c; 

-:, ~}' ~ ... ' -· ... .., .. 

•w• •- ~ •j r;, . • • ,._. "• ...... \J •• ~. • •• "'~ .... v 

.:it.h ~ :r.·..:.t ~fl:lC t. to :tou, ~l'== .:.tet.Q:l-:!nt!:; 
of the 14th ul"Cl c.;O)..'~·uct . 

0- :..!t . 
~1::.. ..J ~ 

. , 
J..:.J. •• . 

• ~-. .. ~ .. 1 • . ---- ~ •••.f • • • ~ 
· J -\ • Jv• .. 

OnJoubtc:J.l;! ' '-"rJ. ~:. Vu ~t.~O r. T..: ., ~.b .:.:J ', ::~· 
coi.~plc.int in not oli!!linn ~,in~ tl1~ ~ net·es in the !co!.-t.!lt."' ·..:.t ~..:o. · •• ~!· ::-!' 

.m ock l!, t.h!) .3..,!.lthc:·ly 10 nero:) o::- :;,loc\c :::: : .n~ ·.l.l o!' :.·lo:~; _: t · 
ot .Flet c·ld: ~1ll0l UnJ. t •-.o . 21 ':11~,.::; th- :::' C.: I'hilil o. 2!. :.."''·- .:·.:.c ... 
t:-o:n t...~u ra~rt:.!-re;·o .~c it i .. e. ~l!· ~.~t.e~·-or,c.rpco~ • .. , .In on:lc. 1..C ~ t.o 

--.-... " ~ ...... ~ - .. 
'C'~t ~ clo•t··• on t.l:o t.i t,le to t!.cz.>;:. t.~ee pcrca-1> ;:_.. ;;ut t:.~ o·. n~.: .. ~.. to 
• 
'Wlnoc~Jeru-/ c;~:}.)!ltiO your co~:'J.t;.int, I ahou.!.1 :;.;.zy, i:ho-..:1.·. ·.• . n :~ .:k . .' 
or ow· n~toru ,y;; Stlt it U'l i:l the ·aoron:sq·.- ·· lie;ttl. ~ ....... hLV.'} .. ~~ :;.J ::.n 
us o..~it, for ~.ll tile . ··~nt.:. tJu~t. t.~ !~.:-~v~ tllS.dc in :ncnoy -: n. . ). r"J :.:~ • • 
«lh·~ · t ~ W 'l.t<! coasluv :or us:. ·not Ull' ~-~ d~ ~.en"·\ · 

j, 
. .... .. . .. , .. 

. ~~ ·d.~I23.U~ 

It hila utirr d ti'1 m up. I ~ .;tuo~ 

-· . . . 

proporty tbru t&x dood u · in court c~n knoc 
the 1x !!lOUtJlll I t;t;c. tuto or l1mi, tiO 1£ for no 

-

C!c, ~ t:t. 
{)tllla t d...- -

• 

I 

~ J 

• 

• .. c..' 

• 



•· 

,- . ... ·- . - . 
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· ·· -·· · 1 bad mnde all tho crnmgomcsnto to settle our -
ir1"1gat1on d13tr1ct· ADd etate ed countr ~ .. ta2es oo ·~the b61i1a or 15 oenta • 
on tbe ·uollsr, ntbout peMl tie~ end interest. It x· coUld 'rd. e this 
money so:oewhare and Plt ~ Flotche.r Htllo property on tbo ·market: ror 
sale, what cmount or money,\lil1 you· egree to ~ J:C)!%1prooizse on; you getting 
one-haJJ: or tho roooipt,s or o.ll monoy £or property :Jold untU you 
are peid; les:s n. 20 percent. commission on se.le:J to ta.ke caro or oover-
Using and comm1sa10DD. ... . · .. . - .. ... . 

Ir you think \\'0 co.n' 5at ·~hore. in disCWJeing 
tho ~tter I can ..; oo :~ou in -LOt Jngelea next Tuesday on ~ rotR.lrn from 
Sr.n aa.ncisco. I prater 1\l.ladcy :1orni"6 so that I cnn come bnck 
on tho· thres o • clock train next· Tue8dq afternoon. · 

, 

.. .. 

• 

• 

..-:•· _\..: ~ . . 
Ioura aincorelJ, 

. .. . . 

• • - .. 

. I. - . "' ) . =· 

. . . 
. . . . . . . . , . .. ~ . 
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Mr. N. P. Moerdyke, 
.311 ~o. Spring Street, 
Los ;~geles, California . 

My dear Mr. Moerdyke: 

October 26, 1938. 

I em enclo~;ing stipul..t. tion ·,\hich I ~ill 

appreciate your signing nnd returning at yo~ eE:.rliest convenience. 

Yours very truly, 

ESL M 



... 

• 

f 

. 
.. :r. .P.tD6r..:Jyire1 
3ll ..:o. s,.,r...n& ~:trt: t 
Lou Aog~ e~, c~~i:crnin 

Ccn.!rm.tl& to.LC;h~ae convor~::..tion ye::st&rdc,y, I appreciat~ 
:JC:.u" C ~cy in grttDtln(> our .Gtto.rne:y, re IJ::tv tt1 ClXton ioo o£ ti "8 1Jl 
~.:. ch to f ile hi& e.::~ er in the !or~o~ure :nUt. ;, onlj e.rrived home a 
..-s · ~go ~~t Erl;uq UDJ. tho ~.a~c.·n Wt. o ~ on us l..a~t !. ILon:!aJ• 
I TJ;, c. 11sr! out or t n .Cor t.w .. or three c~1~ on im?Orta.ut ~ttera, nn1 
~ t.!. C%te:.:Ged t~ t~ J ~cr the acs r. 

Its ~er our telophono Wl<ierst.atd.irli!1 I rill telephone you 
~r~ '.i or ~:r of oozt. cot nna u..kG :a-rangements tor s conteronce 
~.1. t:. yc:.... ...u t.cr b t.he \1~"· 

I have b&:. ~· - ec: t,Jr)' iook up the corre~;.onf'.LOncc . One 
intares tint; ~tter 1 !'ound l..!ilted. .i:·ebru:u-1 61 ~906 !:ror. t.he F . ·».'!bum 
Cc:.,.tlcy - co:;y o£ tthich id oN:loa ~ . The or1g1nr:•l ldll be abo•n you t 
u.fA1 ti:l • It vcrl.i'leu evcrythir~ 1 .. ve ~id in the i-•r&ut - that. the 
r~ • • T!l Co:!!?~ ent into this deal :u.oro for , ~flsuro .an:! to aetJ t!l 
.. ro ... rt:J drnolc;.~ !.tlnn \:~f: else. At oo tisr.e did th~,- ve au:,r 
1 · or sn , 1ng r; cta.·.d tm7 less - the)' vent into tbe iropo:Ut.1cn 
.. ~ .. 11: tc ,~ut. u~ the nuy for its develo~mant - I wa.a - tUns 
t 86n1nst. their ~De)" and D to bsvo 3 qu."U'"tezo or t.h .. ro£1to U tbe 

at tbroUi:;h uccetls!'sall7• CoDdJ.Uoo:J cb=.u ed in thA~ th two 
bra' lCJr died, • 1'bum chan~ed bi., m'Di elld did not nt tho 
Cor;f4Zl7 to P""- u·, tho monq for tho improvemcmt!J; I rolea.Ded b1m troza 

t o · tion, • Comporv got. their UJDf's3 bt.lok c.nd inteNat ab1 
so, ~ av,ooo idea. 

tutJ~ tmd action, U the Court C01J!ii1:D it, 
J'Oll oreclo:s out. a ll aa lose ar om ia-

~ ~t. c:h I e~•-.....:,.... te ct. ,ooo, n..n...! t.heo JCU wou.l.c1 go at······ 
:o~ do!1c1•nc7 J at be idea &oO ~~to~ t - torciD 
t.bro . ) in l., !: . ruining tr:T crad1t. bleb ba ueo m .. 

l:.ullrj up. 

' • ··• reco . lua or int r-
:~ro rtq rer their lettor ot l, 1 26, ebcrd.n at. 
t I an inter o-t to uten't ot ,.189.M. 

\ , 
• ' 

) 
• 

• 

1 

• 

.. 

• 

-2-

11r. I.P.lboruy.ko: 
October 27, la58 

. I fee.:.. tlmt, l?t! ttt.it!C c le(>~l aettlecent of' ~251 0JO , ~"o 
h~ve paid ~o,ooo and only o~~ ~l5,0jQ end in~o~o~t. Cert~ inll it~~~ 
a eottle~tnt 1n equi~ nt ~~ r ate. 

I hope tl~t t-t the conterenco li ca.n hnvo Urs. Th~ Wld 
the uoJJ1 ~. -.11llinc ~~Wl fiS lrcll. I underutn!la the d•lU&ht r is in 
Europe, but all tho ~ho a.re inter ·ted, includilli ~:s. Jphn Tl.u::, I 
will bG e;lad to ht!.ve at ou.r conference - hopint: t:..at. :~O!r.Ci ';!•.y am bo 
£owxl that ie .r~1r to c.ll :pcrtiea ~11Ct interoste. 

EF/Jv 
lnel. 

cc-Mrs.VIm.Thum - fP..,. . C}.~-_,.~ .:!!·h.,_... ... ~ . · -
P. ~uas':S.Be.tn~etKscovcrcd a ln tter d~,ted Ju.:le 15th, 19l17 ;jir.n-=c !ly F. ::-. • 
ThUJU om,;>t.ny • in the ht.nd .ri tint: of !.lr. ;•:illi1U"!l 'rh\t'J! ret! ~ inc; ~ G follo . s c 

"l\o (ow· comp.!DY, not. :rou) do uot oxpoct to mt.ko ~, .cy other 
profit th~n to gein ~~ plonb-ur~ of doint{ ; o;:tetllin_· plot&~Lllt • 
'l'his i s the reeson v:e put. into the Thum-Fl~tc.'lor con.trt...ct t.:. t 
you sh!ill not hevc ~- i:lto.rast in the pu~lic utili ties. ;;e 
expect to h& w to ~!'Cnd ;J.1 ~ur ~:art or th :l•·o.ti t on the ae 
utilities, and or cow· .. l; , ·:.c do not o:: ect u:JY p.::·oii t out or 
thoDSJ you ' ould bo an£nlly diru.;.ppointc:i i.llld Jis ti~:itid .l! 
)'OU cere intoreuted .it.~ UoJ in thi~ b.:. .. ench of the nt.erpricc. 
l'r :lWn you bnve bean thin in;. t.'lat . e ;;-untod the ct r, · 
eleotrioit.Y 1 gas, &c ill t.o ouraal'\1 & ::~o tJl[at o could ht Vd 
c.ll tbo pro£1ts1 •. bile the probable t..-uth 1:: th:lt ;ow' ~""ourth 
Of the profit . ill dapend &J.to{;ctther on the oxLz- •. or;.c T•O 
may do 1th our rutnl .. o or the p:;:otit. • 

!hiS il! deled vidence Ot the intention, yot, tOOt)' thO ]• • · ~ Th LO~a 
have got back interest end ·641000 p:otit h1l I l v put J~ yca.ra of 
eervico irito tho ontoJ:•pri~e tllld roughly nn inventmont or ~0')1 000 of 
cnm utonoy - yot you ould tn)Q thD. t t\ 83 i'roa l • -o rtcr 
det1o1 ncy JWi nt :s ll. SUch i s lU' • 

E.F • 
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..JQHN C. ST1CK 

1£r. Earle Lovett 
Attorney at Law 
1020 Ninth Avenue 

• 

STICK AND MOERDYKE 
LAWYERS 

WQHI IOGTON DUILDIHO 

311 SO SP A INO STPU ::I:T 

L OS AN G E LES , C A LI F'ORN IA 

October 29 
l 9 3 8 

San Diego, ·California 

Dear Mr. Lovett:-

.. 

Receipt is acknowledged of yours of 
October 26, and stipulation enclosed. We 
have signed the original of the stipulation 
and are returning the same herewith. 

Very truly yours, 

:! 
• 

OF STICK AND MOERDYKE 

NPM:F 

Enc. 

I I 
• 

N, P. MQCADTKC 

) . 
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m THE SUPERIOR COURT OF THE STATE OF CALIFORNIA 

m AND FOR THE COUNTY OF SAN DIEGO 

No. 93967 

F. & W. THUll COMPANY, a ) 
corporation ) · 

) 
Plaintiff ) 

) STIPULATION 
vs. ) 

ED FLETCHER, et al l 
) 

Defendants ) 

It is hereby stipulated and agreed by the attorneys for the 

"Plaintiff and the Defendants, Ed netcher and tia.ry C. B. Fletcher, 

husband and wife, and Fd netcher Co., a corporation, that said Defendl!D.t s 

may have up to and including the 15th day or November, 1938 vlithin which 

to file their answer in the above entitled action. 

Dated: October 26, 1938. 

• 

• 



.JOHN C. STIC:It 

Yr. Ed Fletcher 
1018-1020 Ninth Avenue 
San Diego, California 

Dear Col. Fletcher:-

STICK AND MOERDYKE 
LAWYERS 

WA:t HINGTO .. DUILOINO 

311 SO SPRING STREET 

LOS ANGELES, CALIF'ORNIA 

November l 
l. 9 3 8 

N. P. ~OCRDYIUt 

Circllmstances have prevented an earlier reply to your 
letters of October 20 and October 27, 1938. With regard to the 
references in these letters to transactions occurring prior to the 
giving of the mortgage, I believe I have already taken the position 
that such matters are now irrelevant by reason of the transaction 
in which you purchased the property and gave the mortgage on account 
of the purchase price. I believe I have also stated my clients' 
position with regard to the claimed settlement. Consequently I 
see no point in reiterating our attitude regarding these matters. · 

As to any suggestions or a compromise, or ~y discussions 
on that subject, I think they should await a conference. I am 
waiting for word from you as to when this should take place, and 
will suggest to Mrs. Thum and Yr. William c. Thum that they be 
present at any agreed time. · 

We have forwarded to Mr. Lovett our written stipulation 
extending your time to answer to November 151 1938. 

OF STICK AND MOERDYKE 

DPl:i:F 

• 

November 51 l9 B8 

Mr. N.P.Moerdyke 
311 6o. Spring wtreet 
Los Angeles, California 

My dear Mir. Idoerdyke : 

fie:- F.&.n.TrUfrd CO!J!PANY 

Enclofied find copy or lett(;:r I have writte,, :.!rs . 

Thum and copy of l (:tter to ~r. ~', illiv.m l hum f or your i nforma-

tion. 

ZF/jv 
Enol. 

~incerely .,ours , 



. . 

:.u-. n.? .coereyt e 
all a. Spring Stroat 
Loa L\Jlg le , Ca~f'ornie. 

5o'7 bar s, 19~ 

®:- g.&_, w I TlUJt:: CQMPAliX 

Con£.1.~ ng our convor~otion .tt.er ~ a. T"num lett Thurs-
·cy , I cortainl)' .;. .. nt to cont1tJ\le the negot1&t1on:a hoping that we 
can !'ind n &Olution tMt i s !air to nU. fq SUS£Gat.\CQ .1~ thi1n 

Th&t 1o s~ sy tro~ .UOi:;O party 1 wUl Wldort5ke to 
eorro""R t.~o r:ouo;t ~ or tla.ke &oa:e n.r1·ungaztenta Y.~b:f ctul eou:ooce 
to tloll the ··roperl,y' ad turnibh tt cloo.r title. UJ¥ s;onet th«it, I 
have to borro not to oxcaod ~l.S1000 will bo repaid rl'(jr. the tiret 

eu. c.!t. th~t.. all coo1e5 •ill como to you less a fO~ ~1oD1on 
for t1 a .pn!gn ;;l Advert!.~i!!g and eale of t:htJ ~ro,,ortyj o.ll apeose 
0·.1 :auy Je:crir U on to bo included in the 20~. I belft o. . tll,an ot ca.m-
p!l!p t.'l.tl t I belleva rill ~rk ,.n<! tho property aeU. I b!\v baen · 
· ble to do thl-;jo six t1::e 1D to\llls and aubd1 Yiaions ~t I put. on tho 
::.u'· t., &IW it 1~ o~ tho terrible depreoa1on the land 1.w.olved 
1r! the ttoon ~ cr, teat. hac tJrohibited us troa tM llotchor 
!:ills r~~tJ J B 7UU ell .knCttr• 

&set.! oo t.odaJ's vc.lue, t.lwre 1s ~:utt1c1cnt ,.ropon, 
t. , .1! cuu, o 11 1 t-1 to csuch mo:. tllAn r pav tb.e Thuma 1n 1\U 1. 
1 u no,, IUkl ha DeTer trl.Gd. to dod& the 1B~UC) - it i s n condition 
not tbeo:y • ' , 

If 70U. C4r to A dQQ.l. aJ.o th: .s llno f l YiD& 
the · omoaat co:dn« to JOl). to bG det.on1:e<1 b1 ygun lt UDd.r 

..,c._ arrrtDg at WtuQ111 a .. tiafaotoq, will bo work1q t.o&etb .l' .· 
-~1.\1 o . nla poiDt1 4D1 tb1a . a luUOD o£ th pJ"''blH that l 
~ur in t.be lDn J'UD 11W Hect t.J th beuef1 t of JQU:' ci:Seot 

~·- •• 'I-'h CC-uu:S . ,,m. um 
ldr. rim . Thum 
Jaa. S.Bennett 

~ 

l 
( 

'' \ 
I 

1 

I 

1 

. . 

.-
I 

Stick & Moerdyke, 
.3ll South Spring Street, 
WaDhington Bl dg ., 
Los Angeles, California. 

Gentlemen: 

November 15, 1933. 

I am enclosing copy of answer in Case No . 

93967, F. & i'f . Thum Company v. Fletcher, the original of 

which I filed today. 

Yours vel""J truly,, 

ESL M 



•. - t.:_ .. 
..J OHN C:.$TIC" 

11r. Ed Fletcher 
1018-1020 Ninth Avenue 
San Diego, California 

Dear b~. Fletcher:-

STICK AND MOERDYKE 
LAWYERS 

WASH INOTOH DU II.DIHO 

:J II SO. SPRINO STR~T 

LOS ANGELES. CALIFORNIA 

December 2 
l 9 3 8 

N. P. MOERD'fKC 

I have intentionally delayed a reply to yours of November 
5, 1938, until I could discuss the matter with my clients, and until 
I could examine your answer filed in the roreclosure action and certain 
documentary evidence which vtas not immediately available. These steps 
having been completed I find it necessary to advise you that your 
suggestion as to the means of settlement of taxes, assessments and 
bonds on the property covered by the T.hum mortgage, is wholly unsatis-
factory. The suggestion made amounts precisely to the suggestion you 
made orally at our last discussion, and as I told you at that time, 
it amounts to asking the T.hum Company to subordinate its mortgage lien 
to a lien in favor of a possible lender of ·the required $15,000.00, 
and to repayment of the $15,000.00 out of the mortgage security the 
Thum Company now holds. Carrying the analysis still .further, it 
amounts to your asking the Tbum Company to pay the $15,000.00 instead 
of paying it yourself in performance of' your mortgage obli-gation to 
do so. Tliese tl'l.ings the Thum Company vtill not do, and your suggestion 
is consequently not acceptable to it. 

You have added to your letter in your handwriting the YIOrds 
11Have you any suggestion". As a matter of principle I am in favor of' 
any reasonable adjustment of any situation, as being vastly preferable 
to litigation. In this instance, to be perfectly frank, I hesitate 
even to discuss any adjustment. My reason for this statement is that 
it appears to me and to my clients, on the basis of the defenses you 
attempt to set up in your answer in the foreclosure action, that any 
negotiations or suggestions of any compromise or adjustment of any 
matter haVing to do with the mortgage are very apt to be misinterpreted 
and misconstrued. ~/e therefore have no further suggestion to make, 
beyond the suggestion that you perform theobligations definitely assumed 
by your giving the mortgage to the Thum Company on account of the pur-
chase price of the land involved. P~ent or the amounts necessary to 
c l ear the property of the various tax liens should be made by yourself' 
and not at the expense of the Thum Company. If that is done, there may 
be some possibility of a compromise of your mortgage indebtedness. 
¥lease note the exact manner in which I make this last statement. As 

,. 
• 

Mr • .h!d Fletcher 
Page 2. December 2, 1938 

matters stand today, in the absence of any provision on your part 
for payment of tax liens, with your effort to induce the Thum Company 
to provide the means for such payment, and with your attempt to avoid 
your mortgage obligation by the purported defenses set up in your 
answer, there definitely is no such possibility. Furthermore, any 
suggestions as to any adjustment must come from you, and must be 
reasonable in order to receive any consideration from my clients. 

Both Mrs. Thum and Mr. Y.ililliam Thum have referred to me · 
your letters to them dated Npvamber 4 and November 5, 1938, and you 
may consider this letter as a reply thereto. Both of them have asked 
me to request you to address to me any further communications on the 
subject. 

Sincerely yours, 

OF STICK AND fSOERDYK.b; 

NPM:F 



Mr. N. P. Uoerdyke 
~lo stick & Moerdyke 
311 So. Spring '->treet 
Los Angelex, California. 

'Jy de ox lh' . Lloerdyke: 

December 3, 193S 

Anmtering :~ours o£ December 2d1 will · sey that 
v.ithout regard to equity you have demanded on every technical.ity possible 
the .full collection of the entire amount, not taking into consideration 
the .fact that the F. & ~-; . 'lhum Company has its money back and interest 
and a ha.ndsc.::ne profit, ·.vhile I em out 61001 000 or more in a deal in v:hich 
I -na.s not to bear ::.:ny part of the loss, and you are demanding your pound 
of nesh. 

'tie do not get ~·'there, hov;ever, this day, and what 
I have in m.nd is tili:i 1 to try and borro.v from my cousin 
sufficient money to settle the irrigation district ana the state end county 
taxes a.n.ci make a new note for an amount to be agreed. upon to come to you 
as end i;hen the property is sold, !rom the first sales, after deducting 
a 25 percent selling expense. Will you consider something along these 
lineal I have a ple.n of selling that property which I believe will work, and 
believa I cnn sell it as v:ell or better then anyone, but I must have time to 
work it out. 

Yours sincerely 1 

(signed) ED FLETCHEa 

P. s. I again CBll your attention to the i'act that it is a waste or money 
to have brought this suit, to say nothing or the injustice and publicity 
that 70U have given me. Once again I ask you to write to Mr. Walter 
llhitcomh, vice-president or the Firat National Bank of San Diego, C. L. 
Cotant1 vice-president of the Bank of America of San Diego, and A. J. 
Sutherland, vice-president of the Security Trust & Savings Bank of San 
Diego. Jlra. Fletcher and I owe these banks roughly $25010001 with all 
our remaining proper-cy up as security to them and Los Angeles banks, to 
whom we also owe thousands or dollars. Anyone of these gen . emen will 
tell you that you cannot get blood out of' a turnip and that it is only 
tnru cooperation instead or litigation that we can get ~here, or 
that you ill get tmy money out of it. This is not a threat but is a fact. 
The banks know it and as I havo offered before i£ you will come down here 
you em check lip and see that we have no hidden assets and it is only 
thru working together on netcher Hills that we can ever work out anything. 

E.F. 

.. 

Mr. N. P . Moerdyke 
SticK & Moardyke 

February 3, 1939 

311 South Spring ~ treet 
Los Angeles, California 

Dear !Jr. ..!oerdyke: 

You may remember me aa the men who discussed ··ith you the matter of e. settlement ot 1-.o uisition and J..mprovement District No. 19 of Sen Diego County_ a few months ago, end I 
trust that you will understand ~at in ~it this ~dtter to you I am not trying to inJect ~self into the busin~ss or the property owners or bondholders ot the.,.. d1'strict, but am ;n.erely trying to make 8 last rro~t to gatr t~/ parties together and work out some kind ot a- settlement. " 

During the past year sever~ different settlemsnts have been pro~osed, one which involved n agre ment with th bondholders bereby they would surrender their bonds to th County at 5¢ on the dollar \~ith au additionbl oonsiaeration ot a port on of the land being allocated to ~bem. 
(""". 

The seao d .Proposition, as I rt3oall, was a proposal involving eome __ ad~it1onal respre~d on the property, which I understand wes_ egreeable to the tl~tcher interests nnd also to rour clients, and at first ·whioh looked rath r taasible to thi ottioe. However, upon studying the proposal I came to tha con-clusion that the settlement would not be aooeptebl to the County. 
we are sradually closing up our . attoon ~ct Sdttl\S nt activities and there no remains very littlo to ba don u o pt to deal with a yerr t w districts such a Fletcher Hills, hioh is unimproved end it is becoming a serious qu stlon beth r or not the expen~e ot maintaining a settlement ortlce and contin-uing our settlement aot1vit1 e la any longer justified. In 

other words, I am probably going to b o 11 d upon to port to th Board or Supervisors within v ry short t ns to ·heth r or not wo should abandon our ettorta to ol r up any ot these unimproved reaa, and naturally, I ·ould lik to ttl •• m•nr ot the re remaining 8 is possible b rore 0 
our operation•· 



2--.... P. ':oerdyke February 3, 1939 

... . .-.~ 

There is also considerable agitation at this time 
among soma ot the larger tax peydra to induce the Board or 
Supervisors to put up at public auotion many or the thousands 
or paroals ·or tax delinquent land that we hnve in this County, 
and the Bo rd is being urged to undertake a program in that 
direction. 

Of course, the only interested purchasers in such 
tax sale in the oaaa or Fletcl1er Hills would ba tba boncU1oluers 
them.solv._s, and ~hila I can't say whether the Board would per-
mit this pro~ arty to be sold to the bondholders o~ not, it is 
a situ&. tion v, hich I ·J.oula much r ather avoid. 

I I 
/" . I am ~:riting this letter, therarora, ana a similar 

lett·er to the bondholders anu to Colonel FletohBr, in a sort 
of a l&st effort to try to cl ar up this apparently hopeless 
mess. 

I't has al·Neys appeared \ to me that in vi~w ->r the 
peculiar oircnmsta.nces existing in tha- ~letcher Hills 'l.'raot, 
that the simplest and most v.orka.ble .. ype of settlement would 
involvs some sort of a division ot tne land, and quite naturally, 
your clients would seek to obtain their tair share or the proper-
ty. and obviously, my ortioe is not ~n any wiso interested in · 
hat type or division Qf the property is utfeoted, but to con-

clude with a plain blunt question, :air. Lloerdyke, don't you 
think that it is possible- for the parties to get together on 
som~ basis that will ba ng~eable? 

I will b~ glad to help in any way that I can as an 
1ntarmaa.1ary or ,otherwise, and I believe that with a little 
negotiation in- thct direction, the thing can be solved and 
cleaned up. 

Yours very truly, 

~.~ 
istriot ·Attorney 

• • ·1 

• 

.JOHN C . OTIC I\ 

Mr. Ed Fletcher 
1020 Ninth Avenue 

STICK AND MOERDYKE; 
LAWYERS 

WAIIHIHOTOtl DUILDIHO 

:JII !10 !~PAINO &TRCCT 

t.OS ANGELES. CALIF'ORNIA 

February 4 
1 9 3 g 

H P. MOitROYitlt 

San Diego, California 

Dear Mr. Fletcher: 

I rum replying to you instead of Mr. Lovett, 
and hope that you will oommunioate the facts herein 
to him. 

I have arranged to start your deposition at 
your offioe at 1020 Ninth Avenue, San Diego, at 
10:00 o•olock on February 15th, and will have a 
reporter there. Can you furnish the notary, and 
if you will give me the name of the notary who can 
swear you in, I will draw the s tipula.tion for the 
deposition. 

Very respectfully yours, 

STICK AND MO RDYKE 

JCS:F 



, 

• 

Mr. John C. Stick 
StiCk and oerQyke 
511 So. Spring Street 
Los Anc;.ele~ , Ce.llfornia 

J(y dear Ur. Sticka 

FebruarJ 111 1959 

.~.u~r.ering ;;ours of the 4th: Ten o 1 clock is 
O.K. 

(;e wi.!.l have a noUlljr ~ Her ns.me is Katherine L. 
'May. 

Very o:..iucerely yours , 

' 

• 

~·. John G. Gtick, 
hatihington liuilding 
3ll South Spring 
Los J\ngeles , California. 

MY dear 1r. Stick: 

• 

February 23 , 1939 

You asked me to send up copies or any 
more letters I have on the subject. ·;;e have rWl &cross t.he 
enclosed, and o.s we find more ;;ill send the:n up. 

I am enclosing copies o~ letters dated 
Feb • .3 1 1906, and June 15, 1.9Cfl , all from F. & \1 . Thum Co . 
and v.ritten by William mum. 

The lawyers m~ dis~ree on technicalities bu~ 
1 am sure we ce.n LU.l. egree that there ere certuin equities v.-hen 
you c.naly ze the liholo thing • 

I ~ leaving for Sacrumento for the next 
session or the legislnture, passinG ~rru Los .~geles Tuesday 
afternoon, February 28th. If you care to huve :ne drop in for 
any discussion, or if I can be of tr.ey sel .. vice , will bo gl&d to 
be in your office at 2:00 p .• ra. next Tuesdcy . 

Yours ~incerel,y, 

EF H :J 

C(.f)i\.~ U)\"" ~""'- J 

lrw- ~ JP~~ 

• 

• 

• 
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Mr. John c. Stick, 
Stick & !Aoerdyke 

Yarch 7, 1939 

.311 So. ~pring Street, L 
Los Angeles, Culifornia. 

' - dear Ur. st,.\ck: 

• 

~. Lovett asked me to tell you o£ 
the corrections aede in :lr. Fletcher's deposition before he 

~· filed sa1:1e. 

Pago 12: Line 5 - The JiO?ds 11but .so::19 o! it has 'been redeemed" 
were elioj~c.ted. 
Lin2s 6, . 7, 3~/and 9 were eliminated. 

·' / . / . 
Tae'reas6n for eliminating the above is that none of the 

property na~ been redeemed, in fact Block 36 o£ Fletcher Hillo Uo . 2 
&3 never in the district. 

Line 11 - Eliminated 

Page 14s Line 16-- 11As I ~e.id before• was cli:!dnated and the llns.wer 
now reads: nalock J6 has nevar been in the DistrictR. 

~age 19: Line 3-- w~o3s• changed to "~orsew . 

Page Zl: Line 9 "The fello;ys• chansed to 11ThU::l BrothersR. 

Page 36s The zwn& of the writer or this letter added ttJnmes s. DeDnett• 
• 

Yours ver1 truly, 

' 

·. 

IN 'rHE SUPERIOR COURT OF THE STA'l'E Or~ CALIFORNIA IN AND FO!t THE 
COUN'rY Of SAN DIEGO 

F . & VI. TUUM COjiPAUY ) . 

vs 

Plaintiff 0 
) 
) 
) No. 93967 

ED r'LETCHER und MAlu ) 
B. B. FLETGHEH ) 
husband and wife, et nl) 

) 
Deposition of Ed Fletcher, a defendant herein, a witness produced pursuant 

to the attached stipulation, on behalf of the plaintiff in the above entitled action now 
pending in said court, before E. D. Lovett, Esq . , a uotary ?ublic in and for the Lounty 
of San Diego, State of California. , at No. 1020 Ninth Avenue, S&n Diego, California on 
Wednesday, February 15, 1939, conunencing at the hou. r of 10 o•clock a. :u. 

APPE.AR&~CES: 
Stick & Moerdyke by John c . Stic,, Esq 

For the Plaintiff 
E. s. Lovett, Esq . , 
u. G "l E dF '1"1..... arr~son • ~ oane, •sq., an erdin&nd ~uum Fletcher, Esq. 

For the Defendants . 

Page 3. Q On Page 3 again, line 11, it says: Feb. 26, 1931, David lackay Deed of Trust 
note assigned to plaintiff $27500.00. 11 ·L',hat was that transllction? 

. A, We had a ~ee~ of trust from David Mack~ and we had no money to po.y 
e~ther interest or pr1nc~pal , so we had them come dovm and look it over as I remember 
it, the property and the trust deed , and they took an assignment of thi.~ trust deed note. 

Q. Do you have any record in any wey of the purpose o.f that transfer, whether 
it was an outright p~ment on nccount of the mortgage or whether it was given for 
some other purpose? 

A It was in connection with the mortgage. As 1 remember the corresponedence 
it was to be applied on the mortgage or trust deed, but I would have to look uo the 
correspondence to refresh II\Y min~. It is 10 or 15 yenrs ngo, you know. · 

Q Do you recull whether it was an out and out assignment of the value of 
that, or was it an assignment for the purpose or collecting and creditinr, the amount 
recovered on it. 

A I would have to look up my records to find out. 

Q ----- Would you· have your bookkeeper make a record of t hnt &nd see if she 
can find any correspondence on that and send it to me? 

A tihe will attend to it right off and write you. 

Page 8 

Q You speak of paying $10,000 on account of this offer you hnve refe rred to, 
to settle or compromise the note and morteage for $25,000, which I ~'esumo i s the 
same $10,000 referred to on page 3, line 16 or your ans~er. That as paid in cash? 

A Yes 



- ... -

Q To ·i,'hom? 

A i. & Vi. Tb.um Company, as I recollect it. We will have the papers. 

Q Was this 125,000 to be paid in full satisfac~ion of the note and mortgage? 

Yes 

Q. And was the property then to remain yours? 

A Yes. I was to have most of the profits that might be, any remaining profits 
that I might make on the thing. 

Q. But the title to all of the unsold property ths.t is covered in that 
mortgage was to remain in you? 

A Yes; or the Ed Fletcher Company. 

Q. Or the F.d Fletcher Co:npany. 

A I thjnk we transferred, .urs. Fletcher and I, the interest to the Fd 
Fletcher Company. 

Q. In line 7, page 2, you say: 11Thnt the time ior payment of the balance of "15,000.00 was by :nutlml agreement bet· .. ;een the parties extended to December 1, 1937" • 
~as that an oral or a written extension? 

A An oral agreement with :dr. Bennett and, I think there was some correspondence 
in connection with it possibly from the 'I'hum Company . 

~ i•here was that oral agreement made? 

A In lfr. Bennett's office 

In Los .Angeles? 

A And, as I recollect it, by telephone also, with either Mrs. Thum or 
the daughter. I do not reme~er exactly as to that. 

Q By 11hat means do you fix the date of that as December 1, 1937 • 
A iJy recollection is that Mr • .B8 nnett first said that they would extend 

the time three months if I would ~ 6 percent interest and continue my activities 
to settle the lAattoon act and the state and county and the irrigation district taxes, and bring about a settlement in relation thereto. There we were trying to clear up the :ness and then 1lr. Bennett extended the time and I think the F. & Vi . Thwn ~pan:r ilia. and to go ahead and pay 6% interest. And I think there is a letter from ~:s. 'lbum, around December or January, saying that I hadn' z paid within $25. of the a:nount that I should and I sent her $25 more. I sent her ;p?OO and then 
~25 and they told us to go ahead and continue with my work and pay the interest. 

Q Do you know the a.:nount of the liens under the Mattoon Act on the premises 
that are described in the complaint? 

A .donghly 1 $516,000 as the original amount. 

Q Yes. "iould that be greater or lesser as of today? 

-a-

A VJery much greater, but we have been able to make a compromise. First they wanted 50 cents on the dollar; then we got them to 30 for cash, the Municipal 
Bond Company; then they made the offer accepting 15 cents from the county and re-spreading the other 15 cents; nnd when thnt fell through owing to the attitu4e of the district attorney, then we had a plan to divide up the property with the 
Municipal Bond Company, tentatively arranged, each, so that we would save something out of the wreck, a very fair division, and that blew up. 

Q. Do you remember offhand in round numbers the amount of the liens froj the irrigation district assessments? 

A Repeating from memory, it was $78,000 and we worked with them and got them to agree to take 15 cents on the dollar to settle the irrigation district 
taxes, delinquent taxes; and, as has been done many times in other like conditions, the district was in a position to go to the board of supervisors, and I understand they also agreed to settle the stnte and count'/' taxes 15 cents on the dollar v:e.iving penalties and interest. 

Q. Can you give us in round numbers the amount of the state end county UL~es? 

Aa Oh, my recollection is, it is around $30,000 or $40,000 but I would ~~t to verify it. If you need the exact amount I can give it to you. 

Q No. Mr. ~Jletcher, as I understand it, some of the land that was included in the original mortgage has been foreclosed upon by the irrigation districts or the Mattoon districts? 

A No, no. None to my knowledge. The irrigation district has taken the deed. 

~ Under what proceedings have they taken a deed? 

A Under the state law --- for the delinque taxes -- unpaid. 

Q Do you know which portions or the aand described in the mortgage were so taken? --- By the irrigation districts by deed. 

A MY recollection is that all Fletcher Hills property went delinquent 
for taxes and the district took a deed to it bttt 3ome of it has been redeemed. 
They took a deed to it but somg of it has heea Pede&m&a, s~eh as Block 36 a£ 
·Fleteher Hille. .A£ter they h~d taken a deed to iL and it was released from the Tb.um mortgage, the dist.Piet- accepted the money for dellriquent tuxes and-the title is Aow elear. 

That is on Block 3&? 

A Ye&J and I think som& otber lets, too. 

Q Do you recall what the other lots are in which that same transaction 
took place or one similar to it? 

---- A I think I can answer that. No; I do not think that nny of the other lots the taxes have been paid on be ause it is ·involved with A and I district No. 19, and you can't under the law, pay the state and county taxes ithout paying attoon Act taxes. 

Page 1) 
Q . The delinquency or taxes, I take it, go back to 1929-JO, is that correct? 

and boo~ee~~)I ~~ta!gw~~ifiat gg& Rf& ~8bKB~~~rrS~!cussion . between the witness 
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Q The land5 that were sold to La Mesa - District for delinquent assessments 
for the years 1930 to 1934, have any or those been redeemed? being a portion of 
~lock 11, all of Blocks 12 and 13~, 

A If you are £erring to the lands which the irrigation district took a 
tax deed to, we will say that I do not know of any of them being redeemed • We have 
never sold any of these lands to the La Mesa District. 

Q No. It would be under tax deeds or assessments deeds? 

A They v;ould take them automatically under a tax deed, but they are 
settling them and compromising them and getting them back on the tax rolls, and giving 
first preference to the land owners, the equity land owners. That is the attitude 
of the La Mesa District. 

Q Yes. But, so rar as you kno~, none of tho~e sales had been redeemed 
by I!IJY redemption proceedjngs or I!IJY peyment~ anyth~~~part? 

A .'\e I osais be!ore, Block 36 ha~en cleured"'Up aad a I'OX tion or ell 
ef :tslock 20 

Page 16 
Q In Line 6 you say: .,That more t~an 30 years ago the pla~tiff thru its 

officers entered into an agreement with the defendant, ed FJ.:tcher, • Ylas !'he 
plai:ltiff coopany, the F. & W. 'lbllll Company, a corporation, J.n exietence thJI"tY 
years ago, do you know? 

A Yes 

And who were these officers that you referred to? 

A Wm. 'lbum and Ferdinand Thum. 

Q Was that agreement in writing? 

A Yes 

Do you still have copies of that agreement or originals of it? 

A I think so. Than we have many letters on that subject, too. 

Lovett: Colonel, we have not been able to find the copy of the agreement. 
I went dotm and asked Fred Stearns' office about that. 

Q But you do not have these papers in your possession today? 

A Not today. fie may have them here· and can 1 t find them. You understand, 
we are talking or 30 o.nd 35 years ago. ---And we are going thru the records now • 
But there are plenty of letters on the subject, and I have sent you a cop,y of 
:au-. iiilliam Thum• s letter to me, shovring what my interest was. 

A The books of our company, my booksand the booka of the F & W Thum Company 
will show every item that corroborates my statement that we had this agreement. I 
never was paid a nickel for thirty years' services. I gave it free, kept the books, 
made all the leases, paid all of r;v own expenses and have many statements £rom 1 
tbe ~ & w 'l'hum Company frorn -time to time t6 corr&borate the statement, if we can t 

find the original contract; and I have also the letter from the F. & ~·;. Thum Company 
after we had sold enough property to get them back their money and interest --
I have a statement from William Thurn showing what our fourth interest, or my fourth 
interest was worth, everythine. You turn to the F. & \'i Thum Company books and you 
will see the whole thing. 

Q All right. Do you have that last letter that you are talking about here. 

A As soon as she comes in I will see. I want to say further, that the F. & 
W. Thwn Company books will show, in line with our agreement, subject to the F & W 
Thurn Company's approval, we built the roads and I gave my personal services in 
connection with that. Having been on the State Highway Commission and president of 
the Morse Construction Company, I have had 25 years in subdivision road construction. 
VIe put in a water system, approved by the F & \'i Thurn Company in every detail, and 
they put up the money; and it was all under an agreement to go ahead and sub-divide 
and sell the proper~, the F & W Thurn Company putting up the money and I putting 
up ll\Y time against it and getting one-fourth of the profits. out first one Thurn died 
and it delayed matters, then another '!'hum died, and the time came when Mr. William 
Thum did not want to go ahead anymore, wanted to find some solution to the problem. 
He was interested and cooperated with me to the end. 

Q. You state on line 19 of page 4 that, 114f'ter some years, for convenience in 
carrying out said original agreement, it was mutually agreed to put the title to 
said property in the defendant, Ed Fletcher, and that a mortgage should be given 
back to plaintiff by the defendants Ed Fletcher and ~ c. B. Fletcher, his wife, for 
the amount of the agreed value of plaintiff's interest in said lend." 
You say that that agreenent was mutually agreed. Was that agreement in writing, 
other than as represented by the note and mortgage and the deed? 

A Yes; there was correspondence in connection with it, as I remember. 

Q. Have you that correspondence - Cound you produce that? 

A. I will send you copies. Do you want to red this letter into the record, 
the original record? 

Q You have handed me a document dated 3/1/26 ate 

A Yes. That is part of the documents. We have many statements like this before 
this, one in 1924, when he wanted me to buy his interest or make some kind of a deal 
whereby we could agree on what his equity was worth and make some arrangements to have 
me carry on beca.use he did not feel that he could do it, always keeping in mind that 
at no timw was I to stand any losses ~ connection with this transaction. 

Questions and answers as to mortgage that was signed etc. 

Q. Vlill you again make the statement or what this document of. March 1, 1926 is? 

A The document of March 1, 1926 is an ori ino.l. letter from \Jillinm .'lbum 
to me, outlining my interest in the agreement with the Thum Co:npnny, ouUinin{! what 
he considered the value of his interest in the proposition, and I believethat the 
mortgage was issued based practica.ll.y on the figures. I v.ould like to sey this: 
However, that this mortgaee that we signed was more to facilitate thehandling of this 
enterprise in keeping the accounts, relieving the Thuma from the obligation to 
finance the balance of the necessary cost or improvements -- many thoussnds of 
dollars. It was up to me to put the property on the market, and it made no change 
in our original agreement that Thum would look to the land nlone for the payment of 
the note. That ig the way I understood it all the time, and there never was a 
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time when Thum ever stated or inferred, even, that I would have to stand any 
losses if losses cnme. At least -- I vdll put it this way -- at least as far ns 
~ deficiency judgment was concerned. If I did not make it out of the ~roperty 
wny, no thought ever in his mind or mine that we would ever be called on to 
get into the situation we are today and be threatened with a deficiency judgment 
that Mr. Yoer~ke has threatened me with. I just wanted to make that statement 
so that you could see what ~ position was and mr understanding. 

Page 26 

Q 1/ere these .'Jattoon Act improvements put upon this land before or 
after hpril 22, 1926? 

A After, VIi th the approval of the F. & W. 'I'bum Company. They continued 
~o cooperate in ever.y way. They approved the sub-division plans of the property. 
~. Thur.1 even came do?m and told me I ought to start an orange orchard and let 
us have the money and start the improvements there. He cooperated with us in 
every v.ay. I went over the whole matter with him on the Mattoon plan. 
Thum Brothers were origin~ going to put up the money_for these improvements 
as I have explained before. They agreed to the Mattoon Act as a plan of putting 
in the paved roads and things of that kind. 

Page 32 

Q For the purpose of the record you have just shown me 11 letters 
received by you from either ~r. Bennett, one of the attorneys for the Thums, 
~r from the Thums, and carbon copy of a letter fro~ yourself to the Thums, 
running between October 21, 1935 and May 13, 1938, which 12 documents you 
are having copies and are going to deliver copies to us. 

Letter from James s. Bennett to Fletcher dated Oct. 21, 19.36 . 
'"'etter from F & Vi 'Ihum Company by John A. Thum to Fletcher, dated Sept. 4, 1936 
Letter from F & r: Thum Company by John A. Thwn to Fletcher, dated Dec. 28, 19.36 
~etter from James s. Bennett to Fletcher, dated August 24, 1937 
.wetter from F & ;, Thum CompaJJy, by Margaret Thum, dated December 6, 1937 - to Fletcher 
Letter from F & \'; Thum Co. by Margaret Thum to Fletcher dated Dec. 20, 1937 
Letter from F & W Thum Company to netcher (llargaret 'Ibwn) dated Feb. 3, 1938 
True copy of authorization to release lands 
&etter F & ii Thum ompeny by Margaret Thum t Fletcher dated Feb. 8, 1938 
Letter fro~ F & W Thum Company by Margaret Thum to Ed Fletcher,Feb. 26, 1938 
Letter from F & ·;; ThumCoropany by Margaret 'lbum to Fletcher dated March 19, 19.38 
Letter fro:n Eel Fletcher to F & W 'I'hW!l Co. attention Margaret Thum dated 4/27/38 
Letter F & W Thum Company by Margaret Thum to Fletcher, May 13, 1938 

Page 47 
Q Have any of these proposed compromises that you discussed in your 

deposition this morning with the irrigation district, or under the Mattoon Act, 
been a:cepted and paid by you? 

A No. I will qualify that by saying that they are still open. 

Q Yes. But none or them have actually been redeemed by you on the basis 
or such compromise? 

-7-

A A No; on account of this 1hum litigation and some small errors or 
matters with the district attorney that I think can be ironed out if and when. 
I should further say that iff! had the money to pay the irrigat~on district end 
the county, I could settle .. -tOday on fifteen cents on the dollar, and perhaps 
less, without penalties or interest. 

Q, If 1 Mr. ~J.etcher 1 you should discover any additional correspondence 
with reference to this agreement for compromise on the basis of ~25 1000, other 
than the instruments you have non shown me and of which you are giving me copies, 
will you forward copies of those to me? 

A I will be pleased to. 

CROSS EXAMINATION 

Q By Mr. Lovett: Colonel, every time you made a cash p&yment upon these 
notes or this indebtedness did you receive a release of some of the propert.y 
whivh was security for the payment of them? 

A With the exception of interest, my recollection is that we alweys 
received a release of property; and, as you know, we have released a large &mount 
of property. 

a And you have offered in the past, and are you wtill willing to deed 
to the defendant the property now remaining under mortgate? 

A Will be happy to. 

Q In settlement or this obligation? 

A Yes; if they will give me back my note and give me it back nnd not try 
tO take a deficiency judgment. ~e have sent them a deed once, I believe, and 
they returned it, or we wrote. them a ;etter agreeing to give them a deed, but it 
is a peculiar property and I do not think that anyone is better able to develop 
than I am; and I always was in hopes that the F & W '!hum Company would cooperate r:ith 
me to the end that we may get everything cleared and let me subdivide it e.nd sell it. 

Q Since 1929 have you been financially able at any time to have paid off 
this mortgage? 

A I have neverbeen. I have not had any amount of money. It hns been 
utterly impossible. I went everY\~here, even east, to get funds nnd I as about to 
get the necessary funds from 11\Y cousin G. Edw. Prouty, when I got a teleeram in 
the east that the F & fi '!'hum Company would not go ahead any further, or rather, that t 
they had filed suit. It was most pathetic because it was just trm or three days 
before my meeting with £dr. Proucy • 

ED FLETCHER 



April 5, l939 

Sti~ & Woerdyke 
311 So. Spring Street 
Los Angele31 Ca] ifornia 

Gentlc;u;en: 

fw:-F,&,W,THUM COllPANY 

Enclosed finci copy or letter to Mr. Hurold Reed 

or the .&lllliCipL:.l Eonci Company th£.t !.s ex:)J.anatory and in 

ans11er to his lftter of !Jarch 31st. 

EF/Jv 
incl. 

Sincerely ~ours , 

COPY 

Juno 20, 1939 

l·fr. John C. Stick, 
c/o Stick and J.roerdyke, 
914 t·Tashington Duild1nb', 
Los Angeles, California. 

Re: Thum vs . Fletcher 

Dear Hl''. Stick: 

The above entitled matter came on regularly 
for setting at the calendar call yesterday in Department 
Three of the Superior Court, the Honorable Juclr;e Uundo 
presiding. At that tii!le I appeared on behalf of the de-
fendant and represented to the CotU~t th~t due to the 
fact that the legislature was still in session much 
longer than 1t had been originally anticipated, and. fur-
ther due to the many matters which had piled up on my 
rather 1 a calendar due to the extended session, that we 
rrould not be ready to go to trial on July lOth. I re-. 
quested the Court to put the above entitled matter over until 
the second July call, namely, July 17th, for setting, the 
case to be set at that time for some date during the August 
trial calendar, and the Court made its order putting the 
matter ovel'' for setting until that time. 

I regret that I did not have the opportunity 
first to contact you so that you might onke an appearance 
and contest my application if you so desired but I did not 
ltno\¥ the cil'•cumste.nces necessitating my request until too 
late to notify you. 

Before taking t his action I inquired of l·tr. 
Lovett lihether or not there lvas an ornl stipulation betl-reen 
you and him in this matter .and he stated to me that there 
l-ras not although the presiding judge had circled the lOth 
of July at your request. 

At the setting on July 17th, the Court '\iill 
probably be setting cases from the 1st to the 15th of A "'Ust. 
If you wish to 1nd1onte any particular day in which you \.;ould 
like the matter to be heard betl-rcen these dates I t:111 
endeavor to get the case set on thnt dnte if you wlll so 
inform me. If due to the summer vacation of the judr;es and 
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the reduction 1n number of trial departments occasioned thereby, 
the Court is setting the cases :farther ahead I 't~ill notify yo·u 
as soon as that 1nforna.t1on comes to my attention so that the 
matter aay be circled for a date convenient to the partie~. 

~m-::;r •'f •••••• 

Very truly yours, 

::I GGS and FLET CP..ER, 

By 

I 

Mr. John c. Stick, 
914 '•a shine ton 3ldg. , 
Los Anbeles , ~~lifornia. 

4ziy d ea.L· i.h· . Jr.,ick: 

June 21, 1939 

In reference to the Thwn-Fletcher cc.se, I ... .-ant 
to r.ell you that it \H4S not set last !lone~· fo.· ~1~ lOt!1 of. · 
Ju.l.y, the relison for .; t being t.hat t..~e le£i~laturd hu .. : not 
adjourned C!llU it.i time of adjournment is ~o uncart!.l.in 1 and 
the '-'Olonel cannot come home ciirectzy from the lecislh'-Ure 
whGn it doe~ adjourn . 

1 t. io) go in& to re!iuire :SO:!le lit t.l~ time in 
fin&l prdp&rution of this c~8e, and he is Going ~o be so 
buo)y hitll :nc.tttjro tilUt iluve cccwaulet~d du.1:in~ :Ui~ attendance 
at the leLisluture that he ct·Jlnot give his ,\'hole time to 
thi::~ matter, WlU it 1~ ·olng to ~e a little \'i.lile t.O do i t . 

The L'd!:1:;;on, a~ I w1der;)tooU. it, th: t it be tent,a ti '\~ely 
set for the lOth of July \':as on the ns!;jumption t."-1 .... r. the lerislo. tu:-e 
~oul.d adjourn by the 20th of June. 

'lha judgo CE.U"ried it over t .o culls . 1ic.h JlOl;n~ t:le 
second cull in July ~or settin~ . 

Yours since::.·ely, 

ESL M 



__ , 

July J, 1939 

I ;;-as t"lcd "'.lfi hud tho conteroncc .. ed.D.osdc.;r. It gavo 
ec.cll of u.:; r1 ~ a tter understt.:ldin: or tbs :·a:.&! :;i tur.tion. 

On ::;y return I i'ia1 thli t th:! o:ri r;in::l contract r.i th 
the ... ~ ;. • Thll.:l Co::1rJJ:nY hao be on locntod. I m!l enclo~i.n;r copy or 
st:.ma, -.:-nich ! !i in rq poS:Jes~ion. It bolll'a out ovary ztcte:nont th&t 
I have aver CD de. '!1;{ one l:U •. teko 1 r. nd I t.m sure Ml • ·.~ 111L:.m ThU!D 
uuintantion.r.llj 1ort it out in the aortee~o .-.hich !!rs. Itletcher Gnd 
I si( ncd, i s tb:.t t.l}•Jre \o:Ould be no d·. !iciency J~nt in case I made 
.. J.oss on ~i.s t!evelo~ont. Under our egrooJa~Jnt the Tbtl!:l 3rotherD 
;·ora to do all o! thf! £in"' ncin:; of t.ha ialp:-ovwacnts of the 'Ol'Oport;y 
but tb5 de~th or !'ir::~t one tben th.:: other brother delayed ~nd ~top~d 
thin6:l1 and I .. h3 <ind 6llough not to pre.9s th~ is~e, $%1d r eliev<td 
ths~ o! putting up th~ :toney for the imp:-oveJilents, so later on tboy 
g ve their con,Jont to tba pToperty being put in the rk.ttoon Act for the 
i:l;rove:Dont3 1 anc! you knor. t.hc rest. 

I m:1 :.ure thr..t justic~ and equity ~oma ho~ , to::to 
nlll. pre·n~ll evan in 'tho court3, 1! that it must • 

•••• 
•'U~ I 

I =ude th tantntivc propoaltion last WedneS\lay as 
toll0lla1 proviC.ing l could meks soUrd'actocy arrengoments lii th the 
Xu.nicipu .Jond Co~pu11, ie; 'lh 't th~ prount ;:aortgc.g be released, 
t.h t tll, propert7 :.!till tmdor tho present mortgage J.11nr; north or 
.BrQQd 1J:1 bo ?Ut up aa sacuri ty' ror tho no~ :aortgage ~'lhich Mr~. lletcher 
c.nd I ~r to :ign, the understan~sng bei.Dg t.hnt lfo r.ill qreo to a 
daticioncy J\ldillcnt not to exceed t2o,ooo. You ond •• Lovett can 11et 
to etc.or :.nd determine hat the uount i:s. 

• 
I hope the ·l. & r.. '!hUll Co Ul be vot7 lenient 

in the O!.t. r or paot. duo intore t. I o th banko a couli hundred 
thou.~c..n~ ollar!: CJld tboy haYs !l~OO kind O!lOWjh to reduce the rn.t. Ot 
illtere t to t, r:o ll!ld !our perc nt volun~·il.y to ht!lp out. 

Th property north or 3roedya;,r under th& no if mor -·-
to • e.a !ollo as Bl.o 19, 21, that portion or 22 not rolea oct, 23, 
24, JJ, 34 4nd .351 to etb r 1t.b Lota 1 to 6, 1n ·l 1 , in lock 32. 
It io ~a 1o to return lock .36 aa that hu ! een ld and tbero 
are obll t. tiona c.in t 1 t tb t ko 1 t illpoaoible. It is ~ owned by 

. .. ., ~ 
' • I 

-2-

another party and you received ~10,000 in c~sh recently for its release. 
It is not in the irrigation di~trict and is just n pnsturegc propo~ition, 
mostly rough adobe billa. 

The above property to be free lllld clear of taxes 
both district and ste.te and county 1 tilld tb.e bonds liqu.ide.ted. I "Fill 
undertake to sell the property under some mutually satiEfhctory 
agreement, with a release cleuse and liberal co~~ission, ycu to have 
all the bnlence of the proceeds, uu til you are paid. 

You spoke or Block 20 and the south 10 ncres in 
Block 221 together v:ith the 10 lota facing on Broadtrny e.s ~eing the 
heart of the proposition. My children, t.l);u the Gro:~oont ?at k Co"'l!>f.llY', 
Of.n the property released fro~ the mortgage, ~nd the relesses ·.ere 
.1118de in accordance with the terms of the F & Y Thum Co. E.grec:nent. 
Block 20 was released 1:!1 .August, 1928 while your :nortgc.&e on Yhich 
you are foreclosing was dated Sept. 10, 1929. The children tike the 
attitude that they we.nt to help til.eir fs.ther Uld mothsr, but hovlng 
paid full compensation for the acquisition of ~sse properties they 
l!ant to c;et something in return. I am of the opinion ~~at i£ you 
will waive the deficiency judgment clr:.usa in the ne'JO mortgage that 
I cen &et theru to include all of Block 20 excepting the house ~d tvo 
acres on the hill, also the property in Elock 22 t.l-tat lu:e been relelis~d. 

I do hope that this matter can be adjusted r."ithout 
further litit;E.tion end controversy. litter t~l, please re:nember this, 
the obligation was signed before the depression. Nations, states End 
counties, cities 8lld 55 irrig5.tion districts in this ate.te hE.ve re-
pudiated theircbligations, ns well ns mjllions of individuals. 

The equities of the entire transaction from the 
beginning in 19061 I felt should bive me special con~ideration as this 
original contract demonstrates. It was pure cnrelessness on the part 
of myself, &s ~ll as Mr. Thum, thnt I ~·as not protected ~nd the 
deficiency clause eliminated before sifninc the lnst mortga~e. 

If 1 t had been cash the. t I bad borroued from the F. & , ·• 
Thum Company you would neve~ have henrd a squawk out of e but llhere they 
have got their money back nnd interest, and a hnndsomc profit, leevinb 
ae to hold the sack is a matter that deserves cpecial troatment, I reel, 
and I em aure 1n the long run 1te ill adJust this matter to the sntis-
taction or all parties. 

Again I !1\tlt to thflllk you tor the r ct th t c ~ to 
a better understanding or eneh oth r• ~ position, irreepecttve of h th'-=r 
the litigation goes on or not. This is n compromise offer only ru1d off 
the records as far as the court is concerned, as we agreed in our 
conference on \Vedilesd&Y. 

Ioure s1ncere}3, 

{signed) ED LETCHl':R 
EFI 



• 

f.... • T> • 'O"'•d-r.-" II!. .... ···-• .• . ..,. _ .iJ ... ~ 
311 .;o . ~ ... !·ing ~treat 
Loa .:.n~ele~, ~alii'o .. :nia 

.. T' .. . ·:oerdyke: 

July 6, 1C)39 

':> • ..... P. .... ~!1TT?f n(! •-.l' . ~ . • • iOUl,. 

'o!lfi!'i.1i~.~ ~P;/ letter f ,Tuly .3rd, ..... vant to make 
one co~:·ecticn - a :'Atter t h'lt ~o wholly unintentional and 
le:'t o:.rt, i.e: the ne::: :.1o~tgaac to include all of the 
';1. O:Jf· •4 tics t.mdo.:· the : :-enont ThllL1l mo!·tgage bouth or Dro:tdwa:.-
- • • A p_ TD .;.-, 9 . 
~i' nor. ;.n ~u. .• - • 

,\a you, :lead ar.d .!. we!'"e .discuso;,lng thG. property 
north a!!d soutr. o~ Broadway, without checl'=inc; ur on the i:ap, I 
dic~ated -:nj' l~t-t.cr o; July 3ro. tir. 1'..oea has call~d my 
atte~tion to the discrepancy and I thank ~ fo. ~t, Do I 
h~s t.cu to ~i te today to s:~y th.s.t the nerr mortg·1~e tJrill include 
'til the oro~e~·ties north of Broaci\YS.j" in nccorda.nco \':ith =1 
letter 1 ~. d · t n add! ti;,n to tba t the proptrty under r.:ort.~ :lP.e 
sautu o£ Broadway outsido of ~~ID vl9 . 

?fitil kind r;gards nnd regretting tho oversi~ht, 

&incerol:r :roura, 

ED FLETUIIER 

: F/jv 

cc-!' ·.Ha:-olcl Road 

.JOHN C . GTICK 

STICK AND MOEROYKE 

Mr . Ed Fletcher 
1020 Ninth Avenue 
San Diego, California 

My dear Mr. Fletcher:-

LAWYERS 
WAliHitiOTON DUILDIPlO 

:)II SO OP111NO DTRC:I:T 

LOS ANGELES, CALIF'ORNIA 

July 10, 1939 

N P MOII:RDTKII: 

This will acknowledge receipt of your letters of 
July 3 and July 6, 1939, stating your proposal for the 
simultaneous adjustment or your mortgage to the F. ~ w. 
Thum Company and the Municipal B.ond Com!Xlny matter. I 
have submitted the proposal to my clients and have their 
instructions to advise you, as I am doing herewith, that 
the proposal is inacceptable to them for various reasons 
which I need not attempt to enumerate. 

For your 1 nf'orma. ti on, I find that they are dis-
inclined toward any adjustment that involves the acceptance 
of any new paper or any adjusted security. They feel that 
the logical adjustment should involve a monetary settlement 
and they will consider any proposal to that end that 
involves what they deem to be an adequate cash payment. 
I would suggest that you give this your consideration. 

Awaiting your rurther suggestions, I am 

Sincerely yo~ 

OF STICK A~"D UOERDYKS 

NPM :F 



July ll, 1939 

~4..:.- • l'l . P. .Joer<t'ke 1 
.... h " . Bui"' .• ,,n s. ~7.on · .J.r.~g 
3ll ~uth ~pring Street 
Los .hngeles, California . 

1.7 dee: ~. :doe ... dyke: 

I Lm in-:: cceipt of your letto · of July lOth 
tln.d content.: no t.:3d . }.m very sorry that something cann.ot be 
v:orkeci ou~ l1louc the line::; that -.·so discussed. Mrs. 
?letcher un:i I lUlYC .not u thousand dollars to our names, 
neither ho.s the Grossmont Pnr.k Co:1~· nor the Ei fletcher 
Co., r.ith nearl.J· ~2001000 "r'iol·th of delinquont tuxes again~t 
th~ p:·operties :.!!-.t~ \'lO o·.·.'ll. . .... . 

. ,. 
. _... ·: . _ Theu·c i s not n bank in san .Diet;o . t.hat ... will .. 1, 

lend a doll!Ll· on unjmprovcd ;-enl e sta.t e ·~ .... ~,e have ·tried.. it; ..... t . • ...__.t . r :r' ... • 0 ·t b ck . h ~ I ' • j 0 ,l;t 
B:~ .. 0~4- pu..... .:a e.1·e rJ.£nt a to . w ere )le..,~er.e 1 tL ·~YeO:r. ago 'T (\ 

.7.lleb:, I ·.wept back, to Mussnchusetts; to bol·ro~Y) the. Cl5~·aao T~ .L .: :,: 
~?:-om :ny cousin if I .;ould, . and '\·.hUe I we.s· ther~ · I . got tfotice ... . u 
that you had f iled .au! t, Ythich busted. up tha.t deal.. 

t;ill t he F f.: ~·: Thum "'OIDP:lllY accept a new mortgage 
note sien_ad bl r.h·s. netcher t-nd ma elong tho lines that you 
agreed t o recommend .if I can find a way to cletr the property 
or Cli.atrict and stat.e a nd county taxes, you. he.ving evcrythine 
except the house &nd t.~o acres north of the highway c.s security 
together with the rest of the pro pert')' under 3o1•tgs.ge outside 
ot A & I D No. 19, on the undera"B'nd~_tJla,t ~e.rc i.'ill only 
be a ~20,000 deficiency Judgment il{ caae r f ran ·. 
"; .': · .· ~~i ,;Q~d ~~~ti).. th~ ~at oJ: A~uat .to _t~ z:_n~t 
,prk it,_;'out , Ql;l_._~hat o~.f?1S rsomd ·"B1- ~nd~ r.fake;:,~(o~~0a.rr~eJ.neiitl{1~ . . • . 
. mu:tually satiafactO.·· r,Y.,. i.wit~ t~e qtoSfll!l~!lt ._fa;t~Iqq:n~ (r !!:. sible. · 
7la.Y I hear frOfll i o.u 'liy · f~t~ k~;r=-ptetPfie l.O - r.tl\(riii:eaJe " ... I' · · 
•Ul eend an T 1r mail lette•r u ·MY cou.Slir9!h ·' s· aCifiSettis B.ihf roou 
I r.ill sa a another party in Oakland trom whom I mB;f be able to 
borrow the money. 1 will also have to runke some kind of a 
aati5factory deal with the MUnicipal ilond Co:npany reguding 
~ttoon bonds. 

·-

Mr. John G. Stick, 
\Ynshington Building 
.311 \.. ~ • S"'" . . ~. ~prJ.ng ~.~., 

Lo s AngeleD, C::.1ifornin . 

My dear Mr. Stick: 

July ll, 1939 

I run going to tE.ke m;; vacation durin; the :nonth 

of J..ur;ust and con:.;equently crumot do so ;:.nd try t.h·3 ~um -

Fletcher case. that t.:li:; c~se 

is set for trial in Septe::u!:ler ~d ~ill notif3 y ou \','hen it has 

been done. rr tid.:: is ~a tisfu.cto:::-y ~0 you pler..se le-:. :ne. 

n• e .. ~ from • . .r ou .t.o th::,t ef_f'ect ~-::. o t,b.nt I m "" 1 ~ u..o. ., • - - . ..... _ ';!" rnaz::;? · a:-rui1,:!em; !l ~s 

by next ~ondny. 
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JOHN C:..&TICI\ N . P. MOI:RDYKC 

STICK AND MOERDYKE 

:Mr. Ed Fletcher 
1020 Ninth Avenue 
San Diego, California 

Dear Mr. Fletcher:-

LAWYERS 
WASHIHQTON DUILDINQ 

311 SO. SPRING STREII!T 

LOS ANGEt..ES, CALIF"ORNIA 

July 19, 1939 

. I have delayed replying to yours of July 11 
until I could submit the contents thereof to my 
clients. I have done so and i'in:l that they are 
entirely disinclined to accepting any new mortgage. 
As I indicated in my letter of July lO,they feel 
that some monetary settlement sh~d be made, and 
I am sure you may consider that their final decision. 

In the nattei' of tins within which to work 
out soma suCh arrangement, I sm not authorized to 
make any statement regarding the matter of a time 
limit. I hope you will be able to work out some· 
acceptable plan of settlement. · 

Very truly yours, 

OF STICK AND MOERDYKE 

NPJ!:F 

• 

July 20, 1939 

Stick e.: :do~reyke , 
Wnshington ;lu1Jding 
Los .hnceles , Californi""'. 

Attention ilr . Moerdyke 

My deur Mr . :doerdyke: 

~swering Jow•:J of the 19th I ::.m lecvin~ f or 
San Francisco today tryine to borrow monsy i'ro:n a. rclF. ti\~~. 
If I fail my only other chance of eetting money is froc 
my cousin in Massa.chusetts, end I am so desperate I will make 
n trip East us soon a s possiblo und see him in Littleton, 
Massachusetts , Mr. G. Edr.ard Prouty. I hnd practi c~lly made 
arrangtJmonta ~1i th him last JOW" to pcy off the ~·15 1000 and 
interest and it wns n t his home I received the telegrc.m that 
you had filed uui t , J.'hich knocked out the entire deal. 

Yiill do ovory t.hin& on enrth I can to help 
strai~hten up this mess • 

Ef 11 

Mr. l~l3 tcher let't for 
San rrancisco before this 
letter ~a~ tranoacribed. 

Yours 3incercly , 

• 



~. John ~. Stick, 
~oer~~ke ~ Stick 
1'iashington building 
Los !ngeles, Cali!ornia. 

My deer Mr. Stick: 

July 29 J 1939 

The other dl\;~ when you wer e here ·;e onere discussing 
the F. & a;. Thum (;ompan:r litigation nnd \"'a thought it our:ht to be 
co."!'l :;,r omisod • . 

I t i3 t...-rue 1 a s you SI:.y, there hus never been an_:r offer 
of any pu.ymcn t do n. The f ncts are, to my knowledge 1· that Mr. Fletcher 

· h-:...s no t been f..!l l e to bet l!D;f ::no~ey and has only been living £rom 
::1ont..~ to month so f c.o.r as income is concerned, which be hvd to make 
hi.::ls~ll. ~11 of ~u .; p!.·operties he put up "'Vi th the bE:llks us security 
for -w.-hat he o1tes them. 

Mr. Fl etcher has just returned from Jan Francisco where 
he hr.d hoped to bor ro;·; ::ocre money in order ~o submit &n offer to 
t.he Thum Co:-:1_ o:n.y, but f ailed t:bsolutely. He is considering making 
one uore effort to r~ise mone7 from his cousin in Uassachusetts who was 
inclined to help hi:l out c.. ]ear ~GO when you brought the suit, when 
!.1r. ~·le tche .:- ;;r:.s in tha East fo!· the special purpose of get tin.~ the 
mon~.:r- to pa.j- off the F & i't ThUJt Co. The pro!lpents of getting 
mone7 in the East ar e not as good a s they were a year aeo. 

I a:a nr i ting the above for I feel it is not going to 
be possi~le to ~ke a wholly cash settlement. 

·~~ recomme:ldt.tion to .\11.·. Fletcher would be thnt be some 
how, so~e ~ay, 3ake a settlement of ~25,000 and some how some way in the 
net:.r fu ture make a substantial cash payment, say $5,000 on account, with 
a lo· rute o£ interest, say 4 percent on the ~20 1000 balance, payable 
~5 1000 or more an.aw:;.lly, ~lith & reasonable timo to pay the first 65000. 

In consideration or the above the original conditions in the 
A25,000 settl:me~t to prevail. Thi~ ~eaQ8 that instead 0£ the $25,000 
settlement, it is increased to C351 0001 you nlready having received &lo,ooo, 
leavinG a balance of $251 000 instead of 15 10001 as in the orinal settlement. 

the above is a sugges tion for your con31deration. 

Ur. Fletcher will give .]OU his written assurance that from 
any mon.iea the t c~ be made available he ll'ill pay the account orr at the 
earlieat poasible moment. 

Yours sincerely, 

.JOHN C :tTICK 

Mr. Earle Lovett 
1020 Ninth Avenue 
San Diego, Cali£ornia 

Dear Mr. Lovett:-

STICK AND MOERDYKE 
LAWYERS 

WADUINOTOt• UUILDINO 

311 DO DPRINO DTRCCT 

LOS ANGELES, CALIF'ORNIA 

August 10 
1 9 3 9 

N P . MOI:RDTKI: 

With reference to the proposal made on behalf 
of Mr. Fletcher for a settlement of the Thum mortgage 
litigation, beg to advise that our clients are deferring 
consideration of the matter because of a different proposal 
wh ich has been submitted, in 11hich the La Ji"esa Irrigation 
District is involved. Doubtless £T. Fletcher is fam;lia.r 
with this and can advise you as to the proposed det·ails. 
The decision of the Thum Company will be dependent upon 
developments in that connection. 

Very truly 

OF STICK Al:D .. -OERDYiffi 

NPM:F 



,JOHN ;:.. STICK 

.:r . Ed Fletcher 
1020 llinth Avenue 

STI CK AND MOERDYKE 
LAWYERS 

WA11HINDTOH DUIL.DINO 
:Ill SO. SPRING STREET 

LOS ANGELES, C ALIFORNIA 

September l 
1 9 3 9 

San Diego, California 
Dear Mr . Fletcher:-

• 

N. P. MOCI1CYKI'; 

r have just received your letter of September l , 1939, and am forwarding a copy thereof today to my clients . Just as soon as I have their decision in the matter , I will transmit it to you . 
T ~eel camuelled to call your attention to the fact that-the terms-of your letter do not conform to your verbal offer ~~de at ·my office last Thursday morning . You then stated that any new note offer ed to the Thum company in settlement was to be guaranteed or signed by your children in add.i tion to execution by yo?rself and tirs . Thum and the Ed Fletcher Company . Furtner , you did not mention the return of the tv;o pieces of property "up the Coastu. I believe that in considering any such proposal as you now make, the Thum ~amily , in considering . the- matter of accepting the Ed Fletcher Company on any ne··1 note, should have some definite information as to the assets and liabilities of that company . 

OF STICK AHD ~t.OERDYKE 

• • ' · • • 

AIH!t.AIL--SPt.G:i.AL IJELIVE£lY 

~r. U . P. Mo~rdy~-e 
~tick !.: '-!oc:n-dyke, ..\ttor .. eys 
Jll :.Jo. £pt'inf' t,tt·aot 
Loa :''nr~oles , Gallf1J!~n1a 

'..;y dour lJ.::- . t·ocrdyka: 

• • 

Con.fimin; t7 tclt'Jpho.1.~ c!ull on cy r.-~;; to ... an F;·; .. ci ' co: l did everything ~-:'.lssible, not ~lena ~:it' th! Bc..ul:ti l.n.:t u.i th n~~I• :-'!. tt"cr Coo:1::o ny nr:r: mj .. ~clt•. ivo - n ... t :• ~~~nee t ... '":~J~ . .. c! oll~.:. :1w .- r 
!JC:ll'O a1 .d non-j:i ·odUC tivC (ll~v;A.: t:· Of tho chi!d.·un - 'Cu i • ia · ~(;.;ib.i.a t g" t a l0:\!1 eve · l f ray •:hild:·oo t•m : lc ~! t:.'lrg,ht~o it.. I c ·m t b: ·ro~ doll<:1 r a nd ncl tho:- c~n my chilc.lrcn on 1.mi~ .:·o-.rc-0 · r·ope ·ty i. ... u · .... i · c thro'-:t;h th!: =.knk~ or :L i \'.'l te indivicJ;~ls ~ .. it i~ •:h· ·ll_: !1011-j. o<i'.:~ti vo nne .. ~·? thinP. ~oiling. 

H.7 J~n:, L ... -reneE:, :'o£1i::,-'"! t •• :> lo -.r: ::.~ ~5,0...:0 ;J:l !;e·--· ·i-ti ' o.J t!nt he h::tt! .!1ic~1 is im-.ac::tt - y Avn!lallle, ·~rr. t.::t:: o, t of th ··a:ai l:; i;, ··::.n t.1Dgo bctv.ec., u l- " l'i r ob·.!,;l:: die;'-!. ~ .l:"t0.r.u:- ; , o D, 
~uk ! n,; a lO, OuO do~n np.ant. '1'h1 L voul~ l e · ve ·:::,, Ow. l ~J .... ve ~ :.l c:<:.J to t~·o o:: throe o:: tho chil~en aho .nre arr:-ee.11ulo ., 1 l · . . .. 11:.: . · ~ to :-•!::0:-!'.:ie!l:.l to thG ·.•5t or tho children, i n he .~ m· ~r t:..-.. ! C: F'_ t~ . or 
~o~-··"::y , 4:. cor-p~r tion, to ~uthe~ :itb :.:r~ . ~ .. l0t chc ··· md "ty:....e1 • c.· .. o. l.:.:.·. to oigo a not~ .. ur ~) ,000 p· ~:r~· b.l.o 51 000 on o: b~f·:- s :_, iA i':". :i:: ~h;.: :_.., __ c.tnto; ~5, 0LO 11 . yo •r ar.d . 15, ;o o! o bofo ·c tr. ~ y:: ... :::. •. 1 th lJ~· 
=-~tc o! i 4.!.o. t , uay 1.-:' . 

· · Dy 4Jl.Y lit . et:::h of tha i a:Agi .. nti n, th!:, it •.n ~.: .. " tl \t c 1. bo do:.e. I . rot urn, !.he r..oj. tg'\ :o o L c ' CtJlle<: , .. hi• . ·~~ .. r n o~· •. t\tO l ocos of .' r-o. urt:: J 1l the: .'o!•ut, ,n· .. ·~ ... i. • ~ ti n".L .·cl. .. "'::- . ·,·... · i have anni~-::cc! an in~o G~ t i :. tho .... c of 35 , u~· '• !j • c. tu\ :->l t: i· - . 1~ L~ • e~n rrigation I;i!l t.rict, the Flotc .• e :· l~i.a.l n. o, · ~ty i t:; . ~ht ..tcaa 1 .. ·:-ig•• tioa ~1:; tr1c!. f i·ee and clo·.:- .. l oncu: . ~ • .. · o . j' ._ :-ec ivoJ fr r.. t he lrt~iG tio 1 iott-i ct ~·l.t ~ill l; Zlf! li .! o t: :C: Flotchc1· Co~1 ll ey nett., nnd : !"le: you l~ vc btt&i. .•.:.ic • , :, v · assign · l iaht, .t1 tlo n 1~d i:.t e .-c .. ia ~.b hem · t! '.1. tt · ~t to tho £d l l.otchoJ· Cr.>:t ... n Y• 

I ri d 1 t rd r~ t ..... . , r w .o ... e: ·" u o :,· \> • nJon o _ • G ~,o.:l. :. dgr eoont hnd boea d 1· wn up eli in".~ •!!'! tho r . ~. · • ~hum ..JO • r y - • . ·~· n or the l1·!'·i .• tion ili t i'ict be L.·" ~o .·1.1·. U! t. ti o : . . t:Jt both y u . rd · urcolves. The n i n 1·· t: · ct t.to .· · \'l.-
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e~:r ~ U.P.~!oerdyke 
Stick & ·oerdyke 
311 So.bpring Street 
Los A. geleG, California 

1~y dear i.ir . Moerdyke: 

t;eptembcr 2,. 1C'J39 

Your lette~ af the fir~t r.-:ceiv~a f~nd. I or:c 'JOU an 
apolotr.f. I Vi'!S under the i:.! · essio1- th'l t the t.:hildrell as t; tockholO.ers 
of the Ed Fletcher Com?any r:ere pe!'"'sonnlly rc~ponsible fo:- the debts 
aftc=r the assetr1 were ~pplied to the i:1debtcdnesc , but thi:; mo::-ainc I 
showed your letter to .. 1.·. Lovett .and he infor1:1s me tha the stock-
holders are no lo!tger res:'onsiblo mdel' the law - onlj· to tho extent of 
its .assets. 

The cbildrEln are scatte~ed - one i~ l!'l :.!a ssa.ch;;st:ttes, 
one in San z.~ ~aaci3co and the third will n:Jt retux~n for so:Ie ~eek::i . I 
have taken the ·iat .. er up of the · ·er,Jorw.l cndo::o.;err.ent ~1 :.h t hree '.)f the 
children and they all heoitate t o obligate the~selves, ond it i.: em-
barrassing to ne . I do not think ove!~ three of thGm r:.:>u1 ~ sign ~!'\.· -r:ay 
and I hate tcr!'"'ibly to nok then. 

I a~ cn ... lo t: ing a stnte::tent of the r:.ct Flctcha:- Co;:J ~ny. 
The au&o' nt as to th~ vr'.luc of the real est~te i ~ bq :·cd on -:'1e C?. it&l 
investment on our booka ·lnd is :~ bnsis for . r ofi t OJ' loss 1 c4 i nco;.!lO tax 
purpoaee. One riaue-l t6r ba.f. lm i ~orr.e cf · 200.00 or ;;250.00 n month com-
me cint: the first of Janunr'Y and ::he hcs o .. fercd to let Hr~ . ?letl.~er 
and I have the benerit or it to erply on your account. '!'h s .!. n addition 
to the ::10,000 thnt 1re are raising -.nd :rrhich .:ou eRn defin.i :.ely count on • 
In add! tiofl to the above, you have free anc el l r of encumbrance t11c 
secnrlty at Fletcher ilills rti t.h nil taxet~ r-nid, an ~ if · :zythin . s ells, I 
bolieve Fletcher Hills will. The t.ot:; J. oblizatiom:; c .. :~i i 1 t t l,t:. ··r ~'c:·ty 
are 11rot1;nd ... 1001 000 t.h~t cost over n millio. • Under our orieimil :~ gree­
rnent, when we pny the ' 10,000, ths tr:o or.:u ll . icl.!cb up t ht Coast r ere to 
be r et urned. I nsoumed of course these riOulo cone b:" cl( : ml hope rionu-
time to sa!v gs somethinrt out of th~ t. 

If you want sn itcmi?.cd sts temont of he Un n~~L~bc r . 
real estate of th Ed Fletcher Go .. r. ny• eubj ct t ..,orne dclint;u£> .• t t.&.1<os, 
I will send it to you at nnytime. 

I have made the aupret:te effort in this mattt?r o.nd hop 
it is accented. The i:ioard or D.i .. ectors or the District meet !'or f i nal 
action, as 1 underst!lnd it, oa the evenl rr of Septeober 5th, nnd hop 
to receive some definite word from yo·\ on the matt: .. r by SeptemiJer 5th. 



-2-

Stlcl: : ~oe:-dyke: 
SC?te~be~ ~, 1939 

I hsve Just rece ived e telephone call from the Irri-
g~ti o~ [dstrict t!la t. the .~ .. ··ri:e :·s ..-.erch3nt Dn.nk thr·::mgh .::tr-• .. oaetti 
!lee .. ;r! tte~ e let ter ~ :--:- roi:~.1r, th~ zettle:ne!lt of Fletcher Hills and 
md eli: li . r:t.ed the ThUl:ls f r Jn .~. he crigi ail p. opo~ition s ub:lltte:d by 
t he: Irri :;;;~ tio:l Di ~tri ct. I hgvc ~rra . ged in ... "'vr=:::tlly with the District 
PJld :t,?ervisor~ to h!l·"e :ron '")Ut in the original set-up for · 35,000. 
I ·;•P n~ yo!.l 1.: ~.here so ~:,-t tht' 1:1or.oys ~-h~ t ~·· o : !·eceivc fron that 
~<)'.l!"C e ':1.:11 ~o?lp t o ·· -;_y yo 1 off the so.1no:-, ~!1d i !' we are successful 
in sellin ~ :-~1 es~ate , you \,i ll h .. ve tha t e s nn asset ns •::ell as other 
~ ~c·:~i "' e.. ~ .d obl.i t . t i'.)n~. of t~e f.d Fletche~ Co:J ~ nn· · , ?,:: ·s. Fletche:- and 
myself. 

I hav €! ~ .~ed t he . lntrict t o scad y~:J. d i · cct c.n tl!:ree-
~ent .P'·:-t a · ninr :.o Fletche Hi ll:J ar~u yo~ -:ill .1c <.oubt hce r fror.rtbem. 

r.?/jv 

~i.ncerelJ ·•on .... c• .: ..,..~, 

ED FLETCHER 

.IOHH C. DTICK 

Mr . Ed Fletcher 
1020 Ninth Avenue 

ST·ICK AND MOERDYKE 
LAWYERS 

WAfiHIHDTOH OUILDIHO 

:ur DO. DPRINO DTRI!:I!:T 

LOS ANGELES, CALIFORNIA 

September 5 
1 9 3 9 

San Diego, California 

Dear Mr . Fletcher:-

N P. I>COI:RDYKf: 

On September lst I forwarded to the F. & VJ . Thum 
company a copy of your letter, setting £orth your offer 
of settlement of the Thurn mortgage to the Thum Company, 
together with copy of my letter to you of date September 
1st. on Sunday, September 3rd, Miss Margaret Thum 
phoned me instructing me to advise you that the offer 
was unsatisfactory and that she desired us to proceed 
with the foreclosure action. I am passing this.inform-
ation along to you in order that you may be adv~sed as 
to the action we will take in the foreclosure suit. 

OF STICK AND !.~OERDYKE 

NPI.l:F 



"?· ·J/ ~- ~ 

.3opternbe.~.~ 6, 1939 

. ~onfi1-=ning ::n.:: tclep.."lO!l- l!lst :1i!..h t to ··ou before 
:.:._ D~c· ctot· r ~ee t- • · r . ·• " 1 
P"'·o~ .... c-- '·'·e .., ::. . . ... .l~ t-::. ~ .alt;:Jc. , I 'll~s mfJdng; every ef!'ort to 

- , " ,.. ~· " .l. •· • num o:npacy on their l-letcher !-:ills .secu:·i t .) • 

. • rJy under.atandint: ove.:- the ph~ne w'"s th£.. t ··au would 
o.: · ill-t n t-o ~-co ... ·:n d t t" · - • .J .~ ~ - : .. ""c:: .... en o ne . ~ ~v Th~ Company t hat the ThU!ll 
'"'o:t.'J J b~ c. pnrty to the !\gre~men t provi~in -- ~;; ""~ercen t o .. -4-1-.e n et. s·•1P . z.:. ~ • • . • u .,. ,. • 1.044 _ , ~ _.,_ ·· · ~ l:"u~a to . ./OU J.n e.ny C!iSe. Thr.. t .JOU i':ouJ.d. not 
r~~e.:::st'j t!le :tor~f:a~;e out ~auld releese ec.ch parcel as sold Tne.t 
~~s ar~.~emen t in no ay in ter ! ered .,d t.~ the tric:.l and the Thum 
-o:n .. any g~ving up no i·ir:hts. 

. , _. I .transrni t teci . thi5 inf ormation to the :nennger ~. . 
117-:1~~: an~ ~.s,ced him to tell the 3o&rci of !Jirector::; of the 
D~~t-~~~ o_ ~e _ suggested plan. I did not attond the meeting 
~s I ~as under the weather but my son was blel·e and ltr Reed Mr 
;:eed ~orms me this ~orning that the Boe.rd oi' Directo;s took • 
~.f~ici...l uct;ion ignot'l..D.g the OJugge.stion, nnd the !Joa.rd of ~pervisors 
a: ~~~dl ~&n official action. It i s too bad nnd I regret it 

m~ • . t~' ~~ I can say, lor I did feel titat i t wus f or the best intereQt 
Ol a., ·• & Th~~~ Co . t h w • · ~ ~panJ o ave mede some arrangements mutually 
Satiisfac t.o_·.i' to protect thei !· e ~uity in ths property . 

lours sincere]Jr , 

.. 0 
• 

-/:.. . . 

... LA MESA, LEMON GROVE & SPRING VALLEY 
IRRIGATION DISTRICT 

;----DIRECTORS---------------::--------------

H, DAUCC CAAMICHAI:I.. LA MI.A, NO, I 
R, M, LI:VY, LA M&8A, Ho. a 
WN. H, Wl:eT, Lt; .. OH O•ovw;, No, :1 
W, H , •PaRRY, .,.,.IHO VA&.LiiY NO, • 
"~AUK R. DC::ATT'I', CL. CAJON, No, II 

(COPY) 

Plum~ lo Mc,o 6551 or 6611 

·4769 SprhiiJ Sl,~cl 

LA MESA. CAlifORNIA 

September 7, 1939 

Stick & Moerdyke, Attorneys 
311 South Spring Street 
Los Angeles, California 

OFFICERS 

It, M. L£VY. P"lt.IDCNl' 
W, H, .PI:Itlt'Y, VICI: ...... IOCN'r 
C:. HAitRfTT. OINC"A'- IMANAOI. 

AND CHI&,. liNOIH&&• 

KARl. HUD•ON, 8U~I"INTCHOt;HT 
C. C. ,R&HCH, T•IA811"1UI 
AUTH C . DRI:W, 8cc•nA•Y 
IRA C. RODIN.DN, A••c••oii.C:O&.L.cC:To• 

~NONC LA au•A •••• 

Attention: N. P. Moerdyke, Esq. 
Re: 

Dear Yr. Hoerdyke: 

F. & \'i. Thum Company 
vs. Ed Fletcher, et al. 

You will recall that some weeks ago I as 
at your office in Los Angeles relative to a possible settle-
ment of the various indebtedness including that represented 
by the mortgage to F. & w. Thum Company now constituting the 
burden upon the real property lying within Acquisition·& 
Improvement District No . 19 of San Diego County. 

At the time of my conference with you r· 
left with you a memorandum of a suggested basis of settlement 
which the Irrigation District proposed to attempt to place 
into effect. You will recall that this memorandum was a 
suggestion that all of the parties involved clajming an in-
terest in this property poo1 their respective interests in 
trust with the Irrigation District conveying the property 
subject to this special improvement district to the Irriga-
tion District, which would undertake to clear the property 
from the lien of state and county taxes and the special 
improvement district bonds, subsequently conducting a sales 
campaign with the hope that the property would pay off the 
indebtedness against it to the Tarious parties in interest 
through a distribution or a percentage of the net proceeds 
of sale after the deduction of 25% or the original selling 
price as and for selling expense. 

Specifically it was proposed that your 
clients agree that the sum of 35,000.00 represent their 
claim under the mortgage which is now being foreclosed. 
That the mortgage be discharged and the pending litigation 
for its foreclosure be dismissed and that in lieu thereof 
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Stick & Moerdyke, Attorneys 
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Page 2 

your clients accept the personal obligation and guarantee 
or the persons personally and individually liable under 
the mortgage for the payment within an undetermined period 
of the sum of $30,000.00, the sum or $51 000.00 being paid 
in cash upon the acceptance of this proposal, and that 
thereafter 35% of the net proceeds of the sales or the 
real property involved be paid to your clients to apply 
upon the obligation of $30,000.00 until the full amount 
of such obligation had been paid and discharged. Subse-
quently I requested Mr. Harold Reed or the Municipal Bond 
Company in Los Angeles to discu~~ this matter further with 
you and to fix some term upon the new obligation, prefer-
ably .five years. 

This proposition was submitted to you for 
transmission to your c11ents in the hope that its accep-
tance would Dermit of a settlement of the various conflict-
ing taxation- and private liens upon the property, a sub-
stantial part of which is included within the mortgage held 
by your clients, to the end that all parties, both taxing 
agencies and private individuals having an interest in this 
property, would realize the greatest possible returns towards 
the full discharge or their obligation from what appears to 
be the sole available source, to-wit, the sale o£ the pro-
perty involved. 

It was called to your attention that while 
your clients ere requested to release their claim against 
some property not involved in the proposed trust agreement, 
on t he other hand property was being included in the trust 
agreement lying within the boundaries of the Irrigation 
District, therefore subject to irrigation and by reason 
o£ that £act, ot much higher value than the land released, 
and that your clients would part:ieipate in the proceeds of 
t he sales of such properties on the same basis as the 
holders of other liens against the land. 

While I have never received a definite ex-
pression from you as to your clients attitude regarding 
this offer, I have been advised by Kr. Harold Reed that 
t hey have definitely retused to participate upon the basis 
outlined. Nevertheless we have continued with our nego-
tiations with the County of San Diego, with the owners of 
record or this property and with the holders or the out-
standing improvement district bonds of Acquisition & Improve-

• 

• 

Stick & Moerdyke, Attorneys 
9/7/39 
Page 3 

ment District No. 19, and have arrived at an agreement sub-
stantially in the form outlined to you in the early part of 
August. 

By the terms of this proposed agreement, which 
has been approved by the parties involved, the La Mesa 
Lemon Grove & Spring Valley Irrigation District is to ~cquire 
title to all of the property lying within .Acquisition & Im-
provement District rlo. 19. This includes a substantial por-
tion of the property subject to tne mortgage which you are 
now foreclosing but includes also a substantial greater area 
of land lying within the Irrigation District and not subject 
to the mortgage. It is poposed to permit the present owners 
of this property to redeem the same upon their paying to t he 
Irrigation District their proportionate share of the total 
agreed indebtedness agajnst this property, the money so re-
ceived to be distributed to the participating lien holders in 
proportion to the amounts of their respective liens. Those 
property owners unable to redeem on this basis, which class 
o£ property owners includes the greater area of t he property 
involved, have agreed in the main to convey their property 
to the Irrigation District in trust for future sales i n ac-
cordance with the proposal heretofore submitted to you and 
at the present time it is~posed rrom the proceeds or'such 
sales to .deduct and distribute the following amounts: · 

First: 25% or the total proceeds of sales 
to cover the selling costs. 

Second: From the remaining proceeds of 
sales (net proceeds) to be deducted and paid 
as follows: 

SO% of the net proceeds to t he County of 
San Diego until a total of 12,500.00 has been 
so paid. 

30% of the net proceeds of sales to La Mesa, 
Lemon Grove & Spring Valley Irrigation District 
until $20., 000.00 has been so paid. 

· 40% to the Farmers & ~ erchants Nationnl 
Bank, being the owner or the outstanding improve- · 
ment district bonds against this real property, 
until a total of 50,000.00 has been so paid. 
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(Note) Arter the Irrigation District and 
County or San Diego have been paid in full the 
total net proceeds of sale would be payable to 
the bank until the bank' s obligation had beeri 

. i'ul.ly paid and discharged. 

After the payment of the liens against the . 
property in this mann.er such property as then remained un-
sold it is proposed would be conveyed to the original o"ners 
of r ,ecord or the property in proportion to their origina1 
ownership. 

An important part of this proposal is that the 
Irrigation District is to acquire a perfected title through 
quiet title nroceedings against those owners of record or 

-lien holders- of record who fail or refuse to participate 
uoon the basis outlined. The District of course to quiet 
title upon the basis of the deeds it has taken covering this 
property as a result of its sales for the non-payment of its 
asse.ssments. Inasmuch as the Irrigation District claims 
ownership by reason of such sales to all of the property 
lying lVi thin this Improvement District, we feel no hesitancy 
in proceeding on this basis if the ovmers or the property 
or t he ·.owners of liens thereon do not vdsh to avail themselves 
o£ this opportunity to salvage at least a part of their inter-
ests in the matter. 

~he Irrigation District is now of£ering the Thum 
interest an opportunity to participate in this plan of settle-
ment of" t he liens against this property on a basi~ which 
recognizes a ~i.en o.f the di£ference between the sum of 
~ss,ooo.oo· and whatever can be paid in cash by the Fletcher 
interests to apply a gainst that total and the status of such 
balance within this trust would be recognized as of equal 
standing with the lien or the Irrigation District and County 
of San Diego. In other word,s, should your clients see fit 
to do they can substitute the questionable claim and security 

hich they now hold £or a position in the ~rust including al1 
of this property l.ying within the boundaries of the Irrigation 
District .from which they ill receive such amount as can b! 
agreed upon between themselves and the Fletcher interests :i.D. 
cash, such amount to be credited agajnst a total. or $35,000.00 
and t he balance of' that obligation to participate !rom the 
first proceeds or the sales or property subject to the trust 
on the same basis as the County of San Diego and the Irriga-
tion District but in proportion to the respective amounts or 
t he liens. 

• 
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Should your clients either fail to accept this 
offer on the part of the Irrigation District or definitely 
refuse it, the Irrigation District will proceed through quiet 
title proceedings to perfect its title to its properties ly-
ing within its boundaries subject to the Thum interests £rom 
any claim by reason of its mortgage. 

As the ~rrigation District is an original party 
defendant to the sUJ.t to foreclose the mortgage it is my in-
tention to file an answer and cross complaint as to that por-
tion of the property involved in the suit to which the Dis-
trict has acquired its tax title. It is hoped that this pro-
position will meet with the approval of your clients but I 
felt that in fairness to all the parties concerned it should 
be definitely communicated to you £or your approval or rejec-
tion and so that you would be .fully advised of what is intend-
ed to be done by the oth~r parties looking to this property 
for the discharge of the~r respective claims. 

WHJ/EB 

Yours very truly, 

W. H. JENNINGS 
Attorney :for 

LA MESA, LEMON GROVE & SPRING 
V~LEY IRRIGATIOI·l DISTRICT. 
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October 31, 1939 

l.1r . ~·l . P. lAoerdyke 
- t . k () "' d k ~ 1C ~ ~oer y e 
311 ~ol ~pring Street 
Los Angeles , California 

My dear ' lr . Moerdyke: 

• 
1 e: -F. & • W. THUll CO:\~PANY 

I thank you k i n.U.: for your telegram of the J~th. 
E:1closed f ind copy of letter fro:J =~r . , m. S.Jack. · 

I saw the Board of Virector~ l~st night ~n~ at my 
request they failed to sign the agree:neilt, .:n !'3ct, they are 
tkki~e the ~atter up on thej~ own ir~tiative ~ith the cank and 
Mr. tteid to substituter.~:- . Jackfor· the .r'.&.~.Thu:n ... om;,any. In 
the menntime, I am expedi ti:1g the 1:atter as fg,st a_ pJssible 
to get the money. 

The law calendar ~s you probeoly kn.ov: is all 
blocked up with t~rty-three cases ahead of ~urs and t..hey are 
still trying the nn:11n cesc th~ t. ,.., s on ;-;he:; ·'•r. \,)tick w:1s down 
here the last time • 

-..incerel.t y)urs , 

....F/jv 
encl. 

-



.. 

... .. 

• 

Col . ~d Fletcher 
~d rletche~ Co:a ~e. :v 
~al :.:state 
1020 ·~inth .\venue 
San ~iego , Jalifornia 

Dear .c.d:-

c 
0 

p 
y 

~'4~1. S.JACK 
1056 Hanna Building 
Cleveland , Ohio 

Oct . 28, 1939 

Your letteJ• of vctober 20th t r; hnnci, l ha·te some 

Borg- ·•arne u t ·)C,: : .h·::.t .i. ca:1 sell ami realize th& nece~sary 

amom1t of @oney you so urgently requir ., nnmely ••• ~35 1 000 .00. 

~r you ca!l w~it a wee~ or two, I ac sure this s~ock should take 

an appreciable rise oc the ma , ket , but in case you he.ve to have 

it, I will sel~ e~o~h to realiz~ the 35 1 0 '0. 00 you so urgently 

need. 

Kindlr advl~ c; how long you can r.'li t and .l will govern 

myseif accordingly. 

bincerel y yours , 

WM. S. JACK 

SJ:ft.B 

Copy to 
Geo • . • Jack 

• 

.JOHN C ~TICK 

STICK AND MOEROYKE 

Senator Ed Fletcher 
1020 Ninth Avenue 
San Diego, California 

My dear Senator Fletcher:-

LAWYERS 
W"'l)HINOTOH DUILDIHO 

311 80 DPRINO BTRr:ET 

LOS AN GELES, CALIFORNIA 

November l 
1 9 3 9 

N P . MOCRDTIU: 

This will acknowledge receipt of yours of October 31, and 
copy of the letter of October 28 addressed to you by William S. 
Jack. 

As I indicated in my telegram to you, the Thum Company 
is favorably inclined to the proposition discussed between us 
verbally on Monday, October 30. However, they feel that the 
situation is such that no definite or final commitments are 
possible because of the uncertainties of the situation. I con-
sequently can do no more~ the present moment th~ express the 
confident belief that if you can, within the next two weeks, 
tender the T.hum Company the amount discussed, in lawful money of 
the United States, they will accept the same and assign their 
interests to 1~. Jack so that he may be included in the proposed 
trust agreement as one of the beneficiaries thereof. 

I wish to make it particularly plain that the foregoing 
is no more than an. expression of my belief and that I am not 
authorized to make any final commitment in the matter on behalf 
of the Thum Company. · 

Sincerely yours, 

OF STICK AND MOERDY 

NPM:F 



• • 

Mr. ...1. P. Moerdyke, 
Jll South Spring St., 
~asbington Building 

November 6, 1939 

Lo~ Angeles, ~alifornia . 

lJ:r dear :Ar . !.!oerdyket 
mo my chagrin and great disappoint-

ment I received the folio .ing telegram rrom llr. YiUliam Jack 
Saturday morning, completely repudiating his agreement to 
finUlce me: 

•Have thoroly revi~wed all papers submitted by George 
who ?.ill return same . Condi tiona beyond my control 
make it impossible complianco your request 

Wm. Jack" 

The papers had all been made out in 
accord~nce nith our understanding, and his brother, George Jack, 
took t.JJe signed papers W\ith him to _ T1f.lsa, ?klaho:na. !he real reason, 
I believe , !or repudiation is ~~ - ·lnchi originul letter agree-
ing to finance he wanted to wait a week or two expecting his 
sg• 000 sharesi ~r: Borg . &rner1 s.toek tCPgo'"' p'"' ~~i~~r r~ur P?ints 
d~ing thit ~ime ·. ~:. Ifi~tead · it~J went ··ao .. ~? t(~:.po~t!1~ 4 point;,: 
r • r·• • ) ,..~ • • .., - ( r'l , (', ,u • Tt" uf",. ..., 'Jc J 

"" 'II: • • ' • J ~ • -, • • 

•• ~ . :·: o:. ~·a· ro: ·I : eiri1 1 t0aiij' see "' ii6 poas:l61lit}-'J6r llorrowing 
the' money r:oll· an1oua:;t.il:tao I ···aufmaldng ode. more:; etTor~· .. _1. ur aCparty 
~;;). C! .. -... Fr ·· ieo·: · :-·· -qc:-- .. !: .. ~rt TTT ·- ·•••• 1 r-;. '' .. t. 
l.I1 wo-u - _ ... . t•::·· ,.. 0 J J - - . J ~ • T- .. OT • f , ,. .... - u • • J • . • 
· · A·s-·r exPJ,i:U1ed 'tory6u' persbnell.Y, ·Mr. 1-tulit 
or the ~ank or .America cal1ed me to Los Angelf;!a, menti~ned ~e Thum 
suit .'incl \ota me the- -t~· was ee.dy 'forT meTtofC!eed over tlle roperties 
·tJ·hicm tnet 'helii i se'Curitr 'and c!On~iC!eration ·the}~iould ti~~-
. f note's·· ana-woUJ.-arruw; •• _c1efle1eney r8~nt.~U 'l'bf!7J~e .. ~~~~a (ll ~~:~ll 

rei!;n- r' and1 liv rea • . 1 un ers"t""anci:Itffey haVe ·beenrteco~ ~ 
get oaCk my" r2tfiobo woi'tJ\T.o? ·- ot\ ~ . JU t so thhJ·Jirat" Natioflal Bank 
did likewise and1 is waiving ~1 efieiency ~iiape~:t. T in~ taot,' they 
offered to settle with me at 50 cents on the dollar i! I could pay, 
but, or course that was out or tbe question, so their ~0,000 or more or note a are being cancelled and returned to me. The deferred interest 
alone on both notes 8%10unts to a huge sum, in e.ddi tion, which they 
na~e aived. 

. t. ~ ~ 

November S, 1939 

AIR MAIL 
SPECIAL DELIVERY 

Mr. N.P.Moerdyke 
Stick & Moerdyke 
311 South Spring Street 
Los Angeles, California 

My des.r ·~r. !o!oerdykel 

Confirming telephone, I -. ns certainly surprised that ~r. 
Jennings h~ taken the position thut you ~ere to release ever,ytbing 
both outside and inside the District in consideration of ~e ~351 000 
in the Trust. That may have been the origiml plan but it certainl.y 
was modified later. r-e were certainly talking at cross-purposes. I 
tried to get Mr. J enni~s today .::.nd failed as he is out of the City and 
wired you to that effect. 

Since sending the telegram, I have telephoned the General 
Manager of the District, JAr. C. Harritt. He informs me that he does not 
believe the Board of Directors rill have any objection hntever to our 
making the following dealt 

That the F. &.W.Th~ Co~p ny only releese fro~ th 
mortg~ge the lands in the Irrieetion District 
and get in return a 351 000 credit in the District1s 
Trust. The origJnsl Trust has been chanGed ver.y 
m~terialJy, the District ill be ~iven a deed to the 
property} the property will stand in their name; 
there ·will be no state, county or irri etion dia-
triot taxes to pay, hich io a very vi to.l ~atter, 
and no taxes rill be paid until we find ne pur-
chaser, a.'ld other charges runnim; againot th 
property • 

Tho District have scaled their taxes do frOm !' 68, 000 to 
20,000, ae 1 remember ita the tnte nd county taxes have been scsl 

down and approved by the Board of Supervisors troo .,381 0:)() do to 
121 500. The Municipal Bond Comp ey are only g tting 15¢ on th dollar 

ror the 600,000 worth of bond froo the county, nnd in addition to 
that they are only getting 501000 additional in th District' Trust, 
10 that the total indebtedn s against th prop&rt, bf 600 or acr a 
will onl.Y be 821500 with all the improT nts paid for. Tb pl. tt1ng 
and aul)cnrlaion alone coat 100.00 an ore, but the prop rty i no 
reac!T to aell nd will be put on the market in th n tuture. r 
priT te prop r ty owner with all holdings Will ha th oppor un1 ty t 
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, 'l '' rd k . r. -• •· el.:l.Oe y e: 
november S, 1939 

:-edee1:1, a,.d as I u1derst1.nd it the:-e is r.5, 000 or ~10,000 that will 
i ediately come into the fund to t~ke cere of the first ; nyments 
that a=e to be made, i.e. the taxes and to the Bondholders. The Dis-
trict will have control at all times. V:hat I am hopingyou will do 
is this: · 

: ccept t!le ~5,000 c:1sh which the children have dug up 
aoong the3Selves; have the 35,000 intere5t in the Trust and satisfy 
y:Jurself that throurJt ~Y children and their guarantee you will be ad-
eqmtely ?rotected irres:,ective of looking to the Fletcher Hills 
property for your ~oney. 7:e will satisfy you that ne can dig up and 
pay $5,0CO ever,y six months ~ith a reasonable rate of interest until 
the : .. 35,000 is ptid - the details for you to arrange between my sons 
and your clients. Ed~~rd, Charles and ~allis want to come up and see 
you eith~r Friday of this rae~t.: or the first of next week, whenever it 
suits your co:tveniecce. 

I hope a way can be fou.~d to work this ~atter out so 
that you can be satisfied that your clients rill get their ~351 000 and 
interest until paid. I am sending this letter by air-mail, special 
delive~, and eski ng for your reaction by telephone at oy expense by 
tomorrow, Thursday oornin~. Please r~verse the charges. 

Sincerely yours, 

EF/jv ED FLETCHER 

t 
.... . 

·.~r . N. P • !!.o·J:·dyke 1 

~n~hin~ton Bu11J1~ 
311 So . 3p~ing 3trect 
Lo~Ancolea , CLlifornis. 

C-on!" irm '- n~ o u.: t~on ver sz; ti::m !. !.! ; ~u, 
~~n~ t l:lo later ·::ith ·:!rc .• Thum r.n<J :u.s~ ~\t.rgr'"rct Th~, t.e, ~!u 
l.l tchc!" dh!ldran offer tho follo'r:'ins tJattlo~unt as ;; !lcun:. v~ 
satiaEyint! 1n full t:ll oblit{r: tiou:; of f&t.her " d oot:,er to the 7!~\l:lS I 

~ settl0ment of tJ51 0~~, the te!~3 to be as follo»sr ~5,00J.OJ 
in c~eh upon the execution of toe ngrae~ant, 'tl:a 'bal~nce to ~:J ;;uid 
at tile xata ot e;-ooo.&J, or mors, ~ach yeur, plus four (4) ~rcent 
in~rest, un~il p!:id. This obJ.i8ation to t e in the fo:-m o!" an · 
in:dt.tt~l.rdcnt note si(~ed by 8J.l. of thE ten ohild.rcn, erich !nd1,r1::ual 
to be held indivijublly l16ble in the amount of ~J ,O:Ja .o.... . 'nlis 
note is to be guara:ttoed by tha E<1 ?l.otchar Co., t.ho Gros:smont ?urk 
Compaey und. al.eo by id l.ind ~~ry c. 3 . ~J.r1tch\:.l'. 

ts a rur~or oviden ~ of goo~ r~i~ v~ 

t1 ··~·ae ~ t. t your pendlnr; ..,ui t undor th:.! o i .in l uotu ~r.ll be 
continued until .. uch ti;]J,~ a - tc'lu !: 351 000 sattl~!'il~t :h .. ll h. ·~~ :. \!eo 
pdd in ull incluctin.- iutare.:st. 

In cons1de:ro.t1on or U1e ;;erry n • o'.lt or 
th~J torQ:J or tbis t;s,ooo :set,tlcm.lnt in lUll, the Thu:tc ~r . to s,;ree 
to C.:i:J:uieJs tbo pondlug suit nnd ·eturn all :lecurity h lti una~.- tho 
mortgngo. 

Th~s 1 htld U' tb9 general 
sreomcnt ombo~ing ~~esG 
s~ttlomant bind~. 

;·~nl .YOU ple«se .3U~ t t!~iz oL".e~, to it 
terms re ncceptc:Jlo ·Mill you c:.r~v. up an 
terms bicb . e CW\ cxocuto to mn~ the . 

e ppreci~to V6r,y much ti1e cour• ~Y 
extonded to UB by you.rscl(" 1 ~ ~ . TilU'n nJ l.ti~U l{nrgnrct 'ffitme 

Xouru VlJry t1-ul3 1 

-. 
~, -• 



!dr. John ~\ . Stick, 
San-Diebo, Cnlifornia. 

December 18,19.39 

I make the following .sugge~tion, that you tuk~ the 
noto of ~~ Eu Fle tcher Co., a corpor~tion. Ed Jr says there are 
about &JO &c~e~ of l end in Fl~tcher Hills outside o£ A & I D No. 19, 
adjojning El C~jon. 

There is no encumbrance egainsr, it excepting the 
_. & .-•• Thur.t Comp:my mortgage and delinquent ta..'l(eS hich taxes wo 
.. ill agree to pay off ii:l'nedia.tely .. 

I iaill ~com.11end to the Ed Fletcher Co. that in 
addition to the ~371000 ~h1Ch Mrs. Fletcher nnd I are borro~ing 
that tll5 .E...: Flat.cher Co. give you a ·:tlJ,OOO note, payable on or 
before t.r.=9~ &non th3 from date 1 o;;i th the 500 or 600 acres or land 
fr ee !.tnd cl.ee.r of encwnbre.nces, excepting thi~ year• s ta...~es, na 
secu.:-it:r :'o;· th note, and t:ith richt of deficiency judgment on 
the -' .. 1.3, OJO note. 

The paving bonds on Broadway Extension thru this 
6Q-J Peres BJ:e paid, lind the d!attoon Act extinguished. 

As I have told you !>efore, I do not om hut one 
share of Ed Fletcher Co • stock it baing owned by the 10 chUdren. 
All of the obllgat,ions of the Ed Fletcher Co, i~ less tban $7,000 
and tbey are ore than doubly zsecured, and no one is cro ding us. 

Your:s truly, 

• 

December 181 1939 

Mr. John R. Stick, 
San Diego, California. 

My dear !dr. Sticka 

If you are not sat15i'ied witt the n!Jove, as additional 
security we \:ill provide in the La ~esa Irrigation District trust t.~t.t 
the sum of ~1.3 1 000 be po.id to the F. & :~ . Thum Go:npe.ny. 

The trust ·.-.ill include the improved portio:J. or 
Fletcher Hilla, with paved 1·on.d81 cast 1.:-on ~ater ~ins all puid for 
and the only obligt-! tion agcinst thi.s propert:r \tould be llpp!"o:d.!nE. tely 
$85 10001 $501000 to the Io .. armers & UerchCUlts i3E.nk of Lo~ Ant:eles lllld 
the balance to the Irri&e.tion District and to the stn.te end county 
for taxes. 

I feel positive we ce.n rnise the ;rl)1 000 by borrowing 
it, or otherwise, Vlithin the next three months period, and I agree to 
go the limit to pay the tl3 1000 ~. ithin the three months. 

Yours sincerely, 

EFM 



December 191 1939 

lJr . John Stick 
Stick & Moerctrke 
311 So . Spring Street 
Loa Angeles 1 Cali!ornia 

U~· dear !.!r. Stick: ., 

~1closed f i nd CuitclaiQ Deed which kindly have 

the F . &. W. Thuc. Cocpany sign and mai1 to us in accordance 

~ith your statement to the Court yesterday. 

With kind regards , 

Sincerel:;r your s 1 

Er"'iJv 
encl. 

.. 

December 191 1939 

!.!r. John Sticlc 
Stick & Moerdyke 
311 So , Spring Street 
Los Angeles, California 

My dea1• :Ur. Stick 1 

Just a word to compliment you on your kindness 
and courtesy during the most distressing time 1n :1rJ life. 
One can truly represent their client anci yet be gentle-
manly and sympathetic. I am more than appreciative of 
your courtesy and hope sometime to repey- you in k1n4• Do 
not hesitate to ceJJ on me when I can be of service 

I do hope your cold is better and tha~ you will 
soon be yourself at;ain. If you will let me have your 
home address, it will be a pleasure to send you a. fer. of 
our new crop of avocados f rom our ranch, and I will tbro 
in a dozen green lemons that will be a bsolutely sweet -
believe it or not. 

With kind regards and wishing you the Compliments 
of the Season, . 

Sincerely yours, 

EF/j v 



,. 

December 21, 1939 

Ur. John Stick 
Stick &· ~:1oerdyka 
311 South Spring Street 
Los Angeles , California 

Uj- dear ~ .. r . Stick: 

Thanks kindly for your letter of the 19th and I 
acknO\;leclge receipt of .the resolution and satisfaction or 
mortgage. Please do not hesitate to dfi]J. on me when I can 
be of service. 

I do •ttant to thank you f or the splendid way in 
11hich you h!mdled the situation - the most unfox·~.ma.te one 
in my life's experience. 

rii th k1nd ;:9rsonal reg.ards and plense remember me 
to Air . Moerdyke, 

Sincere~ yours, 

ZF/jv 

• 

_, .. 

t 

.IOHI4 C . STICK 

STICK AND MOERDYKE 
LAWYERS 

WAlUI114DTON DUILDitiO 

011 DO. DPRINO DTRC:f!:.T 

LOS ANGELES, C.A.t.IF'ORNIA 

March 1 
1 9 4 0 

Senator Ed Fletcher 
1020 Ninth Avenue 
San Diego, California 

My dear Senator: 

H P . MOC:RI)'I'KII: 

I have just had a call from our clients 
the Thum Company, reminding us that on the 16th of 
March the ba.la.nce of the note and mortgage will · 
fall due, . and that they want me to remind you that 
they expect the payment to be made promptly. 

I trust that you can meet the obligation 
when it comes due, so that the desires or all 
parties in the matter can be completely sa ti.sfied. 

With Kindest regards, I am 

Very respectfully yours, 
/ 

JCS:F 



- .. 

Mr. Jvhn GoStici· 
Sti~ ~ ::oerd;rke 
.311 bo. S~inc Street 
Los .&'.ngeles J c" 1 i forr-,ia 

:iy c.e:!::- ~. Stic:·: 

• J • •' {'- t:• ,."t!'l fP t co• I ::l ~1 fV ... a. -1· .~. •• • .1~u~. :t!r It •• 

0. ".:\/ rot~m ....... .j a t.ri. · I .:·ind your latter o£ March 
1st. 

~he W Fl~tch· r ·..::o . ·.:~ny hnv~ enou~h won~:r co .in~ in 
in co;n:i ssion fro., ~h.... sec:)nd t•nd third unit sale of redwoods 
~o_ t~;·~ t .... > :~ove.nu'le."l v t:) '-l.l.Y :JOU U; J in _UlJ. - thoy are r~ceivint: 
~ J..Oi~ conrussion on evor~TthinfJ purchased, tmd the sacond and 
turd units hnve been o.f':iciully l!.CCe·:ted b; the Government. 
This refers to tat'· n1.1le of rcdr.oodo of the Untional Bank of St.q 
City 1 :~ard ,!ed·.·.ood Co::; :r.y and thf:! Blue Creek :'ed-..oo· .. Con .. . :my 
and kreu~ri to:o: ·.: . ::::-:rd. The deeds heve alrm-:.dy· bc e:1 r!:cor~!ed 
:'or tho a ~...-a t:ni ts an .. : iihs ... one:· for t!1~ second unit should be 
h~re any c.!1l7. 

. \i'e have no other T.n'J of Metld.n~ ~hsse ;;nYJnent~ excepting 
tb.ro~h the Sale of the reclwocd.n. If you will write to ~. s.B. 
Bhow, Re&ional Foraster o~ the U. f. . For .. st ~ervice, 76o : r rket 
Str~~t, f an :·rancisco, he idll c nfir:t this. . The ooncy fro:.. tho 
thirt! unit nhoulct co:lG o:;ithin 30 or 1.,0 dnyn. I am sending :.1r. 
Sho a CO"£"/' cf thir. . ctt,P.r and P.Skine hiu to con:irn the above 
1i' you Cl\ro t~ ''rite hi~. 

gincerel:r yours, 

'Y'/jv 
encl. ED FLETCHER 

I 

-

l,f· rch 22, 1 ~1 .. 0 

Hr . John Stick 
Stick ;.; hioerdyke 
3ll So . S;irinJ Street 
Los Angel en 1 California 

~ dear Mr. Stick: 

I he..vc received the :'olloilint,; let t"'r drded ~~n1·c. ~ !.6t! 
addressed to Harold ·,·:ard from the De2:.art~1ent of Azri cul tu.:-e at 
Viashintrtou : 

"This e.cknoh'ledges your telegram of -arch !.1 .. , .--140 , 
addressed to :.Ir .:'.\cConville or· 1-hif: o -. i'ice, in co:l:lect-
ion r.ith the ac~uisition of 1246.67 acres of : Emd," o:rF.. 
or less, for n total consici t.; r ... ;ticn of ;.,J-3 1017.37. 

This case has just beal'l r e tur!:ec! to this f'fice ~J 
the Attorney General, with a ! opi.'1ion .:'in.in ~; title t~ 
be vested .:.n the United Stutes. It v•ill be trtl..'1S:"litt <.: 
i:n::ledia tE:ly to thr: }"'crest rervice of thi Le:~ t~ t·~~!. t !'or 
payment, a&d r.e feel sur~ th"tt th~ fwtds mil ~a dis-
bursed short-:r therwi'ter." 

This me;Uls our co;-..11isnion of 10% vri!l be ·1va.ilRbl~ .a. ro -
the sale of rcdvioods .:me! ,. ill be i:n::1ediatel turnc l ov .. .,r to ./Ol~ o:. 
receipt or sane . The Govern.-:1ent hns ,,lao ;·u!'ch s <l t 1e tl i1· · unit., 
the deedo have been executed un recorded nnd is in ~h .httornay 
Genernl'~ office in ·:inshins;toit i:or finnl n .. prove.l of t 1e tiUe. -it.h 
the mone;l comin~ in fro: .. theGe t\':o units l;e r.~ oul : pr tt.y neu~ ~· 
pay off the entire indehtedr1ess t.o Tlnr:m. 

With kind regards, 

Sincerol: .,.r ·nu·s, 

LF/Jv 



Stick (-:. ~toerdyke 1 
• a shine ton 3ldg., 

March 26, 1940 

Los AnGalc51 California. 

Gentlemen: 

tnclosed h~re\·:i th :inc cbec~ for ~.3500 .00 for the a.ccou:n, of t H:= E' . ....: Thum Co!llpal\Y . We e.re recoi .... f.ng $330:.>.0J1 b~t ~u; oth;:;~ . .300 is to tnke care of expen~es . 
Tl1ia covers Unit No . 2 . On Unit no • .3 all contrr.cts have been si_f;ne~ .. it.~ the t;~vernment, ~~e deeds have been 
record~d, the certificate of title has been issued end the p:r-r · n~ve gon~ ~~ck to ·~nsh.:.n;_;ton for final cpproval . 
~~e ~::ould h&ve t:-:et :noney in less ths.n JO d~ys , nnd as I 
re~e~~~~ it, ~~~~e is o~out ~50,000 cominb on this s~e of Unit "'lc . J o~ t:hic:. v:e will r;ct .;5 ,000. Pra.ctico.lly E.ll of it •·111 be turned over to you . . 

Unit ~o . 4 h~s been approved by Washington for ~urc.csa ~~d t!e money .hould be available ~ithin 60 or 90 deys. In t !:is 1:ay we can clean up ull of yow· obligr.:tion. Our only source or income to pey you is thru Ul.ese sales. 

We deposited the government c' ecks for collection todey ~ut none of the banks either in San Francisco, Los .kngeles or ci&n Diego will honor the government ciecks, and &11 eover~ent 
~~ecks ~re taken for collection. It see~s there has bcon ao ~uch delay 1 red tape and approval from Washington *ih~ a nurnber of turndonns that the bnnks of Gulifo1·nie. are not recognizing SIJ.Y 
check~ until they have collected the money £rom the U. s. government, so you ~u3t hold th13 check until it has cleared thru the bank. · e ill notify you the moment the b8llk: advises us that the checks hbve b~~n cleared, so you can deliver this check for SJ500 to the F. '-· . • Thum Company. 

Yours sincerely, 

EF .J 

I 

,I 

--- .. 
... I 

Stick & Mo rdyke 
Washington Bldg., 
311 So . Spring Street 
Los Angeles, Californin. 

Gentlemen& 

!lay 6, 1940 

Rei Tbum vs. Fletcher 
Mortgage foreclo sure 

~.ttention Mr. John Stick 

In the e~ove entitled matter I am in 
receipt of your letter extending our time in which.to answer or othar1:ise plead to the complaint in foreclosure until 
Me.y 14th. 
·~- ., I have today been in conference with~ 
father and the other defendants in the action f!nd they hE.ve requested me to write J'OU in regnrd to tlD extension in this 
matt~r for b. period or 60 days fo1· the f~llo\Oing r~ason; I am enclosing letter of ~ny 1st from U1e U. ~. Forest Service pertr.ining to sale of red\·;oods. The deal has b'3en consWil!Ilnted and there is more than sufficient funds coming to pcy off your debt in full . -~ father represents the NationLl 5nnk of Bay city' ·tile . Ward· Redv;ood Gompnny, Dlue Cree~ ~dv;ood Com;>&ny and :darguerite ~ard)• mid gets a 10 percent co~ssion on all sE.les . Part or this money snould be hero in a fel\" days, nrr fue Nationei· ~nsc · of ail,-Cfty deal, nnd the balance r;i thin foUr or siX · ~ee~s.- )·~el contrects have be~n s~gned, the deeds have been executed the 'tiile comp'nny has approved "the title and in accordance ii th usuol. practice the recorded deeds fl!ld the certificate of title nre no·. in the hands of the fiOVernment ready for the final npprov&l by the Attorney General's office. 

I hope .:;ou cnn see your \\ay clear to give us an exten2ion of time until the 15th of Ju.l.y. In the meantime the a&y tho money from 8llY of these snlos is received it .ill be 
forwarded to you to apply on uccount. 

I 



FT ~.1 
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