
NEWSLET'l1ER FROM DR. BEN YELLTi..ill 
Brawley, Calif • 

. Tl:is Nlwrslt:itter is addressed to you so that yz)u will stop the 
!·err:1..ble swindle_ being _perpetrated upon the poor and the average cit
izens by the IMP.!iiRIAL IRRIGi;TION DISTRICT of Imperial County, Calif. 

Th? Imperial Irrigdtion District consists of ahout 1/3 the area 
of Imperial ?ounty. This County with a $214 millions annual agricult
ura~ production ran .. ks 4th in the United States. There are only 75, OOG> 
r0s;i.dents here. The Imperial Irrigation Distr:i.cjli ft:rnishes irrigation 
water to the farms and electricity to the town dwellers. All the towns 
use the amount of water that a J,OOJ acres ranch would use. 

For 25 years the Imperial Irrigation District only supplied water 
to the ranches ~ With the building of the Boulder Dam and the All
American Canal project, the Federal Government gave a steady supply 
of water from the CoJ.orado River to the Distrj_ct. But it al.so put 
the Imperial Irrigat:i.on Dlstrict into the business of making and selling 
electricity, 'I1HE-BIG SWINDLE IS IN THE SALE OF ELECTRICITY TO THE PEOPLE,, 

The Interior Dept~ at the present time is proceeding with the en
rorc?m~1,1t of the U.S. Reclaim tion Law under which the supply of water 
1.s lim1:ced to that amount needed by one person to f'arm 160 acres ( for 
husband and wife it wol1ld be 320 acresj. The farmland here is in con
stant cul ti va.tion winter and summer since the weather is alwoys S(;mi·· 
tropical. The fertility here is very great so ·that in cJnjunotion with 
the constant cultivation, l acre here equals in production 5 acres in 
the Mic.West or uouthEast. Therefore, a husb and and wife locally with 
320 acres would have the equivalent produotion of a farm of 1,600 acres 
in. the MidWest or SouthEast. 

The only criticism that can be made of the enforcement by the 
Interior Dept. in regard to the water to the farmland is that so far 
it is not enforcins the other provison of the u.s. Reclamation Law which 
requires that the farmer live ()n the land or close by to the land he 
farms. Unless this restriction is also fJnforccd, the U.S. Reclamation 
Act will be largely nullified because all the land will be in the hdnds 
of absentee J.cuidowncrs and thereby create a rGplice of the unhealthy 
economic conditions seen in many Latin-American co untries. 

Before the Imperial Irr::gation District s.Jld elec.trici ty here, 
~there ~s. ~n investor owned company called the Sierra Nev,ida Ca lifornia 
..:.lectric Power Co. This c.Jmpany of course paid c,rnnty pr·.,perty tcxes, 
l ocal franchis o taxes for being permitted to put poles ~rnd wir·~s. in t.1 

towns, 1!1ederal income taxes, State Income taxes, and finally d:i VJ. d '.'.md .3 
t o i ts s tockholders o TH:~ PROPJ!."'R F:LECTRICITY R11TES WERE S.ET BY T!fo sr;_:'~ 
OF CALIFORNIA PUBLIC UTILITIES COM1VIISSION. So there was n,J 81A1 i n dlL1.';. 
'I:he electricity rates of c,')urs e were set so t hat tl ie p:rivate cc,rJ.pany 
could pay the vartous taxes and dividends out o f earnings. 

THE LVtP.ERIAL IRRIGATION DISTRICT WHEN IT ST,'lR.T:it;D IN T~~E r,Ll!:CTRICITY 
BTJSINESS WP.S BB1'KRUPT .ABOUT J.937. This was so beca1;1se there ~_,J. d. DbV 13 ~ 
been a steady supply of farn wat·er for the crops prior t o the cr-7mpleti,.1 n 
O'!: the Boulder Dam in 1935. Crops w:iuld be pla:ited tlnd W,,,., uld wither 
for th~ lack of water particularly in the late Fall, \lint er and early 
Spring. The farmers went br'Jke and did not have the I'l-ri nt:;y t o pe.y for 
'the irrigation wat er even wl:en the water was ava iloble. 

The Imperial Irrigation District collected t axe.J ?n tl1e value of 
'-,he land both in towns and the farmland areas surrounding the towns. 
$till it remained in a very bad financial condition. In l'J3l, it bege_;. 



__ ,, 

to illegally charge t.be towns twice the watei:- oharge for water that the 
ranchos paid. 'i1his did not .help mueh for as shown before, all towns 
use the same amount of water as a 3,000 acres farm. 

So ar.out 19.37, the Di.strict got loans of $4.5 millions from the 
RUR,1L ELECTRIFICATION AD:,UNISTRATION & WOPJIB PROGRESS .\DPIN. It put 
up lines and a Diesel electricity ~enerating plant near Brawley. It 
went into com_peti tion with the in"l"estor owned electric power company. 
The District started a big propaganda campaign telling the people to 
buy their elGctricity from it and not from the private company. IT 
CHARGED ITS CUSTOM~-IB THE SAME EATES AS THE INV:i!:STOR OWNED ELECTRIC 
COMPANY DESPITE THE FACT 'l1HAT IT DID NOT PAY COUNTY & CITY PROPERTY 
T1-1X:ES, FRANCHISE TAXES, FEDERAL & STATE INCOM:tl: TAXES, OR DIVIDENDS. 

THIS WAS TP..E START OF THE GREAT ELECTRICITY SWINDLE WHICH IS NOW 
COSTING THE RE0IDENTS $14 MILLIONS YEARLY. This is all .o:anipulated by 
stooges of the big 0J1tsicl.0 ranch corporations which want their Imperlal 
County farmland to get very clieap ir:cigl3ltio_q water while the poor and 
a~e~age citizena are forcw to pay- !ugh pricos for electricity to sub
si~ize these large ranch~Q. Wh~~ t~ere were protests as to why t~e 
prices 0f electricity were not lowere:t the officials of the Imperial 
Irrigation Dist. said,, "We have to get' on our feet. Then we will lower 
the electricity prices". Later, people were intimidated and could not 
protest. 'I1he local .ia.ewspe;,ers were gagged by the big re.no.hes. 

BUT THE PRICES OF ELECTRICITY WERE Nl!..'Vhl1 LOWERED AND THE RI-\TE 
SCHEDULES ARE PRACTICALLY THE SAME AS THOSE OF THE ADJOINING INVESTOR 
OWNED EL..rECTRIC POWER COM".2ANIES--t_'1.e San Diego Gas and Electric. Co•, 
the Southern California Edison Co. and the Arizona P~blic Service Co. 
The I.I.Do electric rates should ~eat least½ of these companies. 

I~ tho years 1936 to 1940, the r.r.D. threatened the Sierr~ Nevada 
~lectric Power Oo. that unless this company sold out to the Dl~~rict, 
1 t would C!J.t rates gr,~atly to put the investor owned company out of 
b~siness. The people were told not to buy their electricity from the 
Sierra Nevada outfit and as soon as this company was bought out, th9 
electricity rates would be cut in half. 

. ~he Sierra Nevada was foroe-i. to sell to the Imperial Irrigation 
?1str~ct because the District could sell electricity cheaper because 
lt paid no taxes of any sort and because by this time the Federal Govt. 
was selling very cheap hydroelectri.ci ty frcn .t}.e Parker and Davis Dams 
,complex to the District. Later the I.I.D. was to be given cheap 
fi'YCC!"',.)-61:ectTmtty by the Federal Govt. by use of the power possibilities 
at the Pilot Knob site on the All-American Canal. 

When the I.I.D. took over the Sierra Nevada Co., it began fnll 
scale swindling of the people for the benefit of the large ~anob@s • 
. THE U.S. INTERIOR DEPT. DOES NOTHING TO STOP THE SWlIDLIN<~L T~~ ~.I.D. 
~~longs to a lobbying organization called the IRRIG.1TION DISTlli.liT~T 
a.::iSOCIATION OF CJLIF. which had a law passed that prevents the P~-:; .._,IC 
UTIUTIES cmiIMISSION from setting the electrioi ty rates for the .JiS t -
~ir;t and in this way prevent the swindling. 

P comparison was made between the D:nperial Irrigation DJ,':!~rict 
and the San Diego Gds & Electric Co. which is an investor owuea corp
:ration. I.f the District paid taxes ani dividend~ like ~ 0--n .'Jj.ee~ • it 
~lOllld have to pay j14.4 millions yearly. Since the I .. I.~,~ ~ces ~ .. ~t, 
~t means that the $14.4 millions is saved~ Tnis il4.4 mi.i.1~0 ": _1~~ ; 
;J.S ed to subsiti z11 the big ranches in getting cheap W:r,. ter. .1..n d.C.-..- t .-on, 
2'1'-e people in the towns pay property taxes on their land to.,.,, th~ l•~·iP;~~ 
~INCE/THE DISTRICT DOES NOT PAY COUNTY CITY, OR SCHOOL TXKES, IT !l;~~u 
~:RAT 1THE PEOPLE HAVE TO PAY MUCH HIGID."11 TAXES TO MAKE UP FOR THE 
.:iISTRICT. Because of fake low assessments on the farmland, the big 
l-c_n..-... h..~1 escape 66% of their County and 85% o-f their School taxe§. 

Palm Springs, . Calif. with its rich, pays the same electricity rat~ 
~Q the Southern C~lif. Edison Co. as ave~age people pay to th8 1 iI.Dthw 
~n.i~h is adj a cent to P<.ilm Springs. President Jo.l:lnso.11., please or er -· 
~eo·r~:1-~a:t-y of the Interior and th~ FEDERAL POWER COHMISSION to invea t -
1 gate. ?:!.A..e.,~-szt---.u')- u.."} a-.i a-x-~_~o- ~J\.d poor ,~i .t;.!;-0ns rel.j el'• 
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