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.AIDE ffiiJOIRE 

This is intended as an informal recc..pi tulr.tion of 

the conversations bet ·.1een Messrs . Brasch, Szilard, Vo2elstein 

and Strauss , relative to t he pat ents of Messrs . Brasch, Lange 

and Szilard wit h a view to developing for t he fields of medicine, 

the arts, power purposes and the national defence, the science of 

high volt&.ges and intensities and their result·mt effects on 

matter . Drs . Brasch , Lange and Szilard are the inventors . Dr . 

Vogelstein is t he intermediary, friend of t he inventors and of 

.1r . Strauss , who represents t he ca)itnl t hat it is pro~osed to 

interest . It is t he intention of all t he parties concerned t hat 

eventually underst andi ngs arrived a t will be evidenced by 

documents in proper legal form. c.nd t he. t .. uea.nwhile this momorcmdun, 

which is to constitute a r ..... cord of t he conversatio:lS t o date , 

shall not be construed as r binding agreement . 

On behalf of friends, Mr . Strauss has expressed hi mself 

interest ed in subscribing an amount of from. ,)100,000. to ~p200,000 . 

as a contribution to a Foundation, to bfJ creat ed for t he purJOse , 

or to an existing University in order to construct an experi ental 

plant based upon t he Brasch- Lange- Szilard inventions u.nd for the 

study of t he possibilities t hat an installation producing high 

vol t ages may offer. It is cont et'1 lat ed t hat t hese contributions 

;vill be so made in accordance vi t h law as to be deductible from 

individual income to t he ext ent provicl.od in Federal and Sto.te 

revenue statutes • 

.A business cor~Jor<.~tion is also conte_I,)latcd for 



simult aneous organization, \ pich, by agreement v·it h the 

Foundation or Uni veJ. sity, viill possess t he rights to all 

commercial development t hat may result from t he patents . 

The business corporCJ.tion i s envisaged as having 

t wo classifications of share ca)ital- A and B. Initi~lly, 

t he A Stock would be issued to the individuals who ho:.d 

subscribed the initial funds for t he construction of the 

experimental unit and in ar:1ounts proportionat e to t heir 

subscri~tions. An &dditional amount of A stock would be 

aut horized for further requirement s of cavital and for 

issuance t o such ~ersons as muy have advanced sums to cover 

expenses in obtaining t ho pat ents of Drs. Brasch, Lange and 
' Szila d . It is contem lat ed t hat the B sho.res 1:re to be 

divided b~:..:tween tLe original A s t ockholders , t he invent ors 

and other persons connect ed d t h t he organiz<...tion of the 

Company ap _,roximately as follmis : 

To t he original A sh reholders - 4 5% 

To t he invent ors ( including persons 
v7ho before t he formation of the 
Company have assist ed t he 
inventors financially) - 44·~-% 

Messrs . Vo6elstein and Strauss - 10~ 

It 1as point ed out t hat all pat ent s- coveri ng t he 

Brasch-Lange-Szilard proces.:;es ( i ·Jcluding ap1)lications for 

patents) must~ prior t o t he negotiati on of any agreements, 

be definitely and unencumbered in t he hands of Dr s . Brasch 

and Szilard, ho are resident in t he United States, or in 

t he possession of an American company the control of \:hich 

is held directly by persons residing in t he United States, 

or by trust ees under a deed of t rust subject to t he 1'\.v s of 
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the United States of 1\. erica . It is conted)lated t hat these 

patent s will be transferred to the business corporat ion1 above 

m€ntioned , · s soon as the funds for the erect ion of the exper

imental plant are contributed to the proposed Foundation or t o 

the Univo.Lsity . 

Such ne '1 inventio 1s and discovereis as may be 11ade 

by the inventors in cooperation with the Fow1dation or the 

business cor~oration are t o belong to t he business corporat ion 
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as long as that cor)orat ion shall cont inue to be willing t o pay 

t he expenses incident t o the filing and maintaining of these 

patent s . Such appli cations for pC:ttents as the business cor .. )oration 

does not desire to sponsor and maint ain1 shall belong to t he 

inventors as shall also t he right t o apply for pctents in any 

country in ~hich the business cor)orat ion does not deem i t 

desirable t o make applicat ion for patents . 

I t is conter.::l.r.Jla ted that during the building of the 

exJ)erirnental J:)lant Dr . rasch will give his full time and \ill 

be conpensated either by the FotLdc.·tion or th:) business cor_.Jorat ion 

in an amount t o be subse~uently determined, but understood to 

represent only his actual reo.sonable living ex)onses . It is 

contemplat ed that 't subsequent date , and if the busL1ess is 

profitable, Dr . Brasch will be COJt)ensated conl!Jensurately . 

It was discussed and is contempl .... ted that out of t he 

profits of t he business corporation, Lnd assuming that the 

Federal and Stut e tax l.::...ws then in force vdll permit , after a 

6% dividend has been paid on the stock a percentage of t he 

earnings should be devot ed t o t he ret irement of t he A s t ock . 

I t is lilce·,·lise cont e.J Jlated that a .. .JrOlJortion of t he earnings 



after dividends on the A stock should bo paid , as a tantieme, 

to the inventors for as long ~s they are contr&cted to the 

company for services or udvice . 

It was also understood that in the event of 

voluntary liquidation or cb~ndonment of tho entervrise, p~tent 

rights \lould revert to the inventors . 

March 
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Arrangements must be comJleted, before any 
funds are v.vailable, providing for c:..n o.._)tion to acq_uire 
patents in the United Kingdom of Drs. Brasch, Lange and 
S zilard, this option to be exercised rithin a period of 
five years from the date of the com~letion of the first 
unit in the United tates nd the option amounts to be 
later determi:1.ed . It wus sug .tested, however, that the 
option should s t art at ~100 ,000. for the year 1939 assuming 
t he first plant we_e to be in operation during that year . 
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It .., ·as discussed and is conteD~lated that in 

the Foundation us well as in tho business cor)ort.Ltion or 

in any pc:.tent holding com1Jany, (if such should be formed 

as an intermediate step) that Dr. Brasch, Dr. Lange, Dr . 

Szilard, Dr . Vogelstein and should be 

included on the oard of Directors, govornin6 boards or 

wh<.. tever bodies may be formed for t 1:-.? ir <4dr.:linistration, 

subject, of course, to tho .t resent and future lm.'s of the 

United Stctes re · arding non-residents and non-citizens . 
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