Whv Buv a Plz ln a Poke

._.I_.

Why purchase the Fletcher junk in No,rmal
* Heights for $192,000, plus $150,000,00
for Mission. Gorge Dam: Site No. . ‘.5(
Purthurmorc why buy No.3? Who gets
the. proﬁts? i ‘

What does this so-called water system con-

sist of? Answer, about $72,000.00 worth

~ . of Cast Iron Pipe, which will parallel our

+. own,36 inch line from El Capitan -Dam, .

" PLUS. SOME : OLD . MET. ERS,  plus

a lot of old worn out wrought-iron pipe.
Ay - —=JII—

Where will the City of San Diego secure

“the money.to rebuild the so-called Normal

Heights water system? E ¢ ho answers,

- “Where - Pro hets $ay, NOT FROM* A

e .,BOND ISS

- i —IV—

How ‘can Cnty Attorney Higgins make a
.~ contract with the La Mesa- Irrigation Dis- -
- trict for 1,000,000  gallons : of ‘ water .
. daily when he maintains, before the coprts,
- "that they have no rights on the Sag Diego -
River, . Answer, WHY IS A«ﬁ b
| ot " I o
oo Why should the city of San Diego assume
~'the liability “of "the-rehabilitation of tHe
Fletcher Water System in Normal Hexghts.
81" Answer. BD NEEDS THE MONEY
=) 7,.W'ho ate the eminent Engineers that Lset.
" .. the price. of $192,000,00 as the value .of
.- 'the Normal ..Heights _Fletcher - System
7 ,Answer. Hamtt -apd Rhodes. . - !
.; " § = _vxl‘__h '
> Wbom Hamtt ‘and Rhodes? .Answet.
N mtt,. is Engineer for .Ed Fletcher and
> 10K 3 xsthgmee: for thc Cnty of San

!




what is in the ground in Normal He1 hts

in’ the way 'of a Water System? Answer. .

5 J'DOODLB UGS ABP SOOTHSAYERS

: Who is. putting this deal over any way, -

v -
.,

'.—-'*‘1'
e

and can any one see that it is in'the in-
terest of the Tax Payers of the City of San
Diego? Do good business men buy any

- thing of an unknown and intangible value
_atan unheard of price?. .

___x_ .

_Should the City acquire Fletcher's System. |
Normal Heights could demand a complete -
“.new installation AND GET IT at an

added expense to the’ city of ' approx-
imately $400, 000 )({){)

Sierra Vista, a,new addition to the C:ty of

San ‘Diego, under almost the same cir-

cumstances ‘is puttlng in' its own system

under the Public Improvement Act. ‘The

cost assessed against ¢he property. Looks |

like Sierra Vista needed an Engineer or

MORE VOTES. Moral, if you want to .

get somet]hxng. get an Engineer.

"Wh buy a s%tem that has to be rebuilt,

' let Normal Heights put in a new one under

the Public Improvement Act. If older sec-
tions of the City: like'La Jolla, Mission

‘Beich, Etc. laid their own mains, why not . -
* Normal Henghts. ?&}?&.NO SAWT :

f

‘Why give our “idversary $192, 000 00

with whicli to fight us on the-San Dxego'
-R:ver and the El Cafltan Dam Site

T nor $192,000,00 a 2 mighty ﬂ;h'pna to .

ﬁ. y for'1,700. VOTES _
yor out of a’ connexlman? né-xf h‘e,—?- '
- don’t Happen to LAND, OH
‘' Why not have KEEP.OFF ' GR.ASS
: ISIsmIn. the. Library Gronndq;, |

| TR
; S0 Inued by: Au:homy i‘/u' o
|SAN DIEGO KLAN NO. 10, g:*"

“ !.. I(mofm' of :the Ku*&ex I{(an

3’,' s N 5 1"1‘ ;

make-a* -
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Put in history copy o Stern's letter — E:l:
. e @ ot &

o

sbout editorials, ete. also copy of Friday night's

Sun March Gth and Saturday's Union.

o A ATE A s il W Ate I, % & @ A PHS S 04 8

-e ra® some T4 > - - -

[ 4

; 'P.ut :I.n water history file a. oopy of my: letter about
Heﬂ.bron and .oie or two of my letters a‘bout the Lakeside
meeting to- Stern
36-26
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'_'-I.a.;. Heéa, I.emon Grovo and Spring Valloy
Irrigation Diatriot _
La Mesa, Ce.l:l.:fornia.. ‘

Gentlemen: _

The Cuyamaoa_Wéter Company hereby offers to grant an
option to the La.Meaa,'LemOh Grove an&.Spring Valley Irrigation
District to purchase the hereinafter deahriﬁed‘properties of the
Cuyamaca Water compsny'at a pnrohaae price: of one million five
hundred thousand dollars (§1, 500 OO0.00) in lawfuI~tender of the
United States, or in 1ieu thereof, in bonda of your district
at & valuation to be'agreed upon of not less than ninety-five
cents on the dollar and accrued interest to date of deliwery.

Thebond issue snd form of bonds %o be certified as

legel by Messrs. Dillon, Thompson & Clay of New York. ‘The bonds
to be approved for certification by the Certification Commission

of the State of California.
The p_r_op_ertiés to be included in this option are

described_ as f ollows s

3 cuyamaca Dam and 1ande ﬂooded- oareta.ker's house and one

sore of ground at the dam;
Diverting Dam and caretaker's house;
Cuyamaca Tlume;
‘South Fork. diverting Dam, Flume and caretaker's house;
Murray Hill Dam and lands flooded; ; _

Grogssmont reservoir and water sys tem
'Buoalyptns Dam, landa ﬂooded and aupbiintendont! 8

~house; |
Bnt:l.re diatri’buﬂon systm :f.'rom Eucaly:ptua reaervoir
%o the oity,

" Ta Mesa ditch Hu.rré Dam and £loodage rights and
I.a :I.anda ome& eara aker 8 house ::g grounaa; o

4 " -Fle cher damsi_tq ,and lands 1;0 be ﬂoodea ani one aora
ARy z.:,smﬁ _ ;m..r,‘;,ba:q,_ dur's house, 8ls0 ditch lino
Ve v igbre il el o ; rE<TE okl ng‘bOhal‘ ﬂamito'

Boulder ' 2158
g%’-‘ﬁwﬁé _’&“dﬂ. 1a.nda to be. ﬂoodod on souih Fu:k*

"‘:.; r-'., Ble




one aore _of_'gfbnhd'-_ for dgre’taknr'a house;
~El Capitan damsite and lands to be flooded, which
we control, also one aore of ground for care-

taker's house:

5. Mission Gorge damsite No, 3 and lands to be flooded,
which we ocontrol, also one aore of ground for

caretaker's house:

In deeding aoreage to be flooded by the construction
of Mission Gorge Dam No. 3, Bl Capitan Dam ana
Fletcher Dam, the intention is to deed to a five
foot higher elevation than the floor of the con-
structed spillway. e

4. El Monte pumping plants and ten (10 ) acres complete.

We reserve hunting fishing and boating
privileges for ﬁwenty-ﬁve (25) years on
Mission Gorge Reservoir No. 5 when dam is
completed, Fletcher Reservoir whem dam is
completed, and on Cuyamaca Lake. The District
to get twenty-five (25) percent of the gross
receipts; the above reservation to be subject to
State Board of Health control as to rules and
regulations, |

5 We will transfer to you all surveys, maps, records,
rights of way, all water filings, all water
rights and riparian rights which we own affecting
the construction of any of the dams sbove mentioned,
also all necessary office records, all equipment
and personal property, - the intention being to
transfer everything of every kind and description
which we control necessary to operate the Cuyamaca
System as such.

The undersigned will fumish a certificate of title
showing the above desoribed real estate free and
clear of any encumbrance as of this date, subject
to all rights of way heretofore granted and subject

to the following;

We can only transfer our government right to the
lands on which are located the diverting dam, lands
flooded and rights of way through the Indian
Reservation,

This also appliesl to South -Fork diverting dam
and rights of way for flume line,

Regarding the South Fork or Conejos damsite ani
lands flooded, we will furnmish you such title as we
have received from the government, which our

attorneys say is velid,

We ocan only transfer a ﬁéi'potual easement for right
bl 2 Al L R L |

It 18 understood that some of the properties above

' ‘desoribed are within the boundaries of your distriot.
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"he option to ﬁﬁrohase tha abovo “desoribed property on
the foregoing terms to be for a period of four months from the
date hereof, and the granting thereof is conditioned upon a
written scceptance by you of said option and an agreement to
commence within sixty (60) days from the date hereof, and
diligently prosecute to a conclusion, the necessary legal
mroceedings for obtaining a vote of said District on a bond
issue sufficient to consummate the purchase under such option;
and , in the event of failure to institute and faithfully prose-
cute said proceedings for éuthorization of the bond issue, such
option shall be null and void and in no further force and
effect upon the Cuyamaca flater Compeny.

It is slso understood that the acceptance of such option
by the Directors of the District will impose no further obliga-
tion upon said Directors or said District than %o diligently
prosecute the legal steps for submitting said purchase and the
igsuance of bonds therefor to the electors of the District.

T+ is also understood that in the event of the transfer
of these properties from the undersigned %o said Irrigation
Distriet, the same will have to0 be confirmed and approved by the

Railroad Commission of the State of California.
It is also agreed'ﬂnat if the sale is consummated, the

present twenty (20) inch cast iron pipe for main on El Cajon
Avenue is to be included in the sale and is to be installed
without additional charge to the Digtrict. Any oﬁher expenditures
during the option.period.ﬁhat go tq capital account the District

will be required to refund to the Cuyamaca Water Companye.
We wish it distinctly understood that in meking & price

| of a million and a half dollars for these properties, we do not

., of *Ihis syatam and pro_perti.ea today
§;;?lﬁ&ollara, snd oannot be &nplioatad for that amount. On August 12,
':,';.:;1919 atate Engj.neor O:B Oalifornia. establiahed & value for Baloa

1n any way conaider it tha true value. The. repro&uotion.value
is in excess' of three million
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purpoaes to the La Meaa Irr:lgation Di.a‘tr:lo.t at- the requeat of the
District in the sum of $1, 451 860,00, Since that date our records
show that we have addod :5272 873.32 to capital expenditures, and
we have 1eft all profita in t.he Oompany. We have since added
our holdings in Mission Gorge No, 3, El Capitan and Fletcher dam-
gites and reservoir sites, together with our surveys, core drill-
ings, explorations, ete., the value of which, if condemned in
Court, would be not less than $750,000;00. None of the above
properties were included in the $1,451,850 valuation made in
1919 by the State Engineer; or, in other words, the present
reasonable value of property under option today, in our opinion,
is as followa:‘
State Engineer's estimate in 1919 ..ceeecceee $1,451,850.00
Capital Expenditures since Aug. 1919 ..ceceee 272,873.32
Mission Gorge, E1l Capitan and Fletcher

damsites and lands to be flooded,
which we control, expenditures, etcC... 750,000,00

$2,474,723,32

It may be necessary to make a reservation to the San
Diego Consolidated Gas & Electric Company concerning a power develop=
ment on Boulder Creek, using Boulder Creek water and water from
Cuyamaca Lake. Compensation for the ﬁse of the abore water for
power purposes would be decided by the State Railroad Commission
of Californis and all revenue would come to the District. By
the installation of this proposed power plant, it would increase
ounr supply of water and 18 a béneﬁt. The question of any' oon~-
tract with the San Diego Jonsolidated Gas & Electric Company will
be decided one way or the pthor by April 1lst, 1924, and a copy of
the proposed oonm'a.ot will be au‘bmitted to you before it is signed

in case you oleot to ezeroiae this option,
'rhia offer ia submi tted upon the oonsideration that you

vtill, within two weeka :&:om date hereof, enter 1nto a written
“aooeptanoo o:l! moh option a.nd agsume 1he obligation therein speci-
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&1% RATLROAD COMMISSION OF THE SPATE OF OALIFORNIA

San Francisco, Calif,,
Jamary 29, 1925,

RESUIRS OF COHFER:HGE BEFORE THE COMMISSION EH BAHO
IN THE MATTER OF THE TRANSFER OF THE CUYAMAGA
WATER COMPANY TO THE LA MESA, LEMON GROVE
AND SPRING VALLEY IRRIGATIOH DISTRICT.

Amuoabgog Ho, 12619

The tollowing opoeala were agreed upon at this
conferenge: to supplement the present option botween the
Cuyamaosa Water Co. and the Irr:lgation 1atriot.

1. The District will agsign to the Oity of san Diego all
rights and water rights in thé San Diego River which is now owns
or will hereafter adquire from the Guyamaoa Water Company, and
it will also oconsent to the entry énﬁgment against 1t in
the case now pending in the Suporior ourt of San Diego County
entitled Oity of San D:lago Ve cuyamoa Wator Co, ot al o,

2. The Distriot will tranafer t0 the City of san Diego
all the lands now owned by it or that it may hererfter acquire
from the Cuyamaca Vater Compan in tho El Capitan Dam and
Reservoir sito with ap purtwuz 18 foxr the sum of one
hundred thousand dollars (§100 000

3« The District will exeroiae its option to purchase
ission Gorge Dam Site Nos 3.for the sum of one hundred Lifty
thousand dollars ($150,000) from Cuyamaca Water Company, and the
y, City of San Diego agrees to purohaee this dam site at the oost
- 2% %0 the District.

4, The Distriot will :I.euaa to tha Oity of San Diego all
water produocing, tranmmitting and storage faoilities ana. appurte=-
nant righte of way,. euenéntl. righ 8 and privileges to be ao-
quired 1% from the Ouy: tor Oo s &nd in consideration
thersof the said Oity of

'
é
4

gSan Diqéq, wﬁl agsume the obligation to
pay a rental sufficient %o meat the interest and sinking fund re-
quiremonts of the 'bﬁlhh 0 ‘bhe Irr tion District to tha extent

of the property involved ther an option to purchase the
pmpertg 830 1azaea. at tho La‘icn b said lea.se.

6, In omﬂmﬁm for the rélone of some SO0 agres mors

or :I.eal of land 16 ﬂQ of the ed Fletohex
_repervoir M m ‘Charles ¥, orn, anﬁ. or the Cuyamaca Wa-
Go ng i?"" 'bhe hunt and fishing privileges on

umatammnmxrmamuw.-.
""‘*’“’”’I S \mphmmmm of land

¥ aontour ¢ 2 On 00 Tako and El Oapitan Reg=
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afes

Stern the right of ingress and egress to the island in OCuyamaoa

6« The City of San Diego will agree to sell to the Ire
rigation Distrist water for irrigation and domestic purposes as
required, subjeot to the following donditions: That the maximum
demand chall de not to exgeed oight and ono-half million gallons
daily, aghed at the ond of a period of twenty years, and
that for the intervening yoars shall be the
subject o§ ﬁgomondation by the Commission's engineers aftor

er B © - '

7. Arrangements should be agxeed upon by and between
the city and the District mroviding for the revision and adjust-
ment of the rates sot out above to take gare of any radieal
WB in the futwre economic conditions which cannot at pres-
snt be foreseen but which may possibly render the rates set out

above unjust in some instandes. -

8. The Oity of San Diego agreecs to take steps to acquire by
lease or purchase the distribution systems now serving domestic
water to the distriots adjoining the City and known as Kensington
Park, Teralta and Hormal Heights, at a price mutually agreeable or
to be fixed by ardbitration or by the State Railroad Commission, as
conditions may warrant, 3

9. Tho area of the Irrigation District shall be definitely
detormined upon, not to exseed 18,000 acres.

10, In periods of water ahortaso ourtailment of water use in
the Distriot and in the City of San Diego will be made in the
same percentage. ' o ' s

11, A1l prosent ,ooqmneﬁ’.qrt -water from the Ouyamaga Water
Co shall be provided with water service oither by the
Oity of San Disgo or by the Di_.n_t;f!_ntb |

18, The Oity of San Diego shall sell to the Irrigation
Diastriot, water for irrigation purpomes at the rate of six gents
por thousand gallons and water for domestioc purposes at the rate
of sixteen cents per thousand gallons,

. 13, The Distrigt shall transfer to the City 400 agres more or
lau_,..;ﬁol. bg , in Mission Gorgo mm-’no. 3 for oon-
glderation of $100,000s |




California Railroad Commission California Railroad COIInieaion

Engineering Department Engj_noonng Domrtmut 2 -'-I.';' r
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the Matter of the Application of
FLETCHER, sole surviving partner
the partnership formerly composed
James A. Murrsy, now deceased,
#letcher and William G. Henshaw,
ing business undsr the firm nams
d style of CUYAMACA WATER COMPARY,
r an order authorizing the sale
certaln water system in San Diego
unty, now owned and operated by
ﬁa-d co-partnership, to the LA MESA,
LEMON GROVE AND SPRIuG VALLEY IRRI-
GATIOH DISTRICT, of the County of
Sen Diego, State of California.

In tho llattor of the Appliocation of. 3 A

.ED'PLETCHER, sole surviving partner’: ),, S 3
loz %he partnership formerly oompoud, '
of,.‘l ames A. Murray, now desceased,
H=‘ﬂ.,tahor and Willism G, Honshl_!.,f__ i

f.l,?anqimas under the firm nams:’

¥ -':or OU'!ch mn UO!IP ‘

S o },v'

Application Ho.-lbslgg?

QoHpaldo O U b4
(,) H O 3 O Uy My

Tt N U Vet Vg Vi g Vit S Vg Vg g Vg Wit

NCERNING TRANSFER OF CUYAMACA WATER COHEAHY
T0 DISTRICT AND THE LEASIEG OF CEBTAIH’PDRTIQHS
THEREOF TO THE CITY OF SAN DIEGO
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San Francisco, California, 3

February 13, 19256,
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PROTOSED LETTER

Gentlemen: e |

Ths Comamission has pending before it for decision
the matter of the tranafer of a major portion of the propoerties
of the Cuyameca Water Company to the Ls Mesa, Lsmon Greve and
Spring Valley Irrigation District. There is also befoi-o the
Commission the application of the City of San Diego for deter-
mination of the just compensation to be paid for fha El capi?
tan Dam Site properties of the Cuyamsca Water Company.

Each of these procesdings grows out of oonﬂioting'
plans for development of the waters of the San Diego River.
Whatever action may be taken upon them will not bi'ing to an
end the long controversy involving the titlc_ani the use of
such waters. . e £

The filing of thua two applioat:lona bronght to the
attention of everybody concerned the fact that thero a.ro two
-conflicting plans for the development of the San m.oso River,

Back of each plan is a conflioting claim to the ntora of th.
river. These conﬂioting claims ocan only be aottleé e!*er -
long, tiresome and expensive litigation unleas by agrumnt o:t |
the parties, Whils such uﬂgaum is in prosrul tho donlop- .'
ment of the river cannot proooed along tho mt ooonou:loal lnt
efficient plans. 7ZThe romltmt dolaw 1n tho dﬂolmuﬂ:'
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Gentlemon :

Ths Cowmission has pending before it for decision
. the matter of the transfer of a major portion.'o! the pro;:ortz,ea
".'3.;-'2_-‘-__'; of the Cuysmeca Water Company to the Ls manc I.mn Greu and
sprmg Valley Irrigatin Distriot. There is auo before the

,_‘v Oomiasi.an tho applioation of tha 011.7 oct Ban nhso tor dotor-
.,, numti.on of the just oompensa.t.tan to bo paid :!br tho B cap:l-

%;"’P’* m Dam Site proportioe of the cunnaca ntnr Ooqum

‘a-..:--,.,_n,-,-.. v- 1
“‘w;f : ;;-._:;. anh of these procaounss srm out o! oonnioti.ns
IR I GRS TR 3 Sy L
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‘.z"f;;?;"':: '-‘ mtﬂor lction may be taken upon then will not ‘hrins to an ‘

»Q* cnd tho long controversy involving tho titlo an! tho nho o:t

Ny .;@:';,_,,t
"b ; noh waters. e T ANA &3 !
“"':'}} -’ L'{:' The filing of thoae two appuoations bronght to tho
L», : tttont:lon of everybody concerned the fact that th.ro au two
M °oonﬂiotins plans for the development of the San m.sa River,

.
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,:r _;;‘ hek of each plan is a conflioting olaim to the ntors of the

;43;‘( rlur. These conflicting claims oan only be nttlal aftar
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} Ions. tiruou nnd oxponuvo ntig.ﬁm mou by asrnnnt ol
i‘ tho pruu.. While such litigation s in prosrou the develop-
mt ot tho r!.nr cannot prooooa nong %he mt aoonoum and
ﬂ"‘,-’-*mfﬂ.ount plml. ‘The romtlnt dohr in tln louupnt‘ |
L. _‘_tho atrn- un mn a8 vuz' crnt uuou.e lou h ltn mm e.w
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and vicinity. WVith this poasibility -0 v:|.:nw° tho Oominpion s
hes had specisl studies of the situation made to dotoruno i
whether a joint development might not be posnibla uhioh wuld
result in the best interasts of all. partios anﬂ a sroat u.v-

ing in cosats. : T TR . |

After reviewing the teatimony prosmtod at the hoar-
ing recently held in San Diego in connootion w!.th the proponeil
transfer, and after atndying the reports of tho comias:lon's
Engineering, Legal and other technical staff mde in oonnootion '
with an additional investigation of this mttor, We are thor- |
cughly convinced that the only practioabla-aolntion of the com-"
plicated and involved water supply problem ot Sa.n Dhso mﬂ tho :
country around El Cajon, La Mess, Lemon Grove md 8pr1n5 Val“ oy-_
lies in the sbandonment by the various r:lval 1ntorcsta of tho
present bitter struggle to gain control ot tho San D:loso Rivoro _

A practicable solution sppears to bo throngh tha eon-» |
bining of mtoroats end resourcess for a comon and oomprohonlivo
development of the entire San Diego Bivor ntorshod. l'ho wol-
fare of ths entire community demands that this bo dono and dmg
without delay. : ., Gk

It is clearly appcmt to us that thu'o aro m utu:l.
fact but two fundamental unu uwlvu, !ho Irrlsation m- s
trict is interested in the Bln Diom Rhor only t o ﬂu
of securing st a ﬂasonaui Mt a dcpmda‘blo s ‘ n o

.....

-

and vicinity withh ‘pis pogslbillity in view. the Commission
has had s8peclal studlies 0f tae sltuetion msde to determine
whether & Jjoiat deveioprsny =ight not be possible which would
result in the bestr iuter2s8is L 2ll pvarties and & great sav-
ing in conts.

After reviewing the testimony presented at the hesr-
ing recently held in San Diego in connection with the proposed

transfer, and after étudying the reports of the Commission’s

Engineering, Legal and other technical staff made in connection
with an additionel investigation of this matter, we are thor-

'anghly oconvinced that the only practicable solution of the com-

plibatod and involved water supply problem of San Diego and the

country around El Cajon, La Mess, Lemon Grove and Spring Val ey

lieb in the abandonment by the various rival interests of the
present bitter struggle to gain control of the San Diego River.

A practicable solution appears to be through ths com-
bining of interests and resources for a common and comprehensive
devel opment of the entire San Diego River watershed. The wel-
fare of the entire community demands that this be done and daoms
without delay. :

It i8 oclearly appsrent to us that there are in astusl
fact but two :l‘undamimt&l issues involved. The Irrigation Dis~-
triot is interested in the San Dioso River only to the extent
‘ot uéonring at a reasonable coat a dependable supply of water
in aufﬁoioht quantity to properly irrigate aml develop its fer-
tile agricultural lands and to furnish domestic water to the
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. i within its borders. The City of San 'me ur eht‘é- Al | > :
cozmunities within its i ot sty i do b w0 gopmunities within its borders. The City of San Diego urgent-
1v »equires the mnrestricted right to develop the water supply R (e '

S < : o . | pply | RIS ‘1ly requires the unrestricied right to develop the water supply
available in the San Diego River to meet its needs. 4An snaly- | PRy | :
25 | R s avaeilable in the San Diego River to meet ite needs.  An analy-

gis of the situation shows that these two desires not only 40 .
. KM RS gis of the situation shows that these two do_airas not only dp

not conflioct, but on the contrary both lend themselves most ad- e A Z
Lar b 25 | Sl e akEe 113 conflict, but on the contrary both lend thnulvu most ad-
mirably and simply to joint development with mo serious obata- = ey A BTSN G
O A ‘ SR A D SRR l:lrably and amply to joint development wi.th no serioue obata-

clos to bsr tha way, and with mh ‘nnoﬁt to both partioa.
sl I’o are convincod from tho rouu].ts ot diamnlm with
*;’1‘,‘: 'rarl. purf:los :lnvolvcd and pnblio ap:l.rita& oitism ot the

X
- \,/

r"\'s ‘33\ “-‘} "T “11 >

g{dmm.tty fhat 1t 1: tho dosire e:! tho vnrlm ntcruta to get

cles to bar the way, and with much bsmefit to l;oth parties. _

We are convinced from the results of diamsi&h with
various parties involved and public spirited citisens of the
community tha¢ it is the desire ¢f the various "mtoro.a'ts to 's'o.tl'

together, iZ practicable, and that if a feasible settlement of s Al

,tosotlur. 11' practi.oahlo. and that 12 a :nuino nttlunt of
the difficulties and s praotioal Iorkont of the problom oan be 2 T:;;' DA

‘f@:::',\tho utnmuu and 8. praoti.oal uorkout o?. thé prob:l.n oan be

"""h P f ..'-
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Aoy £ nsgutod, thia wﬂ.l bo acooptablo to all prthlp
We recognize tha fact that in making ausgast:lona for : e e S SRR,
_ Rreie) B A3 ‘:" g--:-.-.-rg', Ilo rooouiso tho fact that u nﬂns amutions for

jomt aolntlon of the Sa.n mop ntor problol u m ﬂopnrt-

suggested, this will be acceptable to all parties. e
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% joint solution of the San Diego water problem we are depart-

ing from the ocustomary practisce in cases of formsl a.pplioatiom | “',;‘-“,*“ﬁ‘*&f’»ﬁ ‘,-x,

YR *-*Ii‘“;!,:s,g 11!! mn tho mstomary practioo :m cases 0 fornl appncatiom
before this Commission. lavortholoss we aro convinood that so Rt o Rl

Rl SEERCINEI hfort this 00-19 sion. HNevertheless We are convinccd that sc
muck good will come both to the City and the Dlatriot by tho R }}‘J;‘,;‘

e T A noh good Iill oome both to the Oity nnﬂ the. m.ctriot by the -
joint development of tha river and the olinination ot litiga- TR ;czf«"‘;.,’w

ARSI -:f%'zltf_ﬁjjé'z?;?}’f‘-ﬂf s Jou:t donl opunt ‘of tho river and tho onni.nstion of lsttga-

tion that 4t wounld bo a fasilure on our part to do onr pnb].io s ,«*'-L“R'? e T e

:I.t mulﬁ bo e failure on our prt to dao onr publioc

duty to the state were n not to make the proposals horoin \

' -:.;-_-j-:: ’g?gfu%y' ’to tho .tato were n not' to mkc the- propouilo ‘herein.

R
-t \_Nh
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d‘t :rorth ma oooporato with the partiu u L3 pnlnuiw step
5 “to ¥he bemefit of the emtire territory involved.
' u thoro!oro n;mt thlt the. pnplo ot San Diego
and tho Imuﬂ.m m-m.l all tho oumu Intor qum
o f' rm*"“"m an, stnserely Veldering that the acls-

set forth and cooperate with the part:l.os in a pro;roui.'n lt.p
looking to the bemefit of the entire tln'i.tory 'ﬁvéivggo s
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tion presented is esonomical, sound and thoronshly‘praotiaablo
and will be mmtually satisfaotory and fair to all concerned:

SUGGESTED PLAN

The plan as proposed contemplates

(1) That the Irrigation Distriet acquire t_ho Proper=
ties of the Cuyamaca Water Company under the present option,
modified as set forth in the attached memorsndum of pProposed

agraement.

¢ (2) That by agreement Yhe Distriot assign to the City

00f San Diege all water rights in the San Diego River to be ag-~
quired and now owned, -
(3) That the Cuyamaca Water comPanyo Ed Fletcher and

Charles ¥, Stern reli:nqniah all hunting and fishing rights on
Cuyamsce Lake end El Capitam Reservoir, amd give sn easement to
lands around said lake and reservoir owned by them suffieient
for sanitary protection. i ‘ | _ |

’ (4) The Distriot shonld sell to the City at ocost o2
acquisition the El Cspiten Dam Site and the Mission Gorge Dam
Site No. 3, |

(5) "The District sxould lease to the City or san m- S

ego, for a proper omaidorstion for a poriod or torty yom, _
the entire water prodnotimo storaso and tru:miu:lon floﬂi%iﬁ
of the Cuyamaca system which it takes onr, Inl in rotu'n fh
District should receive a ummg oontmt fron tho Oity !hu-»y
it agrees to sell to the Dmtr:lot at a tair prloo au -tor rp

ment. B
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" tl.on Presen ted is esonomical, sound end thoroughly practiesble
and u11 be mutually satisfactory and fair to all concerned:
iy amasérm PLAN
e e T The plan as proposed oontanplatos L
SR 0 (1) That the Irrigation Distriot aoqura tm proper-
”,, ti.é'a of the Onyana.oa Wator Company under thc prount option,

R '*, o 2 3
Sl mﬂiﬁod a8 nt forth 1n the att..gh.a mmﬂmn. of Pﬂ!ﬂ sed
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(2) !hat by agrnmnt tlu mu}xot aul.p to tho ‘city
2 ‘_.f-uﬂm mo'go a:l.'.l. utor rishts in tho Bnn*nugo m.'nr to ho 0-

-i' Fox "..:"1 -'._ 4% h- ! S
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:;i:i 15) l!hat tho Oumaoa lntig"jt{m ll :l:l_it_qhht n&
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:l'or imtnry Protootiono Ui e f Tl
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(6) The City should agree 10 pay such rental for the
propsrties leased as will pay interest eand sinking fund require-
ments thereon.

(7) The Cuyamaca Water Company should agree to sell
and the City agree to purchase or lease the distribntibn nystdn
of the Cuyamaca Water Company now norving that territory knom
as XKensington Park, Teralta and Hom _Hoi@tao |

The above proposal contmplatéa the abandonment by vhe
District of the proposed Fletcher Dam and transmission system

‘apd the retention by Messrs. Stern sand Fletcher of tha lanﬂ therro-

in proposed to be transferred, and the retention by the District
of the present &istritmtion system of the Cuyamaoca l!atpr Oompany
now serving camsumers in and in the vicinity of the'l“)-istrio'to

By following out the above plan, the City yﬂ_.l :lmo-
distely obtain control of the water rights and ato:jaéo s_.tte',u' cn
the San Diego River and be in a positiom to _nhdortaké immediate-
ly the construction of the El Capitan Dam ':tqr. uh:loli baond s ﬁs‘n
slready been voted, and can fully develop $he entir‘iiSan"Di:ogé"

water supply without the otherwise prolonged delay 'throﬁ'sh; ii:lu |

evitabie litigation. At the same time the 'Diatr.'.ot w111 bo

asggsured immediately an adoqnate supply of ntor a.nl I’nl alao

be relieved of tho heavy ﬂnanoia]. ’lmrdon mtlﬂoﬁ thronsh th.
The advantages ot ‘such an arransennt m lw h.

slimination of duplication in ntor dﬂdopntnt on thi m m.ogo

River will result in goat mnoniu ’hoth to tlto Bﬁ.truﬁ thnf

(6) The City should egree to pay such rental for the

properties lessed se will pay interest and sinking fumd require-

menta thereon.

(7) The Cuysmaca Weter Company should agree to sell

and the City agree to purchase or lease the distribution system
of the Cuysmaca Water Company now serving that terrifory kmown
as Kensington Park, Teralta and Normel Heights.

The above proposal contqphtés the abandonmea t by the

iel _Di'éfriot of the proposed Fletcher Dam and tranemiesion eystem
and the retention by Messrs. Stern and Fletcher of thc land thers-
-."_.;}‘:ln pnpoaod to be transferred, and ths retention by the District
of tho proaent distribtution aystem of the Cuyamaca Istor coupuy

: no'l aomns comsuners in and in the uoi.ni.ty of the mstricto

By following out the above plm, the City wﬂl uno-

e :?";_Ef{":f';'?f';.i-'i"‘antoly obtain control of the water rights snd storage sites cn
the San Diego River amd be in & positicn %o undertake immediste-
1y ‘the comstruction of the El Capitan Dam for which bands have
‘ alroady been voted, and can fully develop the entire San Diege
ntor lnpply without the otherwise prolonged delay through in-
f‘::;‘ ovitauo litigation. At the same time the Distriot will be
unrod immediately an sdequate supply of water ami will also
s.‘-'rmma of the heavy financisl burden ontailed through the
o , omtmotion of its own impounding dsms snd transmission lines.

‘Phe advantages of such an srrsngemsnt are many. The
mlnttion of dnpnoation in water development on the 3an Diegn

.f' mnr un nsnlt in sroat economies toth to the ity smd the



District in financial outlay for construction, meintenance amd

operation,

ADVARTAGES TO TH® CITY OF SAE DIEGO
Phe City will secure, without further litisation ao

far as the Irrigation Distriot and the Cuyamaca Water Oompgng
and its owners are concerned. title, ownership and cm;ieto-
antrol to all the waters of the San Diego River. |
It will acquire at cost to the District the El Oap'ao'
tan Dem Site amd the District’s option to purchese Mission
Gorgs Dam Site No., 3. This will enable the City to proocu .'mu'
mediately with the oanatrnot;cn of El Capitan Dam. -
ipproximately $500,000 will be saved by eliminating
he necessity for the comstruction of the »roposed oondﬁit :tro-* |
EL Capiten to the City. | e
312_.0_00 per year in pﬁ.mping charges in Eaat Sanmogc '
will no longer be necessary. | | el
Approximately 34009 000 worth of watar, roprosenting
two billion gallons of impounded water in ltu'ray Boaorvoir will
be turned over without cost to the City. RLETTh
The City will obtain the use and contréf?br Hnrrqr

Dam and Reservoir, which has an oatiutod va:l.no to tha ouy d.' |
at least $500,000. This will aseure & gravity urvico prosluro

o 1
.......

of 50 to 60 pounds in East San Di.oso,, lmal Ko:lghtq "ﬂ*m Y,
sington Park, ' T G
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Diestrict in finaneial outlay for comstructiom, mw*ntena:ace anc.

operation,

Anvwmcas TO _THE CITY OF SAK DIEGO

Phe City will secure  without further litigation sc
far aa the Irrigat:lon Distriot and the Cuyamsca Water Companr

‘H ' ”; r:lim ownors are caneerned. title, ownership and complete
i 3;"%3:, omtrol to all tho waters of the San Diego River.
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It '111 aoqu.iro at ooat to the mutrict the El Ospi-
‘tan Dan 811:0 anﬂ tho ‘District’s option to purchase nauon
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Appoxmatoly $500 000 will bo una by ﬂ.hluti.ng
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, c Approximately $400,000 worth of water, representing
tw bill!.on ganona of impounded water in Murray Bosorvoi.rp will
‘bo ztnrnod ovor uthout oot to the City.
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bes eliminated.
The income derived from the sale of wator to tho D:I.:

trict, together with the savings in present pumping and pur-
chesed water charges, will practically pay far the cost 'of thn_
jease. At the end of forty years the City will bhave the optj_.on
to scquire the leased properties for amonnfs already paid as |

rental »

ADVAETAGES T0 THE DISTRICT
An adequats supply of water at a fair price will ‘be

immediately sssured for the [resent needs and future development

£ the District.: _
There will be no costly delay in securing this wate:r

and the price to be paid will be less than the first coat'te‘ '

the District under its own plana
The District will be froed from the o:ponutnro ot €

considerable sum of money through expmnivo litigation end Illf.- '

be relieved of ths reaponsnility of naintainins tho prodmtion

and transmission faoilitioao
A% least $500,000 will be saud thrcnsh abandonmn%

of the construction of notchor Dam, and #50.,000 aavod by onne- i
1nating the installation ot the propoaoa El lonto rupus I’llnte ;

The rental dorl.vod from tho OIty u:u. pl: tho intor-

est and sinking ftmd roqﬁmmta o:! tho :l.mo& p:ropu-t: alougt- =

ing to approximately 0860‘,

The District -m roooi.vo uoo,ooo :or 'Ihc m:-'f piten

b e

%
\ be eliminated
The income derived from the sale of water tothe Di
trict, together with the savings in present pumping and pur-
% cheged water charges, will prectically pay for the cogt of ¢the
j'f".gij  lease. At the end of forty years the City will have the option
ey %o aoqu:lro the leaeod properties for smounts already paid BE
S el
e RO
-.';-,;.-.5..-:—:-..-..-+;4;gs;s_f:;‘ LT
LT .'44'*‘_‘}«-

AT mvmmna mo m; DISTRICT
SR *-’%ﬁ '-f'-_-}_-_-‘;;i,j?‘:_-',-_h m adoqnte supply of water &t & tnr prlu will ‘be

. SIS i -‘ _l . . ‘
’A o -v"*'-‘-;:f‘.‘:'.r =;~:;:.; !rhcro wﬂ.l ho no costly uhy 1n ncurins tm wate:r
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;’““‘*’ “ thc mtriot under ite own pla.no;

.
- .r"~ -
‘l_l ‘.'. Ve ,(

-*s i:i?"' " tThe District will be freed from the expenditure of ¢

'f';' ’”‘”*‘ oqnnhrauo gum of money through oxpmain ntigation and wil’

-'-"-'i‘-.i;i;?_i{ff-'-?"3"3 g lpo roli.ovod 0f the responsibility ef meintaining the produstion

B e nl tranmianim facilities.
o b RS ';':--'.'L-'h'"’
”‘!x*‘c‘x At least $600.000 will be saved thronsh aband onment:
o NN e
R ;;f-':?-?‘f?-’ﬂ:}wl’&- ~o:l tlu oomtmouon of Fletoher Dsm, and $50,000 saved by elim-

‘ Tl ﬁ.ﬁag tho mmhﬁm of the proposed El Nonte m Plant.

. ;ﬁ -_.; };:_: S0 The rontal derived from the Oity will pay the inter-

| "viit -a unnns ma requirements of the lvssed popu-ty smount-
g gm to* mrouutoly 0850 000 S |
' T‘ﬂb .‘ : !ho m-triot wm rooo:lvo 0100.000 tor thi XL Oapitea
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a fair and reasonable prlcoll_ts resent traot of aboﬁt-(Of) Garos S a fair and ressonable price its present trect of sbout 400 acrcs
of flo0d land in E1 Cejon Valleyo | | Sk 0f flood lsnd in Kl Csjon ¥alley

Phe finsncial buxrder to bo .”.".a .pmg tho 1m‘. : The finsncisl burder to be seseseed against the lande
within the District will b relioved to th. oxtont of qpnn-. within the Diatriat will b) roelisved to the extent of spproxi-
mately $1,6G0,000, nmately $1.6G0 000.

The omplete cntrol over the autnmﬁon of ut'or | Thé cwmplete control over the distribution of water
within 1%3 bounderies will be retained by the Diltriotu within 1%a bounderies will be zetained by the Distriot.

“ha plan presented sbove is in genersl tems only. The  Zhe plen presented sbove is in gemersl terme only. Tho
various datails which in our opinion iill-be nooenm farf'tho ' | I""l‘“” “tﬂﬂ. which in our opinion will be necessary for the
Propor oonaummation of such & proposal have been made the baul : nroru' oommtion of such & proposal have bou made the basis
of a memorandum attached he_rotoo We urge your careful omidora:{ f a mnorwﬂnm at¢ached hereto. WO nrgo your ‘gareful ommor
ation of thia proposal. ' i s : aﬁon of thtll prq’om



the Commigsion believes must bs definitely
in substance, to properly effect a fair and last

of the San Diego River water supply problems., It
that these proposals are to be considered more or less as & guide
and subject to svoh revision as may be agreed upon: ;or inocorpora-

tion in a finsl form of agreement, provided such lngsut:lona aro
adopted.

the properties of the
of the present option but sn'bjeot to the tol].oﬂng oonditlm

0K

TRANSFER OF CUYAMACA WATER COMPANY TO LA m IHOH

e

- Dlego all righu m water rights in the San D:leg__o‘é‘azmw Q"’"

b B T A——

PROPOSED PLAN FOR

CROVE AND SPRIHG VALLEY IRRIGATION DISMIOT,
AND LEASE AND SALE OF CERTAIN PROans
. 70 THE CITY OF SAN DIEGO -

Set out below are certain terms and oonditions Ihioh
agread uplmo at leagt
‘settlement
8 understood

-

The Irrigation Distrioct shoumld oonploto tho pnrohno 02
& Water Company acoording to the ter-a

1. The District will lease to the Bity 011 ntsz' |
produoing, transmitting and storage taointiu and ap-
purtenant rights of way, easements, rights end privio
leges to be scquired by it from thc cnygnnoa Water Com:
pany; and in-consideration therefor the: City will muma
the obligation to pay a rental sufficien$. to meet the
interest and si fund requirements o6f the bonds of -

;y involved,

the Distriot to the extent of the prope Ry
chase the prop-a;

The City shall be given the option to
erties so leased at the expiration of said lease, tho
amounts paid as rental, which are creditable -
ing fund requirements on the Distrioct's Sera
considered as pqunts on the pure By
e Distrioet,  __ 'bﬁ“

n’;fa. ’g"&"”%i ty .

o Dis of San phr\S
er, to be soquired by it !ron the
pany, and it and the
sent to the entry of judglcnt ~thenm_in the . G
now pending in the Superior  Seni’Diego County
entitled Ci gofaanm.gg n, ' Qompapy @
.t .100 lOo o ‘h :"':"‘i’ ;'" _.“ ¥ TH !

3o The m-tr:lot uﬂl h'mnfor to»- :i*“',f 41
lands t;::' owned ‘by'it.:r that {t may heréafte
!m w a ."‘ ,7.,. S 4
and Reservoir Site with appurtenant right:
of one Mundred W‘ » 000,

« IR BT i an

Y I .. » \ ™ ’ r . il u
Al f‘l' .?— " 41 ",! |- v
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D PLAN WO
AdSPAR OF CUYAMAUA VIATER COBPAKY TO L. ¥ESA . LEMGH
CROVE ARD SPRIFG VALLEY IRRIGATIOE DISTRICT.
AND TLELSSE AN S:0H OF CERTATH PRCPERTIES
PEE 1% OF S4B "TEGO

36t out below rvein terms and oornditions uh;

areg o«

the Commigsion believes must be ﬂefinitely agreed upon &t lesz-

in subatance
of the San Diego River water supply problema.

- -

to properly effect & falr and lasting gottlemon ¢
It is understoca

that these proposele are to be considered more or lees ag & guhd
and subject to svoh revision as may be agreed uvpon for imcorpor:
tion in a final form of egreement provided such mggostiona are

adopted .

The Irrigation Distriot should complete the purchesz

the properties of the Cuyemaocs Water Company according to the i:
of the present option but subject to the following conditione

0K

/ .t &-"\u HO'} L

. from the Cuyamacs Water Company

1. The Dietrict will lesse to the City all watu
producing, transmitting and storage facilities end
purtenant righte of way. easements, rights and priv
leges to be soquired by it from the Cuyasmeos Water (o
pany. and in-consideration therefor the City will =5a
the obligation to pay a rental sufficien$ to meet ihe
interest and sinking fund requirements of the bonds o
the Distriot to the extent of the property involvsad
The City shall be given the option to purchsse the pr.
erties so leased &t the expiration of seid lease <{he
amounts paid as rontsl. whioch are orodiftblo to sink
ing fund requirements on the District® . to De
considered as paymonta on the purchése prieo whleh

ahéll be goat to *he Diutrict‘ a‘:ér
L" ‘{fathﬂnaity of San .J.mf:

P‘q o Diptr¥ot will assi

m.go all rights and water rights in the San Diegec R:

er to be aoqnirod by it rron the Cuyamsca Water Com
pany, and it and tie Cuyamaca Water Com will con-
sent to the entry of Jjudgmont against .dn the g«
now pending in the Superior Court of Sm $go County
entitled City of San Diego vs. o_n,pnnol. Iator Company

3. The Distriot will transfer to thp City all
lends now owned by it or that it may hereéafter acquire
in the K} Capitan Dam
and Reservoir Site with appurtenant rights for thl sur
of one hundred thousand dollars ($100,000. ).
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Memorandum ‘Page &, Page 2

4. The City will sell to the Irrigation District
water for irrigation purposes at the ratw”of six cents
per thousand gallons and water for domsigtic purposes
at the rate of sixteen cents per txougsghd\gallons, as
required, subject to the folloyiug \pgiiitions; That
the mazimum demand shall not egoe eight and one half
million gallons daily at the eAd/of a period of fifteen
years, and that the maximm demand for the intervening
years shall be as follows: % A

) 4, The City will sell to the Irrigat
water for irrigstion purposes at the ra
per thousand gollone and water for do
at the rate of sixteen cents per
required, subject to the follo
the mazimum demand shall not egkcded eight and one half
‘million gallons daily at the eAd/of a period of fifteen
years, and that the meximum demand for the intervening
years shall be as follows: ~

District
0f six cents
ic purpoaes
gallons. as
jtions; That

Maximum Requirements of Distriot from Cit

Maximum Requirements of Distriot from City

“Aore Peel

1925
1926
1927
1928
1929
1930
1931
1932
1933
1934
1935
1936
1937

1926

1980
1932
1934

1926
1987
1928
1929

1931
1933

1936
1936

| Y 1937
TR SN AYS ' -
STt RAR Y N 1938
f 345 A R o "i"‘."" |_‘»..-;"_, 1939
[ 5 SO RT 1 E ‘:.",'ik".
. L § ..l .‘, _\‘r _':-_tf:‘: ‘5}
£ e T, 2 1940
‘r L]

' Bo Arrangements will be agreed upon between the
A e 04ty end the Distriot providing for the reviesion and sd-
¥ 0% U 'eugtment of the rates set out above, to take ocare of an(ﬂb
 “wiior . radiesl changes in economio conditions which cannot at

1938
1939
1940 500,000

5. Arrangements will be agreed upon betweea the
City and the Distriot providing for the revision and ad-
Justment of the rates set out above, to take care of anyy
radicsl changes in economio conditions whioh cannot at
present be foreseen but which may possibly render the =
rates set out above unjust as againat either party.

6, The City will tese=sbssi=$e acquire by lease . -
or purchase the distribution systems of Cuyamaca Water =
Company, now used in serving domestic water to the dig-: -~ =
tricts sdjoining the City and kmown -'an;,fnpléﬁto.n. PRPKG
able or to be fixed by arbitration or by ths,State Rall}
road Commission, as conditions may warrangdY o~

7. The District will exercise iv8 opt n% ) pur- C"
chage Mission Gorge Dam 8ite Ho. 3 for the sum 0% A AGRE A '
hundred f£ifty thousand dollars { 01800000)&01

f'.&';" A"
ARSIV XY,

] i
i L ArEA I el LR LAV iR
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owsive o present be foreseen but which may possibly render the
e rates set out above unjust as against eithexr party.

6, The City will tebeseteilade asoquire by lease

© 7w i or purohase the distribution systems of Cuyamaca Water

. Oompany, now used in serving domestic water to the dis-

© %riets asd joining the Oitg and mown as Kensington Park,

e . mepalta, and Normal Heightse, at a price m ly agree

J#i7 .-able -or to be fixed by arbitration or by State Re .
s i irvosd Oommission, s conditions may warranidy e G’g :

PR *r 7, 'The Distrioct will exercise i¥# optibn to pur-
e ST SN Ghage Miseion Gorge Dam Bite No. 3 for the sum of ome

-

v ‘-' [ ] .
‘ e atite b : 4
. -" ; 1~.  PL

‘v L) ,-
g et i
=, - ' %"
41 v

, i w '\ hundred fifty thousand dollars ($160,000) from Cuyamaca
R
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}Memorandum Page 3.

Water Company, and the City will purchase this dam site '
at the cost to the Diastrict.

8, The District will transfer to the City 400 sores.

more or less, now owned by it in Mission Gorge Dam and

Reservoir Site Fo. 3, together with all water rights appur-

tenant thereto, for a gonsideration to be determined by
agreement or arbitration,

9. In comsideration for the release of some 300 .
more or lecs, asres of land in trs flooded area of the
proposed Fletcher Reservoir, Ed FPletcher, Charles F.
Stern and/or the Cuyamaca Water Company will relinguish
all hunting and fishing privileges which they may now
possess on Cuyamaca Lake or in connection with the pro-
poced El Capitan Reservoir, and in addition Bd Fletoher,
Charles F, Stern and/or Cuyamaca Water Compuny will
grant an- easement of ons hundred foot M
of land sbove the high water contour of Cuyamaca Lake
and El Capitan Reservoir, on lands owned by them or it,
as the case may be. The City will keep thoeo lands opon
to the public for hunting and fishing purposes, under
resscnable and non-diseriminatory regulations, and will
also grant to Bd Pletcher and Charles F. Stern the free
right of ingress to and egress from the land owned or
controlled by them in or bordering upon Cuyamacs Lake
or any future flooded area at El Oa.pitan Site.

10. The area of the Irrigation District shall bo
definitely determined upon, not to exceed a maximum of
i8.000 sores, and any area that is annexed by the. City
shall be dedncted from the area of the Distriot, and the
water requirements of the District shall be rednoad Pro-
portionately. _

11, In periods of water shortage, onrtaﬂment of
water use in the District and in thé Oity shall be made
in the same percentage, curtailment of water use within
the District to be dependent upon action by the City

actually ourtailingT use within 1ta lmno

12, All present consumers of water o! the cnymaca.

Water Company

by the City the Distrioct.

i

":: Fi

‘be provided with water sorﬂ.oo o-ﬂhu- T

i 'I‘Eago 3

4?:"'_.\._‘,‘:;23;171-‘ _ Wator Company, and the City will purchase this dam site 3

L”‘ _,\_ ‘at the cost to the District.

A A e b 8, The Distriot will transfer to the Oity 400 seres .

l -.j,'more or less, now owned by it in Mission Gorge Dam and

f ’( Sein Lo Reservolir 8ite No. 3, together with all water rights appur-
b s tenant thereto, for a consideration to be dotomi.nod by
g s "'r ;_;a.grumont or srbitration. -

ol e b 9. In copsideration for the release of some 300,

e L R noro or lecs, geres of land in trs flooded area of the

T f ; “proposed Fletochsr Reservoir, Ed Fletoher Charles F.

L i J*»:atorn ‘and/or ‘the Cuyamaca Water Company will relinguish .
S R B 113. hnnting and fishing: pri:ruogu which' thcy ‘mAYy now .
R e . S Y DO hon Guyamace Lake or in oonnection wi th” the pro-
| ARt e ;~ Capitan Reservoir, and im: mnloh " l‘letnher

=0h ,rlu P, Btern and/or Cuyamacs. 'atu' ow’uny .'111 :
‘grant an-easement of one hundred foot ,

Ay __t_»hud above the high water oontm of
Bl Oapitsn Reservoir  on: -lande’ md "l,lyr mxu m: it
Jtho 0as8e may be. The 01ty winfhlp it._ [ LR J,anu opm
oA - %bs public for hunting and fishipg:p
R (e tont s 14 ‘_ﬁ}m;a'ble' “and non-disoriminatory regulst

; ,' 180 grant to Rd Fletcher snd Charles F. ‘Bm *lhe ﬂ:n

Rt EEN e
i aleus oy
e

A=t
.-'I.)

M ight of ingress to and egress from the land owned
§A i qontrouod by them in or. bordori.ns on-
e "{:" my tntnro f1looded area at Bl capitan 8 too\-;-;-., Rafs:
e i
" S 105 !ho area of the Irrigation Mtriot shall 'bo

dmtoly determined upon, not to ‘exceed & maximum of

718,000 scres, and any area that is snnexed by the City

:;,% S 11“. District to be aopcndont upon astion by the Oity -
e *Mllq ourtailing ‘use within 1te limits.

1'3 u1 eBent ooumra of water o! tho oma '
Oom e 1:be provided iith wator uruu mﬂj

th’ D Utrloto

-._.;.mn be deducted from the area of the Distriot, snd the
‘water requirements of the Diatriot shall be romu pro-
x»— poruona.tolyn P

SR .77 “11, In periods of water shqrtm ourtaumut of
4e g '»'q‘atqr use in the Distriot and in thé Oity shall be made
Y el "A T“

goli : ,zé‘ “4n the same porcontago, curtailment of water use within
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o The undersigned hereby constitute & 0it1zens ' oommi‘g%ee

of fifty, the purpose of said organization boing to immediately
ciroulate an initiative petition calling an eleotion to ratify the
plan of settlement of the water question between the city, the

La Mesa District and the Cuyamacsa Wiater Company as outlined by
the State Railroad Commission of california and agreed to by

th@ roprelontativea of the City, the District and 'l:he water
cOmpan at San b‘ranoiaoo in February, 1925, / M//




HISTORY
| April 13, 1925,

. Mr, Claus Spfeokels, *
Union Building,
San Diego, California.

My dear Claus:

_ - Enclosed find editorial on the front page
of the Sun that is explanatory. I told Mr. Edwards what
you had said, and he welcomed your attitude and went to
the bat immediately. I A :

I would appreciate it if you would have the
Union and Tribune write an editorial along similar lines
immediately, for I believe now is the vital point in
our water plans, i |

Yours very truly,

EPF: KLM
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- Further coat ences betweén nep=[the oon[.not botwe'i 'y lrﬂ.ﬁl
mentatlm of ‘the La Mesa lrl‘lﬁ;f m ?Q.,\h. cuv. in..order: to
" tion" district, the: guyim:\‘vh r | reach “an cable understanding
43 compwudtho of Ban Diega, el _pontarned “be-

- ‘Qh ownng_‘oompﬁomm |
.' ym old ‘this' piorning et} 13
Jrnyor thu Bacon's office In the i
"?luw-m v s P opln-
i: » purposs, it was stated. was us

‘to ﬁo }:a.mtully {oto evory ‘detall

. c :
.Ratify Settlemant "On
] ca. Purchase by

¥

IR

Fiﬂ;"_ﬁan Dlego c.lhzens to-

day-were starting circulation
of initiative pchtmns 1o call.a
special . ‘élection “to rahfy ‘the
agreement. for purchasé of ‘the
Cuyamaca water system'by thc
clty Vit 'l«‘:»" '“ffr

*.The letter ot ‘the ;lnte J‘allroad
commmlon ‘4. 5 othe~'mayor. and
council yesterday, urging that the
water’'queéstion . be settled: “at ‘an
oarly: date1s. crodltzdiw!r.h stir-
|ring-the business men {o. acllon
o nthe elqcuon, slnco counci] ‘has
fafled '{o make ,a definite movb. /
% The Initiative petltlons ‘have-al-
|ready ben” pr!nted and-ths necés-
sary signatures will’''be ‘secured
thhd. comlng yeek thone in chhrn
| sal ! -r.."!"\'

: THE AGREE.\IENT 4
'l'he comm!ttee i l:recmant fol-
lpws* 2 :

. “"The undern!gned heraby con-
stitute a  citizens' committee of
|50, thé purpose of sald organiza-
tlon being. to. lmmediately circu-
late an jnitiative petition calling
an election to ratify the plan of
settlément of the water question
| between -the city, the' La‘ Mesa
{|district ‘and the: Cuyamaca Water
|| Co.s . Ay oullined; by, ¥, the’ state rafl-
{|road commission ~of':Californla
| and ‘agreed’ to_,,b:r reptmnuuvel
|ot d:o clty, fhe_ districf and -the
| water company, at Sm srmcuco

N L

|in February; 192525 ity A
T “d. Al ‘Dn!dlon. P Joﬁﬁ’so;.t
b 0 TR Gilmoré, O, E. Darnall,

E. " Strahlmann,: Ji‘: H. «White,
Samuel-¥. Fox, P..P 'O'Rourke,
Wm.\ R. :Wheéeler, ;J,=W. Befton,’
Norman, R.’ uorrllon. C..8. Holz-|
nuer. .W Dorlnnd. Howard |
Worth,~ “Bridges, H. C.|
gal:;ng.'ﬁlckn'r..u"llmu Gdo.‘ L
u ™ m 'r o,
; wmn! Keltaef, R Eal
mons,  Dr, HiB. - ard ‘IJnco]‘n
Royers,’ 7.';‘0:“!'hommn. Claul
bz, LRt
e e » . "; ]
Wheeler 3. Bafley, Cn Hlllml .
(George W, . Marston A Bedtt,
Edtlr A."'LllcO. .B:& ”M ]
F.:Raber, E,'B oom b
\Dowell.-a S .,.‘*:‘- '

:'ch

~ FURTHER PARLEYS
S [lN WATEB HEHE

.:"'
% 1l it

j~' no onzerc:dlts. wu the word;;lven ,
’ 2 _out, this morning. . The agreement |
{7.7-.4a o he suitable to the tri-cornered
g :pu-tnonhlp in' the [ deal, it was
: od by tho attorne:n.‘ All pointe
‘v ote xoni“onr qQuite carefully yes-
ot s et solis oy S ornser
qom egun follow o of.
f l:hq.!u ‘Mean bn .distriét in
A aakins for such's oontohnoo)?'k'- =
& lﬁ The contract in'its finished form.
s t10.be’ tiken up, by the council
In ndjomed -uumn ct 10 o'glock
-tou:omv - Ax = attorney-
E-om Loa- Ann‘lu took, pmi €0
grs qontmnou:;; He' capof_g Tep-
Hh';lg;&‘l!!‘%‘ AD 8380~

‘r.;‘ - “‘. “ -11!01

:f" v

'l-w"
-

: w 2*& |
volve 'Y
tribpﬂon\o'z. wdtr!:o ithe irrigation
d!.trl oommoii. Tnal ‘ agres-
y “the district
- -.-u..f,, Jume [ © ugh water . in a
at:'-g_ng. yod_t',hté Ppay.to the
!Ban: e amount ,re-
; o interest nnd re-
to take

S

g tuod t.h-.t_:hm are months of the
) Vg .yoq.r ‘when less water Il ‘used than
.ﬁu \other montha . To smake. the
nlumorl pay for more ‘wate Qu.n
ot was objected to, where.
'upon, t was agreed that the water
oot _could _be pro-raféd until ¢the
. entire amount due the ¢ity is pro-
. v‘ld.d’ tor.\l.ccor l' :-o H!mnl.

-..._.._... —
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City’s Representatl

.-,aocMon was reached, but it wasiot pne of:ils matn

"f " Hoth the city attorney and. dhtri:], K

“" could, be . discusned;: ~

p—- WW’_(—-_—’ .‘3—1-"4—'- v-—;p"""‘..‘m

gpcz mz.vz

3 ?' i Rt 5 e Sy, J:f -mmz

_.;, tgc} Final Draft 1o Be Wade at Méeting ] [OmOITOW,.
" __________.__....-—-——-"' F '.‘-.;,'_;.

2 w..&'f- "”Bﬁipmmln contract: satis-|co -
ctary 4 e vl e eatn Shiocibma oe the ds

7 " @lstrict. counsel’. (At his - éarBer %:

© < " and attorneys'f “botl parties,"as,
&, well as connul or' the C'u?l;:uq
" ecompany,’ will attend the

ol ~» Oy '_. J e
. " - '..l.

Ot=
- Ll

:H. g

T Y ,,.-L L“" o ‘O:‘-»;“q- ~".

-ty

IRUNED "u‘ur N cunrmmcf

-

'rtﬂ' ‘I

M e e PRI w-w" ":T t‘,‘{h:i-‘ et J-«nr. AV £ rg
’%s at Impromptu Gathennm nce,

& Wlll‘ngness 1o Concede Pomts Raised by la Mesa Dis:

R R AT A IR e gy
*Yong str{de;'f ward, oﬁ&mng,;-m "ﬂ _r:ﬁg@ gmm:.w;m

.‘ oa '.._‘

-l i B

i.r]a,we.ro drought D 'h:'_ﬂ'l

Bpr fﬁt v‘nq; h’ﬂnuﬂﬂ At.. The firat. Of}tbﬂ&’ htlnl 2o the

1 o-v ,‘

o’ -y

‘Zonference In ‘the " elty’ u:ttomora ],, u,. mcg to. for. wa-
office yesterday when virtually
' fhe tmportant objections raised ty S Swas
&0 district to th‘ ¢°‘M-ﬂ°t drawn | pe gettled as it iwas. writien into

5  trict were ’:'ukan- at “'?n“”:”m minimom Yoonthly &ﬂ“gab' phlq

e '._ A -:Br [City. .Attorney J.” Higgins|1ng ‘con ‘um)u;h .ui.t-undgr-

_ were pracda

y aettled as far as o
B D reoant axe concerned. 3% as|gtanding,’ -An t.am

joction relating’!

‘. :_Because of the- lmprompté \m- the - eity” would ﬁ dnln nlu'rn.y

inro .of the conference "na final lake and thus’

-\ agreed that another meeting would | ywag ‘disay "
""be+_held - tomorrow, morning  at|gy tha.t 'ehtr no a; .s
which the contract will b’ dealt 1et:'ll

‘-su-’:’:"",:’t

e!tr
A with again .and sections” obfécted tncotpouj,o wm .lnto

-+ to' by the Wdistrict reframed to suit the ;. contract.

LA s n resentatives, - -:'1:.'_'.:-"\ SR~ Q" h“““ﬂ, ““anti

,*=IThe. conference at thecity: hal{;
“followed one earlier In the day.
"_the office of, Frederio W. Searns,

ch don them" oy ¥
. " ll}ﬂﬂt and 8. :T
pgin :!or~'th:£-dtr ‘gm J.har are
bdi,lh -no injustics nhm
. 'cotitoronedr H. A Hall, represént- y cworked Yon m .the ol
Ing e dlstrict, dictated g letter to] the Alstrict 3¢ it.1p pomible to el
the, councll -asking for_ an’ early|yent=such’ .,¢onglmncy., o, the
wmeeting .at! . which. tho gontmef mesting - { tbmg:row 1Iu ar-
;5 - L .‘ A
, was deuveua».to"tﬁ' d& eluk"’! '3“"-“ o "’}F‘ ‘d""—l' NN
ynurdl.y. é.éun

‘ing was held no’ cotlmﬁru’ -uum
LIt s ‘considereq. “kely, ‘;h‘wum.
that ‘the coun dintrict dlmtarl

2ace arranged for to orrow
m eat 10 od%t i

At uu conf (-ﬁ -, ity
.A.ttorttr gc.ms,

3& was | roprmnt 'ﬁ)‘ d}m‘yﬂr

" city’ wttérney. snd

s o T, e —_— T wmae T eSS TS

nmod that Khs n§ caslly could

w-oz ollur ditferences
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ties of the Extension Division amng those who are
interested and appreciative.
Yours very sincerely,

LOLA J. SIMPSON,
Editor, Extension Division.

B M m

THE ACID TEST
Upon Life Insurance

Companies
re-1918 Influenza Epidemic

The Guaranty Fund Life Association stresses the
importance of its “Factor of Safety” Clause in all its
Policies, so that the Association never dreads the
results of an Epidemic or any so-called “Act of
God” interfering with its Solvency. The severest
real test upon Insurance Companies for 164 years
was the 1918 Influenza Epidemic.

That yecar the Guarantee Fund Life Association
was one of the very few Companies that increased
ils Surplus Fund. A large proportion of Old Line
Participating Companies either suspended dividends
or reduced them that year. Was not this in fact an
indirectf Assessment of their Policy-holders?

The following paragraphs are taken from an arti-
cle in an “Old Line” Insurance Journal exhibiting
its re‘s’ulu as far as Old Line Companies were con-
cerned:

“A FEW THAT NEVER FURLED A REEF”

“There were a few companies that sailed
over the turbulent seas of this period with-
out taking a single reef. They plowed
through the heavy weather with all sails set,
though there was some strain on their top-
sails and spankers.

“Perhaps some special recognition should
be given those few companies which found
themselves able to maintain their former
dividend schedules through the devastating
influenza epidemic, which made, perhaps,
really the heaviest drain on surplus funds.
The list is brief.”

The Guarantee Fund Life Association, one of the
“New Line” Modernized Legal Reserve Companies
not only did not have to exercise its “Factor of
Safety” Clause, but on the contrary materially
added to its Surplus Fund, thus proving the ade-
quacy of ils rates, which are much lower for Ordi-
nary Life Insurance, because it offers Pure Protec-
tion (like fire insurance) free from all investment
Jeatures.

CIRCULARS AND RATES BY APPLYING TO
Chas. Liftchild

501-2 Southern Title Building,
"~ San Diego, California,
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LET'S HAVE LOTS MORE OF THEM

We are pleased to welcome the following new mem-
bers who have joined the American Institute of Bank-
ing since December 1, 1924:

Norman Morrison, Southern Trust & Commerce Bank.

G. A. Davidson, Southern Trust & Commerce Bank.

J. L. Rice, First National Bank.

J. Bassinger, San Diego Trust & Savings Bank.

H. W. Sutton, San Diego Trust & Savings Bank.

S. Richards, First Trust & Savings Bank.

Jack Strawn, First Trust & Savings Bank, 30th and
University Branch. .

Fred Johnson, Bank of Italy.

W. L. Mead, United States National Bank.

E. M. McAllen, Union National Bank.

B M M
THE PLEASURE WAS ALL OURS

Under the date of March 17th, we were favored with
a letter from Mr. Charles B. Wincote, in which he ac-
knowledged the nice things said in the February issue
of The Banker and also assures us that he is pleased
to carry his ad. in our columns because he feels “that
it is an exceptionally good medium."”

There is nothing we prize more than the good will of
our business friends and they may rest assured that
it is our honest endeavor to work in harmony with them
at all times for the “greater San Diego.”

Mr. Wincote is district representative of the Mutual
Benefit Life Insurance Co,, of Newark, New Jersey.

B B M@

EL CAPITAN—SOON!
" By E. H. Dougherty.

/Sometime during the next sixty days there will be
submitted for the approval of the voters of San Diego
another step in furtherance of El Capitan. Five months
have passed since the bond issue was authorized, and
no doubt many of us feel that it is time something was
done about it.

The proposition upon which we are going to vote is
a compromise proposed by the State Railroad Commis-
sion. It was felt that if the question of paramount
rights on the San Diego River were to be fought out in
the courts, as originally intended, the building of the
dam might be delayed many years. To avoid this a
plan is proposed by which both the City of San Diego
and the La Mesa and Lemon Grove Irrigation District
make certain concessions in order to jointly make use
of the water and secure its early development.

While the plan as it will appear on the ballot is not
available at the present time, the essential points are
believed to be as follows:

The Irrigation District will purchase the properties
of the Cuyamaca Water Company, according to the
terms of the option it now holds.
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The District will lease this nroperty to the city and
in return therefor the city will pay a rental sufficient
to meet the interest and sinking fund requirements,
that is, the interest on the bonds issued by the District
for the purpose of purchasing these properties, and
also enough additional to retire the amount of the
bonds (about $860,000) in 40 years. At the expiration
of the lease the city will have the option of purchasing
the property and in that event the amounts paid as
rental which have been credited to the sinking fund
will apply on the purchase price. The purchase price
shall be cost to the District.

The District will assign to the City of San Diego all
water rights in the San Diego River which it shall ac.
quire from the Cuyamaca Water Company. Both the
District and the Cuyamaca Water Company will con-
sent to have judgment entered against them in the case
now pending in the Superior Court of San Diego
County.

In the event the Cily of San Diego does not within
twe years begin construction of the El Capitan Dam
or is unable to furnish from other sources the quantity
of water required by the District, the District may
construct a dam upon the San Diego River which dam
will be taken over by the city and its cost added to the
purchase price of the system.

The District will transfer to the city all land now
owned by it or that it may acquire from the Cuyamaca
Water Company in the El Capitan reservoir site, with
all appurtenant rights, for $100,000.

The city will sell to the District, water for irrigation
at six cents per 1000 gallons and for domestic purposes
at sixteen cents per 1000 gallons. The area of the Dis-
trict shall be definitely decided on not to exceed 18,000
acres and any area annexed by the city shall be de-
ducted from the District and the water requirements
of the District reduced proportionately.

I

ACTUARIAL
SERVICE TO POLICY - HOLDERS

I have analyzed and corrected over

$6,000,000.00
of LIFE insurance in Los Angeles Cityalone

I have shown over

- $800,000.00

of refundable excess cost in policies

I have reduced premium cost, over
$200,000.00

No matter what company, policy
amount or how many years your
policy has been in force-YOU can
be benefitted without jeopardizing
in anyway, YOUR Insurance estate

ALF. C. LeBARON -
Analyst
1930'30ak Street Los Angeles ATlantic 6267
Explanatory Circular mailed upon request

The rates set out above will be subject to revision
by mutual agreement.

The city will acquire by lease or purchase the distri-
bution systems of the Cuyamaca Water Company now
used for serving Kensington Park, Teralta and Normal
Heights.,

The District will purchase Mission Gorge dam site
Neo. 3 for $125,000 and sell it to the city for the same
price. The District will transfer to the city 400 acres
of land in this dam site for $80,000.

In periods of water shortage curtailment of water
usc in the city and in the district shall be on the same
percentage. i

There are two or three points not mentioned in the
foregoing which the voter will do well to demand defin-
ite information on before casting his vote.

The first and most important is: Just how much
water in millions of gallons per day, will the Irrigation
District require? It will be recalled that during the
recent bond election campaign figures were cited show-
ing that the demands of the Irrigation District would
consume nearly all of the capacity of the El Capitan
Dam, even when fully developed. The first stage of
El Capitan (which will use all of the $4,500,000 voted
last November) will yield about five million gallons per
day. It is hardly to be expected that the voters of San
Diego will consent to the spending of this amount of
money only to have the resultant water turned over
to outside parties.

The rates which the consumer should pay for the
water should be equitably fixed. The domestic users
within the city should not be unduly taxed in order
1> furnish cheap water for irrigation.

The necessity for purchasing Mission Gorge dam
site No. 3 should be more fully investigated. It is
thought in some quarters that the bond election in
which the El Capitan Bonds carried by a majority of
three to onc were a sufficient repudiation of this site.
However, there may be some valid reason for obtain-
ing possession of the land.

R m m
OUR WHO'S WHO COLUMN

We are glad to call attention to the fact that one of
our good friends and supporters, Mr. Jack Kleaver,
through his advertisement, has moved to his new loca-
tion—528 E Street. When you are passing drop in and
get acquainted.

We point with pride to a new name on our contrih-
uting editor list—Ina B. Taylor, of the University Ave-
nue Bank. We are mighty glad to have the friends in
that good bank represented in our columns, Keep up
the good work, Ina.

We acknowledge with pleasure our debt to Mr. Clif-
ford P. Feathers of the Earl C. Anthony Company of
San Francisco, for his thoughtfulness in sending us
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Form 1206 A

| CLASS OF SERVICE DESIRED

TELEGRAM
DAY LETTER
NIGHT MESSAGE

NIGHT LETTER

Patrons should mark an X oppe-
site the class of service desired:
OTHERWISE THE MESSAGE

WILL BE TRANSMITTEDAS A
ruu. RATE TELEGRAM NEWCOMB CARLTON, PRESIDENT GEORGE W.E. ATKINS, FIRST VICE-PRESIDENT

NO. CASH OR CHG.

CHECK

TIME FILED

bcnd the following message, subject to the terms on back hereof, whlch are hereby agreed to

/q ;__.-—--
. Y

5,/_/{:'\__, _/ .,_c__,-{, [ o i

T

= Mey 16, 1925.

Mr. W. P. McClure, State kng.,
1037-47th Street, :
Sacramento, val.

Vital you come here earliest possible moment Prospects good for

compromise Please wire probable date your arrival here

kd rletcher

Chg. Ed ¥letcher vo. £,
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See four page letter to C. &, Stern, dated April 1Oth, -

1925 for History.
Re: ride with faul Edwards managing editor of the Sun
and Lreanor's activities in trying to sell Lake Hodges

System to the city.

May 20th. (/2725 40

Because of thé'comihg of state engineer licClure, the council
are planning to go to Los Angeles this afternoon - an insult
to him.,, |

Weitzel rang up to say fhat Rhodes does not want to
go, that he thinks they ought to meet the state engineer, but
none of these councilmen, Bruschi, Stewart or VWeitzel, will
meet the state engineer in’ the llayor's office. They are not
going to give him the glory of it. That they will be glad
to meet 5ohe state engineer alone in his room at the hotel
this afternoon. That Stewart, Bruschi and Weitzel will
not go into the Mayor's office for any thing until the
maybr apologizes to them. That Stewart :nd Held are trying
to get them to go up to Los Angeles this afternoon and

eliminate the state engineer.



SAN DIEGO RIVER AND THE PROPOSED COMPROMISE
BETWEEN THE CITY OF SAN DIEGO AND THE LA MESA,

LEMON GROVE AND SPRING VALLEY IRRIGATION DISTRICT,

(Talx before the University Club of San Diego, May 25, 1928)

You have been kind enough to ask me to speak before

the University Club of San Diego on an engineering problem which has
more emotional appeal to residents of this community than even prohibition.
In fact, because water and its develppment is almost a religion in San Diego -
and a religion of many sects - I hesitate to suggest that as a2 commmity you
hake become obsessed with certain fallacies pertaining to the water resources of
this region and the requirements for water of San Diego and the mromding
territory. Unfortunately, this includes men of promjngnce and technical ability
such as the one whom I heard a2 few weeks ago expound dire prophecies of a water
famine during the next ten years, which could not be avoided if all the dams in
the world were built on the San Diego River. However, most men will agree with
me that, were Shakespeare living in San Diego, he would have ample material for
several plays entitled "Much Ado About Nothing".

It would be comedy, gentlemen, were it not tragedy, that the
citizens of San Diego dould heve seized upon a few catch phrases from the

splendid reports of Savage and Freeman without a true understanding of the meaning
of these phrases. 4lmost all of the fears which have been expressed arise from a

misconception of that magic phrase "net safe yield". These are three simple
words, the meaning of any one of which is clearly set forth in any standard

dictionary, but mfortunately their combination has a special meening in Southern

California.
When engineers speak of the agailable snpply"of. water in

Southern California they distinguish between "yield", "safe yiald' and "not uto _‘,.;";,-,, |

yield”, Ii.old is generally considered to be the Iverage

.
obtained and put to use over a long period of time; aat-e yield is the amount of
water which is available during normel drouth Periods; and net safe yheld is
that smaller quantity of water which could have been delivered continuously
throughout the worst drouth of historical record.

For the moment let wach one of you think of his omn business and
substitute the word "return" for the word "yield". You naturally consider the
return® from your business to be the average profit over a period of good times and
bad times. Your conservative banker bases his accommodations on your "gafe
return? over a dull season, but would either you or your banker limit all future
expansion of your business just because you mede a very smell profit one year out
of ten? Surely not - industry is not orgshized on the basis of the minimum
production which can be maintained at all times; merchandise is not stocked with
only minimum sales in mind; no professional man restricts his scale of living to
that which would correspbnd to his minimum income. Why then should you consider it
necessary for San Dlego to restrict its growth and development so thet a full supply
of water might be delivered to all users throughout a drouth as severe as any of
hidtorical record? When you hear the words "net safe yield" think of the worst
period your business has ever experienced and comsider further thet neither the 78
year record of rainfall at San Diego, nor.long time stream flow measurements » mor
the size of amnual growth rings of trees indicate any other drouth of the severity
of that from 1895 to 1904.

Unsound statements as to the future growth of water consumption in
the metrdpolitan district of San Diego has likewise created apprehension in the minds
of the public. Actually, hoi fast will the popﬁhtion of San Diego increase, and
how rapid will be the increase in inhabitants of the snimrhan areas such as the La
Mesa, Lemon Grove and Spring Valley Irrigation District? Almost every loyal citizen
of San Diego, or any other Southern canfomia city, will insist that the growth of

 his city will average 10% per year. This value does not sound unreasonable unless
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you stop to realize that if this rate were to continue fqr 50 years the population
of San Diego would be appro:d.m;.aly 17,000,000, which even the most optomistic
will agree to be absurd. Some of the more conwervative consider the average rate of
increase to be 5% a2 year, but even this rate continued to the year 2000 would
result in 5,000,000 people living in the City of San Diego. |
It is clearly evident from the record of population growth in every

part of the world that while the numerical increase in population may be large, the
parcentage- rate of increase gradually drops off. You may feel that San Diego is an
exceotion, but the actual records of water consumption in the City of San Diego show
quite definitely that there has been such a falling off in the rate of increase.
For example, during the years 1900 to 1905 the average rate of increase of water
consumption was sbout 18% per year; from 1905 to 1910, 13%; from 1910 to 1915, 9%;
from 1915 to 1920 about 7%$ and since 1920 the rate has dropped to about 5% increase
per year, It is to be noted that this steady lessening in the rate of increase of
water consumption took place esven during the recent period of expansion.

The average consumption of water in the City of San Diego during
1927 wes epproximately 15,000,..(11‘.1 gallons daily, and no analysis which can be
substantiated by pest records, will show an average rate of water comsumption in the
City of San Diego of as much as 33,000,000 gallons daily before 1950 and probably.
not for 15 or 20 years still further in the future.

These two important points should be borne in mind: namely, that
"net safe yield" applies only to the amount of water which could have been delivered
continuously throughout the worst drought period of historical record, and second,
that the rate of 1nc:rease of water consumption of the City of San Diego has been

steadily lessening and that the average daily use will not be more than 35,000,000

gallons daily, before 1950, With these facts in mind we can turn to the specific
problem of the water supply of San Diego River and the proposed compromise beman

the City of San Diego and the La Mega, Lemon Grove and Spring Vallq Irri ation

District.

The development of San Diego River has been retarded tremendously due to
litigation pending over e great number of years. It is now 11mi-bed to the
Cuyamace System and to pumping from wells along the river.

There are contemplated on San Diego River a number of storage reservoirs,
most of which will ultimately be required in order that the metropolitan district
of San Diego may obtain a sufficient water supply.

The District intended the comstruction of a storage dam above its present
diversion dam. The District also owns part of the E1 Capiten damsite and controls
certain lands along the river in that vicinity. The City of San Diego hes
plenned on & dam at El Capiten, end in fact voted a large sum of bonds for that
purpose. The City also plenned, and it was recommended by Mr, Savage end by Mr.
Freeman, that a dam be constructed at the head of Mission Gorge where it is
possible i¥ iw pessidde to create the largest storage reservoir, although not the
most efficient. The District also has acquired the right of purchese of another
damsite :l.n Mission Gorge. |

It is generally conceded thet the total net safe yield of San Diego River
is 24,000,000 gallons deily, and further thet during most years a materielly greater
yield will be possible, and even during e£ll but the worst drouth of record the
"gafe yleld" would have been much more than the "net safe yiell".

The ultimate development of San Diego River will include a large reservoir
in the canyon at El Capitan, or at some *o_thar site in the same genersl vicinity; one
or more reservoirs on tributaries of San Diego River, such as the San Vicente
regervoir, and at least one dem in Mission Gorge. Unfortunately, it is not possible
at this time to express any opinion as to the proper capacities of these various
reservoirs, or as to the order in which they should be constructed. This is e
matter which will require a considerable amount of study of the runoff conditioms
and of the econmomic factors involved.

The reports of Mrs Savage and Mr. Freemsn give most of the besic data
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required for such a study, but neither in their reports, nor in any subsequeni
report, which I have seen, has any analysis been made to determine the economic
capacities of the different reservoirs when it is considered that t.héae
reservoirs must be operated in conjunction with one another.

The specific problem before the citizens of San Diego pertaining to Sen
Diego river is the proposed compromise between the La Mesa, .Lemn Grove and Spring
Velley Irrigation District and the City of San Diego. So much has been said regard-
ing some phases of thi‘s compromise that it will be well to review the general
features. .

The compromise was based upon the principle that the City would pay the
cost to the District of the properties to be teken over by the City. I believe that
no one questions the accuracy of the figures which have been determined. The
orincipat objection seems to be that the price is too much for what the Ciw is
receiving. |

| The District bought these properties from the Cuyamaca Water Company about
two years ago. The basis of purchase was an appraisel made for the State Engineer,
who as & member of the State Bond Certification Commission had to approve the purchase.
The price paid by the District was approximately 8% of his appraised value of the
system. In this appraisal not only was no value given the wooden fimme, tut a ‘
deduction of $100,000 was made from the appraisal of the rest of the syafm on
account of the fact that the flume had not been maintained as well as possible.
7hile these negotiations were pending certain capital investments wero made which
were approved by the Bond Certification Commission. In the last two years and a
half the District has expended in replacement of parts of the wooden ﬂm,
upon other works, over $200,000 from its bond fund, and over $100,000 from its
gemeral fund. The total cost of all properties proposed to be taken bver by th’e-city_
emounts to $1,415,167.680, of which $1,079,036.52 is for operating properties, and
$336,151.28,1s for non-operating propertles. -'

' The operating properties include all of the aystu naul h tho dmlomt R
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through the Cuyemaca System the City will receive a considerable amount of cheep
water, estimated at 1100 M. G, per year, on the average. At the seme time thet the
City is paying the District for operating properties to be taken over, the District
will be peying the City for water at a price which includes interest and retirement,
operation and maintenance of the seme operating properties. Depending somewhst upon
the rate of growth of the District, the District will pay to the City by the purchese
of water approximately 70% of the totel cost of the operating properties. In other
words, the Uity of San piego is actually only paying 30% of the cost of the operating
properties. If the cost of these properties to the District is too high, this high
cost is a charge to the District for water.

The non-operating properties include damsite on the upper San Diego river,
end certain lands at El Capitan which were velued at $600,000 a few years ago by the
courts. There also is to be taken over as non-operating properties water bearing lends
along the river, included in a tract of almost 400 acres lying within the proposed
flooded area of Mission Gorge reservoir, which the City must eventuelly construct.
Without question, some of the properties to be taken over by the City cost kore than
their worth to the City, but on the other hand, the City will acquire through this
compromise a number of properties at a cost far below their value to the City, aside
from any ind:l.reét benefit which may arise through cessation of legal controversy.

Further criticism of the proposed compromise has been based upon the
City's lending 1ts credit to re-build Cuyemaca Flume, elthough it is provided in the
compromise that the District will turn over to the City $500,000 in honds which have
been authorized but not sold. Thdse bonds, in all cei'tainﬁg'; cen be sold by the City

at a high premium. It is doubtful wkether the city of San Diego will have to experd

over $300,000 more in order to rehabilitate the entire Cuyamaca system for the benefit

~of the City as well as of the District.

There have been soia other specific objections to the proposed
compromise, and the viewpoint of lﬁjgr General QToB_oph E. Kuhn may properly be taken

2 -'-:‘La'l'_,l r‘_eprqbantat:lve of those who desire an end to controversy. Please do not mis-
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understend my attitude vhem I refer to his reports and comments, because I hold
him in high regard. I wish merely to explain the questions he raises and to point
out that he has very largely answered his oim objections.

It has been stated that the rafes at which water will be sold to the
Pistrict are too generous.

General Kuhn, in his report of April 2n, 1928 on the proposed com-
promise as originally set forth, stated in pert: "While there are many uncertsin
factors affecting the financial results, I am lead to the conclusion that the City
may expect to come out at least even under the proposed terms for the sale of water
to the La Mesa District at rates of 4 and 5 cents, so long as such water is limited
to that which the present system will provide”.

The Svecial Committee, of which I was a member, upon analyzing the
costs of operating, decided that the City could not furnish water at the prices
which General Kuhn considered reasonably safe. The price of S cents was to take
effect in three years, by which time the flume was assumed to be re-built. We found
that, after the flume was reconstructed, the base rate to the District would have to
be increased from 4.4 cents to slightly in excess of 6 cents per 1000 éﬂlona, to
which must be added a sur-charge of 5/9¢ per 1000 gallons Zor all water pumped into the
flume. In other words, although General Euhn at that time thought that 5¢ would be
a safe rate for water from the Cuyamaca Systep, it was the opinion of the Committee
that =2n average rate of about 7.5¢ would have to be charged in order to protect the
City. The Committee can hardly be sald to have beemn gemerous to the District, when
it reised the average cost to the District hy $150 per day for the 8 m. g. d. set forth
in the original compromise proposel.

The costofa]lotheruter‘botheniatﬂcttoﬂdhinfhomas the
cost of delivering water into the City's distributing reservoirs in the year in
which delivery is made to the District. If this cost 1s 15¢ or 20¢ per 1000 galion'a,'
then the District will have to pay 15¢ or 204 per 1000 gallons for all water which

cannot be delivered by gravity to the Cuyamaca Flume or pumped frol mmnoriiq Bivii:
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equivalent.

In a recent letter from Gen. Kuhn he stated to me "Frankly, my main,
practically only, objection is the ultimate amount of water called for by the
District®. In the few minutes remeining to me I wish to clear up the doubt
which exists concerning this ultimate requirement of the District.

Earlier in my talk I explained why the City of San Diego would not, in

. all probability, use more then 33 m.g.d. on the average before 1950. According

to the terms of a supplemental egreement reached between the Special Committee and
representatives of the District, the Pistrict will not demend in eny year #n excess
of 50% of the actual consumption of the City of San Diego in the same year. -In other
words, probably not until 1980, and more likely not for some yeer later, will the
District be entitled to as much as 10 m.g.d. on the averasge. Furthermore, when we
congider the probable increase of ;vatar consumption of the District, we find that its
rate of inc'rease of water use from 1911 to 1927 was much slower than the rate of
increage of the City. A rationel study of the relative rates of growth shows quite
clearly that the District will not require as much as an average of 10 m.g.d. for 40
years, and possibly more.

The record of the flow of San Diego River from 1901 to 1925, inclusive,
shows that over a typical period of years the City will never have to draw upon any
reservoirs but Cuyamaca and Murray in order to supply the needs of the District. The
City will have to draw upon Murray Reservoir in many swmmers to supply part of the
District, but there will be sufficient runoff in the following winters to replace
the amounts thus dramn out. The statement has been made that the District camnot be
supplied from Murray Reservoir. The District, however, is willing to accept
delivery at this point. |

Practically all of the objections which have been raised to the proposed
c@mﬁse_ between the tl:l-‘l:r and the District have been based upon the assumption that
th; Digtrict would use 10 m.g.d. on the average throughout a period of drouth as severe
as the worst drouth of historical record in San Diego, and probably greater than any
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other drough in the last 100 years.
During the worst years of a drouth equal to that abnormal drouth
there would have been available to the District an average of less than 500 M. G.
per year of gravity water. The pumping plant at El Monte would necessarily be
operated at full capacity to the limit of the water supply in these gravels. This
amount would average sbout 800 M. G. per year. 411 other water would cost the
District in such years at least 15¢ per 1000 gallons, or an average cost of at least
12¢ per 1000 gallons, to which would have to be added very heavy charges for pumping
water beck from Murray Reservoir through the distribution system of the District.
The cost to the water users in the District would be in excess of 20¢ per 1000
gallons, and probebly closer to 30¢ per 1000 gallons, equivalent to $1,000,000 per
year, if they were to use the maximum allotment. It should be obvious to any
reasonable person that irrigation use would be curtailed if not almost eliminated
in such a contingency, and that aven domestic use, involving irrigating of lawns
and gardens wounld be réstz;icted. General Kuhn certainly agrees that such would be
the case, becsuse he has stated, "One fact however will operate automatically to
orevent the District from using El Capitan water, and that is the price. The cost
of producing water at El Caepitan will not be less than 20¢ per 1000 gallons, and
this is a prohibitive price for irrigation®.
. In summery, therefore, I wish to leave with you the property conception

of the effect of the proposed compromise between the City and the District.

First: Net safe yield applies only to the supply of water available in
the worst drouth of historical record.

Seconds Such a drouth is en improbebility which must be considered in
a determination of water supply but which should not be assumed as repeating every
few years.

Thirdt In event of the improbeble recurremce of such a dmﬂl,c\m-

tailment of use perticularly for irrigation would not only be jutifhbloht wu:l.d e

take place automatically.

i o bt
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Fourth: The increase of use of water in San Diego and the surrounding
territory is not being maintained at the high rate which some have congidered, and
there is every evidence that the City of San piego will not use until 1950 as much
as 55 n.g.d. of water, equivalent to 12 billion gallons per yesr.

Fifth: The District will not be entitled to its maximum allotment of 10
m.g.d. untdil 1950,

Sixth: It is very unlikely that the District will ever call upon the City
for as much as 50% of the City's consumption, and economic conditions will suto-
matically prevent the District from taXing its full allotment of water in a period
of severe drouth.

Seventh: The price to be paid by the City for the properties is the asctual
cost of these properties to the District, and these costs were based upon 82% of an
appraisal by the State Fngineer, to which were added subsequent expenditures, verified
by certified public accountants.

Eighth: The rates to be charged for water are safe and include a.'L'L
interest, operation, and sinking fund charges, and allowance has been made for -
increased cost due to additional capital investment.

Ninth: By the purchase of water the District will repay the City about
70% of thg capital cost of the operating properties, and the City will secure valued
received and more by the purchase of the non-operating properties.

- Tenth: The City will obtain in most years a supply of relatively cheep
water.

Elevenths The La Mesa, Lemon Grove and Spring Valley Irrigation District
is & part of the metropolitan area of the City of San Diego and in all probability
long beforo'the_ Distriot might be entitled to an average of 10 m. g.d. a large part
of the District will be within the City of San Diego.

y .Ir. Chairman and Gentlemen, were it not that co much has previously been
aa:ld on m of these points, it would be unnecessary to discuss them here, but since

p R ,\.they have bun naid, 11'. :I.o necessary to make "Much Ado about Nothing".
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lly conference last Yednesday, April 224 with
Srundige after his ssking me to come up. His approval

G HISTORY
of the initiative upprowxx petitions.

Present were Fred Stearns, A, H. Hall, Smiley,. Jhoe : The foreman of the grand jury and lir. Bencini
Senders, Z¢ Fletecher, Sauires und Brund ige.

_ PR asied me to m et them at the Southern Tructé Commerce
Bruniige wrote the letters in our presence zmx to WIREATETL <

the city council, asking them to get busy, and to the e Bank this morning, June lst, 1925,

Cuyamaca Company asking for an extension of the option until Sehoiey:

the 15th of June, and to the dicstriet likewise.

- He read the private telegram from Claus Sporeckels
urging the Rwailrood Commission to send a telegram to the
city council ond tell them to either get busy or he would s
take action, proving Claus Spreclels csincerity. :
How Sanders wanted to mandamus the Railroad e
Commission. Steerns refused to go to the meeting in : R

Los iAngeles without the ostion already extended but
eventually did go.

Brundige's statement there is a big fight on Sk
between llaclullen and Claus Spreclels, a resular madhouse.

ElF.
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/ ( Copy )

SAN DIEGUITO IRRIGATION DISTRICT
Cardiff-by-the-Sea, Calif.

June 6, 1920,

2d Fletcher,
920 Zighth Street,
San Diego, Calif.

1ty dear Colonel:-

Complying with your request of the 4th instant,
I am inclosing herewith copy of letter addressed to the
California Bond Certification Commission with reference

to the furnishing of water from Lake Hodges to the City
of San Diego. In my conversation with Mr. LicClure I

understood it was simply for the sale of the water, but
have since leerned thet San Diego was contemplating the
purchase of the water system. I laid this matter before
our Board at their last meeting, and they directed Judge
Sloane to keep in touch with this situation, in order that
our interests might be protected and it is the opinion of
our Board that our interests would be better served by

the Railroad Commission than the City of San Diego.

Thanking you for your interest in this matter,
I am

VYery truly yours,

0. C. Jacobs
Secretary.

OCJ:LL

SAN D IEGUITO IRRIGATION DISTRICT
Cardi ££-by-the-See, Californie

( Copy )

KMay 22, 1925.

California Bond Certifcation Commission,
Merchants' National Bank Building,
San Frencisco, California..

Gentlemen:-

We understand the City of Sen Diego is
negotiating with the San Dieguito Water Company
for the purchase of water from said Company, the
water to be furnished from Lake Hodges.

Last year this District mede application
to the owners of Lake Hodges, the Santa Fe Land
Improvement Company, for an additional supply of
water, and we have advice from them that it would
not be possible to give us an additional allotment,
a8 gll water had been disposed of.

. This Board feels that the furnishing of
water from Leke Hodges to the City of San Diego
would seriously jeopardize our and other existing
contracts now in force, with the owners of the lake
Hodges, and we believe that your good offices should

' be brought to bear to prevent this action.

Very truly yours,
BOARD OF DIRECTORS OF

SAN DIEGUITO IRRIGATION DISTRICT,

By,

(Signed) 0. C. Jdcobs.
Secrevary.

Incl.

A= 0CJ:LL
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John D, Spreckels:

Did you not, two years ago this spring, take an
active interest, publicly and advocate the purchase
of the Cuyamaca System by the eity? If I remember
ri;htly, the price was originally $1,500,000, was it
not?

Did you, or did you not, have several confeoronces

with tho owners of the Cuyamaca System, lr. Stern and
Xr. Mletcher, and if the paper stated it correctly,
did you not get them to roduce the price to $1,400,000.

Did the ovmers of the Cuyamaca Vater Company give an
option to Tho eity at that orice.

Why did not the city'buy the gystom at that time and
Xercisc the option?

Eave ycu ever heard direetly, or indirectly, of any
attempt on the part of any membor of the eity council
0 collect money, or demend payment in consideration
of the city council ratifying the sale?

Did you ever have any conference with Ilr. Storn and lr.
Mletchor at viich time either one of them told you that
Lr, lieltael was demanding 100,000 for himself and two
other councilmen? Before they would ratify the sole of
the Cuyamaca System to the distriet or call an election
for that purpose. liag anyone else present?

V/hat vas your recommendotion in case such a demand
wero made?

MR, JADS MACLULIEN

Did you ever hear of any demand made on the owners of

he Cuyamaca Company by any member of the eitv counecil
'For any sum of nonoey in co '-:{nderation of thoix? vo{'i!fng

to ratify tho purchase of the Cuyamaca System by the city?
Or to get formal action from them to submit tho matter
to the people?

ho told it to you? here? Vhen? \that mombers of the
city council were involved?

Mr, Chas. P. Stern, Prosident 2acific Southwest Trust
& Safings Banlz, Loc Angoles, Calib rnia.

5
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At yesterday's luncheon (4/29) was Bacon, lLioody, Higrins
and Feitzel, where they agreed to put the thing over

on londey. Higgins pledged Held, The mayor said lazire
would vote 2ll right and pledged his vote and eitzel
§ledged Bruschi, the plan being to czll the election

e |

on the original plan as promiced the 2. x. Comnission



Form 1206 A *

| CLASS OF SERVICE DESIRED
TELEGRAM

| DAY LETTER ' wmnmwmmi

NIGHT \ '
| __NIGHT MESSAGE \ R CHECK

NIGHT LETTER

b = = ———— e —

Patrons should mark an ¥ upp-
site the class of sefvice desired:
OTHERWISE THE MESSAGE
WILL BE TRANSMITTED AS A

_FuLL RATE TELEGHAM NEWCOMB CARLTON, PRESIDENT GEORGE W.E. ATKINS, FIRST VICE-PRESIDENT

a———— e —— e gt — — ———————]

NO. CASH OR CHG.

TIME FILED

Sacramento, Calif., July 30, 19256

Board of Directors,
San Dieguito Irrigation District,
Encinitas, California

If the San Dieguito and Santa Fe Districts sre apprehensive : .
Foim 1206 A
. » CLASS OF SERVICE DESIRED
concerning possible treatment in future by the City of San | “:mon::" - NO. | CASH OR CHG.
Diego in event said city purchases the Lake Hodges System why DAY LETTER
. NIGHT MESSAGE CHECK
1 . . - ~ - : NIGHT LETTER 4
not the two districts take immediate steps to condemn a water e e
Ny site the class of service desired:
right from said system g e e TIME FILED
lg y FuLL nxrg'fg[,gongm NEWCOMB CARLTON, PRESIDENT GEORGE W.E, ATKINS, FIRST VICE-PRESIDENT
ﬁ . F. leClure, State Engine er Send the (ollowlng message, subject to the terms on back hcr_e_o_l:!;-lch are hereby agre;;l to

Encinitas, Califomia July 29, 1925

DAl S CANlNlY, SEC'Y
California Bond Certification Commission,
Ilferchants lational Bank Building,
San FPrancisco, California.

THE SAN DIEGUITO WATER COLIPANY WITH WHOL WE HAVE WATER CONTRACT
ARE NEGOTIATIINIG FOR SALE OF LAKE HODGES TO CITY OF SAlIl DIEGO
WHICH ACTION LIIGHT JEOPARDIZE THE SECURI’I‘Y OF OUR BOIDS VE

Form 1206 A REQUEST AND URGE THAT THE COIZIISSION SEND A REPRESENTATIVE TO
| CLASS OF SERVICE DESIRED oo T ChSi OR CNE. g
TELEGRAM LEET INFORMALLY WITH THE BOARD OF DIRECTORS OF SAITA Fr XKE IRRIGATION
" DAY LETTER DISTRICT
e SHECK AHD SAIl DIEGUITO IRRIGATION DISTRICT AT OPT*‘ICE O TH= LATTER DISTXICT
NIGHT LETTER |
Patrom should mark an X opoe- | S IN EIIC INITAS TUESDAY AUGUST FOURTH AT FOUR 2, X, QUICK ACTION
OTHERWISE THE MESSAGE - .
| w'%gm%%:“ NEWCOMB CARLTON, PRESIDENT GEORGE W.E, ATKINS, FIRST VICE-PRESIDENT | NHECESSARY PLEASE REPLY
Sehmi;éiii;i—;ng message, lubjec‘tﬁt_o‘t-he‘ .t;a:x;a_s“;iﬁ;ck hereof, which n;:ﬁz;&;_;l_g}eed to _ S**H.B‘QIE?UE OJéii{g}ngg '?IS TRICT

San Francisco, Calif,, July 30, 1925 :

0. C. Jacobs, Sec'y,
San Dieguito Irrigation District,
Encinitas, California

1r. leClure will be in Southern part of state August 3d.and will

call on you
CALIFORNIA BOND CERTIFICATION COMLITSSION

Dan S. Canny, Sec'y




Auguat 11, 1926,

Honorable John L. Bacon,

llayor of the City of San Diego,
City Hall,

San Diego, Celifornia.

Dear Sir:

RE: Milton A. Smith Realty Co.
Inc., et al, vs. San Dieguito
WWater Company.

Case No. 2059,

I enclose herewith certified copy of Ho-
tice of Pendency of Action in the above entitled
proceeding, which was instituted October 24, 1924,
and is now pending before the Railroad Commission.

The action was brought for the purpose of
having the San Dieguito Water Company, a corporation,
adjudged to be a public utility, sub ject to the
regulation of the Rdilroad Commission of the State
of California, and reqﬁired to furnish water to
said Complainants.

Very truly yours,

/
Clay Carpenter. .,g’J\

Attorney for Gomplainantsg

)



S -y *

BEFORE THE RAILROAD COMMISSION
OF THE
STATE OF CALIFORNIA

IMILTON A. SMITH REALTY COMPANY llo., 20569.

INC., a corporation, and Lewis
Weller, Anna XK. Weller, Lem O.
Crummer and Mary A. Crummer,
Complainants, HOTICE OF PENDENCY
OF ACTION.

Vs

SAl DIEGUITO WATER COLPANY,
a corporation,

Defendants.

1
“ - = - B # ® B . . @

IOTICE IS HEREBY GIVEN, that an action has been
commenced and is now pending in the above entitled proceeding
beforethe Railroad Commission of the State of California:
that the object of said proceeding is that the Defendant be
ad judged a public utility service corporation, and that the
lands, premises and personal property hereinafter described,
be charged with a trust and usage for and on behalf and in
protection of the public, as follows, to-wit:

All thet certain real and personsal property
situate, lying and being in the County of
San Diego, State of @alifornia, more par-
ticularly described as follows:

The Southeast Quarter (SEZ) of the Northwest
Quarter (NW:-) of Section Eighteen (18), Town-
ship Thirteen (13) South, Range Two (2) West
S.B.l.;

The right and easement to: flood, overflow,
inundate, store water upon and use gs a
reservoir, and for reservoir purposes the
Northwest Quarter (NW:) of the llortheast
Quarter (NE*) and the Northeast Quarter
(NE}) of the lNorthwest Quarter (NW:) of
Section Eighteen (18), Township Thirteen
(13) South, Range Two (2) West, S.B.lf., in
connection with end as a part of the reservoir
created by the construction of what is common-
1y knowm as "Lake Hodges Dam" situate in the
-’Soﬁth'oaé1)=,ﬁuartor.( E%) ﬁi -ﬂiﬂ(rggrthwest l?t;ar-
- ter (NW%) of Section Eighteen ,» Towns -
‘Thjr"be‘&a(la); sbuth;‘jr-négge Two (2}'-Weat. 8.8B.M.



The Southwest AQuarter (SW%) of the liortheast
ouarter (NE%) of Section Eighteen (18), Tova-
ship Thirteen (13) South, Range Two (2) Vest,
8.B.M., except that portion thereof lying
above an elevation of three hundred thirty
(330) feet above sea-level according to the
United States Geological Swurvey datum;

and all other property particularly described and set out

in that certain deed dated July 1, 1924, from San Dieguito
Imtual Water Company, & corporetion, to San Dieguito Vater
Company, a corporation, which said deed was recorded August

5, 1924, in Book 1023, page 241 of Deeds, records of San

Diego County, California.

Dated this 11lth day of August, 1925.

Clay Carpenter

Attorney for Complainants.



8/18/25 HISTORY

Claus Spreckels called on me this morning, August 18th
that lacliullen has refused to sign and has talked
John.D. Spreckels around against this pldh and is now in
favor of San Dieguito and calling a bond election to
transfer the El1 Capitan bonds to build San Dieguito,
that he wants me to have a conference with him and Fred
ﬁhodes this afternoon and lay out some other campaign,

I have just telephoned to, Rhodes. He tells me that the
city will never allow anything to be done on the San
Diego River until the Cuyamaoca system is owned by the

city.
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HISTORY

A weok ago llonday July 27th, 1925, Frank Belcher
came to me and told me of the meetings with the Liayor's committee,
including Halley, Hall, Edwards, Hatdoway, President of the Chamber
of Commerce and himself, including layor Bacon. IMayor Bacon
formed the committee. He told me how he went to Spreckels, got
his consent to serve, how everything was progressing favorably
whenlfacliullen put poison into Spreckels' ear and got him to give
out that interview in favor of the San Dieguito District and
advising 10 years' litigation on the San Diego River.

Belcher went on to tell how it put him in a hole,
how it broke up in a row and that Hall had said they would fight
to the finish. He came to me as a last resort asking me if I wanted
the compromise put over and if so he would make one more attempt.
That the only way £mx to put it over was for Belcher and me to
agree on a plan, then Belcher would get in his people and I was. to
get in mine and get it approved ¥»mfmxmxkx then he would go to San
Francisco next Saturday or Sunday, Aug. lst or 24 and get first the
consent of Hannen, president of the J. D. & A, B. Spreckels corp.
They would then get John D.'s approval and two of them would fo ce
Macliullen into line.

Vle then had two or threc meetings, and on Saturday
Auvg. 1lst, Belcher and I agreed. He went to San rrancisco last
Sunday morning by boat and got back last Tuesday and said he had
won both Eannen and Spreckels over, and that he would cdl on his

committee for their approval.

VWle have held 3 or 4 meetings this last week.
A devil of a time we have had. I sent for state engineer LilClure
got him to be there to attend the la liesa Distriet meeting,
switching back and forth until our ultimatum on Fhdday, Belcher's
wltimatum on Minr&hy and our final compromise at nine o'clock
Thursday night. This is the result.

Attach copy of final draft;
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( Oopy )
August 6, 1926,

San Dieguito Irrigation District,
Encinitas, Calif.

Gentlemen: | //
In making the statement I aid at the meeting of your (
\

Board of Directors, ﬁ |

board at Encini tas Tuesday; I trust that I not only stated -

my own views, but the attitude of the directors of the San

Dieguito Pistrict in assuring the representatives of the

. Water Company and of the City of San Diego that there was: Q,
no disposition on the part of the diastriect to interfere with f(

their proposed transfer of the Lake Hodges system, if the ' . /|

present and future rights of the district to an adequate “h\\

water supply were fully protected in the deal. '\

As I stated, my only purpose is to assist in ao.:fe- ;
guarding the interesta of the Irrigation District. The A
propositions I laid down cannot be refuted, and no attempt  ';
has been made to refute them.

First: That an unlimited transfer of this property
to the City puts an end for all time to any chance for the
district to acquire any firther or greater water supply than it
now has under the law and under its existing contract.

Second: That even the right to a continuation of the
present supply, which could undoubtedly be maintained as
against a private corporation, might ba open to dispute by the
City, as an independent muniocipal corporation, on the olaim that
it was only bound by the actual contracotual rights exlisting when

it bought the system.

Third: That in any event the physi.cal posaoeslcm and
control .0f the district's water supply would pass to the city,
vhich avowedly proposes to retain for itself every gallon of
the water 1t thinks itself entitled to. |

Both the re resentativoa of the City and of the Water
Company affirm with apparent sincerstyy that they want thelir
contract so framed that the present consumers shall he protootod

in all their rights.

" fThe important question is: What guarantaoa can the
cuatrict domnd and obtain to proteo'c ‘and insure 5.1;5 righte? |

‘8ince the mutlng 'muds:r. I have been formulating a Srar
plan in my mind which i seems %0 me would be fair and oqui‘b{ab’gl.’._'




to all parties concerned, and which I herewith submit:

Let the City proceed with its negotiations and oadkr‘lot
for the purchase of the entire Lake Hodges and San Dieguito\%tom,
and water rights, subjeot to existi contraots with your district
and other cansumers; but with an option to the present cons er
to purchase from the Oity, at any time within the life of th -
ountstanding contracts, at a price to be agreed upon, or fixed
the Ralilroad Commission, the Lake Hodges dam and all of the water
system lying below the Sutherland dam site, the City to retain
for its own'use all water and water. rights of the stream, and ite

. tributaries, above Sutherland dam site.

This would give to the City the right to the immediate
development of all the water available at the Lake Hodges reser-
voir, by raising the height of the ‘'dam. This is abasolutely the
only benefit the City can ‘hope for from acquiring the present
Lake Hodges dam and reservoir. ~It.could, in a short time, raise
the dam a few feet and probably impBund for the necessities of
the near future several million gallons per day over and above
the water already contracted for outside consumers, L

But its ultimete policy would undoubtedly be to build
a dam at Sutherland in order to carry the water to San Diego
and its outlying reservoirs ¥y gravity flow.

A8 soon as this was done, Lake Hodges would no longer be
an asgset to the City, but rather a liability, for the reason
that the watershed below Sutherland is capable of producing little
more than the water already contracted to the various consumers,
and the City could not afford to maintain it with no other revenue
than it would receive from the present consumers et the contract

pricesn,

As soon as the Sutherland reservoir is built and filled,
it would be to the financial interest of San Diego to get rid of
the perpetual burden of furnishing water to existing irrigation
districts and water consumers at Lake Hodges. 2

I have submitted this tentative plan to State Engineer

McClure, who is now in the City, and he approves it and has
asked to see this letter, which I told him I intended to write.

If the idea appeals to you, gentlemen, I would suggest
that it be presented to the Oity Council in the most convinaing
manner we can think of, as the San .Dieguito Irrigation Distriot's
conditions for withdrawing all opposition to the proposed sale of

Lake Hodges system to the Oity.

Both the Water Company and the City autaorities profess
to believe that the contract consumers ocan do nothing to blook
this sale in any event, but the activity they are showing in
assenbling all their forces at every point where the matter is
up for consideration indicates to my mind considerabdble misgivings

on their part. -

\by. \'\-- i
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I have not advocatad any legal action, and I hope it may
be avoided, but I am strongly of the .opinion that the proposed
gontract conld be restrained in the courts, until such time, &t
. least, as it shall be determined by the Railroad Commission whether
or not the San Dieguito Water Company is a public utility.

Such an arrangement as I have suggested would not only
~insure the future protection of the irrigation districts, but
- would probably remove the very prevalent. opposition to this
proposed sale and purchase in the City of San Diego.

There is already a strong feeling that the present Lake
Hodges dam, aside from its temporary use yntil Sutherland dam
. could be built, would be & vhite elephant: on the hands of the
manicipality, incumbered as it is to its present capacity, by
outstanding contracts. - - ,

Giving to the irrigation districts the right to purchase
this part of the system within the next few years, would greatly
improve the chanrces of the deal with the voters of San Diego.

Respectfully submitted,

We Ae SLOANE

WAS:AP



VAN
: >

THIS AGREKMEHT made and entered into this _____ day
of Septemder, A Ds 1925, by and betwean CUYAM.0A WAT"R ctﬂ!’AﬂY‘.’
a co=partnershlip, by %4 Fletohor, surviving partner, R4 FLETCHER
and Oo P STERH, Partiens of the First Part, and LA HWSA, LEUCH
GROVE & SPRING VALLY IRRIGATION DISTRICT, an Irrigation Dist-
riot organised and existing under and by virtue of the Irrigation
Distriot laws of the State of California, and situated wholly
within the 00&;'3 of San Diego, in the State of Oalifornia,
party of the Seasond Part, | |

WITBRERSSETH:

TRAT, WHEREAS, Heretofore and on the 6th day of
April, 1924, sald Ouyansca Water Company 444 make, execute
and deliver to sald District & ocertaln Agreenment wherein and
vhere-by said Distriot was given an option %o purohase for the
sum of One ¥illion, One Hundr$d Thousand (31,100,000) Dolliars,
all of the property desoribed in malid option: and "

WHERRAS, 1t was found impossible to ocomplete the
transaotion bj the 7th day of May, 1925, and sald Agreenment
was extended Ly the Ouysmaca Water Company under date of April
23, 1925 until the 17th day of June, 1926 and

WHRRRAS, on the 18th day of Junes, 1928, the parties
hereto made and entered Into & farther Agreement in writing
vherein and ﬂl..!'..b! it was agreed that the Distriot should
be entitled to Sake possession of the sald properties and
upon and after taking such possession the Distriot should pay

. %0 the Partles of the Piret Part interest at the rate of six
- (¢8) per oent por asnum on the totel purchase prioce and oapitel

quum made as agreed upon therein amd in the Agreenents



theretofore entered into, and sald Diptriect should he en-
titled to receive the net inoome from gald System until
the final ocomsummation and completion of the purchace of pald
property; and

WHEREAS, 1t is the desire of all parties that the
Distriot should take over'the possesslon and operatlion of
sald propertlies; .

NOW, THEREFORE, in consideration of the premises
the partlies herto hereby &gree ss follows:

OlE: The partles of the Lirst part apgree that
sald Distrlet may take possesslon of andoperate the said
system and propjerty from and after the __  day of
1925, and sald District hereby agrees to so take over and
operate sald properties upon the following terms and ocon=-
ditions:

(a) nggngﬁe;ossesalon ghall not affect any
of the other rights of any of tha parties as contained in
thelir previous contracts.

(b) The parties of the first part are to he
privileoged at any and all reassonable times to have access
to and inspaction of all hooxs, Tedords and enginesring
records relating to sald properties.

(a) The sald District shall not incur any lisblility
for new conptruotlon, nor make any ohanges in said syetem

without the written consent of one of the parties of the
firet pm.




(d) The oaid Distriot will do all in its power
to hasten the final consaummation of said tramsfer, and upon
' the final consummation of sald transfer and the payment of
the purchase prise, all tha terms and conditione of this
Agreement shall becomd null and void,

(a) During the time that the District so has
vossession end operatss sald property, and up to the final
consummation of the tremsfer of said property, s monthly
statemsrt ohall be rendersd to the first parties by said
nistrict showing all receipts end disduwrsements recaived and
made by sald District during the preceding month.

(£) 7The said Distriot shall immediately notify the
first parties of any sots of third parties which night affeot
them or the sald property adversely,

(g) A failure cn the part of ssid Distriot to keep
and perform all the covenante herein contained shall work &
forfeiture of their right to retain possession of the eald
properties,

(h) Should the said Distriot fall to or be unablo
to gomplete the purchase of said system and pay the purchase
prica tnerefor on or before the time granted by sald contract
of date June 13¢h, 1920, and horeinbefore referred to, ar
onch further oxtension thexreof as may be granted by said
parttag of the first part, sald Distriot shell upon demand
irmodintely surrender the possession of sald property to the
parties of the 2irst part and accountd in writing for their
operation thereol,

4
/



(1) Sald parties of the first part agree on théir
part that sald Distriot shall have full control of the
operation and managemsnt of sald properties subject to the
terme and conditions herein contained, and shall have tho
right to retain and keep any and all net revenuens derived
from said property during the term that the same is operated
by said Diatriot prior to the final consummetion of said
purchase and sala, and that they will not on their part
interfere with or sttampt %0 comtrol the management and
operation of sald property during the said perioed,

IN WITHESS WHERROF thes first parties have
hereuato set their hands, and the Distriot has ocaused these
presents to be executed in its corporate nmame by its
President and Seoretfary thereunto duly suthorised, the day

and year first above written, |
| CUYAMAGA WATER COMPANY,

BY.
T Surviving Parvaer=

| Parvies o1 the riret Parte

ATTEST! LA MESA, LEMON GROVE & SFRING VALLEY
IRRIGATION DISTRICT

By |
Sty e R
I

Party of the Sooand Parte
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mormo:u OOUNOIL, OOTOBER 15, 1935, AT 10:00 4.,

| Dﬁtﬂ_&l‘lpﬁ of about fifteen men from Normal Heights present.

MEMBERS OF OOUNCIL PRESENT: Held, Chairman, Maire, Brusohi,
- and Btewart. ‘

PRESENT, ALSO: Oity Manager Rhodes and COity Attomey Higgins.

NORMAL HEIGHTS DELEGATES: "Before we amnexed to the City, we held
& meoting with the Oity Counoil and City Attorney here in this
office, and were told that if we voted to annex to the City
we would automatically be furnished water at oitz rates,

Mr, Higslno stated that as soon as we came into the City, we

would furhished water immediately at oity rates, even if

the City had to go so far as to buy water from Fletoher and
sell it to us at a loss."

MR, HELD asked MR, RHODES what solution he had to offer., RHODES
stated that his engineering department was preparing plans
and specifications for an entirely new distribution system
in Normal Heighte, and that these plans would be ready to
file with the Oity Oouncil for actiom in two weeks. The
City was not intending to take over the mains and pipe lines
of the Cuyamaca Water Oompany, tut would build an entirely
new system, using mains of sufficient size to take care of
the future growth of the dietriot and provide ample fire
protection. Mains up to 4-inches in size would be assessed
to the property; larger mains would be paid for by the Oity.

HIGGINS sald that money to cover the ocost of these pipelines could
be taken out of the Reserve Fund.

RHODES estated that it would be four months before work ooculd be
started on this system after the plans were accepted by the
City Oouncil.

NORMAL HEIGHTS DELEGATES: “Another complaint we have to make is
on the oondition of the water. It may be free from harmful
germs and fit to drink, but it is so discolored and has suoh
a terrible taste and odor that it is almost impossible to use
it. Ve want to know if the Oity Oouncil cannot force the
Cuyamaoa Company to filter the water and supply water that
is fit for human use.”

HHODES stated that Dr. Lesem is watohing the water out there, and
taking samples regularly; that he is right after the Water
Company and doing all he can at the present time to get the
water ocleared up. Murray Lake became so grown u th
algas that it has taken some time to olear it up gy bluestoning.
He also stated that when the City getsin its owmn distribution
system and starts buyfng water from the Cuyamaca Oompany, it

1l put in ite own filtration plant, and then the water will
be oga.l in quality to the oity water, which is the begt in
the State. This filtration plant will ocost probably $30,000,,
and the City will stand this expense. He said further, "the
water out re, I know, is terrible. Snakes, bugs, and I
don't know what notsiee in 1t, and it certainly is not fit for
human use, and we want to do all we can to clear this conditien
up as soon as we oan."



A number of the NORMAL HEIGHTS DELEGATES got ugnto speak, but all
along the same lines as the foregoing. o gantleman asked
Mr, des whether or not the Oity would take over any of
the Cuyamaca Water Oompany pipelines at all, in places where
the guont mains are large enough to take oare of the future
growth,

REODES replied: ©®HNo, the Oity would not take over anLo:r the pipe-
lines of the Cuyamaca Oompany. The Oity wou ve to tuy
She sntire distritution system at a price of $300,000.00, or
none at all, and the Oity had no intention of taking over any
of these pipelines. Property owners who want to tuy water
from the Uity at Oity rates er the system is installed,
will have to make lication for the service. It will cost
the property owner t : 50= for the
new mains and service . , ’ €%
will have to be paid in gash, and the balance may be paid off
in ten years' time, at interest.®

EIGGINS admitted that he had made the statement that Normal Heights
would automatiocally oity water rates as soon as the
Distriot annexed to the City, btut he demied saying that the
Oity would go so far as to tuy water of the Cuyamaca Water
Oompany and sell it to the consumers at a loss. He stated
that the Oity could not do the impossible and take money out
of the Treasury to stand a loss of this kind. -

Reported by
¥, Jaoksen.

ET



To the Honornbl:'q-llnvor and O';Fon Council of the City of San Diego:

wé. the undersigned, being the Chairman and Secretary of
the Citizens' Committee of the Normal Hdghtl Distrioct, heartily
recommend that, if the following proposition shall be made by the
Cuyamaca Water Company to the ity of San Diego, that prudential
and business reasons demand that the City accept the propdn.tion
and proceed forthwith to act upon it, to-wit:

If saild Cuyamaca Water Company will sell its distribu-
tion lines in Normal Heights at a price to be agreed upon by
C. Harritt, Engineer of the Water Company, and Pred Rhodes, G4ty
Manager of Ban Diego, and will also assign to the cit_y the contract
by the La Mesa Etc. Irrigation District, whereby water is supplied
at nihe cents (9¢) per 100 cubic feet, that the City tuke the same
on a lease contract covering a twenty-year period, plue six per
cent (6%) interest on the cost thereof, the same to be paid on
deferred payments, and from the present and future net receipts
in the operation of this system, fherc is every indication that
the profits derived from the selling ‘pr.lce over and above tho
purchase prioe of sald water will within a twenty-year porl.od m
the purchase price and any necessary improvements for the reason
that the water could be furnished to the residents of Normal Heights
at fifteen éontl (15¢) (the price of water to the consumer in the
City) instead of twenty-six oontl (26;) wh:loh the conlmorl in
Normal Heights are now payings :

And ;rwidod further that if said Harritt and Rhodes
cannot agree ﬁpon the value of the said distribution syltoﬁ. 'tbt
then a third engineer shall be selected by the two and the decision
of the majority of the threes shall be mnz

' And provucd turmr. that if thi -ua cncinurl cannot
make nultutm mntul thl.t then and u that svent the Rail-
road ca-u-xn hall make an mm-n mo\ shall be final.

't_



As an additional reason why the Qyty should aot upon
this proposition, if i% shall be made, it is apparent that it
would save the Qity from any bonded indebtedness whutever, and
from the expcnditure of any money except that derived from the
sale of water in said District, and would, at the same time,
avoid the cost of the resédents of said District of appréximately
#130.00 per lot.

The above Resolution was unanimously adopted by said
Committee, consisting of persons representing the citizenship
of Normal Heights, as well as those representing the Normal
Reights District Assembly, to-wit: Harry Oaks, Sandy Saunders,
Clark Brawley, B. J. Carteri, and S. H. Metcalf.

Dated this 25th day of Fovember, 1925.

CITIZENS'! COMMITTEE OF NORMAL HEIGHTC DISTRICT.

By i 2 e _____Ohalrnn.

Secoretary.
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CLASS OF SERVICE SYMBOL

"CLASS OF SERVICE smaon.'
TELEGRAM TELEGRAM :
DAY LETTER BLUE DAY LETTER BLUE |
TER
NIGHT MESSAGE | NITE :Ei ,E_ pr}uh NIGHT MESSAGE | NITE |
NIGHT LETTER NL il D = NIGHT LETTER NL
If none of thess three symbols -Q e

If none of thm three symbols
appears after the check (numbct of appears after the check (number of
words) this is 8 telcsnm Other- words) this Is a telegram. Other-
wiseits characterisindicated bythe wiselts characterisindicated bythe
symbal appearing after the check,

NEWCOMB CARLTON, PRCSIOZNT GEORGE W. E. ATRINS, rinsT vicc-pacsiogny  LSymbol sppearing after the check.

The filing time as shown in the date line on full-rate telegrams and day letters, and the time of receipt at destination as shown on all messages, is STANDARD TIME, -

Refaigu%etgwo Main Street, El Centro, Calif.

SANDIEGO CALIF 400P NOV 7 1925
ED FLETCHER
N(1 BARBARA WORTH HOTEL ELCENTRO CALIF
WEITZEL CONVICTED BOTH COUNTS JURY OUT 4 HOURS CONGRATULATIIONS
FRANK SCHROEDER
412pP
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SRR I enggeeted t0 Mr, Charles F. Stern we get some eompetit:lon
~ . " in bids for the La Mesa District tonds. He said “Pine", and fef:;re'.__
@1 went to San Francisco, saw J. R. Mason and Frank, and they R

& . agreed to bid under certain conditions. I met themion the .= .
! - 0th of December in Los Angeles., Mr. Stern still felt it wae. _.:—‘-:5.‘{.""_-
T a fine thing to get them to bid, but he did not bel feve it ae
S could be done. S
Ko I had a oonference with them £rom 10 0'clook

until 12. Stern said he would finance them on a reasonable ;

. vasis but they mmst coms to him, and have me i to tallk
- finances. “I got them to go over and see Stern, but they 5l "
insisted upon my going in the afternoon. L
Unfortunately Senator Flint appeared on the eeone B

and advised against doing any business with them as they s

were not responsible. I was put in a very embarrassing ' : ' e

position when Stern told Mason, in my presence, that he F Ay

could not enter into any negotiations or talk with them fﬁ

at the present time. Conditions might change any day. LT L
= -‘o LTy T L

I was thoroly down-hearted to get turned down oold :"f‘
that way, but saw Mason again and convinced him and Frank’ thht
the thing for them to do was to bid anyway, that Stern was
in a very embarrassing position on accoun of the Firet S
Secur ities Company being in the other syndicate. .].;_u____.--,- ;

I got them to go down on the evening train W:[th

me and bring their certified oheok for $50,000 and ‘bid’ for*z_
2,600,000, We went out the morning of the 9th xt had a "“?. Lg%
conference with the Board of Directars. At quarter to.ten '

Mason said they would not bid unless the Distriot oaneelloa’_*
I the other synmi icate's option. Hall eaid that eould net ‘be ': ,.?;f
2 done. Mason refused to bid. e ‘_jrig_:
o In the meantime Stern had telephoned to Hal'i e
e also to me saying it looked very promising that' the,Ba 7

- Huntley orowd wonld take the bonds at 97.76 if the:‘eu
- a four weeks' exteneion, and he thought that’ wee’thﬁe
= .—e'-;f:_.'f;-_'-’-:th:l.ns to do. Mason refused to bid, the meet_‘j_, | broke
e *' . ) went down ete.:l:a. - On the sidewalk Mason came: \Pn“
R ee m_igntee to ten, and gaid, "Don 14 you thi :
f’: IT M d I*lag\q'ag;_l‘b YA Pt B :

J




i

let Anderson have his $100,000 which they agreed.

The Mason bids were rejected. Anderson got his
$100,000 and MoClure stood pat with me, and only gave
Banks Huntley two weeks extension, with L'Melveny to

approve the legality of everything.
ED FLETCHER
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pedngd 1n a mpplv uuu. |
il x';}" e That the Distriet buys and keeps the Ouyamaca System
‘/ i?ﬁ .‘uopa ita prosent supply of wabex, |

;to the lands that will be £looded whioch the Distriet or the Cuyamaca

. llun'ay at its own expense and the water to be measm'ed 1nto Murray

7

o . : et
i . i
Ml
__.. ey A
L Pt & 1
] | .-
H
‘.
L]
y

| That ) oity be muutou given a deed to the
aﬁmito on whioch El Capitan will be tuilt, aleo & porpotual lease

Compeny aontrols, the city paying $16,000 a year to the Distriot

as mnal rental, also $25,000 a year for tho perpetual lease, for

the use of Murray Dam Jointly with the aistriot, ; |
The Oity to bniltl a pipe line from E1l Capitan to

Dam and measured as it goes out, m wator that the oity owns,
less qvaporation logs, the Distr 1ot and the City to Jointly use

Murray Roaervoir. E

The Distriot to have the right to purchase one-third
of the San Diego River water aa'dﬁoiopod é.'t; El Capitan and San
Yioenta. the Rhodes' plan, as and when developed, the Distriot to
have the water whether the paranount right litigation is favorable
to the oity or not, the total mnnt ‘being approwimately 5-1/2
ﬁinwn eauons daily, additional water which will be available

_ when the complete development is made,

 The District to pay the same price that the Santa Fe

. ‘and San Dieguito Districts are mmg for water, le: 4 cents a thoun-

sand gallons for what 1':':?15531011 ntor they use and 10 cents for
 domestio use, the domestic use o be determined by the books of the
distrist, 5 |

The pmm rim utigation t0 oontinne to the end.

Fme City agrees to tuy the Normal Heghts, Kensington Park and East
raan Diasu ﬂnuu m: the owauna Oﬁupany. The Distriot to still
7 ?“.' 1-* 'J ”' ”um to p .I

m-ton eorso oy 3 demsite,

ﬁtlr riml Oﬂ thlr m Dhgo River to mtand in
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 the party of the second part is to cause to be advertised

for sale in accordance with the requirements of the law,

six per cent. (6%) bonds of the present La Mesa, Lemon Grove
& Spring Valley Irrigatior District in such amount that the

| face of the said bonds and the acorued interest thereon to

% the date of such sale shall equal the value of the aaid prop-
% erties as fixed by the said Commission, and upon such sale

| the parties of the first part agree to bid par and accrued

';interest for the said amount of the said bonds and to pur-

' chase the same at the said price if their said bid should

. be accepted; and the party of the second part agrees that

:

it will sell the said amount of bonds at said sale, and that

1iimmediately upon the payment for the same it will pay to the
i?parties of the first part the purchase price of the said prop-

ferties upon the delivery to it of the proper instruments of

ﬁtransfer accompanied by the evidence of ownership hereinafter

Fprovided.

e <———————

' of the first part at its own cost and expense the opinion of

—

Ia.ttorneys Dillon, Thompson & Clay, of New York, that the said
lbonda are valid and enforceable obligations of the said dis-
trict before the parties of the first part shall be required
to accept the same or to transfer the said properties. 1In
the event, however, that the said attorneys should find that
there are any irregularities in the issuance or execution of

the said bonds, or in the proceedings leading up to the same

which can be corrected, the party of the second part is to
have the opportunity of legalizing the same by proper proceed-
ings.

FOURTH.

The parties of the first part agree to furnish

at their own cost and expense and to the party of the seoond:

part, sufficient certificates of title showing good title to

(3)

The party of the second part agrees to furnish the parties

— ——
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' the party of the sacond purt is to cause to be sdvertised
for sale in acocordance with tho requiremsnts cf tho law,

six per cent. (67) bonds of the present La ¥esa, Lamcn Grove
& Spring Valley Irrigetion District in such amount that the

i face of the said honds and the secrued interest thereon to
the date of such sale shall equal the vslue of the aaid prop-
erties as fixed by the said Commission, and upon such sale
the parties cf ths firat nart agr=e %o b{d nnr and acerued
interaest for the said amount of the said honde and to pare-
chaze th2 sams at the said price if their said bid should
b2 accepted; and ths party of the sscond part agrees that
it wil) 2el11 the said amocunt of bonds at said sale, and that
immediately uvon the payzent for ths same it will pay to the
parties of the {irst part the purchanes price of Lr2 said prop=-
ertiss uyon the delivery te 1t of the preper inctranenis of
tranufer accompanied dy the evidence of ownership herainafter

provided.

Tha party of the second part a2graes to furnish the parties
of the firet part at its own coest and expense the corinion of
attornevs Dillon, Thompson & Clay, of New York, thzt the said
bonds are valid eand enforceable obligapions of ¢the =aid dis~
trict before the parties of the first psrt shall ha required
téubcgzggn;hn same or to transfer the said onropertias. 1In
tha eveant, however, that the said attorneys should find that
thers are any irregularities in the issuance cr exacution of
tho_aaid‘bonda. or in the proceodings laading up to the name

which can be corrected, the party of the second part iz to

inge ) ;gj: Sl ( , Yol 1 g,
gz no W #MM‘-*’“/“ﬁ et

The parties of the first part agree to furnish

have the Opportunity of llgnliz the game by pr gprqprooeedﬁ

/'Ll*") M

at their own cost and expense and to the party of the second

part, sufficient certificates of titls showing good title to

(3)
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the second part, hereafter and prior to the fixing of the

valuation of the said properties by the said Railroad Commiss-

ion as aforesaid, make any new or additional expenditures
upon the said system except such as may be necessary to kaep
the same in order and repair.
SEVENTH,

It is also understood and agreed that prior
to the transfer to the party of the second part of the prop-
ertiss hereby agresed to be sold and purchased, that the ex-
terior boundaries of the said La lesa, Lemon Grove & Spring
Valley Irrigation District shall be by proper legal proceed-
ings to be hereafter taken so0 changed that there shall be
included within the said distrioct the lands specifically
mentioned and described in the schedule thereof attached
herstc, marked "Lands to e Included in District", gnd made
a part hereof, and all of the parties hereto agree to do all
that may ve necessary or required of them respectively in
order that the said boundaries may be so changed; and the
said parties of the first part shall be under no obligation
to convey the said properties unless and until the said

bouncaries shall have been so0 changed and the szid lands so

included as aforesaid.
EIGHTH.

Tnis property, water system, franchises, easa-
ments, et cetera, are sold subject to all water right con-
tracts, or contracts to rent, sell, 3upply¢-or distribute
water hitherto made by the San Diego Flume Company (formerly
the owner of the said water system), whether such contracts
refer to water already furnished, or hereafter to be fur-

nished. And the said parties of the first part herein here-

by assign, convey, and set over to the party of the second

part all their right, title, claim, interest or estate in

or to such contraots and all of them, andlsubqtitﬁtgplQﬁgj  *'”

(5) AERE Rl
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the accond part, hereafter ond prier tc the fixing cof the

valuation of tha nuid proverties by the seid Puilrccd Commiss-

ion as aforosald, make any new or additicnal exypenditures
uren tha suid aystem except such as may be necesszury to ksep

the same in order and repelr.

SEVZNTH.

%&4@6(0/4 IL is als

tquhe trohafer tc¢ the par

ynderstood =z=nd sgrecd th:t veior
, ‘/ 2 ,
of the second port 6f the prop-

J
ertica hereby agreed tc be sold and pucchased, that the ex-
terior boundarieg of th:2 =2eid La Mes», Lemon Grove & Spring
Vualley Ircigation District ahall be by vrover legal vroceed-
ings to bg hereatter taksn 2o changed thnt there shell be
included within the gsuid district the lands specificolly
mentionsd and described in the uchedule thereof attackad
hareto, marked "Tuands 40 de Included in Dis<riat¥, ~nd made
a part hereof, and 2ll of ths vartiss hereto naren €0 do all

that m=y be necsessary or requirad of them vTespectively in

order that the 3uid Youndarias may “e 32 chnnged; and the

-

\

to convay tha gnid propertiscs unless and until the snid
boundariaa shall have bean g0 ghanged sind the a4id lands so
includsd az aforesnnid.

EIGNTH.

Thias proparty, water ays%en, franchisnas, sase-
nments, at cntara, nra 30ld sguhj=20t to 111 watar ristht con-
tracts, or aontracts %o ront, gell, supply, or Aistridute
watar hitharto nade by the San Diege Fluma Conmpany (formerly
the ownar of the nuid water system), whather suoh contracts
rafer to water already furnished, or haranfter tc ba fure-

nished. And tha gaid parties of the firast part harein here-

by aasign, convay, and sat ovar to tha party of the second

part all thair right, title, olnim, intersst or esatete in

| ;"'—.hto such contracts and all of them, and subastitutes and

(s)

¥ %

3:101?42:11' irzg' of tha firast part shall ba undsr nc oblirsaticn é/--fﬂe.é._(;e
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TENTH.
It i3 further agresed that the party of the second

part is to oe entitled to a transfér to it of the said proper-
ties upon the compliance by it of all of the covenants in this
contract by it agreed to be kaept and performed. In the event,
however, that the party of the second part should fail to fully
perform all of the said sovenants prior to June 1st, 1915, then
from and after the said date the-party of the second part is to
pay to the parties of the first part six per cant. (6%) interest
psr annum on the amount fixed by the said Rai 1lroad commiasion
as the value of the said properties, and the parties of the
first part are to pay to the party of ths second part the net
income from the said system from and after the said daté. The
partiBs of the first part shall, however, be under no obligation
40 transfer the said properties to the party of the second part
unless ths party of #he second part shall have fully and fairly
kapt and performed all of the said covenants prior to January
1st, 19516.

ELEVENTH.

It is further understood and agreed that this
contract is made subject to the approval of ths Railroad
Commission and the Engincering Department of the State of
California, the parties hereto to make joint application for
such approval immediately upon the sxecution of this contract,
and it is also further agreed that in any hearing before the
szid Railroad Commission or the said Engineering Department
upon any of the mattsrs provided herein to be suﬁmif%ed tolthom
respectively for their decision, each party hereto shall pay
the expenses by them respsctively incurred, but that any
expenses incurred by the said Railroad Commission shall be
paid jointly by the parties hereto, share and share alike,

I3 WITYESS WHEREOF, the parties hereto have hereunto set
their names, the parties of the firat part by subsoribing their
names, and the party of the second part by its President éﬁd |

(7)
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TENTH.
It is further agreed that the varty of the second

part is to be entitled to & transfcr tc it of the said proper-
ties upon the cowpliance by it of all of the covenantis in this
contract ny it agreed to be kept and performed. 1In the event,
however, that the party of the second part should fail to fully
perform all of the said govenants prior to Jung lst, 1915, then
from and after the said date the party of the suecoad part is to
pay to the parties of the firat part six per cdnt. (5%) interest
per annum on the amount fixed by the =aid Railrozd Commiazsion

as the value of the said properties, and the parties of the
first part are to pay to the party of the second part the net
income from the said system from and after th= said date. The
partiBs of the first part shall, however, be under n¢ chligation

to transfep. the said vroperties to the party of the second part

unless the party of the second part shall have Tully and fairly

kept end performed all uf the ssid covenants prior 1o January~ .-

1st, 1%16, and it is hereby agrédd that time is of the essence
of this contract.”
RLEVNTH.

It is further underztood and agreecd that this
contrzot ig macde subject to the approval of the Railroad
Conmispion and the Engineering Department of the State of
California, the parties hereto to make joint avplicetion for
such approval imuediately upon the execution of this contract;
and it i3 also further agreed that in any hearing before the
said Railroad Commission or the 3aid REngineering Department
upon any of the matters provided herein to bs submitted to thenm
respectively for their decision, each party hereto shall pay

the expenses by them respectively inourred, but that any

. expenses incurred by the said Railroad Comrission shall be

paid jointly by the parties hersto, shars and share alike,

IN WITNESS WHEREOF, the parties hereto have hereunto set
their names, the parties of the first part by subscribing their
names, and the party of the second part by its President and

(7)
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INTERVIEY WITH COLOYETY ED "'T, TCHER.
have

Yes, we/sdgned the papers selling the Cuyamaca 8 ‘stem to
the Tz lasa Irrization District.

The Citr should have owned the sva*em, and lir., Murray
and I 4id ﬁ1i;92 could to et the city to rurchase the property,

evan o”ferinz *o sell same on the basis of $10,000 down and $10,000
a month, which would not have necessita‘ed a bond issue, ﬁut San
Diego c~uld not see it that way, and it is just as satisfactory

to us.

As a mitter of fact the Distric” ousht to own ?he system and

e7elor the baek countfy. -We have l:rze property interests out
there, ond bYoth liessrs. Thum, ¥urray and lMr. Murray and myself
have asked that our lands be included in the district. We shall

do ever:rthing we can to make the disfrict a success.

In the last analyrsis, tre ecity's development and growth depends
larsely upon the develovment of the back country, aﬁd I feel sure
th-f there will “e no time when the veople of this water district
wi'l not te willing 4e and ready to co-operate with the city of

San Diego for the mutual benefit of each.

)

'''''''''

to u’. e "?',f -.

INTERVIEW WITHH COLO'Er *D FLETCHIL.

have
Yea. we/sdgned the papers oelling the Cuyamaca 8 stem to

the Te Mesa. Irrigation District.,

The City should have owned the avatem, and Mr, Murray
and I did al;:.}/l\a"rg could to et the oity to rurchase the‘pmperty.
"e?en offering to 3611 same on the basis of $10,000 dowm and $10,000
a month, whioh would not have necesaita‘ed a bond issue, but 8an

Diego could not oee 1t that wa.y. and it is 1ust as satisfactory

‘-

-

An‘a matter of‘faot the Diatric 'ought to own the system and

develOp the bao)t oountry. Ve ha.ve Lu.rge proprty interests out

there. and ’ooth Hu_lrs. ‘hmn. lu!m ‘and Mr. Murray and myself
han uked that om' hnda be included in the district. Ve shall

do nverything we can to makn the district a success.

In the 1a.at ana.lysis. tre oity's development and growth denengds

' la.rgoly upon the aoveupment of ths back country, and I feel sure

thnt there w:llll he no tim vhen the people of this water district
will not bo willing ¢e and ready to co-operate with ths city of

san Die go for the mutual benefit or each. .
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