
I . Shoenberg , Esq ., 

Dear Mr . Shoenberg , 

e_ Halliwick Road , 
London .10 . 

14tn February , 1934 . 

I should 1 tke to thank you for the kind interest and patience with which you listened to the suggestt ons whtch I put before you , in spite of their not being new to you . 

Enclosed I am sending you a short sketch of the scheme as a momento . 

Havinr filed a patent an~lication relating to all essential features I shall take further steps to prepare tne ground , and hope t;o hear from you in ubout five weeks time again on this matter . 

Yours very truly , 

. . 



Assuming a magnification of 1 to 40 
and a film of the standard breadth, the average sixe 
book would occupy 25 om of film . 

If one had, for instance , a central 
library, comprisinr; of' 10,000 books in '·he form of 
a "negative'' . 1rhis "nega:-;ive" would have a 
lengtn of 2 , 500 meters . 

Every customer could then receive 
a catalogue of these books, and he would indicate 
by markin~ 1n the catalogue 1 , 000 books oub of the 
10 , 000 which he vould like to have . · 

A suitabl oopyinr, mnohina could 
"print" for the customer the "posltive", comprising 
of 1 , 100 books he had selected in about 30 minutes , 
and the 'positive" would have a length of about 
250 meter~ . The price of the fi l m matePial 
for 250m would, if my information is cor rect , 
amount to about 50/-. 

• 



ELECTRIC & MUSICAL INDUSTRIES LIMITED 

TELEPHONE ' 
SOUTHALL 2-+68 

TELEGRAMS-
EMU HAYES. MDX. 

Dr . Leo Szilard, 
6, Halliwick Road, 
MUSWELL HILL, 
London, N.lo . 

Dear Dr . Szilard, 

BLYTH ROAD, 

HAYES. 

MIDDLESEX. 

22nd. June, 1934. 
; n n t '"' -\") ~ 

"" ~ ... -1 ~ v 

Thank you for your letter of the 
20th June. It will be quite easy to make the necessary 
corrections in order to bring out more clearly the 
two points which you mention in the first page of your 
letter. 

With regard to the two suggestions 
on the second page of your letter, I have not had an 
opportunity of discussing these with Mr. Shoenberg , 
and as I am leaving this evening for a fortni ght's 
holiday perhaps you will not mind if this matter stands 
over until I return. It seems to me that there may be 
a difficulty in defining Class B patents, on your 
suggestion, owing to the difficulty of defining 
11 co-operation 11

, but we may be able to overcome it, and 
we will do out best. 

Yours very truly, 

~. . \ 

AB/VT. 



ELECTRIC & MUSICAL INDUSTRIES LIMITED 

BLY TH ROAD . 

TELEPHONE 
SOUTHALL 2468 HAY ES . 

TELEGRAMS 
EMU HAYES I'IOX MIDDLESEX. 

Dr . Leo Szilard, 
6, Halliwick Road, 
NIUSWBLL HILL, 
London, N.lO. 

Dear Dr. Szilard, 

17th. August, 1934. 

P. 2 ()_'G 

I herewith enclose, in duplicate, 
revised letter of agreement in which I have tried 
to embody your latest wishes. Mr. Shoenberg is 
still away, and I have not yet been able t o get 
his approval, but I think perhaps it will save time 
if you would first of all read this and let me know 
whether you approve of it, in which case I would 
submit it to Iv~r. Shoen berg for his approval or 
criticism as soon as possible. 

If you have any modifications to 
suggest would you kindly show them on one copy and 
keep the other for reference. 

Yours very truly, 

AB/VT. 



/ 

Strand Palaeo Hotel• 
Strand., London \" .c.z. 
5th Septa .. lbe:ra• 1934. 

Your Ref . ;0279 6. 
Your lett~l' 17th Aug., -34 

Industries Ltd. , 

I 

aerljard.n. 
I 
!any thanks for the s cond draft agreement 

\' 
ent me. I should be t;ra teful if tte could 

mnint. in ~ur original plan inso.fnr aa the following 

point is boncorned: if you cease to· p y the mini:nn.un 
:! 

roy ties you should give · aek nll the patents 

class A and ret in no non-exclusive lieance for t1eso 

patents. Otharwis the draft · s perfectly convenient 

to me ith ~1e proviso that you and I should not fix 

t e royeJ.ties ( hich you fixed nt 1/.- ) b'lt leave this 

to n~ . ShoenbergJ I t hink I "&nt!oned berore that I 

r a ther would fix them at a percentage of your se lling 

price than in shil .1nea, but wish to leave tl~ m tter 

with ·rr . Shoenberg. Perl ps it is not necossa17 

for you~to rAve the ngreement retyped n changes ·could be 

contained n l etter 'lcco.mpanying the agr ement; this 



~oc dure would pe~haps. also quick n up the ettlement 

of the fo~malities , which vtould be elcorr~o. Xf you 

want to dll.souss anything about thi matte~ could you 

kindly lQ~iV6 telephone r:1ossage so that I may r11 ~; y u 

be.ek? 

Yours very truly, · 

/ .' 



ELECTRIC 

TELEPHONE 
SOUTHALL '2.4-68 

TELEGRAMS 
EMU HAYES MDX. 

& MUSICAL INDUSTRIES LIMITED 

BLYTH ROAD, 

HAYES. 

MIDDLESEX. 

9th. November, 1934. 

Dr. Leo Szilard, 
Strand Palace Hotel, 
STRAND, 
London, W. C.2. 

Dear Dr. Szila rd, 

P. 

I have your letter of the 30th 
October, and apologise for not replying before as 
we have been very busy. 

What I am now trying to do is to 
very much simplify the contract by cutting out 
future patents altogether,so that no que stion of 
"B" patents will arise. We will then take the 
option simply on specific patents or patent 
applications which you have filed up to now, and 
corresponding applications that may be made in 
other countries. As I want to mention these 
patents in the document, will you kindly send me 
copies of them ? 

Upon receipt of these specifications 
from you I will endeavour to conclude the matter 
in the shortest possible time. 

Yours very truly, 

AB/VT. 

c 



A. Benjamin, Esq., 

Strand Palace Hotel , 
Strand, London W. C . :,-, . 

11th november, 1934. 

Electric e-; Musical .J.ndustries J .. td ., 
Blyth Roa.d, 
Haye_!!. 
Ud(\lesex . 

Dear Mr. Benjamin, ~· t)~~ 7 J ~ · 
Enclosed you ~ill find the patent &pvli 

cation in which you are interested. 

Yours very truly, 

Leo Szilard ) 

Encl. 



• BonJ 11 , Esq. , 
Electric uo cnl Induatrio Ltd . , 
Bl th Ho d, 
H Jes, 1 1 sex • 

D r • D nj in, 

rJ..• 0 a 1'00 
oonv niont to :~ • 
1f ~oos,.ble, all the 
s gn in one lot? 

As re !:I ds t•lO init1a.l 
£100 o ld you ile I-1n enOl )l to 
s :ln the f'ollo 1 · nanner: 

st~ d P 1 ce ot 1, 
Str n , London \ •• c.2. 
3ln Doce ber,· 1 r 34 • 

ond 10 
.J. ' ve to 

of 
of t:lls 

n cheque fo £10.-.- to be sent to 
L . 1hnl I 

27 , Culling Ro d, 
Lancon ~ • • 5 . (not c1~eeo } 

ch qu for £ 0.- . - to be sent to 
rofea or ~ • Dolnny1 , 

Ke r 1 
Did ury >nrk, 

!nnch ster (cross d) 

cheque for £30 .-.- t be sent t o 
L. Szilard, 

Str nd Paltco Hotel, 
Strand, . c.2. (eros ed) 

Yours very tr 1 y , 



ELECTRIC & MUSICAL INDUSTRIES LIMITED 

TEliO PHONE · 
SOUTHML 2.+66 

TELEGRA>IS 
EMU H ... Yl"~MO>t 

Dr . Leo Szilard, 
Strand Palace qotel, 
London, ,., . C. 

Dear Dr . Szilard, 

BLYTH ROAD. 

HAYES. 

MIDDLESEX. 

19th. Dece~ber , 1934. 
r 

P. 

At ast I run sending you the abbreviated 
letter embodying the option and licence agreement. 
I drev1 I .. r • .Jhoenberg' s attention to the rate of roya ty , 
and he agrAed to n.axe it 1/ d instead of 1/- . On the 
other hand, he felt it mi3ht be difficult to c omm~t 
ourselves to ~o beyond ~3 0 (Th~ee hundred pounds) per 
annum minimum royalty, especially '3-S one cannot foresee 
hou long it 1"'1ay take to create a market for t e new 
invention, assuming that it turns out to be successful. 

I a..Y;'l sending you two copies so t at you 
can make any corrections you would like to make on one, 
vhile yo~ return the other to me for reference . 

Yours very truly, 



.· 

I 
I 

Dear Dr . Sz1lard1 

r1 ti h tent "i.pplic tion 10 . 7 u 
o 12th . rch 1c34 

~~--~ ~ - --~--~--~-~----~-~---~--~~~ 

1 . In con !deration of our pny1ng you £1 0 
(one hundr d oun )~ you have n ·r~ d to grnnt 
us , 'lie have agreed to take, an option for 
eighteen months from the 1st Janu ry 19::S~ to 
acquire exclusive rights or our territory 
(n .oly the ·r1t1eh .t:..m ire , 1th he exception 
of Cana. , .but incl1. ding [Ypt , d o.ll ri tis 
.~.an tory terrltorie and protectorate J .:n y ur 

1n ontlon for tl r production of ook descr.:bed 
in yo r visional a> cif1ca·tion 4 o . 7839/34, 
togetl r 1 th an exclusive lie nee 1.'0.!' such 
t rr1 toey under any p tent that y b gr ted 
1n pur.uw1c of this riti h ppl1eation, a well 
e.s und r any pat nts that m y bo ant d 1n r spect 
o appl1c tiona f4le nov or here ter corr so dll1, 
to the said uritish ppl1c tion 1 n."ly O- t 1. 

co ntriea 1nclu<e in our abov - aentioned territory . 

2 . '..t.:he option may cx.erc is y ua a.a from 
ur!ng it currency, or imrae iat ly upou 

ito piry, by our not!fy1n you in !tin of our 
intention to take up an oxclua1 v lice! c ns .from 
th t dat~ .for our terri tory under all p t nt ;r ted 
or.to b grante 1n such territory it rospact o 
your a _ .. d 1z1v nt1on cor1•e pone ing to the ri t h 
p t t appllc tion o . r/839/34 , upon the t rm an 
con ·· tion ent1oned o low . Upon such notif'ic t1or 



2 . 

and thereaf'ter you shall nt our request xeoute 
.sucbi'orra l document as ma:y be necessary to 
enable us to register our licence under the 
British and other putonts at the rospeetive 
Patent 01'f'1ces .. Such licence shall be held by 
u on the following terms u.nd conditions= • 

( ) se shall pa¥ you a royalty of. one shill1ns Ov..J(~ ~-1'!/A-vi.R 
in respect of each instrument manufactured 
or sold by us or our J ssooiated Companies in 
any country of our t rritory where a patent 
application correspond ng to your above -
montioneu British patent has been filed 
(instruments invoice! to our Associated 
Companies for the purpose of sale 'by them 
will be included in our royalty returns to 
you when .sold by thom) . In all cases 
royalty will be paya·ble only when sale 
has b~~n effected . loyalties slall ooase 
to be payable in respect of any pa.tent 
application if no patent is granted in 
pursuance of such application., nor shall 
any roy lty be payablo in respect of a patent 
irr vocably doclared invalid by a competent 
Court of Jurisdiction . 

(b) So long as the Company retain their l iee11ce 
they shall guarantee you a minimum of N300 
( rl'hree hundred pmmds ) a year during ·the 
curt• ncy of the lie nee from the date o the 
exercising oi' the option, and pro rata for 
any part of a year if it should be term~nated 
berore the end of a complete y ar . 

(c) We shal l keep proper ecounts of all 1n truments 
sold under this agreGment and render you half
yearly statements of inotrumonts so sold. d of 
the royalties due to you in respect thereof . 

(d) The Company may at its own discretion grar.tt 
sub- licences to any other parties # provided 
that the Company obligates such sub- licenceea 
by witten reement to make proper returns of 
all sales or apparatus under this a5reement 
and is itself respone1blv to you for the due 
payment o.f royalties in accordance with such 
returns; tllld furthel" 1 provio.ed that you are to 
be t liberty to have the relative accounts of' 
such sub- lie ncees examin d by a qualified 
auditor , with a view to certifying tne return 
aa correct on your b half . 



~ . 

(e) As regards tha :ma.1ntonee e of patents, we 
shflll pay the r no'l:tal fees in respeot of 
all such patents and patent applications 
under which w have U..."l exclusive liconee 
so long as such licence continues . \ e 
shall not be held liable f'or rmy onrtssion 
to pay a renewal fee owing to inadvertence 
or oversi~1t , but you may pay such fe~ 
yourself, so long as w are licenced under 
such patent, if it is still unpaid within a 
fortnight from the a.bsolut ly final legal 
date for the payment of tho fee , and we \rlll 
refund you such payment. 

(.f) viith regard to f\'tture patents (other than 
those corresponding to British patent 
application $839/34} which you mny file in 
our territory relatin.0 to the invention, the 
subject of this agreement, it is hereby 
agreed that yo. give us the first of'rer of 
acquiring ~~ exclusive licence for our t rritory. 
on terms to be discus o , in the case oi' ee.oh 
such patent . You will submit to us a copy 
of each patent application as soon as possible 
after fi l ings that we may ·be in position 
to t~ive the question of acquiring e. licence ou i' 
early consideration . Our decision as to taking 
a licence must be biven within six months from 
the date of receipt of a letter from you notifyi r; 
us of the gr-e.nt of .a ~~t.i1n~. Should we not take 
a licence i 1 any j~l.i -'-h~d"B:O.se the terr s offered 
by you are too onerous, you shall not then grant 
a licence to any other party on bett r terms . 

(g) rl'his l icenee ag:I'"eement ma.y be wholly terminated 
by us at any date by giving you six montha 1 

previous notice in writing , at the add.reas to 
which this letter is so:nt . or such other a.dc-r>esa 
as you may have previously notified us , in 
which c e.se al l rights a.'t'ld obl1gat1onn hereunder 
shal l cease upon the termination of such six 
months notice . 

To: Electric & Musical 
I agree to al~ 

1n this let·ter..t 
>:)igned: 

Yours very trul y , 

Indus tries Ltd. 
the terms and conditions mentioned 

Date: 



I 

l . 

&;< • 

nr Dr . "z la ·'d, 

1t!ah 

{on· 



a 

( ) shall p~y you a :rtl ty ot one sh1-ll.1fiti ~ ici• /r { If-'"" " ·· 
n res pee t of ~F ah :1.n tru.~ t /~anui'oo t•v. d . 

.or sold by u.s OF our t ssoci ted U- n 
• F eo1 ~~trn ot our territor •1.. ... a pat nt 

appl1cati.on eorl~SJpondJ.n~ to youz. a~tOV8-
nont1ono , .. ri t:tab t&tent '1 s been f11 d 
( stJn en illVOice ... to our · oc1 te 

OW..J) •- e .£> -:t: th · p -t.rpo~e oi.' le by th 
'l ll b~ 1 .. cludl'Hl ill ou royA.l ty r~tu ,s 
yo. vh n so - by t~~) . ~ l o s ~ 
roynl t;r r· l~l be pa,tnble nly h~n al.$ 
hao bo .n ef · ctod. ,,. :.~oyultie$ shall ct: ~ e 
t bt: payable in r o_pect o f &.ny l; t · nt 
1Jf~l1ca '· .o.o ....... , ' no pat n - ;t.., r;r ~ted 1n 

p W:JUMC o;t' such n ;plic nt1o , nol" shall 
. 'Y roynl ty l-,e pay '1. lo in resp c t of a t nt 
ir ... v a 1y dec l r 'invalid ~ co:.aoot t•t 
Court of J i diction . 

(b) Bo J.ong 

e } 

(d) 

ar . 

B 
of 



o: 

1 

(e) 

1 ctr1c 
:r 

is lett r . 
1 

3 . 

Your v 7 trc y , 

u 1c 1 ~du trie 
e to all he t .r 

l d: 

Ltd . 
1 condl t1ru. ntioned 



ELECTRIC & MUSICAL INDUSTRIES LIMITED 

BLYTH ROAD. 

TELEPHONE 
SOUTHALL 2+6 8 HAYES . 

TELEGRAMS 
EMU HAYES MDX. MIDDLESEX , 

12th February , 1935 • 

By Hand . .J '-' - ~) 

Dr. Leo Szilard, 
Strand Palace Hotel, 
Strand, 
London • 'vV . C . 2 • 

Dear Dr . Szilard, 

I have to acknowledge receipt of your 
letter of the lOth inst. , enclosing our letter to you 
of the lOth January 1935, embodying an agreement 
between us in regard to your invention for the 
reproduction of books, duly countersigned by you. 

in 
as 

In reply to the points raised by you 
y our letter of the lOth Pebruary , I have to reply . / 

follows:- ft,<ri)Jjti; -t/;:L 10ct.J~~~~f:,f( 
1. The final paragraphf'b:(g1nnin~with the ~~ I 

words "alternatively, this licence agreement" 
is not intended to affect the minimum royalty 
referred to in paragraph (b) of Clause 2, in 
our letter of the lOth January 1935. 

2. It was certainly not our intention when 
drawing up paragraph 2 (f), to ask that you 
give us the first offer of refusal only on those 
of your future patents which fall under the 
claims of the patents mentioned in paragraph (1} 
of our letter of the lOth January . The 
intention of this paragraph was that you should 
give us the first offer of all your future 
inventions having any relation or bearing on 
the broad subject of the 11 Microbookn. You are 
interpreting the words "relating to the invention, 
the subject of this agreement" in too narrow a sense. 



2. 12th February, 1935. 

Dr. Leo Szilard. 

There cannot be any hardship to you whatever 
in making us t h e first offer,in accordance 
with paragraph (f), nor will there be any 
difficulty in you r remembering this condition 
in future, seeing that this a greement about 
the "Microbook" is the only one that can come 
into question b etween us. 

3. ~ e will, without any liability for 
inadvertence or oversight, take care of the 
British patent application forthwith, and 
bear all costs in connection with its 
prosecution until grant, irrespective of 
whether this is during the optional period 
or the period of the licence. 

As regards corresponding applications 
in other countries, we wil~ bear the cost of 
filing those cases which have been submitted 
to us by you beforehand, and in re gard to 
which we h ave decided to file such application 
or applications, and (again without liability 
for inadvertence or oversight) will take care 
of the prosecution of such cases. 

I will have the counterpart of the 
letter of agreement signed on behalf of the Company 
as soon as possible, and shall be g lad if you will 
let me know the address to which it should be sent 
(as well as the cheque for £3 0 to you rself), in 
case, as seems probable, it cannot reach you before 
you leave Eng~and. 

Yours very truly, 

AB/VT. 



, 



,. 

Your Ref. 031998. 

A. Benjamin, Esq., 
Electric ~~; Musical Industt.ies Ltd., 
Blyth Road, 
Hayes, Middlesex. 

Dear Mr. Denjamln. 

Strand Palace Hotal, 
Strand, London 't.c.2. 
14th F'ebruary, 1935. 

I had your let ,er ·of the 12th instant. 

I recret not to be able t o ncce? t your interpretation 

of paragraph 2 (f), sinco the first parnGraDh of 

thCl aLreoment clearly defines the soope of the ac~·eament 

as limited to one patent application, and t hose further 

applications which can be derived in following up this 

application. 

However, while I should like to interpret 

paraeraph 2 (f) so as to keep it w1thitl the soope~ 

I am quite wilJ.lnc to meet your w ishea insofar as I 

here ith agroe to the ~ollowing: 

If I file any patents, the prhanry obj ct of 

w:b.ich is tho ' hicrobook' in England in 1935 01~ 1936 

I s 11 lot you hnve the first offer in the same way as 
pntant 

if these/applications JmU§%B BBmB camo under paragraph 2 (f) 



A. Benjamin, Esq. -2- 14th F'obruary, 1935. ... ..._ _____ ._.. _ _...._ ...... ------------..... ________ ... ________ .,....,. ____ .,..... __ .. -........... -... ...,....,~.,....., 

of our ~srsement . In oons1derati,..,n o£ this you nlaY , 

i for legal roasons you tbink it advisable, pay m 1/~. 

Yours very truly, 



ELECTRIC & MUSICAL INDUSTRIES LIMITED 

TELEPHONE · 
SOUTHALL 2+68 

TELEGRAMS 
EMU H"-YES.MDX. 

Dr. L. ::>zilard, 
31 jJOlstead rtoad, 
Oxford, 
uxfordsnire. 

Dear ~ir, 

BLYTH ROAD. 

HAYES . 

MIDDLESEX. 

27th uune, 1935. 

.tJ. 
~:~, . () 
uv'.J 

VT e nave r e: ceived an v:fficial Action from tne ori tish 
Patent O:ft'ice in respect of your patent application .l.'lO. 7839/34 
concerning the micro -book, and the prior specif'ications l'40S. 
124,v58, 316,668 and 3'12,431 are cited as anticipation of' tne 
claims as :filed • 

.1. t appears to us tnat, i n view of' tnese pr ior 
specif'ications, substantially no patent protection can now 
be obtained on tnis application, and we very rnucn doubt wnetne r 
it is worth prosecuting it any f'urtner. 

nowever, we would like you to exarn1ne the case your
self and let us nave your views c oncerning the position. A 
copy of the application in its present f'orrn and copies ot· the 
cited specii:'ica tions are attached, and we snal.l be glad if' you 
will return these with your comments at your early convenience. 

ENCLS . 
Appln. ~o . 7839/34 • 
.l::i.P. 124,u58. 
B.P. 316,668. 
H .P. 372,431. 

~lVJ.B. 

r ours fai thf'ully, 

J. 



ELECTRIC & MUSICAL INDUSTRIES LIMITED 

T£LEPHONE 
SOUTHALL 2+68 

TELEGRAMS 
EMU HAYES.MOX.. 

Dr. L. Szilard, 
C/o The Clarendon Laboratory, 
OXFORD. 

Dear Sir, 

BLYTH ROAD. 

HAYES. 

MIDDLESEX. 

22nd July, 1935. 

P. 

This is to remind you that we are still 
without a reply to our letter dated the 27th June 
which was re-forwarded to you on the lOth inst. 

If the applica tion is to be proceeded with 
a reply to the Patent Office will have to be prepared 
very shortly. Could you therefore let us have your 
conclusions in regard to the further prosecution of 
this application wi t 'hin the next two or three days. 

Yours faithfully, 

JM/NA 



ELECTRIC & MUSICAL INDUSTRIES LIMITED 

TELEPHONE · 
SOUTHALL 2+68 

TELEGRAMS 
EMU HAYES.MOX. 

L. Szil ard Esq. , 
C/o The Clarendon Laboratory, 
OXFORD. 

Dear Sir, 

BLYTH ROAD. 

HAYES . 

MIDDLESEX . 

29th July, - 1935. 

P . 

re Your British Patent Application 7839/34-
Micro Book 

1e have received from you this morning the 
enclosures which we sent with our letter of the 27th 
June last together with our letter of the lOth inst., 
with the word ureturn" written thereon . 

We shall be glad to know whether you are 
in agreement with our previeusly expressed views and 
with our proposal that on account of the paucity of 
subject matter left in this appl i cation, it be 
abandoned . 

Yours faithfully , 

JM/NA 



ELECTRIC & MUSICAL INDUSTRIES LIMITED 

TELEPHONE ' 
SOUTHALL 2468 

TELEGIVu'IS· 
EMU HAYES. MDX. 

Dr.L. Szilard 
C/o The Clarendon Laboratory, 
OXFORD. 

Dear.Sir, 

BLYTH ROAD. 

HAYES. 

MIODLESEX . 

16th August, 1935. 

P. 

We are being pressed for a reply to the 

Patent Office Off icial Action about which we last wrote 

to you on July 29th. 

In the circumstances we are proposing to allow 

this application to lapse unless we hear from you to the 

contrary by the 22nd inst., 

Yours faithfully, 

JM/NA 



Dr- . Leo Stilud, 
6, Halliwick Road, 
W3WEL.t HILL, 
London , N. J.o. 

Dear Dr . Szilard• 

~e confirm that we hav agreed to 
take- and you have a~ed to grant us, an option 
to acquire an exelusive licence und~r your patan~s 
and vatent appl1eat1ona for your i nvention called 
the 1' 1cro'book't on the terms and eondi t1on~ 
mention~d bel.ow:-

1 . fhe option 1s to be ror eighteen 
months from the lst July~ 19341 1n the flr•t 
1nst.ance, and tor this we are to pe.y you 
£100 (one hundred pounds} • At the end 
ot the first eighteen month we mar, 1f e 
w1eh, ~enew the option ro~ a furthe~ tw lve 
months, upon payment to you of a further 
.£200 (two hundred pounds) 'by .giving you 
not1o·e, w1 thin <>ne month after tb~ expiration or the first option period, of our intention 
to do eo , 

2. The option may be xereieed by us 
t any time during its currency by .our 

informing you, in writing , of the date from 
wh!eh we take up the licence. If the option 
1s not thus exercised it will lapse, either 

t the end of the first option p riod of 
ei.ghteen months or at the end of' the second 
option period or twelve months , if it has been 
~enewed for sueh second period . 

• 



2 . 

Dr. Leo Szilarde 

a~ Upon our notifying you that e wish 
to exercise the option, and of the date from 
which we ar taking up the licen~e. we shall 
become automatieall7 lioenoed as from that 
date • wi thout rm.y .further agreemen-t or licence 
being executed by you (unless for any reason 
we may so require you to do , as for instance, 
1n order to facilitate t he ~eglatration at the 
British or other Pntent Office of our licence 
under any partieula~ patent or patents, in which 
ea e you shall execute all sueh documents as may 
be necessary for such purpose at our expens ) 1n 
accordance with the terms and conditione herein
after specified. 

4 . During the eurr ncy of the option you 
will not give any rights to the use ot your 
patents to any third party in the territory of 
th licence as hereinaf'ter specified •. 

5 . If we exercise the option we shall 
there.upon beeome licenc d upon the following 
ter.ms and conditions:-

( ) The terri tory of this licence shall be 
the British Empire , with t he exception 
of Can.ada, but including Egy-pt, and all 
British dated territories and 
protectorates . 

(b) The patent~ and patent applications 
which are the subject of thls licence 
arc divided into two classes, namely• 
(A) those which are filed by yvu in 
the country of origin, or in -which you 
have acquired an interest with the right 
to 11cenc before the lst July 1934, and 
which are comprised in the schedule hereto, 
and (B) those which are tiled by you in the 
country of or-igin, or in whieh you shall 
have acquired an interest with right to 
l:teeno~ on or a.f't r ls.t July, 1934, and 
during the currency of the option or 
licence, the subject of this agreement . 
A list of all p tent applications or 
p tent right f11 d or acquired by you 



Dr . o Szilard. 

from time to time and relating to, or 
of use in connection with the invention, 
the subject hereof, shall be submitted to 
us , tog t 1.1Cr ~nth the z-el tive specifications, 
promptly, as and rl1en they occur. 

(c) We hereby acquiro a full and exclusive 
licence for our territory under all Class (A) 
patents and pat nt applic tiona, and we may 
from time to ti1:1.c ol·ct to take an ex.clusiv 
lieenee under l or any Glass {a} patents 
and patent applications which you may at rm.y 
tlme possess or control or have tha right to 
grant licence under-, and we shall be deemed 
to have el~ct d to take such a lie nee if e 
have not notified you during twelve month 
after the publ1e t1on of any such 01 ss {B) 
p tont. of our intention not to t e a licence 
thare~ uildi1r, provided, however 1 that if e do 
inform you within the said twelve months of 
our intention not to take such a 11eenee you 
will be free to dispose of such patent as you 
wish. 

(d) We shall pay you royalties as £ollowst • 

(1) In respect of any app ratus involving 
any Class (A) or Class {B) patent or 
patent spplicatiQn under which we are 
or shall have beeom3 licens d hereunder, 
a royalty of One shilling, in respect 
of e eh such instrument sold by us or 
our Associated Companies to ~ome party 
other th~~ our associ~t • {Instruments 
invoiced to Associated Companies for the 
purpose of sale by then Vlill be included 
ir~. our royalty returns to you rhen sold 
by them). 

(11) The royalty mentioned in the previous 
paragraph shall be pe~able in respect 
only of apparatus sold or manufactured 
in a country where you hav a p tent 
protecting uch pparatus. In any eaae 
such royalty will only be payable hen a 
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4 . 

sale is effected. Royalties ahall 
cease to be payable in ro pect of any 
patent applic~tion if no p tent is 
granted within the appropriate period 
after filing such applie at1on, nor 
hall any royalty be payable in respect 

of a patent irrevocably declared invalid 
by a competent Court of Jurisdiction . 

(iii) So long the Company el ct to retain 
their exclusiv licence under any of 
your patents or patent applications they 
shall guarant e you, on account of 
royalties, a minimum of £300 (Three 
hundred pounds) for the first year of 
this licence, £400 (Four hundred pounds) 
for the second year of this licence and 
£500 (Five hundred pounds) for the third 
and each subsequent year during hich this 
exclusive licence shall continue to be 
in force. 

(iv) Upon your notifYing the Company of your 
intention not to give the Company any 
licenses under patents filed after the 
date of uch notification the lic ence 
rights granted hereunder shall be 
limited to patents and applications 
filed prlor to such date, and all 
obligatio. to guarantee the minimum 
royalties nent1oned in the previous 
paragraph shall forth ith eea e, a due 
proportion only oeing payable in respect 
of a broken year . 

Similarly if we give yc~ three months 
notie of our intention no longer to 
guarante minimum royaltie , ill 
then no longer have any rights to your 
patent fil d after th date of the 
cessatio1 of the operation of the 
minu~ royalties guanantee, and we 
sh 11 also thenceforward hav& only a 
non- exclu 1ve licence under your other 
pat nts and applications . 
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Au/VT . 

(h) This licence agreement may be wholly 
terminated by us by giving you notice in 
writing of our intention to do o at 
least three calendar months· before the end 
of' any t elve months period from the date 
of the beginning of the licence~ in 11h1eh 
case all ri~lt and obligations hereunder 
shall cease as from the ter.n1ination of such 
twelve months period. 

Yours very truly, 

TOt Elec tric & Musical Industries Ltd . 

I agree to all the term and conditions 
mentioned in this letter . 

Signed.: 

Date: 
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