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Col. Ed Fletcher. 
920 Eighth street. 
San Diego, Calif. 

Dear Colonel: 

February 24. 1925. 

Enclosed herewith is a draft of the 
petition to the Corporation Commissioner. As 
you will note, we need oertain data for its 
completion. namely: 

/ (1 ) 
~S1 ": . . (J-V7] 

Actual cost of erecting the studio. ~. 

/ C2 ) Actual cost of equipment, exclusive 
of that whioh you have put in. 

{3 ) A copy of . the agreement entered into 
between Hawkins and Owens and yourself, 
January 16, 1925. We have not the oo ~e 
corrected copy of this ~n our files. 

(4 ) A resolution of the directors as per 
the enclosed form. It will be sufficient 
to ha~e this paper signed by the different 
directors. 

/ (5 ) A detaileo description of the personal 
\/ property, equipment, etc., now in the studio, 

with the present valuations of the different 
items. 

The other exhibits we have in onr files, 
and will attach to the original petition. If you 
will make a note of any oorreotions or change of 
progrgmy and let us have the same, with the data 
above cal led for, we will have the petition ready 
for filing very shortly. 

suggest 
as soon 

HGS:AP 

We are enclosing also a letter which we 
you should have from Ownea and Hawkins just 
as Owens is will ing to sign the s~e. 

Yours very truly, 

SLOANE & SLOAUE, 
By 

t .. .. . . .. 
..... 

... ~ -

ebrual~' 26 , 1925 . 

llr. Harrison Sl oane , 
·:ia .. .;to l1ni ld int.; , ' 
S ~ j)icl)O , C~l if . 

•. iy uoar !.il• . ' lounc: 

lc J ~t;r of 'ebrt1:11~ :~th. .7o ··:ill 

l. .iott .;J. o ont of. orec"'tiil1{; studi o - ·::~ .. , 000 . 00 ~ 

s. 

5 . 

/ 
.:\otunl oont of oqni . t~cnt,. o::cl'lcivc of 1;J1at ../ 
r;hich :·on h~1·;a :Jut in - t ·lCCO . CO. 

,·~e o..,~·o ~CU t he onl:; C O" J~' Of the U :rcr. :;~cnt uctr.'C'Oll / 
Hawk:i nn 3nd o~·:on::; tl at '\7f' .f"'YO . It not tho con:v .; 
you ilO.\'"C the Di . nc c1 co-,y1 - ~. 

f;o arc ot~;inr the rosolr·~ion r!ignod 3 :L"o::nc:.~~cd / 
.\ttp.chod find dotuilcc1 deccri ..,~~.:on o~ h ~ .. , ... r :)n:.l v' 
p!'o !1 c1·t v , cQui .1:!i·"' .1 t • .-; tc . 

Tho l cttOl" to lJC i ~noa c:v o~·:.1C ~ ·:. n ~·J·: 11 
t o ··ou a~ £oon gs '>Onsi bln .. .. 

laJ .• 

' 

• 
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Personal Property, E11.n.ipment, etc. now in the Studio, 
the Present ·!alue of Sa.ce Being <iji9, 855.00. / 

1 -

30 -

3 

50 ;:. ·:1. ~llis Chelr.1ers l.Iotor Generator s et 

Arc Liehts and complete equipment -

Spot lights 

S\7itch boards, cable, electric wiring 

4 - ;teostnts 

1 - Cor.lplete carpenter shop equipment 

carbon fo+ running electric lights 

1 - Dodee screen car 

Col'!lplete office equi:poen t 

::oving picture fiats 

I . 
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Cu:vamaeo 

' 

olnna Doaeh 

Ed ~ 1 tch r Contpa11y 
Fletcher uildin~ 

Sloane & Sloane, 
·.vatts Building, 
San Diego, Calif. 

Gentlemen: 

u~o J.;i~hlh st. 

nn ic~o, Coliforniu 

May 15, 1925. 

Enclosed find check for $10.00, to cover 

balsnce due on Fee o£ ~tate Corporation Deptartment 
• 

on- .. .-iuolication for Permit. Kindly acknowledge --
recdpt. ._ . 

Yours very truly, J 

EF:KL1t 

• 
• 

• 

. . 

I 

• 

Oro!'aununt 

I 
SLOANE & SLOANE 

ATTORNEYS AT LAW 

803 WATTS BUit.DING. SAN DIEGO. CAUFORNIA 

STATKMINT OF ACCOUNT OF 

Grossmont !'tndios , Inc., 
I 

A 1 10 'J;' .. "\. U !! • . , ;J r.nJ • 

? yment on account of fees to dqte ~ l[JO . OO 

... 100 h~s a lreacly been crc:<1iteu to this a ccount, und it 
mny stand on payment of the nb ove o.dditionnl r150 
until the busines3 develons a proiit . 

()· 
~ ) · 

) ' I 



] , (L ~ ~· I t lll l ~ . 
. :\lt •runvs ut J.u,,· 
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ltUI'I'i :-oOil (i, .SlnUI&l' 

.r . Ed Fletcher 
1020 .~:.i.'rlth St . 
San Diego, Calif' . 

Deer Colonel: 

. 

I.Iay 2 
1 92 9 

Re Grosnmont studios oreclosure . 

I h nve to.l._cd \"li tl I.Ir . Sears and he 
_, ns ~several objections to t: e fo1•eclosure procedure . 
Some of them are not ~ell taken, but there seems to 
oe no auestion 3 oout a mis ~·n e \"lbich the net·rspaper 
made ~n days of publication . 

. "e will tr~r to 1igure out the quickest 
way of correc:ting this and will nttend to it at once . 
One ,:HJ.."T y;:_ich :re o.re considering is to have you quit 
claim the property back to the trustee and publish 
the notice over uga.in, and the other is to file a 
suit to quiet title aeainst Grossmont Studios, Inc . 
'.rhe latter \"/Ottld : v .ve the effect of decidlng the vali-
dity of the note and tr:ust deed in your favor, as well 
as serving to cure the defects in the s·le. !Iowever 
it ~i ht leud to delay in getting your certiricate 
if i. ;olstencroft y,·ants to litigate your right to tal<:e 
the note and trust deed in yr ,r own fayor . Except for 
the t:L'!!e it y;ould tn.ke,v;!!ic! or: a contest would be 
six ~onths or so, the latt ~ r \:ould be the most 
cor nrehensi ve procedure . .lf \'Jolstencroft did not 
contest it t}'le time r1oulC. be about the same in ci ther 
v;ay, no.mely, three or four weel{s . 

Yours very truly, 

SLOANE &. SLOANE 

l GS • ; .. - • • I 

\ 
) 

I • 

I 
I 

ttay s , 1929. 

IJ'" r.,,_.i~c•n <"',, O"Y'ItP 
~ • • ........ .. •• ... • .. a..l.6 .. ... , 

J. n. Sprecl:t..:l..:. ~td . , 
~an Diego, Celifornin. 

t~ eaur Ha.rr.r: 

• 

On recoi p t or your let, tor of I .. ey 2~ 
regnl'dinG Gross~ont studies roreoloauro, I took the 
rottAr up wi th !t:r . Ce-:a.rs . Ha in o ~ me the sitll:iti on 
i~ rtl'S.t)U.'3 on uccoun~ or the ille8al :Jath~u - -~ :ore-
clJroru .. t he n ort·~lt !.!!lr.~:; C ~in~ tll•,t OU ~-;~·Ge~ 
adverti~lin  bc c~ :,he 90 d· .y IJ&"io. lmci •JA1>irad • 

Tint you i1Ut i-t in t;,o Duily Tl .. ~sc1•i t ~then it sh-Juld 
h!:.Ve bean in the L~ L.rc:J pi ~l'1 in t he to~.n· hi  in 
~hish tho p::'oparty iz loC~!to~. 

That· the ,paper rnado a 1ai...~ta ~ in tha worlli.n"" ~d a 
£e1; other t hings, mnldnu tho entir e procecdin6S untirely 
illegal nnd £aulty nnd they ·.·;oul ~ uot car-'~Lry t.o i fi · 
ill :my r;o:y . 

The worst or 1 t. i s tha. t we l'..re no in 
thi s ~si t ion, i f v1e go into .collJ..-t to quiet title it 
rlill allow thea~ paople to coca in una PAY Ul) th ,ir .,.10, 000 
1£ they wrnt to nn1 thrort us risht back in t 1e po .... it.ion 
wo \'lero b~!oro with endless litigntion l!bond, nnd if we 
aat tho ud~i~ni; it t;!ve. t.hem :1 year in ~hich to r~dee  
uhieh throws U3 up in tht! nir., :::o our 1ond\· nro ti :or 
mlOtP..or ycor rnll ~ h lf. Tho ·ihol" "':,h~.Jl~ i mo .. t-

~ t .a. \ln!.Or unt . ue• 

. ' .,' t~> 
T,... --

Yol~ "'·'~ .~c~ ~ion t! ... ~.t. I : u."t tel, ill · ' -~ : 
~~1 ~ trtJt :~o, !~~s :.!ay, ~eetll:; f.r be ou o~ .J t . tJ.on. 
• C~ Jl • · uitcl:!~ ~~cl: it. 1t'~~L". :' b~ ac:;d!.lt l~.y :~-~ ~ lt r:i 

! r ~, ;,"tU .. r.,:'t '.hl.s mntter to y · un-' . 
tum in yot.w at1pioy who ve "JPilt t ber~s" en-; i t i:.J 
up to you t .o clo~ t his t up, .t. ~ ~ 1-=cn tio 1 
I r you eipect rutr duck shooting nt Cuy'so~ en ...... tl ~ f cl.l. 

~ , 
I ours vor:r t- ~ 
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Ii i t h 

9 • 29 . 

G ossmont Studios, nc., 
San Diego, 
C ifo n a 

Gentl en: 

s you a e aware, the tud os' propertY 
at G ossmont was adve tised or sale and so d, 

der the trust dee securing the .10,000 note 
due to Ed Fle ohe and pa d. The e we e no 
othe bidde s for th s prope y and Ed Fletche 
bo ght 1 t 1 at the exact amount of p incip.al, 
i te est d exne·nses o ale, amo nt ng altogethe 

0 .-11,244 .82 • 

The attorn~ o the 1 Comp y, no 
f ·ds some technical flaws in .the p ocedure ol-

owed by the Trustee n a ~ n  th s o ec osure 
sale, matte s which do not affect the 
t e case at al , but m ch constitute e~ec s 
v1hich make than unwilli to ce tify the tit 
olea • They hold that the leg ti le has passed 
to Ed Fletche , b t tha t s no enti e . ea ad 
of the right o your corpo at on to pey the deb 
and adeem. 

n o de to olea this situatio 4 t will 
b necessa~ for Fletche to ob ain a qui 
c aim deed om yo corporation, or to o to 
oou t, have he note estab ished in fU force 
an ef ect and have the prope ty e advertised 
and sold. he atter co se wil occasion con ... 
s _ de a le expense d e ay b t 1 t 11 g 
you I he op o tun ty to DEW th note, principal 

te est Trustee's cha~ es in 11 n _ r 
deem th proper y e co po a on i -
cial y 1 a os t on to do th s o 1 1 
produo a p chaser a th 'lho 11 
mo e t th h o t o the d t, you ld 

equ re d h to ou h th o 



Gros tnon Stud os, nc. • • • • • •••••••• P' ge 2. 

Some v1eeks go, at the trial of the 
c se of Ec els vs. Fletche , the latter, in open 
court, made an offer to deed the property back 
to the corporation ·~ the amount of his claim 
~~as aid The offer v.us not accepted and v1e 
do not sup ose that you are in any better f nan 
c al position at the p sent time. If not, we 
re uest, on behalf o~ Ed Fletcher, that you exe-
c te the enclosed quit claim deed, afte subm ~ 
ting the tter to your Board o Directors 

f you d eel ne to do this and VIi thout 
a expectation of enefi t to yourselves by redeem 
in the pr _erty, fo ce ~. Fletcher to o nto 
court rnd to incll.l further expense, of a ne\v s le, 
he ~ill not be willing to bid any larger sum than 
tl1 t mich he offered at tl1e irst sa e, namely 
~11 ,244.82. The debt, ho\'leve , 1ill by that t~ e 
amount to some Q700 o ~  more th it did at 
the time of the first sale, so that a def ciency 
v1ill rem in aga nst the corporation for tltis 

ount ~nd t 1111 be an oblig tion fo 1hich 
the corporation may be immed ately sued d upon 
v1h · ch the sto ckho ders may be hel liable f'or 
their p opo t on te sl res. 

You v11 1 thus see that 1rr. Fletcher, 
in taki a au t c la m deed, \'11 1 virtually be 
payi you this amount, as consideration for it, 
Qnd that the Direc ors, n ~1 i the eed, w 11 
be acti th nterest of the corpo at on and 
the stockholders by relievi them of a deficiency 
obligat on in t ount. 

Of course, if you are goin ab 
to pey- of the obligation n case tl1e is 
reopened, you should ot conside the exec t o 
of th s it claim deed; but n th absence of 
such a p aspect, v1e e ieve t at th cou tesy to 
Col. Fl tche ,.111 be financially ro~i table o 
yo selves. 

1 you nd g ve the tt he 
immed tent on o r i ecto s, d ob i 

You s 
S L 0 

B 
GS .AVI 

e . 
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1 9 2 9 

1.rr. Ed Fletcher, 
920 Eighth St., 
San Diego, Calif. 

Dear Col. Fletcher: 

Enclosed are the papers ~or two different 
programs which may be used in connection with the 
Gro ssmont foreclosure. 

The complaint is along the lines first sug-
gested by the Title Company. If this is served on 
!!iss May and does not come to the attention of '1/ol-
stencroft, or his attorneys, we can take a Judgment 
in ten days and, three Vleeks later, can make the re-
sale. If it ·is not brought to Wolstencroft's atten-
tion, it will leave you open to the charge that you 
allowed the case to gp by default and were working 
against the interest of the minority stoCkholders . 
After the judgment is signed and before the sale is 
held, Grossmont Studios, Inc., would have a right 
to pay you the principal and interest accrued to 
date on the ~1 ,  note and take the title back 
to themselves. 

The letter to Grossmont Studios·, Inc., form 
for notice and resolution, is along the lines whiCh 
I have taken up ~ith the Title Company and which 
they approve, so far as straightening out the record 
is concerned. This will clear up the title within a 
week and without further delay or expense. If V/olsten-
croft does not attend the meeting after receiving the 
notice, he will not be in a position to raise any more 
objections to the original making of the note, nor to 
the making of the quit claim deed. If he attends the 
meeting and votes against the resolution,. it may still 
be carried, with Hart's approval, but will leave \Yol-
stencroft free to charge you with manipulating the 
corporation. 

You see that our real dif:ficul ty in connection 

1 
J.rr. Ed Fletcher • • • • • • • • • • • • • • • • • • • • • • • • page 2. 

with untangling this matter goes back to the mak-
ing of' the note and trust deed in your favor. In 
our opinion, this was perfectly legitimate and will 
be upheld whenever it may be attacked, but Bives 
ground for accusations and rather puts you on the 
defensive. \'lhichever course we follow may be in-
viting such an attack; but ·we have an idea that 
Wolstencroft has had his stomach. fUll of litiga-
tion and will not v1ant to spend any more money on 
attorneys' fees. Ho\"{ever, the charges against you 
in connection with the making of the note will not 
be outlawed for some years and perhaps it is Just 
as well to force a shoVI-down on that now as later. 

We think that our letter to Grossmont Studios, 
Inc . , is entirely sound and with that in the files 
the directors would have a pretty good answer to 
any criticism on account of their authorizing a auit 
claim deed. In fact, if we have to go through with 
the round-about method of clearing the title, we 
would advise you to hold the corporation for a de-
ficiency. 

\le are inclined to :favor the quit claim deed 
method. The only advantage in the other method, 
which may perhaps be a disadvantage, is that it uill 
require Vlolstencroft to make his battle right away~ 
where under this sys tern he can delay it and per-
haps eventually forget it. 

Please let us know how this strikes you. 

HGS.AV/ 
Enclo su.res. 

~ry truly yours, 

SLOJ'J~E & SLOlJ~E , 

.. 

• 
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