LAW OFFICES

CHARLES 0. LOUCKS
10 South Le Salle Street

CHICAGDO Telephone State 2700
September 21, 1936

Hr. Lewis F. Cowan,
Palac: Hotel
San Francisco, California

Dear Lewis:

| Your letter of the 19th has just been received.
I telked with Mr. J. K. Javits this morning. He is stopping
at the Dreke Hotel, Chicago, Illinois. He is gathering
information end stated that he would be ready to talk with
you either next week or the week after. He seems to be
interested in discussing this deel with you and has promised

to advise me &s soon as he has his date in shape for further
discussion.

Very truly yours,
(signed) CHARLES 0. LOUCKS

Sept. 25, 1936
I hereby certify that the above is a correct and true copy.

Notary Public in and;:Z:L:%?V'
County of Sen Diego, State

of California.

My Commission expires Yet. 2, 1937

T
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CHARLES 0. Loucks

Post murk
Chicago, I1l

Sep 21

10 South La Salle Street, 1l 30 PM
Chicago, L1l1 1936
AIR MAIL

/.d' /-'.'f_v L

1 UCt.lG, 1936
My, Lewis F,Cowan
Palace Hotel

Sen Fruncisto, Celifornia



October 15, 1936

Mr. Chas. Q.Loucks

c/o Loucks & Loucks

10 South Le Sallzs Stroet
Chicugo, +11lirois

iy dear lire LOUCKS:

The snelossd is suplanatory. fou can read be-
tweoen tha Mnes — please reoet this. letter confidential.
will xz2ep you informed.

It was a great pleezurs to meat you, and I hope
sometime that you ané the good wife will visitv ?ian_Di:zgo
that I nay glve proof ol my fricndchip. The avocados
and sweat lemon will go forward to Mrs. Loucks shortly.

Covan wes co mad he suid he was going to dis-
charge his attorney, but being somad, I co nob think he
wnow @nat ns was saying, o we haé bottor forgive him ond
forget.

Sincerely yours,

/3w
Enclosure
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CunarrLes 0. Loucks
10 SOUTH LA SALLE STREET
CHICAGO TELEPHONE STATE 2700

October 20, 1936

Senator Ed Fletcher
1020 Ninth Avenue
San Diego, Califomia

Dear Senator:

Your favor of the 15th
instant is at hand. I think your letter sets forth
with clearness exactly what took place in New York.

As you can readily see,
having been on the ground, it was absolutely imperative
if any progress was to be made in the purchase of the
San Diego Utilities to have someone representing the
purchaser to keep the appointment which I had made
with M. Jawits for Tuesday. It would have been
extremely embarrassing for me to have told Me«—Jaxvits
that my principals or their representatives were
unable to be there and I would have lost much ground
had I been compelled to do so. By your description of
conditions in San Diego, I am sure that you made a
very favorable impression upon Mr. Javits and I feel
that the interview which we had at that time was a
distinct gnin.

I greatly enjoyed meeting you
in New York and hope I mey have the pleasure of seeing

you again.

Sincerely yours,

COL/11




CHICAGDO

October 20,
1936

Sanator &d Fletcher
1020 binth Avenue
San Yiego, Californiu

Dear Senutor:

Your favor of the 15th instand is at hand.
1 think your letter sets forth with clezrncss exactly
whet took place in Hew York.

As you cun reedily see, having been on the
grounc, it was absolutely imperative if eny progress was to be
mede in the purchuse of the Sen biego Utilities to have someone
representin;; the purchassr to keep the appointment which I hed
made with Mr, G66. for Tuesday. It would have been extremely
embarrassing for me to have told Wr. that my principels or
thoir representatives were unable to be there end I would have
lost much ground had 1 been compelled to do so. By your
description of conuitions in San Liego, 1 em sure thut you made
& very fuvoradle impressioa upon Wr, #//f (% und I feel that the
interview which we hac at that time was a distinct gain.

1 greatly cnjoyad meeting you in Ytew York end
hope that I mey heve the pleasurc of seeing you agein.

Sincerely yours,
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October <6, 18X€,.

Hr. ChurleB 0. LouckS,
10 South L& Sulle Street
Chicago, Illinois,

My decr Mr, Loucks:

Your letter of the 20th received. You huve ¢
lot of intestinal fortitude o writs this letter in the feecs of
your friendship and lumily reletions with kr, Cowan, 1 admire
you for 1it,. i

Mr. Cowan has never replied to my letter. He wes
so violent the Wednesday night I met him at the Palace Hotel, efter -
seeing you, there was no use in teliking with him. He wes either
drunk or insunely jezlous for some reason or other, otherwise he
never would have talked to me as he did. I never came nearsr
knocking & men down in my life, instead I walked out on him ufter
half hour's ebuse and tryinz patiently to explain to him how wrong
he was, :

Without telling me what it wes he wented, he pleqgec
me to send a letter to you which he haa written me and delivered to
the Palace Hotel belfore I arrived. He must have worked himself
up into & frengy so that evening I delivered the latter back to
him unopened. Did he ever send it to you? He sald he was golng to
fire you and on Fridsy afternoon he would huve a bid in from another
source to purchuse the Sun viego Consoliduted Gas & Electric Compuny
property. He has an inssne idea that 1 huve mentioned your nume
or M-, Juvits to Mr, West und that West might besat us to it. This
is wholly untrue,

Now to show you what kinu of & guy I am irrespoctive
of the dirty treatment 1 have received from Mr, Cowan, 1 am writing
this letter voluntarily and as & matter of record. First, that you
are entitled to and will get as fur as my influence is concerned
#25,000 for your services, as per your srrangement with Mr. Cowan
in case & sale i made by Mr. Cowan and myself. Second, thet my
written arrangement with Mr. Cowan still stunds. 1 um to get a
minimum of ¢50,000 and & maximum of ¢100,000 for getting the purchuser
and Mr, Cowan gets one-half of what I get whether he does uny work
or not, and everything over and sbove $100,000 goes to Cowan &fter
you aimt I have been pald.



as you xuow Cowen wrote nme under date of Septe

l1<th as Jollows:

84y desr Colonel:

Glaa that you hed an opportunity of phoning me
tefore your departure lest evening and trust that
my &ssurence that you were in this business with me
to the end irrsspeetive of who might purchase the
sen Liego utility property reliecved you of any
unnecassary en<iety. It ncver was intended to be
eny other way."

Whet his attisude 4s now 1 do niot kuow but he saia at our last
saeving thut i ¥est wanted the property it would cost him
»1<,000,000 anu thet he would heve another bid in last week Friday
Trom ozhers, so yYou sSee 1 am &ll in the derk whet to do.

will you ziouly give ne the following iaformution.
viu he blow up and wriite you or send you that letter hat is his
attitudse today, ana huve you heerd from lir, Javits as to what
attituae the comaittee has tukea relative to recommending in
. court the selec of the gus compeny's property here., #hat does
4re Cowan mezn wh=a he wrote on Ustober Zd &s follows:

#1r, Loucks reports that the sime limit for reorganizetion
plen %¢ be submitted to the Federel court comes up next
week,"”

ide also wrote a= follows: ™I will arrange a meetinyg for you with
Loucks und Javits for & preliminury discussion if you think
it would be of auny advantege but I could not advise nor
would 1 comsent to West beinz included.”

dhy M¥r. Loucks' chunge of attitude is wmor« then I know.

. 1 sent Mr, Javits the informution he asked for,
Enclosed ind copy of my letter to him wuna his reply. -FRAHKLE I

never w&s in such a mix-up in my life and I am desirous that you

write me as frunkly as 1 have written you. Will you please reply

by &ir meil, Mr, West is waiting to heer {rom me and is ready to

talk buciness any time,

Yours sinceroly,

¥ H
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LAW OFFICES ) )

CaAarLEs O. Loucks

IO SOUTH LA SALLE STREET
CHICAGO.

)

.

October 27, 1936

Senator Ed Fletcher
1020 Ninth Avenue
San Diego, California

Dear Senator:

Your favor of the 26th instant is at
hand. I have mot received any proposition from Mr. Javits as
yet, but presume he was waiting to receive the San Diego news-
paper clippings which you agreed to send him relative to the
conditions there. I think, too, that the committee is awaiting
the outcome of the political situation, November 3d.

Under 77=B the Court usually directs
a time limit for re-organization plans to be submitted and if the
samae &re not submitted within such time proceedings may be dismissed.
Commercial reports, I am informed, show the time limit for the
plans to be submitted to expire this month., Of course, these plans
have to be submitted to creditors, stockholders and interested
parties before they become effective.

I do not know what is meant by my
Wchange of attitude" as I have had none that I em aware of.

I have written Lewis thoroughly in regard
to the situation and I do not think that he now feels that any
harm was done in the negotiations at New York recently, but evi-
dently he is disappointed in not being present at the time, as he
had planned to do so.

I have written him that I did not want
to see him lose your friendship, nor do I want you to lose his, and
now that he understands the situation more thoroughly, I hope that
you two can get together.

A division in our ranks at this time would
be regrottable and disadvantageous to allparties concerned.

I am very glad that you kept your poise
and temper and I have no doubt that you will soon come to a complete
understanding.

" # — - R —
L — W rmaral e el ety SN

TELEPHONE STATE 2700



( LAW OFFICES I' .

CaARLES O. Loucks

10 SOUTH LA SALLE STREET
CHICAGO TELEPHONE STATE 2700

-8 2 -
October 30, 1836,

Senator Ed Fletcher October 27, 1936

Mr, Cherles O, Loucks,
10 South La-Sslle Street «
Chicago, Illinois,

dear Mr, Loucks:
Your letter to Mr. Javits was well My dear 8

written and I believe helpful to the outcome as it will show inswering yours of Hctober 27th, I huve tuken

the necessity of disposing of the San Diego property at this | the liberty of sending & copy of this letter to .Mr. Cowan,
time. - after receiving this morning the following telegrum:

"Informed my offer is acceptable Reudy to
proceed with negotiations. Ouggest meeting
me San Francisco Saturasy nmorning.

(Signed) L. F. COWAN

I zssume from this you have heard from Mr, Javits

|
Sincerely yours, 1 in New York and that they ure ready to proceed. Am happy to get
| ! . the good news, I hope you upprove my letter to Cowan, enclosed,
: A I Cowan had tola kir, West to muke out the check to

Cowan for ¢100,000 und deposit it with the First National Bunk of
Chicuago, than Mr. Cowan would have been the principal, but where
Cowan insists that the check be mede puyable to Standard Gas &
Electric Conmpany,the people who own the property, he would
have & mighty hard time explaining in court why, for instance,
the court confirmed a $11,000,000 price and the Southern Sierras
Power Compeny pedd 11,600,000 and whaet becume of the difference
unless it was explained in court in advuance, ond authorised.

COL/1i

. Yours sincerely,




Batober 31, 1936,

Mr, Charles 0, Loucks,
10 South Lu Sulle Street,
Chicago, Illinois,

w deur M, Loucks:

After receiving Cowan's telegrum yesterdsy statings
"informed my offer is ucceptable. Reedy to proceed with negotiations.
Suggest meeting here Saturday morning 1 receivea the following
letter from ir, Javits, dated Yctober 2Buh at Hew York:

"I huve your letter of Qbbober 235, 1926, enclosing
nost interesting pictures,

I also have your letter of the Z4th with newspeper
clippings.

The committee 1s not yet ready to teke & position
on the mutter which.you.anu your ussociates huve

proposed.,
Very truly rours,
" I Conselr o wi.*

Iou writelma under aate of the 27th that you huve not
recaiveu uny - proposition from Mr,, Javita.u Hug something new developed
wherein you have wired Mr. Cowan that prompied-him toysend me yestorday's
telegram?., I do.not care to see Mr. Cowan. personally cuntil ¥ have a
letter from him that. aluriﬁies the situution, Unleas,aqqething new
has developad that " know‘nothin& ofg . Lyam; 1nclln9dmto your point of
view, and that of Wr, Javits, that there 18 nothing doiny until after

election. For that reason.l see no urgency fornchasing to;San Frencisco
unless Mr, Cowan has a n-su prospectn and new ufomaum that ~I J-do not
knO' aboute : PR g L Fap 0} .‘b , B3 2O 0D 50?820 peom 'JT‘

" r yozcvere €7 NSTY BE QoS 1rd AT 0 I 1’ A3
pe Unleaa H;. cowan takes:a-dttfarentyattipuﬂo from what he

hao, ths quicker. we agree to digagwopptho,battarynand give each other
an acquitence.- In that cuse whatztsﬁrourndooia;on1,,ltllbl be in a
position ‘to work with you, or not.

|- . v ] - f . ™.

As soon a3 1 heer from Mr, Cowan I will sond you a copy
of -any-letiter.he mqy write ae,
ne PO Yours sincerely,

. ,
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November 2, 1936,

Mr o Chﬂﬂ. 0. LouCkS
10 South Lu Salle Street
Chicago ’ Illi.nOis o

My dear Mr, Loucks:

Enclosed find copy of letter I huve written
Mr, Cowan. I would rather see this deal go thru szlong the
originel lines if possible. I have been working on this metter
for a yeur and a hulf, long before 1 ever kuew Hr, Cowan, and
1 um going to stsy with it whether I win or lose, but 1 do want
some commitment from Hr, Cowan, and I know you would expect it
if you were in my pluce. After the outburst all he does is
to wire me Friday to be up there on Saturday, which was out
of the question, owing to prsvious engasements. But 4 I can
get a reusonsble letter from him that he will hold his témper,
I am ready to tulk to him next Saturdey afternoon.

If I heer saything from him I will send you &
copy of the lettar,

Yowrs sincerely,

ar on RV T WY e S P R — e ——— - - - -
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(‘ LAW OFFICES

CaEARLES O. Loucks

10 SOUTH LA SALLE STREET
CHICAGO

s

TELEPHONE STATE 2700

November 2, 1936

Senator Ed Fletcher
1020 Ninth Avenue
San Diego, California

Dear Senator:

Your letter of October 3lst is at hand.
I am very sorry that you and Lewis are still apart.

I have had no communication from Javits
since our conference on October 13th, and do not expect to hear
from him until after the election. After making three trips to
New York and conferring with Javits here in Chicago and giving
this whole problem my best thought and attention, I am fearful,
lest, when we secure a proposition from Javits, the deal may
fall through because of division in our omn ranks. This must
not be. If this deal goes through, it will probably be a fore-
runner of many others owing to the breaking up of holding companies.

It strikes me that you and Lewis can
accomplish a great deal when united, but both may fail if divided.
You are both broad gaged men of experience, but I do not think
thet you will ever get together through correspondence.

I do not know the precise meaning of
Lewig' telegram to you, but I do think that it would be advisable
for you to make a trip to San Francisco amd iron out all of the
difficulties between you. I hope that neither Lewis or you will
allow personal pride to side-track a desl of this magnitude.

smer%‘ﬂf% W

COL/1i

e

llovamber 2, 1376,

Mr, chﬂﬁo 0. LOuCkB
lioe 10 Youth La Salle Street
Chicago, 4llinois.
My deur Wr. Loucke:
Incloscd find copy oI latter frop lire Cowun

cnd copy or my reply, to keecp you posted.

Yours sincerely,

EF M
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Novemb.r 5, 1936

ALK BAIL
SPECIAL DELIVERY

Mr. Charl=s 0. Loucks
10 South Lalalle Str-et
Chuicego, illirois

lly dear Hr. Loucks:

Thanks for your kinc lotter of Novembur 2nd -~ it is a
solendid leatter.

I have had no reply to my lettor to Cowan - copy of
which I sent you. He first tricd to form a syndicate here to
financs him o comc Sast ané failed; through me he tried to get the
mongy out of Ure Wesl of the Southern Sierras Power Company for the
trip sna vo bring hio wife Zast also, but dest turned hi: down; he
then had me yrite & letter demanding$l00,000 from Vest - (25,000 by
next Thursday and the balance of it to pay for a report from an
Appraisel Compary - hAr.dest turnzd this dowm. Then, as a last re-
sort, he tried to gat me to plaedge ¢1,000. I told him I would try
anc get the monzy for him but at no time: made the pledge. ihan it
cane to a show-down to go back to Can Francisco, Cowan did nmot have
amough mone,; to pay hic Hotel bills and could not leave - you know
the rest - how I helped him and his wife out.

Now Cowan is trying to imposc a condition of $1,000

which was never agrsed to. Iou have secn his original lettor, which

I showzd you, stating unconditionally I was in the picture no matter
who the property was sold to, and without any conditions whatsoever

I have more than done my part, pald oy own expenses, helpad him out

as you kxnow, and nor he 13 trying to jam it down ny throat but he can-
not get away with it. I hope to hear from him before I leave San Diego
Fridaey noon. If not, 1 shall not contsci hi=.

ky address will be Palacae Hotal, San Francisco Saturday
noon, leaving Saturday evening for Eureka. My addrnss next Monday,
Novemb:r 9th, will be c/o H.M.Malpas, County Survayor, Croscent City
California. I will arrive at the Palace Hotel Tueaday night on my way
beck., With kind reogards, ‘

Sinceraly yours,

2F/§v
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Hovanhar G, 1946,

Mr. Churles 0. Loucks,
2900 llos Keelser Ave
Chicugo, illinois,

liy deur idr, Loucks:

Enclosed fina letter from Cowan, signed "Houuiui"
that is explunutory., His whole lebtter is & stell., Eaclos=2u finu
copy of my reply. 1 a«m hoping he comes thru clean befors I
raturn from San Fraucisco, otherwise it will be too buu Jor both
of us probubly. :

in sorry to bother you but 1 prouisd to send 7ou

copy of his reply wnd bring things up to datie.

Yours sincerely,

EF N



Lecember 1st, 1936,

dr. Chas. 0. Loucks,
10 So. La Salle Straet
Chicego, Illinois,

My dear iir. Loucks:

Enclosed finu copy of Cowan's letter to me, my
reply, Cowun's letter of ¥ov. 29th and my reply.

I wired Cowan from Cheyenne that I was coming to
meet nim ana we hau & vary heppy h ur's visit togesther without a
word between us. At the end he said he hud written me a letter
to Sen Liego, but did not tell me its contents. He had recelved,
as you see, all of my other letters yot did not meation it. I
left him in a very happy freme of mind and 1 am following your
instructions not to offend him any more thum possible. Ploase
keep m: posted on things as they develop.

1 stopped off at Denver, saw Mr, West and he is
ready to pluy buall the minute you cun get some encourasgement from
Mr, Javits. 1 showed Cowan my letter from iest stating that we would
raceive ¢100,000 irrespective of whom West bought the property from
if it was purchased within the next 90 days. Cowan laughed at it and saild
¢100,000 was a joke end that he would take nothing and kill the whole
deal rather thun work on the basis of ¢100,000. It was $500,000
or nothing, you and 1 to huve half and Cowan the other helf.

#ithout mentioning your name 1 suggested to him that
once we took a check from West Cowsn and I were West's agent and
without the consent of &ll parties to the half million profit 1 did
not think we had any legal right to attempt to muke half a million,

1 suggested he wrote you on the subject and told Cowan he would

have to show me how we could legally make hulf a million, or 600,000
end do 1t in a legitimate way. I wish you would in writing Cowan
touch on this subject and caution him and guide him right, without
mentionings my name,

With kindest parsonal regards, I am

Sincercly yours,
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LAW OFFICES

CaAarLEs O. Loucks

10 SOUTH LA SALLE STREET
CHICAGO

December 31, 1936

Mr. Lewis F. Cowan
Stevens Hotel
Chicago, Illinois

Re

.e

Standard Gas and Electric Company

Dear Mr. Cowan:

I again communicated witk New York the early.
part of tbis week and ascertained that the parties interested &re being
called together next week.

Cn your instructions, a firm offer was made
last October for 100,000 shares of the Common stock of the San Diego
Consolidated Gas and Electric Company, $100,000.00 cash to be deposited
with the offer as soon as the committee signified its willingness to
present the offer to the court; $1,000,000.00 to be deposited within ten
days after acceptance and the balance within sixty days after approval
by the court.

At the time the offer was made, it was question-
able as to whether more than 99,387 shares could be delivered, and if so,

the offer contemplated that the purchase price should be credited with 613
shares. '

The committee is giving serious consideration
and considerable time to your offer and if I should be notified of its
acceptance next week, it will be necessary for you to put up $100,000.00
immediately. I trust that you will see that this sum is on hand, so that
it may be available if and when needed without delay.

Very truly yours, ﬁ

(Sl

COL/14
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CunarrLes 0. Loucks

IO SOUTH LA SALLE STREET

CHICAGO TELCPHONE STATE 2700

March 9, 1937

Senator Ed Fletcher,
State Capitol,
Sacramento, California.

Dear Senator:

Your letter of the 6th instant is at hand. I called
Mr. Javits on the phone about the first of the year and he stated
that he expected a meeting of his committee the following week.
Mr. Cowan was here at that time and went to New York in January
and met Mr. Javits. Mr. Javits advised him at that time that
the meeting had been postponed for a week. Mr. Cowan advised
me on his return from New York that Mr. Javits stated that he
would confer with me as soon as anything developed. I have since
received wori that no action has as yet been taken by the committee.
I expect to go to New York the later part of this week and will
call upon Mr. Javits.

Of ecourse it has always been understood that no sale
and delivery of this stock can be made without the approval of
the Federal Court.

Very truly yours,

COL: MFC
/
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February 6, 1939

Senator Ed. Fletcher,
State Capitol,
Sacramento, California

Dear Senator:

You have probably heard of the death of Lewis
Cowan, which occurred shortly before the Christmas holidays.

Last week my brother had a conference with Mr.
J. XK. Javits in New York City, and Mr. Javits stated he
thought the time was ripe now to put over the sale of the
San Diego proverty. He stated his services to the Committee
had terminated, that he was thoroughly acquainted with the
situation, and thought that the prospects were good for con-
sumating the deal. :

Mr. Javits will be in Chicago in about ten days,
and if your client is still interested in purchasing the San
Diego property, it would probably be well to have a confer-
ence while Mr. Javite is here in the city.

Prusting this will find you in good health, 1

Very sincergly yours,
oy %[M / uc/é—

—— A ——————

- - ———— P, ]
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Febrmf B, 19%0

ALR EALL

ure Churios Celoucks
10 Soe L2 Salle Gtreet
Chicago, Illinods

¥y deur Loucks:

1 hud not heard of the death of ire Cowan cud you
have ry deepest sympathye. Plcase extend szme to the dear iudy.

I wili isredintely consuit ny friends, anc if in-
torested, y u will heer from ze further. You =ipht discuss the
satter with kr, Javite and then write me on waatl bagis ho would
bo willing to proceed mnd at what figure he thinks he could zc-
quire the property. I =ill not bo able tc contact oy -cople for
s week or ten days. _

i have just returned frou the Januury Legisictive
c@ssion and we are returning about the 1st of Ezrch for the. secend
cession. I wes reelected by = vote of 85,835 to 6,535 for ny
oyponent as Ctute Sspator,s.though 1 ex o reglstered Re_ ubiican
and the County is 21,000 Dem:cratic majority. i ap having ¢ won=-
derfu. expericnce in Socremento.

inclosed find picturco of the Fletcher faaily vith the
In-laws token lzst Junee.

wdth zindest rogards,

~incereli; y.urs,
EF/3v

cc-A.B.West
Harold Geisse

-~ - — - - - =
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Senator Ed Fletcher
1020 Ninth Avenue
San Diego, California

Dear Senator Fletcher:

Your letter of February 9th was received and I
greatly enjoyed the enclosed picture of your family. I was also very
mich pleased to hear of your re-election and of the overwhelming vote
which you received.

I have gone into this matter quite thoroughly with
some of the people who seem to understand the situation with reference to
the Standard Gas and Electric Company and the San Diego Consolidated Gas
and Electric Company, and at present we seem to be confronted with the
following kind of a picture:

Under the Plan of Reorganization under 77 B which
was confirmed March 1, 1938, the notes and bonds aggregating approximately
$73,549,500 were extended until March 1, 1948. While the note holders were
not ziven any option rights under the Plan, yet it was practically under-
stood that option rights would be granted to them to receive in exchange
for their notes other securities, including three shares of the common
gtock of the San Diego Company of the par value of $25.00 per share for
sach thousend dollars of indebtedness held by them. These option rights
were to be granted only after registration under the Public Utility Holding
Act of 1935.

The Standard Gas and Electric Company, at the time of
the confirmation of the Plan, held 99,387 shares of the San Diegp Consoli-

dated Gas md Electric Company of the par value of $75.00 per share and would
hold 397,548 ghares of the common stock of the San Diego Company when conver-

ted into shares of the par value of $25.00 per share. other words, it

In
held 99.07 per cent of the amount of common stock outstanding. o:rmm.::o

shares held by the Standard Gas and Electric Company, 220,948 shares would
required for the option exchange. If all of the bond holders avail

ed them=-
selves of the privilege of option of exchange, and it is probable that nearly
all of them would 40 so, the control of the stock would rest in the present

bond and note holders of the Standard Gas and Electric Company.

el G — - — i o— —— — g p—

Senator Bd Fletcher == 2 February 27, 1939

It is quite apparent from the interviews which Mr,
Cowan had with the Byllesby organization prior to his death and the inter-
views Mrs., Cowen has had since that Mr. Iynch does not care to sell. His
attitude seems to be to spread himgelf thin over a large area of shallow
depth rather than to concentrate on a small area of greater depth. Ee has
the attitude of most real estate brokers who wish to om a large number of
small equities rather than to owmn a2 smeller number of properties outright.
As Lynch is more personally identified with management than with owmership,
this position is largely to his advantage, as he would receive a larger
salary for managing a large number of companies than he would if the
Byllesby empire were contracted.

On the other hand, there are several circumstances
that would tend to compel the making of a sale. The Public Utility Holding
Act was enacted to break up these large public utility empires comprising
various units which are not integrated. There would be ample reason for
allowing a holding company to owmm various utility corporations in Minne-
sota and Wisconsin because all these corporations might probably be formed
into one integrated unit, but there is nothing in common between utility
corporations operating in Minnesota, Penngylvania and Califormia, and the
Federal government is determined to dreak up these empires comprised of
such non-integrated units, ‘

While the Federal Court at Wilmington confirmed the
Plan which left stock of the San Diego Company temporarily in the hands of
the Standard Gas and Electric Company with the option plan as above suggested,
yet it is distinctly understood here in financial circles that this was but
a temporary move and did not in any way settle the contention of the Securie
ties Exchange Commission that these non-integrated units should be broken wup.

m Department at Washington at the present time is
bringing considerable pressure to bear upon the Standard Gas and Electric
to move more rapidly in this direction and I do not believe that

they are at all pleased with Iynch's dilatory tactics.

It is plain to anyone reading the Public Utility Hold-
ing Act that the Standard Ges and Electric Company, in order to avoid prose-
cution, must digpose of its non-integrated units, and I can conceive of no
unit more non-integrated than the San Diego Consolidated Gas and Electrie
Company, which ig far removed from the others.

note and bond holders to require the sale of the
Plan the sale of this capital asset could be used
sent outstanding indebtedness of more than 7

West made his former offer the stock was in the hands of the Court and no
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Serator 34 Fletcher — 3 February 27, 1939 st e

Plan of Reorganization had been agreed upon., If his former offer could

be renewed, we could meke this offer kmown to the Securities Exchange March
Commission and I believe that they would require the Standard Gas and lst
Electric Company to sell this unit as under such circumstances this sale 1939

could be made without demoralizing the market or causing loss. It would

enable the Standard Gas and Electric Company to comply with the law which
does not allow the combining of none-integrated units,

With best wishes, I am,

Sincerely yours, Senator B4 Fletcher
State Capitol
Sacremento, California
’ Dear Senator Fletcher:

COL/nf Replying further to your letter of
February 9th I have to advise that in my reply of
February 28th, in the last paragraph on the first
page, the third line, an error occurred in that
the par value of the San Diego Consolidated Gas
and Hectric Company was stated to bde $75.00 per
ghare, whereas it should be $100,00 per share.

Will you kindly make this change

in your copy.

00L/mf

Pr— — L e —— .
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