
THE UNIVERSITY OF CHICAGO 
CHICAGO 37 • ILLINOIS 

BUSINESS MANAGER· SPECIAL PROJECTS 

5801 ELLIS AVENUE 

Dece ber 11, 1952 

Re; Contract Nonr-1059(00) 

Office ot Na.vul Research 
Department of the Navy 
Washington 251 D. C. 

Gentlemen& Attention: Contre::.et Section 
Code 265 

Transmitted hererlth, executed on belwlf of the 
Univer sity, are two (2) co i es of Contract Nonr-1059(00). 
The third signed copy he.s been retained for our files. 

cc: ONR/C hic<->.go 

Ver.r truly yours, 

'". B. Harrell 
Busines Mcmger 

This contract covers continuation of Dr. Szilard ' s research 
during the calendar year 1953 previously carried under 
Contract N6ori-020J8. 

cc: Dr. Leo Szilard V' 
Dr. G. V. LeRoy 
Mr. C. E. Short 
Mr. W. L. Thaggard 



To 

FROM 

IN RE: 

THE UNIVERSITY OF CHICAGO 

DATE 

DEPARTMENT 

Mr. W. L. Thaggard 

December 11, 1952 

Assistant Comptroller 
DEPARTMENT 

w. B. Harr-ell Business Me.nager 

Continuation ot •Navy Bacterial Virus Research• 
UDder nev contract - Nonr-1059(00) 

Tranaaitted herev.lth are: 

1) Conf'ormed copy of Cont ract Nonr-1 

2) Conformed co y of Amendment No. 1 
N6ori-02038. 

Will ;rou hsve ~ 

the ~.vailable fu.nd s as fo 
gn~ted to t he _ ... rojElCt and budget 

Snlarles 

.Annuity ( 5% Sclary items 1 and 2 
above) 

~2,363. ()0 
3,000.00 

600.00 
1,800.00 

Expendable Supplies (glassware, chemicals, 
etc.) 

Travel 

Total Budget 

7,763.00 

268.00 

503.00 

300.00 

As your records will indicate,. therg have been no purchases of 
non-expendable equipment nor are any such purchases anticipated. 

Encs. 
cc: Dr .. Leo Szilard v/enc. 

Dr. G. V. LeRoy w/enc. 
Mr. C. E. Short w/enc. 
Mr. D. F. Watsonz Purchases UDder this contract are exeJIPt .froa the 

Illinois State Sales Tax. 
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Director 

March 9, 1953 

Ret Oont. No. 116ori-.201 
Task Order )S 

Office ot Waval Rese ch BranCh Office 
86 E. F.Mdolph '"'treet 
Chicago 1, Illinois 

D r Sir& ttention - Mr. John 0. Richardson, . 
Head1 Contract Admin. Dept. 

Transmitted herewith are five {5) copia~ of er~ch or the f.ollow-
1ni documents with refe .. noe to th t min tion of Taek Order :38, Con ... 
tract 16ori-20t 

1) lina.l propertr inventory lists e.s follows 

a) Plant Equipment. - equip t or capit n ture - 00 and over. 

b) Minor Equipment • equip ent of a ca.pi ta.l nature - under 00. 

c) Material and Supplies 

d) Special Tooling 

e) Certif'ioe.tion coverl.nB 1nventor1 a. 

2) Certi.fic .te of Oo:n lienee with Seotion L of subject Task Order 
(Personnel P rtioipat1on) • 

.3) Cert1f1o te ot Compliance 'With Coni;~ ct P tent rovisiona 
(original and tW~D ( ) aigned oopi s) with copy of lett9r dated 
March 6• 195.3 to Mr. Kent Wonnell, Head, Patent Department, OIP/ 
Chic • a.tte.ohec1. 

Final Voucher t.ogether with Contractor• a Rel •• of Govemment, 
As igJ:Unent ot Cl"edit & Refunds d Affid vit ot Waiver of Lien, will be 
forwarded br the Comptmllert a Office to the a"'7 Cost Insp ctor. 

enelo.ures / 
cc: Dr. Leo Szilard 

Dr. L. T. Coggeshall 
Dr. G. V. LeRoy 
Mr. w. L. Thaggard 

V uy trul7 your , 

v. B. Barrell 
Business Man ger 
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CERTIFICATE 

The undersigned contractor, having completed 

the work called for by Task Order 38 , Contract 

Nwnber N6ori-20 , hereby certifies that all 

materials, supplies, and equipment which were furnished 

to the contrHctor by the Government for use on the 

task order, or for which the contr actor has been or 

will be r eimbursed by the Government under the terms 

of the task order, if not specifically included in 

the foregoing inventories, were expended in performing 

the v.o rk called for by the task order. 

":'HE UNIVEqSITY OF CHICAGO 

By~~~~--~~~~--~~-
W. B, Harrell, Business Manager 



C3Ua'IvtCATE OJ' ~t.UJtO:J Y.t1! mftiOI L; 

· QOIWS 16!rJ.::911~ .. 

11• ~ptld OOJl'fttGMI' h~ ceriit1.. t 

tA ao~ 'dth &• pNn.•t.• ~~ sm.tca r.. ~ 
1'6o~.lS. •• 4n'tnto•• ot th• froJeet ti:R4to• (»r. 
teo S:athl'd) 'HltH p~ b)'.,,. tld.'t'ft"dl7 vi~ 

oluu'&e to B\tbjeot QOJltl'M 



C~RTIFIC ii.TE CF CCJ.lfLii.NCE WITH COl TRACT PATENT PROVISIONS 

Date March 6, 1953 Under: Contract No,: N6ori-20 
Task Order No.: 38 
Contractor: The University of Chicago 

The undersigned contractor hereby certifies that a complete written 
disclosure of any and all inventions made under Contract No. N6ori-20 , Task 
Order 38 , has been delivered to the Contracting Officer or his designee 
as reauired by the terms of the contract and that all records, including note
books and r eports, maintained or prepared in the performance thereof have been 
examined for any inve~tions that should be reported. 

The following schedule identifies, by the inventor, title and date 
0f submission, all invention disclosures, if any, that have been submitted or 
are being submitted her ewith in co.nplinnce with the t erms of the above contract : 
This schedule further dcsigndtes those inventions concerning which the con
tractor elects or hds elucted to file patent application. Other than those 
inventions reported in the disclosures listed in the following schedule, ther e 
are no inventions to r Gport. 

Inventor 
Aaron Novick and 
Leo Szilard 

.·. :--~ROVED: 

SCHEDULE OF Il\lVENTION DISCLOSURES 

Title of 
Invention 

"Caffeine containing 
products and method 

Date of 
Submission 

Does Contractor elect 
to file Patent Appli-
cation? Yes No 

for their preparation". 11/15/52 No* 

THE UNIVERSITY OF CHICAGO 

~t~ 
By ________ ~~~~~~-----------

W. B. Harrell 
Business Manager 

-,(~o-=-=NR=! -=B-r-an~ch:--0:::-f-=-f-=-J.~. c-e- --=r::-a-:t-e-n-:'t~C:-o-u_n_s_e"="l~)-

.AP~ROVED: 
_,(_O_NR~'""B_r_an_c_,h,.--O"'""r.,.." f.,..i,_c_e_C,_o_n..,.t_r_a_c_t_A_d.,..._--

ministrator or Chief Scientist) 

*See attached copy of letter dated March 6, 1953 to Mr. Kent W. Wonnell. 



March 6, 195.3 

Rea Contract No. N6ori-201 
Task Order 38 

Director 
Office of Naval Resea rch Bre.noh Office 
John Crerar Library Dldg. 
lOth Floor, 86 E. Randolph Street 
Chioe.go, 1 1 Illinois 

Dear Sira Attenti on - Mr. ~ent v. flonnell, 
Head, .Patent Department 

Transmitted herewith area 

1) Patent Disclosure Certificate signed oy Dr. Leo Szilard 
and Dr. Aaron NoviclCJ 

2) Patent Ap lication under the title "Caffeine containing 
products and method for their preparation." The Patent 
Ap:;>lication number is 3201816 and we are advised by Drs. 
Szilard and Novick, was filed unde:r date of November 151 1952. 

J) Statement prepared by Drs. Szilard and Novick setting 
forth the basis upon which t he Patent Application was 
filed and their agreement to t r ansfer t i tle to the 
eovernment under the terms of the above-designated con
tract. By reference to the statement you vill note that 
Drs. Szilard and Novick request thnt they be rele&3ed to 
pursue t lte ~a.tent Ap_plioation in the event the government 
elects not to take title. 

It should be emphasized t..l}a t the Contractor and Drs. Szile.rd 
and Noviok wish to comply fully with the p!'Ovisions of the contract 
governing patents. 

Should you desire additional information or wish to discuss the matter, we shall be glad to do so. Drs. Szilard and Novick heve 
also indicated that they are prepared to discuss the matt er with you. 

enclosures 

Very truly yo~rs, 

W • B. Harrell 
&~siness Manager 

co& ONR, Chicago, Attn . .Mr. J. 0. Richardson 
Dr. Leo Szilard 

Dr. G. V. LeRoy 
Mr. w. L. Thaggard Dr. L. T. Coggeshall 



NAVY. CONTRACTS 
================== 

old number N6ori - 02038 

new number Nonr - 1059(00) 

A /llt - Uarch 5, 1953 



DEPARTMENT- ~F -~~~~SE -- - ~ ~p~tment of the I Cont~.;-t:No-. 

! N E G 0 T I A T E D C 0 N T R A C T j VY Nolll'-10~(00) 

i ,:~eO~CEO~~~= :~~0-~---- ~-~J~1~:~:.·~~~: ~~i~~:~-~d~:~T~3 -
Contractor 
. - . . -·-, ·-

' !{arne :Address 
The Uni Yersi ty of Chicago Chicago, I llinois 

.I 
1 

··r,unt ract for ----·-- · 
I 

l

Amount -· 
I re ~earoh on a biop~s1cal approach to the 
i ~robl~e ot ~ cterial growth and bacterial genetics. .. _ _ ... 
I Apprepriation and other Administrative Data 

8,834.~ 

I 

I 
j 
I 
I 

APPIDPRI.ATION1 17Xl317.30 Resee.rch Navy (Expen:Uture Account 46000) 
(ObJect Claasiticat1on 079) Prograa Number 41000 

tJTII)Rifit NR 119-221/9- 15-52 (Biological ciences Division) 

; :«JNfiUx 
· fnj;jlja! umx D 
~ilnftn 

I 

This negot.iated contract is entered into pursuant to the prov~s~ons of Section 2 (c) ; 
( l ) of the Armed Services Procurement Act of 1947 (Public Law 413, 80th Congress),: 

and any required determination and f indings have been made. 

THIS CONTRACT is entered i nto as of l 3anwary , 1953 , by and between the 

United States of America, herei nafter cailed the Government, represented b,y the Con

tracting Officer executing th is contract, and The Un1Yersity ot Chicago 
\Hatne 11r contraet'm'·7 

(i) a corporation organized and existi~ under the laws of the State of n linois 

( i i) a partnership consisting •!-----------------------------------------------
( iii) an individual trading as -----------------

l
l hereinafter called the Contractor. The parties hereto agree that the Contractor 

shall ~urnish and deliver all the supplies and perform all the services set forth 

l _i: .the attache~--S~edu~e~fo~~-e~-~~~ider~tion stated therein. . . . -·· .. ____ .l 
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GENERAL PROVISIONS 

1. DEF1NITIONS 

As used throughout this contract, the following terms shall have the mean
ings set forth below: 

(a) The term "Secretary" means the Secretary, the Under Secretary, or any 
Assistant Secretary of the Department and the head or any assistant head of 
the executive agency; and the term 11his duly authorized representative" means 
any person or persons or board (other than the Contracting Officer) author
ized to act for the Secretary. 

(b) The tenn "Contracting Officer" means the person executing this contract 
on behalf of the Government, and any other officer or civilian employee who 
is a properly designated Contracting Officer; and the term includes, except 
as otherwise provided in this contract, the auth•rized representative •f a 
Contracting Officer acting within the limits of his authority. 

(c) Except as otherwise provided in this contract, the tenn "subcontracts" 
includes purchase orders under this contract. 

2. INSPECTION 

The Contractor agrees that the Contracting Officer shall at all reason01ble 
times have the right to inspect the work being performed under this contract, 

J, PAYMENTS 

The Contractor shall be paid, upon the submission of pr~perly certified 
invoices or vouchers, the prices stipulated herein for supplies delivered 
and accepted or services rendered and accepted, less deductions, if any, as 
herein provided, Unless otherwise specified, payment will be made on partial 
deliveries accepted by the Government when the amount due on such deliveries 
so warrants; or, when requested by the Contractor, payment for accepted 
partial deliveries shall be made whenever such payment would equal or exceed . 
either $1,000 or 50 per cent ef the total amount bf this cvntract, 

4. LIENS AND INSURANCE 

(a) Any and all partial pczyments made hereunder shall be secured, when 
made, by a lien in favor of the Government upon the articles and things 
cvntracted for on account of all payments so made and en all material and 
other property acquired f~r or allocated to the performance of this contract. 
except to the extent that the Government, by virtue of any other provi.sion 
Qf this contract, or otherwise, shall have valid title to sueh articles, 

l 



(a) 

(b) 

things, materials, or other property as against other creditors of 
the Contractor. If such property is not identified b,y marking or 
3egregation, the Government shall be deemed to have a lien upon a 
proportionate part of any mass of property with which such property 
is commingled. Any lien provided for by virtue of this section is 
paramount to all other liens under the provisions of an act approved 
August 22, 1911 (Public No. 41, 62nd Cong.; 37 Stat. 32; 34 U. S. c. 
sec. 582). 

(b) The Contractor, to the extent determined necessary and prac
ticable by the Contracting Officer or his authorized representative, 
shall identify by marking or segregation all property which is sub
ject to a lien in favor of the Government by virtue of any provi-
3ion of this contract in such a way as to indicate that it is subject 
to such lien and that it has been acquired for or allocated to the 
performance of this contract. In any event, the Contractor shall 
maintain adequate accounting control over such property on its 
books and records. 

(c) In the event that the Contractor shall procure or maintain 
insurance upon any materials or other property upon which a lien 
exists in favor of the Government pursuant to the terms of this 
contract, loss, if any, under any policy or policies of such in
surance shall be adjusted with the Contractor and the proceeds, 
at the election of the Government, shall be payable to the Con
tractor; any proceeds not paid to the Contractor shall be payable 
to the Treasurer of the United States. The foregoing provisions 
shall not be deemed to require that the Contractor procure or 
maintain any such insurance. 

5. ASSIGNMENT OF CLAIMS 

Pursuant to the prorlaions ot the Assignment or Claims Act of 1940 as 811ended 
(.31 u.s. Code 203, 4J. U. S. Code 15), if this contract rovides for pa;yments 
aggregating $1,000 or more, claims tor moneys due or to become due the Contractor 
f'roll the GoTenaent under this contract may be assigned to a bank, trust company, 
or ot t.r t1na.nc1ng 1nst1 tution, including aey federal lending gency 1 and uy 
tbereatter be further assigned and rea.esigned to any suet 1nsti tution. Any such 
asaipent or reaaaigraent shall cover e.ll amounts payable un:ler this contract 
&nd oot alr.aady paid, and shall not be made to more than one rty, except that 
&ey such ase1gx:aent or reassignment may be made to one party as agent or trustee 
tor tvo or more parties participating in eueh financing. Notld thstanding aey 
other p1'0'11a1on of tbie contract, pa~ents to an assignee of e.ey monf3YS due OT 

to beootle due under this contract shall not, to the extent p Tided in said act 
as aaended, be subject to reduction o set-off. 
In no event shall copies of this contract or of aey pJ.ans, . eciticationa, or 
other s1a.Uar documents relating to wrk under thio co::~.tr~ct, if marked •Top 
Secret," "Secret," "Confidential," or •Restricted, 11 be fUrnished to any assignee 
ot aey claim arising under this contract or to eny o"i.hor :>erson not entitled to 
receive the &aaeJ p;rOyided. that a copy of e:ny part or all of this contract so 
~aarlted aa:y be turnished, or acy intomation contr.incd therein I!'!E.~" be disclosed, 
to such aesignee upon the prior written authorization of the Contracting Otfic r. 
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6. FEDERAL, STATE AND LOCAL TAXES 

(a) DEFINITIONS. --As used throughout this clause, the following terms shall 
have the meanings set forth below: 

(i) The term "direct tax" means any tax or duty directly applicable to the 
completed supplies or services covered b,y this contract, or any other tax or 
auty from which the Contractor or this transaction is exempt. It includes 
any tax or duty directly appli~able to the importation, production, process
ing, manufacture, construction, sale, or use of such supplies or services; 
~t also includes any tax levied on, with respect to, or measured by sales, 
~eceipts from sales, or use of the supplies or services covered qy this con
~ract. The term does not include transportation taxes, unemployment compensa
tion taxes, social security taxes, income taxes, excess-profits taxes~ capital 
stock taxes, property taxes, and such other taxes as are not within the defi
nition of the term "direct tax" as set forth above in this paragraph. 

(ii) The term "contract date" means the effective date of this contract if 
it is a negotiated contract, or the date set for the opening of bids if it is 
a contract entered into as a result of formal advertising. 

(b) FEDERAL TAXES. -- Except as may be otherwise provided in this contra~t, 
the contract price includes all applicable Federal taxes in effect on the 
contract date . 

(c) STATE OR LOCAL TAXES. -- Except as may be otherwise provided in this con
tract, the contract price doe·s not include any State or local direct tax in 

· effect on the contract date. 

(d) EVIDENCE OF ~X~WTION. -- The Government agrees, upon request of the Con
tractor, to furnish a tax exemption certificate or other similar evidence of 
€Xemption with r espect to any direct tax not included in t he contract price 
pursuant to this clAuse; and the Contractor agrees, in the event of the r e
fusal of the applicable taxing authority to accept such evidence of exemption, 
(i) promptly to notify the Contracting Officer of such refusal, (ii) to cause 
the tax in question to be paid in such manner as to preserve all rights to re
fund t he r eof, and (iii) if so directed by the Contracting Officer, to take all 
necessary action, in cooperation with and for the benefit of the Government, 
to secure a r efund of such tax (in which event the Government agrees to reim
burse the Contractor for any and all reasonable eA~enses incurred at its 
direction). 

(e) PRICE ADJUSTMENT. -- If, after the contract date, the Federal Government 
or any State or local government either (i) imposes or increases (or 

3 
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removes an exemption with respect to} any direct tax, or any tax directly 
applicable to the materials or components used in the manufacture or furnish
ing of the completed supplies or services covered by this contract, or (ii) 
r efuses to accept the evidence of exemption, furnished under paragraph (d) 
~1e reof, with respect to any direct tax excluded from the contract price, and 
1.f under either (i) .or (ii) the Contractor is obliged to and does pay or bear 
·':,l!e burden of any such tax (and does not secure a refund thereof), the contrac·L 
.:Jrice shall be corre&pondingly increased, If, after the contract date, the Con
t.ractor is relieved in whole or in part from the payment or the burden of any 
direct tax included in the contract price, or any tax directly applicable to 
t he materials or components used in the manufacture or furnishing of the com-
9leted supplies or services covered by this contract, the Contractor agrees 
?romptly to notify the Contracting Officer of such relief, and the contract 
price shall be correspondingly decreased or the amount of such relief paid 
~ver to the Government. Invoices or vouchers covering any· increase or decrease 
in contract price pursuant to the provisions of this paragraph shall state the 
amount thereof, as a separate added or deducted item, and shall identify the 
particular tax imposed, increased, eliminated, or decreased. 

(f) REFUND OR DRAWBACKv -- If any tax or duty has been included in the con
tract price or the price as adjusted under paragraph (e) of this clause, and 
if the Contr.actor is entitled to a refund or drawback by reason of the export 
or re-export of supplie s covered by this contract, or of materials or com
ponents used in the manufacture or furnishing of the completed supplies or 
services covered by this contract, the Contractor agrees that he will promptly 
notir'y the Contracting Officer thereof and that the amount of any such refund 
or drawback obtained will be paid over to the Government or credited against 
amounts due from the Government under this contract; prolfided, however, that 
the Contractor shall not be required to apply for such refund or drawback 
unless so requested by the Contracting Officer. 

7" GOVFRNMENT-FUR.USHED PROPERTY 

(a) The Government shall deliver to the Contractor, for use in connection 
with and under the -r,erms of this contract, the property which the schedule or 
the specifications state the Government will fu:nish (hereinaft,er r eferred to 
as 11 Gc.vernment-furnished Property"). The de:i very or pe:;:-.fo.cmance dates for 
the supplies or services to be furnished. by the Contractor under this con
tract are based upon the expectation that Government-furnished property of a 
type sui table for use will be delivered to the Contractor at the times stated 
in th e schedule or if not so stated in sufficient time to enable the Con
tractor to meet such delivery or performance dates. In the event that Govern
ment-furnished property is not delivered to the Contractor b,y such time or 
times, the Contracting Officer shall, if requested by the Contractor, make a 
determination of the delay occasioned the Contractor thereby, and shall grant 
to the Contractor a reasonable extension of time in respect of such delivery 
or performance dates. The Government shall not be liable to the Contractor 
for damages or loss of profit by reason of any delay in delivery of or failure 
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to deliver any or all of the Government-furnished property, except that in 
case of such delay or failure, upon the written request of the Contractor, 
an equitable adjustment shall be made in the delivery or performance dates, 
~r pric e , or both, and in any other contractual provision affected thereby, 
:·_n accordance with the procedures provided for in the clause of this contract 
;nti tled A'Win•• ,.i •Diaputea* • 

( ~) By notice in writing the Contracting Officer may de crease the property 
furnished or to be furnished by the Government under this contract. In any 
such case, upon the written request of the Contractor, an equitable adjustment 
Ghall be made in the delivery or performance dates, or price, or both, and in 
any othe r contractual provisions affected by such decrease, :ilw:OIM"GwW•n njO> 
llnc•••&IP40C'*i'~ O""d 

(c) Title to the Government-furnished property shall remain in the Government .. 
Title to Government-furnished property shall not be affected by the incorpo
~ation or attachment thereof to any property not ~ed by the Government, nor 
shall such Government-furnished property, or any part thereof, be or become a 
~j _xture or lose its identity as personalty by reason of affixation to any 
rr.alty. The Contractor shall maintain adequate property control records of 
Ul)Vernmont-furnished property in accordance with the provisions of the 11Manual 
fur the Control of Government Property in the Possession of Contractors" 
dated March, 1951. 

(d) The Government-furr~shed property shall, unless othe~~se provided 
herein, be used only for the performance of this contract. 

( a ) The Contractor shall maintain and administer, in acc~; rdancc with sound 
industrial practice, a program for the maintenance; repair, protection and 
preservation of Government-furnished property, until disposed of by the Con
tractor in accordance with this clause. In the event that damaged or de
f ective Government-furnishe d property is delivered to the Contractor, or any 
other damage occurs to Government-furnished property the risk of which has bee"'. 
assumed by the Government under this contract, the Government shall r eplace 
such i t erns or the CorJ.t.r[>.ct0r :::;hall make such repair of th e ::,>rc::,>crty as thE. 
'Jovern:ment di rec·C,s j !2_<?_Yidc' d 1 however, that ~-f "-,he Co:1tractor ~annat effect 
such repc:.ir w:Lthin t.te time required, the Co:1.tr3.ctor u.s.y r e j ect S'.lch property. 
The Contract rnic8 includes no compensation to :.he C:ontrJ.ctor .for the per
formance of ailY repair or replacement for ·which the Government is responsible, 
and an equitable adjustment will be made in the contract price for any such 
r epair or r eplacement of Gove rnment-furnishe d pr~perty made at the direction 
of the Government " Any repair or replacement for which the Contractor is 
r e sponsible under the provisions of this contract shall be accomplishe d by the 
Contractor at its own expense. 

(f) (i) Except for loss, destruction or damage resulting from a failure of 
the Contractor, due to willful misconduct or lack of good faith of any of the 
~ontractor 1 E manaeerial pe:rsonnel aS df'finEd he'!'E.i.,.._1 tO -na_int.ain fll!t'\ P.cltni_rri. st 3 :::· 

5 
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the program for the maintenance , repair, protection and preservation of the 
Government-furnished property, as required by paragraph (e), hereof, and ex
cept as specifically provided in the clause or clauses, if any, designated 
i n t he Schedule , the Contractor shall not be liable for loss or destruction 
:Jf or damage to the Government-furnished property (A) caused by any peril 
-,_.hile the property is in tran~ t off the Contractor 1 s premises, or (B) caused 
·yy any of the following perils while the property is on the Contractor 1 s or 
o1:bcontractor 1 s premises, or on any other premises where such property may 
properly be located, or by removal therefrom because of any of the folloving 
perils: 

(I) Fire; lightning; windstorm, cyclon8, tornado, hail; explosion; riot; 
~iot attending a strike, civil commotion; vandalism and malicious mischi ef; 
sabot age ; aircraft or objects falling therefrom; vehicles running on land or 
~racks, excluding vehicles owned or operated by the Contractor or any agent 
or employee of the Contractor; smoke; sprinkler leakage ; earthquake or vol
canic eruption; flood, meaning ther eby rising of a body of water; hostile or 

-warlike action, including action in hindering, combating, or defending against 
1n actual, impending or expected attack by any government or sovereign power 
~ rle ju!'e or de facto), or by any authority using military, naval, or air 
irrces, or by an agent of any such government, power, authority, or force s; or 

(II) other peril, of a type not listed above, if such other peril is 
custom~~ly cover ed by insuranc e (or by a reserve for self-insurance) in ac
cordance with the norma.l practice of the Contractor, or the prevailing prac
tice L1 the industry in which the Contractor is engaged with r espect to similar 
proper-ty in the same general locale . 

The pe:':'ils as set forth L1 (A) and (B) above are her einaft er called "excepted 
perils , it 

The t erm 11 Contractor 1s managerial personnel" as used he rein means the Contrac
t or's directors, oi'ficF?rs and any of its managers, supe rintendents, or other 
equivalent r epresentat::.ves who have supervision or direc-cion of (I) all or 
substantially a.ll o; t ile Contractor's business; (IT) all cr s u1Jst ar:tially all 
·:Jf the Contractor : s opera-don at any one plar t or sep :1.1 a+.e loc ~:0i on at which 
'::.he co:1tract i s being per r'onned; (III) a eepC>.ra:.e .:md co;:lpl cte . major industrial 
Jperat~on in r-onnection with the performance of th i s con ~ract. 

(ii) The Contrac-tor represents that it is not including in the price here
'mder, and agr ees that it will not hereafter incl.1de j_n any pri ce to the 
'}overnment, auy charge or reserve for insurance (including self-insurance 
funds or reserves) covering loss or de otruction of or damage t o t he Govern
ment-furnished propert,y caused by any exc&ptod peril. 

(iii) Upon the happening of loss or destruction of or damage to any 
Government-furnished property caused by an excepted peril, th e Contractor 
shall notify the Contracting Officer thereof, and shall communicate with the 
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L0ss and Salvage Organization, if any, now or hereafter designated by the Con
t':"acting Officer, and with the assistance of the Loss and Salvage Organization 
s ~ designated (unless the Contracting Officer has directed that no such organ
i :~ation be employed), shall take all reasonable steps to protect th e Gove rn
~1.::::-.t-furnished property from furthe r damage, s eparate the damaged and undamaged 
·:.,,,_ e ':"nment-furnish ed property, put all the Government-furnished property in the 
.:•-::Lt possible order, and furnish to the Contracting Officer a statement of: 
~: '1; the lost, destroyed and damaged Government-furnishe d property (B) the time 
a .. 1d ')rigin of the loss, destruction or damage, (C) all known inter ests in 
:· ;mrningled property of which the Government-furnished property is a part, and 
<D) the insurance, if any, cove ring any part of or inte r est in such commingleC:. 
p1~0perty. The Contractor shall be r e imbursed for the expenditure s made by it 
i·1 pe 1·forrning its obligations unde r this subparagraph (iii) (including charges 
1T:J.c.ie to the Contractor by the Loss and Salvage Organization, except any of 
-=•l Ch charges the payment of which the Government has, at its optien, assumed 
ci irt:ctly), to the extent approved by the Contracting Officer and set forth in 
a Supplemental Agreement. 

(iv) With the approval of the Contracting Officer afte r loss or destructi o!1 
c~ cr d amage to Government-furnished property, and subj ect to such conditions 
~~d l i mitat i cns as may b e imposed by the Contractir~ Office r, the Contractor 
nta.:;·· , iu orde r to minirr.ize the ::..oss to the Government or in order to pe rmit . 
! esumption of business or the like ~ sell for the account of the Gove rnment any 
i t em of Govern.1'.ent-f'.lrnishcd pro;_Jerty which has been damaged beyond practicable 
r t=pair, ,>r which is so com:ni ngle d or combined VIJith property of others, in
cluding T,he Cor._-;jractor , t hat. s cpa ::.1 ation is impracticable. 

(~r) Except to t he ext ent of any loss or destruction of or damage to Govern
rr.e·::t ·-funishe d property r'o :· wh.i ch the Contractor is r eli eved 0f liability under 
i..ll( ~ f :>::-9going ;:>rovj sions of t his cl ause , and except for r ee.sonable wear and 
tear or depreciation, or the utilization of the GovernmE.nt-fumished property 
in acccrda11ce wit h t he prov-isions of t his contract, the Goverriiilent-:iurnished 
pr operty (other t nen ~ro~orty permitted to be sold) shall be r eturned to the 
C')verrur.ent in as gocd cor·.di -U.on as when receiYed by t he Cont::-a.ctor in connection 

· with thi .s cone -ro.ct ; ')1' 3.S ':"epaire d unde r pa!'ag rapt ( t?. ) 8.c .. w e .. 

( -... j ) I :1 t~1e uvellt ~he t:o:1i".r actor is ::-ei .nbl.:r.=:.;.d c r -: om;,·em:at ed ~or any loss 
c-,.. ceat :'~..wt.iC"n r"f cr Cl.anage t J the Gt~ve rrlmenc--fu::r~ i l'i:C.e d }H'vpe:.. t y > caused by an 
cxcep·c.ed per:! j_? i__ t s~1all equitably r e imburse t he Go-vt.r~me n\, c ThE: Contractor 
shall C.o nothin~; t o p re judice the Government 1 s rights to r ecover against third 
partie s for any such loss, destruction or damage and, upon t~1e reque st of the 
l o.'1tracting Cf f icer, shall at the Gove rnment's expens e , fumish to the Govem
m,:mt all r eas onable assistance and cooperation (ir..cluding the prosecution .of 
Rill. t and the execution of instruments of assignment in favor of the Gove rnment) 
in obtaining r ecovery. 

(g) The Government shall at all r e asonable t ::.me s haY€ access to the premise s 
y,n.~ r e::.n "llY Go~reri1Ill ent-furnished property is loc!lt ed. 

7 



•>May 1951 

(h) Upon the completion of this contract, or at such earlier date as may be 
fixed by the Contracting Officer, the Contractor shall submit, in a form 
a0•~eptable to the Contracting Officer, inventory schedules covering all items 
o :' Goverrunent-furnished property not consumed in the perform.:mce of this con
·t_· . ..,c -~ (including any resulting scrap), or not theretofore delive red to the 
C'·J··em.me nt, and shall deliver or make such other disposal of such Governm€' nt.
-~ -~•1U3hed prope rty> as may be directed or authorized by the Contracting 
.:.:..leer, Re cove rable scrap from Government-furnishe d property shall be 
_, <po7Ved in accordance with a procedure and in such fo.rm as the Contracting 
·~:'i'i.:;er may direct, The net proceeds of any such disposal shall be credited 
·_;v t~1e contract price or shall be paid in such other manner as the Contracting 
;_-,i .~'icer may direct, 

~ "-: rirt:Jctions of the Contracting Officer and communications of the Contractor 
~- >.:,;ued pursuant to this Clause shall be in wri tingo 

G.. DISPUTES 

-=>:l;e_pt as othe rwise p!'o-vided in this contract: any dispute concorning a ques
t i_uc of fact arisir.g 1;ndcr thiB contract which is not disposed of by agreement 
s:u-.2.1 ta ded:led by c,he Contracting Officer, Viho shall reduce his decision to 
1~ c", tlng and rr1a:..J or 0t.hP.I'l~ ... se furnish a copy i:.hereo:f to the Contractor. 
·vi1 ;.-~hin 30 days fr:)m the date of :-ec eipt of such copy, the Contractor may appeal 
by maillng or otherw:·_ se fu:.nishL1g -·~o the Contracting Officer a vrritten appeal 
addr ess eu to the Sc Cl't.· tary 1 a.11ci. i:.he decision of the Secretary or his duly 
a.uth01~:i.2;ed :cc prcser:tai i vc icr :he he<:-.ring of such appe2.J.s shall be final and 
C•)nclu.sive; prNid8d, ~hc::l:. .. if n0 sut:h appe al is taken) the decision of the 
C•Y•tr R<:t.ing ·off"I cc1-shaJ.l 'Je fin 1.l and conclusive. In conncd iun with any 
c::~;:-. c_ eJ. D'.'Occed:' .ng u.n de r th".s -:::,_anse 1 the Contractor ::hall te .::ffcrded nn oppor
-;-;l>:.:i.ty ·.; 0 be !lc0 rd a:1d tc o7.'far evidence in supp01t cf its apJ.eaL Pending 
ii.r.al dec::.s:.-..c:t or a ci:i spc~c her-em' der; the Contractior shal_l _proceed diligently 
v.;J.th the }:erfc:cm9.11C 9 of t~e cor:tr2.ct and in accor<ia>1ce with the Ciontracting 
Officer 1 s dec lc;ion , 

9 BUY b.MEH:: (;...JI.T -~ cr 

T:.1e ::;n;:t.:.~=:::~-(:r e.G·~.:.:::& L11<.t t.i1ere ·will b e dsl-.·.·er .:. cl ·,_rd __ j-. ,,}: i : c .)r:·.t .. ~ac-::. Oi.>j_y 
S.llh ' '.:ll.l?.r.il 1' c. :.--.i<.i. eci ::tli:-i.<.- 1~=. , r.1aterials an-1 ~Llpr,>:..i e .::.. ( vl;i.d1 ·.:.2rut lla:cticl e s, 
ma·::er~_c...L s a-:-1u , ,~l.-:J¥J::i:i.-;si t is he r e i:1after :ceferrec_ tc ::t.n c.tis cJ.au::;e as 
;• "'upp:ie J 1') a 3 ha~/e 'Jee:1 mi:;-1ed or produced in the Uni -~ ec' 0t atE s: and or.ly such 
•' ·"'.i"t,_fc::.ct:..:.re d s·,.~.pp:i e s as have been manufactu.re d. ir. +,he 0U:.t ed Stc.tie~ sub
s-::.&r!:.ia~_:::_y a2.2. from Sl~pplj_es mined, produced, or ma!,ufact'Jred, a s the case may 
b0: in -l,jhe Uni•;sd States . Pursuant to the Buy Ar.ler:..ca.l Act (41 U. 0. Code 
lO a-d), the for-egoing provision shall not apply (i) vr.i.th respect to supplies 
excepted by th e Secreta~ from the application of that Act> (ii) with respect 
to supplies for use outside the United States, or (iii) with respect to the 
311pplies to be delivered under this contr.1.ct mich are of a class or kind 
cetermined by t.h3 Secretary or his duly authorized representative not to be 
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~ined, produced, or manufactured, as the case may be, in the United States 
in suffici ent and reasonably available commercial quantities and of a satis
f actory quality, or (iv) with respect to such supplies, from which the sup
plie s to be delivered under this contract are manufactured, as are of a class 
or kind determined by the Secretary or his duly authorized representative 
not to be mined, produced, or manufactured, as the case may be, in the Unit ed 
State s in sufficient and reasonably available commercial quantities and of a 
satisfactory quality; provided, that this exception (iv) shall not permit de
livery of supplies manUfactured outside the United States if such supplie s 
are manufactured in the United States in sufficient and reasonably available 
commercial quantitiGs and of a satisfactory quality. 

10~ CONVICT LABOR 

In connection ~dth the perform~ce of work under this contract, the Con
tractor agrees not to employ any person undergoing sentence of imprisonment 
at hard labor. 

EIGHT-HOUR LAW OF 1912 

'L1~; s contract, to the extent that it is of a character specified in the Eight
~ ; Jur Law of 1912 as amended (40 U. s. Code 324-326) and is not covered by the 
iJalsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the 
follo~~ng provisions and exceptions of said Eight-Hour Law of 1912 as amended5 

and to all other provisions and exceptions of said Law: 

No laborer or mechanic doing any part of the "'ork contemplated by this con
tract, in the employ of the Contractor or any subcontractor contracting for 
any part of the said work, shall be r equired or permitted to work more than 
8 hours in any one calendar day upon such work, except upon the condition 
t~at compensation is paid to such laborer or mechanic in accordance with 
t !'le provisions of this clause. The wages of every such laborer and mechanic 
e~ployed by the Con~ractor or any subcontractor engaged in the performance 
vf this contract shall be computed on a basic day rate of 8 hours per day; and 
work in excess of 8 heurs per day is permitted only upon the condit,ion that 
c~cry such laborer and mechanic shall be compensated for all hours _worked in 
ex~e ss of 8 hours per day at not less than one and one-half times the basic 
rate of pay. For each violation of the requirements of this clause a penalty 
of $5 shall be imposed upon the Contractor for each such laborer or mechanic 
for every calendar day in which such employee is requir_ed or permitted to 
labor more than 8 hours up•n said work without receiving compensation com
puted in accordance with this clause; and all penalties thus imposed shall be 
·v.ri thheld for the us e and benefit of the Government. 

12. NONillSCRIMINATION IN EMPLOYMENT 

In connection with the performance of work under this contract, the Con
~~actor agrePs not to discriminate against any employee or applicant for 
c nployme.nt because of race, creed, color, or national origin; and further 
c-.g ;-s;.cs to insert the foregoing provision in all subcontracts hereunder ex
,..;ept subcontraot,s for Rt.:mdA.l'"'ti cornmP. l'C'i:ll supplies or for raw materials. 
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13. OFFICIALS NOT TO BENEFIT 

No member of or delegate to Congress, or resident commissioner, shall be 
admitted to any share or part of this contract, or to any benefit that may 
arise therefrom; but this provision shall not be construed to extend to this 
contract if made with a corporation for its general benefit. 

14. COVTil~ANT AGAINST CONTINGENT FEES 

The Contractor warrants that no person or selling agency has been employed or 
r etained to solicit or secure this contract upon an agreement or understanding 
for a commission, percentage, brokerage, or contingent f ee , excepting bona 
fide employees or bona fide established commercial or selling agencies main
tained by the Contractor for the purpose of securing busine ss. For breach or 
violation of this warranty the Government shall have the right to annul this 
contract without liability or in its discretion to deduct from the contract 
price or consideration the full amount of such commission, percentage, broker
a6e, or contingent fee. 

15., TERMINATION FOR THE CONVENIENCE OF THE GOVERNMENT 

(a) The performance of work under this contract may be t erminated by the 
Government in accordance with this clause in whole, or from time to time in 
r :trt, whenever the Contracting Officer shall determine that such t erminati•n 
is in the best inter ests of the Government. Any such termination shall be 
effected b,y delivery to the Contractor of a Notice of Tennination specifying 
the extent to which performance of work under the contract is t erminated, and 
the date upon which such t ermination becomes effective. 

(b) After receipt of a Notice of Termination, and except as othe rwise directed 
by the Contracting Officer, the Contractor shall (1) stop work under the 
contract on the date and to the extent specified in the Notice of Termination; 
(2) place no further orders or subcontracts for materials, services, or facil
ivies except as may be necessary for completion of such portion of the work under 
tne contract as is not terminated; (3) terminate all orders and subcontracts 
to the extent that they relate to the performance of work t erminated by the 
Notice of Termination; (4) assign to the Government, in the manner, at the 
~imes, ru1d to the extent directed by the Contracting Officer, all of the right, 
title, and intere st of the Contractor under the orders and subcontracts so 
t erminated; (5) settle all claims arising out of such termination of orders 
and subcontracts, subject to the approval or ratification of the Contracting 
Officer, which approval or ratification shall be final for all the purposes 
of this clause; (6) transfer title and deliver to the Government, in the 
manner, at the times, and to the extent, if any, directed by the Contracting 
Officer, (i) the fabricated or unfabricated parts, work in process, completed 
work, supplies, and other material produced as a part of, or acquired in connect
~ .. - ~ with. the performance of, the work tenninnted by the Ncti ce of Terminat.i or-; 3." 3. 
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(ii) the complet ed or partially completed plans, dra¥~ngs, information, and 
other property ~mich, if the contract had been completed, would have been r e
quired to be furnished to the Government; (7) use his best efforts to sell, 
in the manner, at the times, to the extent, and at the price or prices direc
t ed or authorized by the Contracting Officer, any property of the type s re
fe rred to in provision (6) of this paragraph; provided, however, that th e Con
tractor (i) shall not be required to extend credit to any purchaser, and (ii) 
may r et ain any such property at a price or prices approved by the Contracting 
Officer; (8) complete performance of such part of the work as shall not have 
been t erminated by the Notice of Termination; and (9) take such action as may 
be necessary, or as the Contracting Officer may direct, for the protection and 
pre servation of the property related to this contract which is in the possession 
of the Contractor and in which the Government has or may acquire an inter est o 

(c) After receipt of a Notice of Termination, the Contractor shall submit to 
the Contracting Officer its termination claim. Such claim shall be submitted 
not later than 1 ye ar from the effective date of termination, unless one or m0~e 
Ext ensions in writing are granted by the Contracting Officer upon r equest of t he 
Contractor made ~~thin such 1-year period or authorized extension ther eof. Upo~ 

iailure of the Contractor to submit its termination claim within the time allowea 
the Contracting Officer shall determine, on the basis of information available 
to him, the amount, if any, due to the Contractor by reason of the termination. 

(d) Subj ect to the provisions of paragraph (c), the Contractor and the Con-
: r acting Officer may agree upon the whole or any part of the amount or amounts 
to be paid to the Contractor by reason of the total or partial t ermination of 
work pursuant to this clause, which amount or amounts may include a re asonable 
allowance for profit on work done in connection with the t erminated portion 
of the contract, and the contract shall be amended accordingly. Such amend
ment shall be final and conclusive upon the Contractor and the Government. 
Nothing in paragraph (e) of this clause, prescribing the amount to be paid to 
the Contractor in the event of failur€ of the Contractor and the Contracting 
Officer to agree upon the whole amount to be paid to th e Contractor by reason 
of the t ermination of work pursuant to this clause, shall be deemed to limit, 
re strict, or otherwise determine or affect the amount or amounts which may be 
<greed upon to be paid to the Contractor pursuant to this paragraph (d). 

(e ) In the event of the failure of the Contractor and the Contracting Officer 
to agree as provided in paragraph (d) upon the whole amount to be paid to the 
r.ontractor by reason of the t ermination of work pursuant to t his clause, the 
Government, but without duplication of any amounts agreed upon in accordance 
~Qth paragraph (d), shall pay to the Contractor the amounts det ermined as 
follows: 

(1) For completed supplies accepted by the Government and not ther etofore 
paid for, a sum equivalent to the aggregate price for such supplies computed in 
accordance with the price or prices specified in the contract; 
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(2) The total of (i) the costs incurred in the performance of the work 
terminated, exclusive of any costs attributable to supplies paid or to be paid 
for under paragraph (e) (1) hereof; (ii) the cost (which may include a reason
able allowance for profit to the subcontractors or vendors on work done in 
connection with the t e rminated portion of any subcontract or order) of settliLg 
and paying claims arising out of the termination of work under subcontracts or 
orders as provided in paragraph (b) (5) above, exclusive of the amounts paid or 
payable on account of supplies or materials delivered or services furnished by 
8ubcontractors or vendors prior to the effective date of the Notice of Termi
~ation, which amounts shall be included in the costs payable under (i) above; and 
(iii) a sum equal to 2 per cent of that part of the amount determined under (i) 
"'hich represents the cost of articles and materials not processed by the 
Contractor, plus a sum equal to 8 per cent of the remainder of such amount, but 
the aggregate of such sums shall not exceed 6 per cent of the whole amount 
determined under (i) above, which amount, for all purposes of this subdivision 
(iii), shall exclude any charges for interest on borrowings; and 

(3) The reasonable cost of the pr~tection and preservation of property 
~ncurred pursuant to paragraph (b) (9) hereof; and any other reasonable cost 
incident to termination of work hereunder, including expense incident to the 
determination of the amounts due to the Contractor as the result of such 
t ermination. 

The total sum to be paid to the Contractor under (1) and (2) of this paragraph 
(e) shall not exceed the total contract price reduced by the amount of payments 
otherwis e made and also reduced by the contract price of work not t e rminat ed. 
Except for normal spoilage, and to the extent that the Government shall have 
otl1erwise expressly assumed the risk of loss, there shall be excluded from the 
amounts payable to the Contractor as provided in paragraph ~) (1) and para
graph (e) (2) (i), any amounts allocable to or payable in cdhn~ction ~~th 
property which is destroyed, lost, stolen; or damaged so as to become undeliver
able to the Government, or to a buyer pursuant to paragraph (b) (7). 

(f) The Contractor shall have the right ~~peal, under the clause of this 
contract entitled "Disputes," from any dete'fmination of the amount due to the 
Contractor made b,y the Contracting Officer under paragraphs (c) or (e ) above, 
8Xcept that if the Contractor has failed to submit its claim within the time 
provided in paragraph (c) above, and has failed to request extension of such 
time, he shall have no such right of appeal. In any case where the Contract
ing Officer has made a determination of the amount due under paragraph (c) or 
(e) above, the Government shall pay to the Contractor the following: (i) i.f 
no appeal has been taken, the amount so determined by the Contracting Officer 1 

or (ii) if an appeal has been taken, the amount finally determined on such 
appeal, such determination being final and conclusive upon the Contractor and 
the Government. 

(g) The obligation of the Government to make any payments under this clause 
shall be subject to deductions for (1) all unliquidated advance or other unli
c l.idated payments on account theretofore made to the Contractor, (2) any claim 
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which the Government may have against the Contractor, qnd (3) 
the agreed price for, or the proceeds of sale of, any materials, 
supplies or other things retained by the Contractor or sold, 
pursuant to tho provisions of this clause, and not otherwise 
rocovored by or credited to the Government. 

(h) Prior to the settlement of the terminated portion of this 
contract, the Contractor may file with the Contracting Officer a 
request in writing for an equitable adjustment of the price or 
prices specified in the contract relating to that portion of the 
contract not terminated by the Notice of Termination, and such 
equitable adjustment a.s may be agreed upon shall be made in such 
price or prices. 

( i) The GovGrrunent may from time to time, under such terms and 
conditions ns it may prescribe, make partial payments and payments 
on account c.grdnst costs incurred by the Contra.ctor in connection 
with the termin01.ted portion of this contract whenever in the ·opinion 
of the Contr.?.cting Offic er the aggrerate of such payments shall be 
within the nmount to which the Contractor will be entitled hereunder. 
If the total of such pa~nents is in excess of the amount finally 
determined to be due under this clause, such excess shall be pay
able by the Contractor to the Government upon demand, together with 
interest comput8d at the rate of 6 percent per annum, for the period 
from the date such excess payment is received by th e: Contractor to 
the date on which such excess is repaid to the Government. 

(j) The Contractor, for a period of J years after fi~al settlement 
under this contract, she.ll make available to the Governm·::mt at all 
r easonable t~acs at the office of the Contractor all its books, 
records, documents, or other evidence bearing on tho costs and 
expenses of the Contractor under this contract and relating to 
the work t erminated hereunder. 
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16. MILITARY SECURITY REQUIREMENTS 

{a) The prOTisions of the following paragraphs of t hi s clause shall apply only if 
and to the extent that this contract involves access to security i nfol"DD8.tion or 
other matter classified "Top Secret,• "Secret," "Confidential," or "Restricted.n 

{b) Except a s otherwise provided in t his clause, the Contractor agrees to provide 
and maintain a system of security cont rols 'n thin its or his own organi zat ion in 
accordance with (1) the requirements of the Department of Defense Industrial Security 
Manual for Saf eguarding Classified Matter, dated 13 December 1951, a s i n effect on 
date of this contract, which Manual i s hereby incorporated by reference and made a 
part of this contract, and (ii) any amendments to said Manual r equired by t he demands 
of national security as determined by the Government and made after the dat e of this 
contract, notice of which has been furnished to t he Contractor. 

(c) The Government agrees that it shall indicate , when necessary by a security in
formation classification ("Top Secret," "Secret," "Conf i dential," or "Restricted"), 
the degree of importance to the national defense 3f information pertaining to SU) plies, 
services, a nd other matter to be furnished by the Contractor to the Government or the 
Governaent to the Contractor, and the Government shall give written notice of such 
classification to the Contractor and of any subsequent changes thereof. The Contractor 
is authorized to rely on any lett~r or other written instrument signed by the Contracting 
Officer changing the classification of security information or other matter. 

(d) Designated representatives of the Governaent re sponsible for inspection pertain
ing to industrial plant security shall have the right to inspect at r easonable intervals 
the procedures, methods, and facilities utilized by the Contractor in complying with 
the requireaents of the terms and conditions of this clause. Should the Govern-
ment, through its authorized representative, d3termine that the Contractor's security 
methods, procedures, or facilities do not conform to such requirements, it shall submit 
a written report to the Contractor advising him of the proper actions to be taken in 
order to effect compliance with such requirements. 

{e) In the event the Contracting Officer notifies the Contractor of (i) a change in 
the classification of this contract or any part thereof from a non-classified status 
to a classified status or tram a lower classi!ication to a higher classification or 
(ii} a change in military security r equirements which results in more r estrictive area 
controls than previously required, the Contractor shall exert every r easonable effort 
compatible with its established policies to continue t he performance of ~rk under the 
contract in compliance with such change in classification or in military security re
quirements. If, despite such r easonable efforts, the Contractor determines that the 
continuation of work under this contract is not practicable because of such change 
in classification or in military security requirements it shall so notif'y the Con
tracting Officer in writing. 

(f) After receiving such written notification, the Contracting Officer shall explor e 
the circumstances surrounding the proposed change in cla ssification or i n mil itary 
security requirements and shall endeavor to work out a mutually satisfactory met hod 
whereby the Contractor can continue performance of the work under this contr act. 
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(g) If, upon the expir&tion of fifteen (1~) days after receipt of the notification 
by the Contracting Officer of the Contractor's stated inability to proceed, (i) the 
application to this contract of such change in classification or in military secu~ity 
requira.ents h~s not been withdrawn ~nd (ii) a mutually satisf&ctory method for con
tinuing performance ot work under this contract has not been agreed u_?on, tte Con
tractor may request the Contracting Officer to terminate the contract in ~hole or in 
part. Thereupon, the Contracting Officer shall teminate the contract in Hhol e or 
pert, as may be appropriate, and such termination shall be deemed a termination under 
the provisions of the clause of this contract entitled "Termination for the Convenience 
ot the Government. 11 

(h) Any disagreement concerning a question of f act arising under this clause shall 
be considered a dispute within the meaning of the clause of this contract entitled 
"Disputes." 

(i) The Contractor agrees to insert in all subcontracts hereunder which involve access 
to classified security information or other matter, provisions which shall conform 
substa.ntiaJ.ly to the langw:ge of this clause, including this paragraph (i), but excluding 
paragraphs {e), (f), (g), and (h) of this clause. 
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J. 7. NOTICE AND A.SSI ~T.'·§CE REG.!!RDING PATENT UTFRINGEMENT 

(a) The Contractor agrees to report to the Contracting Officer, promptly and 

in reasonable writt en detail, each claim of patent infringement based on the 

performance of this contr~ct and asserted against it, or against any of its 

~ubcontractors if it has notice thereof. 

(b) In the event of litigc;.tion against the Government on account of any claim 

of infringement arising out of the performance of this contract or out of the 

use of any supplies furnished or construction work performed hereunder, the 

Contractor agrees that it will furnish to the Government, upon r equest, all 

evidence and information in its possession pertaining to the def ense of such 

J.itigation. Such information shall be furnished at the expense of the Govern

me.1t except in those cases in which the Contr.1.ctor has e1.greed to indemnify the 

Government a~st the claim being asserted. 

18. FILING OF PATENT .'\.PPLICATIONS 

(a) While and so long as the subject matter of this contract is classified 
11Secret 11 or higher, the Contractor agraes that, befor e filing or c.:.using to 

be filed a patent application disclosing any of said subject matt er, it will 

r ef er the proposed application to the Contracting Officer for det ermination 

whether, for reasons of national security, such application should be kept 

secret or the issuance of a patent thereunder otherwise delayed, under perti

nent statutes or reguldtions; and the Contr~ctor agrees to observe any instruc

tions given by the Contrr.cting Officer in this regard, which instructions may 

include a direction not to file such application so long ~.s th'.) ContrA.cting 

Officer considers that such filing would jeopardize national security. If the 

Contracting Officer directs the Contractor not to file such application, the 

Contractor may submit to the Contracting Officer a written request, addressed 

to the Secretary, for r econsideration of such direction, but pending action by 

the Secret~ry, the Contractor shall observe such instruction. 

(b) While ~d so long QS thG subject matter of this contract is classified 
11 Confidential 11 or higher, and if the Contracting Officer determines that there 

is no other practical r,1eans for 1naint~.ining the security of said subject matt er, 

the Contractor agrees to assign and convey to the Government upon requ ,~ st the 

entire right, title, and interest in and to e1.ch United Stat es pat ent applica

tion disclosing said subject matter and fil ed by or on behalf of the Contractor, 

the title to the assigned pa.tent application to be hdd in trust by the Govern

ment, subject to reversion of the entire right, title, and interest therein to 

the Contractor (i) upon ~llowance of th0 said application ~~d payment of the 

final fee, or (ii) upon tho mailing of notice by the Contracting Offic er to the 

Contractor that disclosure of the subject m::~ tter of the application will no 

longer jeopardize security. Nothing contained in this par agr<.'.ph shall (A) apply 

to any patent application assigned to the Government under nny other provision 

of this contract, or (B) enlarge or diminish the rights gr~ted to or r eserved 

by tho Government or the Contractor with r espect to said application or the 

i :-.' -c:-ltion covered thereby, except to the extent expressly provided in this 

clause. 
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(c) While and so lone ns the subject iM.tter of this contract is classified 
11 Confidential, 11 the Contr~ctor e.grees to furnish to the Contracting Officer, 
at the time of or prior to filing or causing to be filed a patent application 
disclosing any of said subject matter, a copy of such application for determi
na tion whether, for reasons of national security, such application should be 
kupt secret or the issuance of a patent thereunder otherwise delayed, under 
pertinent stctutes or regul~tions; and the Contractor agrees to observe nny 
1nstructions of the Contrfl.cting Officer in this regard. 

(d) While and so long as the subject m.1.tter of this contract is classified 
11Restricted, 11 the Contractor shall be governed by the provisions of the clause 
of this contra.ct entitled 11Military Security Requir ·.JI!lents. 11 

l~ REPORTING OF ROYALTI~B 

!f this contract is in an amount which exce~ds $10,000, the Contr~ctor agrees 
to report in writing to the Contracting Officer, during the perform~ce of this 
ccntract and prior to its completion or final settlement, the amount of any 
royalties or royalty r~tes paid or to be paid by it directly to others in 
connection with the performance of this contract, together with the names and 
nddresses of licensors to whom such payments are made and either the patent 
numbers involved or such other information ~s will permit identification of the 
patents or other basis on which royalties are to be paid. Where the Contrac
tor's compliance with tho foregoing reporting requirement is found by the 
Contracting Officer to be impracticable because of the size of the Contractor's 
business or because of the nature of its accounting procedures, the Contractor 
may furnish one or more r eports, based on its established accounting periods 
and covering the entire contract period, of royalties in excess of ~.1,000 (if 
computed on an annual basis) paid or to be paid to ea.ch licensor on the Con
t r actor's over-all business, toeether with such other information as will 
permit identification of the patents or other basis on which royalties are to 
be paid, in which event the Contractor shall furnish the Contracting Officer, 
npon his request and at Governmont expense, an allocation of such royalty pay
rr.ent s to Government business or to the work or supplies covered by this contract 

ref er ence to any such periodic royalty reports, previously furnished to any 
Government ~gency and covering the period of performance of this contract, shall 
constitute compliance with the reporting requirement of this clause. 

If this contract is in an c:.mount which exceeds $10,000, and no royalties or 
royalty r ates are paid or to be paid directly to others under ths circumstances 

set forth above, the Contractor ~grees so to report in writing to the Con
tracting Officer prior to completion or final settlement of this contract. 

20. PATENT RIGHTS 

( A. ) As used in this cl c>.use, the following terms shall have the ;neanings 
set forth below: 
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(i) The t erm "Subject Invention" means any invention, improvement, or 
discovery (whether or not pat entable) conceived or first actually r educed to 
pre.ctice (unless disclosed in a patent application filed prior to beginning 
the performances hereinafter set forth) either (A) in the performance of the 
experimental, development al, or r esearch work c~lled for under this contract, 
or (B) in the performance of any experimental, developmental, or r esearch 
work relating to the subject metter of this contr~ct which was done upon t he 
underst::tnding th::tt a contract would be awarded. 

(ii) The term "Technical Personnel" means any person employed by or work
ing under contract with the Contractor (other than a subcontractor whose 
re~ponsibilities with r espect to rights P.ccruing to the Government in i n
ver.tions arising under subcontracts are set forth in par agraphs (f), (g) and 
(h) of this ch.usc); provided, that such person, by reA-son of the nrtture of 
his duties in connection with the performance of this contract would reason
P-bly be expected to titake inventions. 

(iii) The terms "subcontract" and "subcontractor" mean any subcontract or 
subcontractor of the Contractor, and any lower-tier subcontract or subcon
tractor under this contract. 

(b) The Contractor ·tgrecs to and does hereby grant to the Government all 
right, title, and inter est in and to each Subject Invention subject to the 
reservation of a non3xclusive and royalty-free license to the Contractor to 
practice any such invention; provided, however, that with r espect to any Sub
j ect Invention made by other than Technical Personnel and wit h r espect to the 

practice of any Subject I nvention in foreign countries, said grPnt and other 
rights her einafter provided shall be limited to the Contractor's right to 
assi gn or grant the same without incurring any obligation to pay royalties or 
other compensation to others solely on account of said grant. The Cont·r actor 

f11rther agrees to and does her eby grant to the Government with respect to any 
i nvention disclosed in a pat ent application of the Contractor filed prior to 
b.Jgi nning the performances set forth above and first actually r educed to 
practice by the ContrP.ctor · in any such performance, an irrevocable, nonex
clusive, nontransfer able, end royalty-free license to practice, snd cause to 

be pr~cticed for the Government throughout the world, e3ch such invention in 
the manufacture , use , ~nd disposition according to l aw, of any article or Jna
t erial, and in the use of any method; provided, however, that with r espect to 
( i ) any such i nvention mt.de by other than Tcch..nical Personnel and (ii) the 
pr actice of any such i nvention in foreign countries, the said license shall be 
to the extent of the Contractor's night to grant the same without incurring 
any obligation to pay royalties or other compensation to others solely on 
account of said gr ant. 
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(c) The Contractor t'l.grecs as follows: (i) to make written disclosure promptly 
to the Contr~cting Officer of each Subject Invention, and of e~ch invention 
under which ~ license is ~cquired pursuant to paragraph (b) above, which 
reasonably appe.::.rs to bo p<'.t cntable, and to exert all r easonable effort to 
make such disclosure not later than 6 months after first publication, public 
use or sal e ; (ii) to deliver to the Contracting Officer such duly executed 
instruments (prepar ed by the Government) of assignment, application papers and 
rightful oaths r el atins to each Subject Invention, title to which vests in the 
Government pursu<"nt to t his clause, as tho ContrC'.cting Officer may r equire to 
enable the Government to file and prosecute patent applicntions ther2for in 
any country, end to as sign and record title to such applications; (iii) to 
disclose to the Contracting Officer (either by giving the patent number or a 
copy of the patent application), prior to completion or final settlement of 
this contract, each invention under which the Government has been granted a 
license pursuant to the second sentence of paragraph (b) above, and to deliver 
to the Contracting Officer duly executed instruments fully confir~~tory of 
such license rights, If, to the best of the Contractor's knowledge and belief, 
no inventions have been conceived or first actually reduced to practice under 
this contract, the Contractor shall so certify to the Contr~.cting Officer. 

(d) The Contractor agrees to and does hereby grant to the Government, to the 
full extent of the Contrr>.ctor 1 s right to do so without payment of compensation 
to others, the right to reproduce, use, and disclose for governmental purposes 
(including the right to give to foreign governments for their use as the 
national inter est of thE:: Unit ed Ste.t es may demand) all or any p~rt of the 
reports, drawings, blueprints, data, and t echnical information specified to be 
delivered by the Contr-.ctor to the Government under this contr ·:tct; provided, 
however, th£-l.t nothing contained in this P·"tragraph shall be deemed, directly or 
by implic:'l.tion, to gr:mt Bny license under any patent now or heref'.fter issued 
or to grant any right to reproduce anything else called for by this contr?ct. 

(o) Until the Contractor has delivered to the Government the disclosures 
r equired by p~'.ragraph (c) (i) of this clause and the i nformation as to any 
subcontractor r equired by paragraph (g) of this clause, there shall be with-
1 cld from final payment under this contract ten perc ent (10%) of the contract 
~).:·ic e , or ~ 5,000, whichever is smaller; provided, however, th~t the with
hC' lding of the aforesai d amount or subsequent payment ther eof to the Con
tractor, sh,:~.ll not be construed as a waiver of e.ny rights accruing to the 
·Gqvernmont under this contract: And provided further, That any amount so with
held under this par~graph sh~ll not be in addition to ~y amounts withheld 
under other provisions of this contract. This pe.ragraph shall not be construed 
~s r equiring the Contr~ctor to withhold any amounts from a subcontractor to 
enforc e compliance with the patent provisions of a subcontract. 

(i; The Contractor agrees to exert all r easonable effort to negotiate for 
t he inclusion in ~y subcontract hereunder of $3,000 or more , in which payment 
i s ~o be made for experimental, developmental, or re se~ rch work, of this 
pet ent rights clause or one approved by the Contracting Officer. In the event 
of r efusal by a subcontractor to accept such patent rights clause, the Con
tr.qctor shall obtain the written authorization of the Contracting Officer 
(which authorization m~y be granted with r espect to a particul~r subcontract) 

(T) 
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to proc eed with the subcontr'3.ct, and shall cooper e.te with tho Government in 
the ncgotilltion with such subcontractor of a mutually accept -·ble p.".t ent rights 
cl~use; provided, however, that the Contr~ctor shall in any event r equire the 
subcontractor to gr .:-.nt to the Government pat ent rights under Subject Inventions 
of no l ess scope and on no l ess f avorable terms than those which the Contractor 
hets under such subcontrn.cti'3, except th;;.t in no event shall the subcontractor 
be r equired to gront to the. Government p<'.tent rights in excess of those herein 
agreed to be grant 0d to the Government by the Contractor. 

(g) The Contractor agr ees to notify the Contracting Of fic er in writing of any 
subcontract cont ~ining a pat ent rights clause, to furnish to the Contr~cting 
Offic er e. copy of such clause, and promptly to notify the Contracting Officer 
when such subcontract is completed. It is understood that with r espect to such 
subcontr!'l.ct clause, thu Government is a third p?.rty beneficiary; and the Con
tractor hereby assigns to the Government P~l th(l rights th.-,.t the Contrllctor 
wo12ld h.:;ve to enforca t he obligations of th8 subcontr:>..ctor with r espect to Sub
j ect Inventions. Tho Contractor shall not be obligated to enforce tho agroe
ments of any subcontr~ctor hereunder r el ating to a patent rights clause in any 
subcontrn.ct. 

(h) When the Contrc-.ctor shows thnt it has been del e.yed in the performance of 
this contract by reason of its inability to obtain, under r easonable terms 
that include a suit2blo patent rights clause, a qualified subcontractor for any 
particular part, item, or function of this contract for which the Contractor 
itself does not have ~vailable f acilities or qualified personnel, the Con
tractor's delivery datos shall be extended for a period of time equal to the 
duration of such delay; cmd, upon r equest of the Contro.ctor, the Contracting 
Officer shall det ermine: to what extent, if any, an additional extension of the 
delivery dat es, 3Ild 0.n increase in contract price based upon additional costs 
incurred, P..re proper under thu circumstances; and the contract shall be modi
fied accordingly. I f tho Contr~ctor, ~fter exerting all reasonabl~ effort, is 
unable to obtain a qualifi0d subcontractor as set forth above, the Contractor 
may submit to th0 ContrA.cting Officer a written request for waiver or modifica
'l:. ion of the requirement th<'.t a suit .<tble pr- tent rights clause be included in 
J_, he subcontrn.ct. Such rGquest shall specifically ste..te thnt the Contractor 
:1•-1s used all r ea.son r>,ble efforts to obtain such qualified subcontrnctor and 
::;hall cite the waiver or termin., tion provision hereinaft <>r set forth. If, 
within thirty-five (35) days c>.fter the d;,1te of r eceipt of such r equest for a 
waiver or modification of se.id r equirement, the Contrr cting Officer shall fail 
to grant such request, the requirement shell be deemed to have been waived by 
the Government. If within such p8riod the Contractor shall receive a written 
denial of such request by the ContrA.cting Officer, this contr'l.ct shn.ll there
upon n.utomatically terminate and the rights and obligations of the p~rties 
shall be governed by the provisions of the clause of this contract entitled 
"Termination for tho Convenience of the Government" just as if a notice of 
termination had been delivered to the Contractor specifying that the contract 
WP S t erminated for th~ convenience of the Government. 

/~ ) 
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21. COPYRIGHT 

(a) The Contractor ,",grees to end does hereby grant to the Government, and to 
its officers, P.ge!1ts, ::md employees acting within the scope of their official 
duties, (i) a roy ').lty-free, nonexclusive 311d irrevocable license to reproduce, 
translc:-. t e, publish, use, and dispose of, and to authorize others so to do, .<til 
copyrightable n1aterial first produced or composed and delivered to the Govern
ment under this contrt~ct by the Contractor, its employees or any individual or 
conc ern specific~lly employed or assigned to originnte and prepare such ma
tGrial; 'l.nd (ii) ~ license as aforesaid under any and all copyrighted or copy
rightable work not first produced or composed by the Contractor in the perform
ance of this contr.:.ct but which is incorporated in the materh.l furnished under 
t~e contract; provided, that such license shnll be only to tho extent the Con
tractor now has, or prior to completion or final settl~ent of the contract may 
acquire, the right to grant such license without becoming liable to pay com
pensntion to others solely because of such grant. Licenses granted pursupnt to 
provision (ii) of this paragraph (a) shall be for governmental purposes only 
And not for sales or disposition of such work to the general public, provided 
the work to which this limitation applies is identified by the Contractor at, 
or within 60 days cftcr, the time of delivery under the contract; and provided, 
further, the.t nothing contained in this sentence shall limit any right in said 
work heretofore acc:!uired by the Government. 

(b) The Contractor agrees that it will exert P.ll reasonable effort to advise 
the Contracting Officer, at the time of delivGring any copyrightable or copy
righted work furnished under this contr·1ct, of any adversely held copyriphted 
or copyrightable material incorporated in any such work and of P~Y invasion of 
the right of privacy therein conte.ined. 

(c) The Contractor o.gr ees to report to the Contr.?.cting Officer, promptly 
and in reasonable written detail, any notice or claim of copyright infringe
ment received by tho Contractor with respect to any material delivered under 
this contract. 
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22. GRATUITIES 

(a) The Government may, by written notice to the Contractor, termi nate tP~ right 
of the Contractor to proceed under tlus contract if it is found, a fter noti ce and 
heG.ring, by the Secret ary or his duly authorized representative, that gr"tuities 
(in the form of entertainment, gifts, or otherwise) were offered or given by the 
Cont ractor, or any agent or representative of the Contractor, to a~ officer or 
employee of the Government with a view toward securi~~ a contract or securing favor
able treatment with respect to t he awarding or 8lllending, or the making of arry de
terminations with respect to the performing, of such contract; provided, t hat the 
existence of the f acts upon which the Secretary or his duly author ized repr esentative 
makes such f'indings shall be in issue and may be r evie1-¥ed in any competent court. 

(b) In the event this contract is terminated as provided in paragraph (a) hereof, 
the Government shall be entitled (i) to pursue the same remedies against the Con
tractor a s it could pursue in the event of a breach of the contract by the Contractor, 
and (ii) as a penalty in addition to any other demages to which it may be entitled 
by law, to exemplary damages in an amount (as determined by the Secretary or his 
duly authorized representative) 1-1hich shall be not less than three nor more than 
ten times the costs incurred by the Contractor in providing any such gratuities to 
any such officer or employee. 

(c) The rights and remedies of the Government provided in this clause shall not 
be exclusive and are in addition to any other rights and remedies provided by law 
or under this contract. 

23. EXAMINATION OF RECOF.DS 

(a) The Contractor agr ees that the Comptroller Genercl of the United States or 
any of rJ.s duly authorized representatives shell, until the expiration of three 
years after final payment under this contract, have a.ccess to and the right to 
examine any directly pertinent books , documents, papers, and records of the Con
tractor involving transactions related to this contract. 

(b) The Contractor further agrees to include in all hi s subcontracts hereunder 
a provision to the effect that the subcontractor agrees that the Comptroller General 
of the United States or any of his duly authori zed repr esentatives shall, until 
the expiration of three years e.f'ter final payment under this contract with the 
Government, have access to and the right to e:x:-.::.mine arry directly pertinent books, 
doc~ents, papers, and records of such subcontractor involving transactions related 
to the subcontract. The term nsubcontract" as used in this clause excludes (i) 
purchase orders not exceeding $1,000 and (ii) subcontracts or purcr~se orders 
for public utility· services at rates established for unifor.m applicability to the 
general public. 



The rights <md oblig.:':dons of the pr.rties to this contract sh:~.ll be subject to 
~nd governed by tho Schedule and the Gener al Provisions. To the extent of any 
inconsistency betw-con tho Schedule or the General Provisions, and any specifi
cations or other provisions which are made a part of this contract by r ef er enc e 
or otherwise, the Schedule and tho General Provisions shall control. To the 
extent of any inconsistency between the Schedule and the General Provisions, 
the Schedule shall control. 

The Contractor r epr esents that the aggregate number of employees of the 
Contractor and its affiliates is : L7 500 or more, L7 l ess than 500. 

IN WITNESS l~~EOF, the parties hereto have executed this contract as of 
the day and year f irst ~bove written: 

t-TJ:TNESSES 

NOTE.-In case of corpor~tion, wit
nesses not required but certific.::.te 
below must be completed. Type or 
print names under nll signntures. 

THE UNITED STATES OF AHERICA 

By /s/ _R,_ H. Hef] er 
R. H. Hefler 

Lieut. Comdr., SC, USN 
(Contracting Officer) 

THE UNIVERSITY OF CHIC ,\GO 
(Contractor) 

By fsJ \N .6. H~ 
I 

W. B. Harrell 
Business Manager 

(Title) 

5g01 Ellis Avenue~ Chicago 37, Ill. 
(Address 



NOTE.- Contractor, ·if ~ corporation, should cause the following certificate to 
bG executed under its corporate seal, provided that the s~e officer shall not 
execute both the contract and tho certificate. 

CERTIFICATE 

I, _.~,.;~:....J,.:.....;.~;..:._...;_ ______ , certify that I am the ------S-o..;;;c,;;.r~e.-.tc..._"r;:..,oy_. 

of the Bo~rd of Trustees of the corporation named as Contr~ ctor herein; 

that w. B. Harrell , who signed this contract on behalf of the 

Contra.ctor, was thGn Business Manager of said corpor.:l.tion: that 

said contract was duly signed for and in behalf of said corporation by authority 

o~ its governing body, ~nd is within the scope of its corporate powers. 

(CORPORATE SEAL) 



BILLING INSTRUCTIONS FOR FIXED PRICE RESE.i:..RCH CONTRACTS 

Strict compli?~ce with the Billing Instructions will facilitate early p8.~nent 
of invoices. No p~0nt can be made, however, until the contr~ct is returned, 
properly executed, to the Office of Naval Rese r- rch, Navy Department, Washington 
25, D. C • 

1. GENERAL: In case of conflict between the provisions of the Billing Instruc
tions ~nd the express terms of the contrnct 1 the express terms of the contr~ct 
shall control. 

2. PREP!.J\/.TION OF IHVOICES: 

(a) COVCER.NDTG THE GE.liJERA~ FORH OF INVOICES: Invoices are to be prepared 
by contractors on their regular billing forms. There is required to be stemped, 
printed or typewritten upon the original copy of each invoice the following 
certificate: 

I certify that the ~.bove bill is correct and just; that payment 
therefor h~s not been received; that all st~tutory requirements 
as to .\meric .:-n production and labor st.mdards and all conditions 
of purchc.se c.pplict:~.ble to the transactions h~ve been complied 
with; .·md th~t Ste.te or local S?..les taxes e.re not included in 
the Amounts billed. 

I further certify that the rese:~rch described in the contrc> ct 
mentioned in this public voucher has been conducted in ~ccorde>.nce 
with the t erms thereof during the period covered by this invoice, 

Contractor 

By ---:~~-:---:--::-----:--:'"'-:-----
Authorized Representative 



Such certif ic<".to must ~ctuc..lly .:'.ppear on the origine.l copy of the 
invoice -- ."'n .t'.Ccomp.--nying, annexed or separ ate C";rtific"lte will not be a.c
c eptablo -- ~d must bo signed in the name Md on behe.lf of the contr:;.ctor by 
<:.P authorized r eprcsentn.tive. 

(b) CONC"':RNING A.SSIGNt-ffiNTS: Notwithstanding an assignment of money 
cl ~ims pursuant to ~uthority cont~ined in the contract, the contr~ctor -
not the assignee -- is required to prepRr c invoices. Where such ~ ~ssign
ment h~ s been made , the original copy of the invoice must r efer to the 
assignment and must show th~t payment of the invoice is to be lllAde directly 
to tho assignee, r.~ s follows: 

Pursuant to the instrument of assigronent, dntcd --~--~~--~--' 
make payment of this invoice to (n<"me ~d ~ddress of nssignee ). 

Contractor 

By------~~~-----------------Title 



), MARKING OF SHIPPING CONTAINERS: 

The following information must plainly app-.ar on all shipping boxes or containersa 

(l) r ame of Contractor 
(2) Name and Address of Consignee 
(3) Contract Number Preceded by N_onr Symbol 

4. SUBMISSION OF INVOICES AND PLACE OF PA~~Ts 

(4) Contents (only if contract is 
unclassified): 
(a) Item or Items 
(b) Identif ication or Model Designation 

of Item or Items 
(c) ~antity of Each Item or Items 

Invoices under Contract Nonr-1059(00) will be submitted by you, in sextuplet, 
to the Office of Naval Research Branch Office, Tenth Floor, The John Crerar 
Library Buil ding, 86 East Randolph Street, Chicago 1, Il_ i nois, for certifi
cation as to receipt and acceptance and transmittal {excent final invoice) 
to the U, S. Navy Regional Accounts Office, Ninth Naval District, 
Buil ding 27001 Naval Training Center, Great Lakes, Illinois, where publ ic 
vouchers will be prepared and payment will be made, 

The final certified invoice will be transmitted by the aforementioned Branch 
Office to the aforementioned Regional ccounts Office Y..IA THE COt!TRACT 
AIIUNISTRATION BRANCH, OFFICE Oil' NAVAL RESEARCH. DEPARTMENT OF THE NAVY, 
WASHINGTON 25, D, C, 

NAVEXOS-2751-2 
51 35808 



CONTRACT NUMBER: 
onr-1059(00) 

SECTION A - SPECIFICATION OF WORK 

SCHEDULE 

Page No . 
1 

No . of Pages 
.3 

The Contractor shall furnish the necessary personnel and facilities for and, 
in accordance with any instructions issued Q1 the Scientific Officer or his 
authorized representative, shall conduct research on a biophysical approach 
to t he problems of bacterial growth and bacterial genetics. Such research 
shall include, but not necessarily be l imited to, an investigation of the 
growth, adaptation, and mutation of bacteria and bacterial viruses carried 
out with new biophysical methods involving the use of an appar atus called 
the "chemostat." 

SECTION B - PERIOD OF PERFO~~CE 

The work to be performed hereunder shall commence on 1 January 195.3, and 
shall be completed on .31 December 195.3 . 

SECTION C - PRICE AND PAYMF~TS 

(1) The Government shall pay to the Contractor as full compensation for the 
performance of this contract, the tot&l price of eight thousand eight hundred 
tlrlrty four dollars ($S ,S.34.00). Notwithstanding any provisions of Section .3 
of the contract to the contrary, payment shall be made, upon submission of 
properly certified invoices in three (.3) quarterly installments of two thousand 
dollars ($2,000.00) each, commencing on 1 April 195.3; and a f inal payment in 
the amount of two thousand eight hundred thirty four dollars ($21 8.34.00) 
shall be paid upon receipt and acceptance of the final report; orovided, that 
in respect to this final ayment, the Contractor shal l furnish a certificate 
of compliance with the conditions set forth in paragraph (2), below. 

(2) The contract price, specified in paragraph (1), above, is based upon the 
understanding that t he Contractor shall have i n its employ and working hereon 
part time; Professor Leo Szilard, as Principal Investigator; one (1) Assistant 
Professor; one (1) Research Assistant; and one (1) Secretary; or other personnel 
whose services are substantial ly equivalent . Substitutions of the a.bove named 
personnel shall be subject to the approval of the Scientific Officer. 

(.3) It is understood that i f the conditions set forth in paragraph (2), above, 
are not fully met, i n the performance of this contract, the Contractor and the 
Contracting Officer shall negotiate concerning an appropriate amendment hereto; 
either (i) decreasing the total price therefor, or (ii) extending t he ;.eriod of 
performance t wi thout increase in price, to permit completion of the work 
originally contemplated, or (iii) any appropri ate combination of (i) and (ii). 

SECTION D - DELIVERY OF REPORTS 

The Contractor shall submit f ifteen (15) copies of a final r eport upon completion 
of work hereunder, making f ull disclosure of alJ. research conducted, a.nd shall 
submit such other reports as are reasonably required by the Scientific Officer, all 
such reports to be delivered, transportation charges prepa~d, to the Scientific 
Officer hereunder. Upon completion of t he work required under Task Order Nbori-020.38, 

DD Form 1 Jun 50 351-1 



CONTRACT NUMBERa 
Nonr-1059(00) 

SCHEDULE 
Page No. 

2 
No. of Pages 

.3 

the work under said Task Order shall be included as a 0art of the final report 
required under this Contract (Nonr-1059(00)). 

SECTION E - SCIENTIFIC OFFICER 

The Scientific Officer under this contract is the Head, Physiology Branch, 
Biological Sciences Division, Office of Naval Research. 

SECTION F - SUBMISSION OF COST BREAKDOWN 

After completion or termination of this contract and prior to or simultaneously 
with the subnission by the Contractor of its final i nvoice, at the request of 
the Contracting Officer, the Contractor shall f urnish to the Contracting Officer 
a breakdown of costs incurred in the performance of this contract. Such cost 
breakdown shall be in the same form and detail a s contained in the Contractor's 
proposal for this contract, 

SEC'l'ION G - DOMES'fTC FOOD, CLOTHING, COTTON OR WOOL 

The Contractor agrees that there will be delivered under this contract only such 
articles' of food, clothing, cotton or wool (whether in the form of fiber or yarn 
or conta ' ned in fabrics, materials, or manufactured articles) as have been grown, 
reprocessed, reused, or produced in the United States or its possessions. 

SECTION H'- THAINING OF NAVAL PERSONNEL 

The Contractor agrees to provide instruction with respect to work to be ?erformed 
under this contract to Naval Personnel assigned qy the Department of the Navy end 
acceptable to the Contractor. Details and costs of such instruction shall be the 
subject of further negotiation at the time arrangements are made for said instruction. 

SECTION I - TRANSFER OF PATENT RIGHTS 

It is understood and agreed, notwithstanding any provision of Contract N6ori-20 
to the contrary, that all rights and obligations of the parties arising under 
Task Order N6ori-02038 with respect to inventions, improvements, di coveries, 
patents, copyrights, and other matters covered by Section 20 of Contract N6ori-201 
including the obligation to take the action required by ~'ection 20(c) shall , from 
and after 1 ,J&:.:mary 1953, be regarded as though they had arisen under this Con-
tract Nonr-1059(00) and shall be governed by Section 20 of this Contract Nonr-1059(00) 
to the s~e extent as similar rights and obligations ar ·sing under trds Con-
tract Nonr-1059(00). 

SECTION J - DISPUTES 

Clause 8 of the contract, entitled uDisputes," is amended as follows: 
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CONTP..ACT NUMBER: 
Nonr-1059(00) 

In line 91 imnediately following the word "shall" and preceding the 
word "beu, add a comma and insert the following: 

"unless determined by a court of competent jurisdiction to hrwe 
been fraudulent, o.rbitrE<ry, c&pricious, or so grossly erroneous as necessarily 
to imply bad faith,." 

·. 
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ADMINISTRATION AND INSPECTION 

{Assignment of Administration Duties) 

DATE J anuary 1, 1953 

Contract No. Nonr-1059(00) 

In order to facilitate the administration of the above referenced cont r act, 

the administration thereof is hereby a ssigned to the Director, Office of 

Naval Research Branch Office, 

86 East Randolph Street, Chicago, Illinois 

etfectiTe upon formal execution of the contract. The administration duties 

hereby assigned include appointment a s the authorized representative and/or 

designee of the Contracting Officer, Office of Naval Research. 

In the performance of these administration duties, ~nd in acting as authorized 

representative and/or designee of the Contracting Officer, the Director of the 

above ONR Branch Office, through his representatives as authorized by him, 

will maintain close contact with the Contractor in the administration of this 

contract. *A copy of the ONR Contractors' Manual, NAVEXOS P-454, Office of 

Naval Research, Department of the Navy, is forwarded herewith to the Contractor 

for information and guidance. 

/s/ R. H. Hefler 
Contracting Officer 

*Forwarded to your Office on former contracts. 



THE UNIVE RS ITY OF CHI C AGO 
CHI CAG O 37 · I LLINOIS 

OFF I CE OF THE COMPT ROLL ER 

5750 EL L IS AVE NU E 

TELEPHONE: MIDW A Y 3 - 0800 

JUDe 23, 1953 

Depart.u of the lav 
Office of Ba•al Reeeareb 
Branob Office 
The JohD Crerar Librar;r Buildi.Jlc 
Teu~ Floor, 86 E. Randolph Stree• 
Chicago 1, IlliDoia 

Ret Contract lo. Bom--10,9 

Gentlemen a 

Enclos•d in aextuplicate ia signed and certified 
UDiYeraity' ot Chioago IDYoice Rllllber 1 in the &IIOUilt. ot 
14, 000. oo. 'fhia imoice repruenta 81110\Dlt due the Univer• 
s1ty under t he aboye retereJ¥'ed contract for performance 
under ta oontract. during the period of J&JlWU"1 1, 1953 
tbru June 30, 1953. 

Will you pleaee haYe the encloaed invoioe oeriitied 
aa to receipt aDd acceptance and transmit it to the u. ~ · 
la"f7 Regional Accounts Office, Ninth Naval District, Building 
lB, laval Trai nina Center, Great Lakes, I llinois, tor payment. 

Check in ~ant ahould be issued to The Univerait.y of 
Chioago and sent to Mr . A. f . Cotton, Bursar, 5801 s. Ellis 
Avenue, Chicago 37, Illinois. 

wnaoa 
!Dol~ 

CC-Mr. Leo Szilard ..._./" 
Mr. A.r. Cotton 

Ve trulY yours 
LsL -•· 1 •. Thaggar 

W. L. Thtlf3gard 
Assistant Comptroller 

Deposit check to Bank Account lo. 1 

a/c 0-0271-73-1695 
Creditr Navy Bacterial Virua Research Bo. 2 



-.... ' ......... 

Deparillent of the lfav 
Office of laval S.searoh 
BraMh Office . 
The Jolm Cr$rer. Libre17 Bulldi.Dg 
!&nth FloOr, 86 E. Randolpb s-..t 
Chioaco l, nu.nos. 

Coattac~ Bonr•l0$9(00) 
Quarterlf Iui;ellmeut due ltfJ:t 3., l95J 

for perfoNal'lOe oontrad 

lavy Bacteri al Virus Res. Bo. 2 
~c J-3250-00-1695 
lst. Peri odic Billing > ~ • · · 

July 1, 1953 lUD4 2.3, 19$3 

I ~ tU: the ab'Jve bU1 t• OOJTM1 ~~~ '\bat PfiMJI theret o.- bu 110tr beG 

nceift41 15hat all atatutor:v requite~ •• to ~ice p!'Oduction and labor standutla 
aad. aU oO!iilt\ 10!111 or purchase applicablo to the transaotiou have been compltet witbJ 
and that S~:te or loeal ealee taxes ere DOt includeit ia the ar.30unts billed. 

I turilber certJ.t.r ·tha-t the rea•aroh a.acri.bei 11l the oontJ-act mentiGne4 in tbia publio 
YOvolwr has been coad~d ia accordanee with the tei"lll8 thereof during the pel'io4 co.,... 

bJ' thia 111Yo1ee. 
'lHE tllfiVEBSin OF QUOMO 

/s/ W. L. Thaggard 

~------~--~.--Asaietant Co~U. 
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