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RALAROAD COMMIBRION OF THE STATE OF CALIFOANIA

August 13, 1919.
Ap. No. 4670

I am in receipt of yours of the 1llth inst.

addressed to me personally, accompanying which is s
copy of a letter to you from your associate J. A.
Murray and the thought instantly flashes into my
mind "how in the world did such an optimistic chap

as you are ever get into financial 'touch'

(I use

this term advisedly) with such a sourball as Murray
very obviously is, judging from the tone of his let-

ter?™,

After reading Murray's letter I am all the

more strongly inclined to the opinion which I ex-

pressed in an off-hand way

at the

recent hearing,

that the Cuyamaca Water Comvany should be incorpor-

ated.

This you understand is being expressed un-
officially.

Presumably the telegram informing you of

the Opinion and Order in the recent hearing was re-
ceived by you and also by this time a copy of the
Ovinion itself. s

At the present time I am undecided in

reference to the main rate case as to whether or

not to undertake it.
stand, would be

is possible that I may do- so.

IM*MPH

LA

With personal regards,

Sincerely yours,

Commissioner Devlin, I under-
agreeable to my going ahead and it

———— s« — B =2

L\

\

B e i b Do A e e * ot e o g —

i e T

el g b

e o U — - e

P7raonal
' August 14, 1918

Mr. Irving Martin,
o/o State Ruilroad Commission,
San Franocisco, California,

My dear Mr, Martin:

I wish to thenk you for your
promptness and for your decision in the
Cuyamaca oase, While in no" sense do I
believe this rate fully protects the in=-
terests of the Cuyamaoca WateT. Company,
nor do I believe it will produce & revenue
thaet will give us even ordinary depreciation
and interest on our investment, yet this -~
decision gives us reneved hope and engour-

agement, / ’

We will have El1 Monte Pumping
plant in operationt his week.

Can you not soon set the date
for the main hearing, some time after the

15th of September?\
With kind personal regards,

Yours very truly,

EF /om



July 21, 1921

State Rajilroeed Cowmiaeion,
Mood Buildiaz, -
~ San Mruneisco, Calif. Attention i, iwztin

Gontloman:

| fnclosed herewith Tind sitstermond of our
supnrintoxd ant, iw. E3rriti, g o onr wnber sadply,
whick 18 explarsvory, showin: thet there w1ill Lo no
water in owr reserveirs the 1st of Satshar, to sposk
of, ovea #ith puaping 24 honr:z 2 jay Srom our
Bl dente plent.

On Octvobor lsb, wo ecommango Lo srend $50,000
in the relinirg and rehebillistion of our fimmeu. Vo
will firet put owr fluwe iu conditicn <7om owx Yl lonte
punpdng plent enst to the diverting dem, co thet the
welor pumped from the E1l Lonte pumping plant will be
| _ avalilenls for the coasumers on Lhe flume Quiiiag the
\ month of Qotober, Un the lot of November it will
be nogessary %o shut off the water entirely on the
flume %0 comnlste putting the Tlune in eoondi tion Tor
the next wintor's rains. Ve will have less water in
Huwrzrey dem shen we have had in 2ive years, on %ho lot
of Deocmbder, and we. must pub owr flume in condition so
as to fill l'vrrsy dem this ooming winter.

ve urge el you prant cur vegneot for the
suroharge for punplog. Oa Getober 15th lant, we were
gronted an inoresue in rates, the supposition being
*hat previouw rates wero not snificient. You are | .
awaro thet we heve never paid & dividend in ten yesars,
O and that herctefoare the aystem ham hsrdly paid -
| operatling axpenges., Thic 1s the first yasr that we
are accummnleting & swiplua, over snd above overating
oexpanfen,

B . . iie know now, for a fast, that it will Yo
s neoessary for ue to spend $15,000 to $20,000 additionsl .
.. .. _An the oporation of owr Rl lionte puwuping plant %o O A

.t Hovember 1lst, 1021, which oxpense i& over amd adove the .
i ordinary operation and maiatenango eharges, Tho mew
~raten having heon in offost sinee Ootober, 1920, have

mivted tho eompany t5 Sgummn: de
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exponse inzde usgessery by the very dry yesr and consequens
lagk of run-sff. The revenue from the sale of wator to .
Bhe ity ol fza Jiejo is net sufficient to repair the
flume, o r2-voaziruat the dan on the South furk Creek,
witioh wes wirhsd ont in the flood of 1816, and 4¢ olher
wark fa the nzture of mointensnae. '

e munsh dmwe disately gvend $10,000 4n Kencington
i in vutEing i now weter syptem ox aeeount of
asvias the aivaote.

-6 will hnves no money Yo nay difidonds
o The ormors of this vrorerty <hie very, end will have
U3 baryow money Lo make theze improvements alove montioncd,

‘@ wmrsa that jon allor $his swreohnarge for
»uazing, shiaoh has boen customexy evesy your in the past
WS @6 havs bsoa compelled %0 Pump. '

w2 Lo2in arge kil you zive us aarly relief,
df Za arerponcy oxints, dm the anestion should be’
dociied wusilor 01 nobt we showid rumy oy lob Cuyamaea
LAk go dry. 4y snrxying out tho plan that is Bsusrested,
sy ‘ramping, we cza furnisk our consumers wlih wraetically
932 nuadrod-reoreent aupply ihis yoow, : '

fours very truly,

CUYALACA VAR CGIVARY

3 September, 1921

State Railroad Commission,
Flood B uilding,
San Frencisco.

Attention lr, Irving Iartin

Gentlemen:

Wle are in roceipt of your Decision No.
denying our surcharge.

Owing to lack of funds, it is our intention
to stop pumping, and refuse to furnish any water for
irrigating purposes on the flume and High Line, commencing
September 15th, next, as Cuyam:=0a Luke has this morning
19 feet and by the 1st of October would bo practioally
dry, in spite of the continuous operation of the lionte
pumps, pumping apmroximately 3 million gallons a day
since early in July, at an expense of about §8500.00
a month, It will cost us easily $10,000 to operste the
pumping plants until the rsiny season comes again,

ie commenced the operution of this pumping
plant in good faith in the belief that the commission would
adopt the report of the engineering department, and had no
doubt but what the surcharge would be allowed, as it always
has been in the past, and have been pumping ever since,
and advanoing the moneys for the operation which are sorely
req%j.rad for long deferred maintenance on other purts of the
system. |

While the Ralilroad Commiscion®s decision only
allows approximately {4,000 per annum for pumping, we have
alroady expended, this pear, between $10,000 and $12.000.
and we have roached a point where it is impossible for us
to advance any more moneys for pumping. lhile it is true
that owr revenues are much larger this yoar, yet the faot
remains that we havo never paid a dividend, and the funds
that we are receiving are already under contraot for the
re~oons truction of owr flume. This work is under way, and
has been under way for several months.

The oceedings have been instituted to pave
Kensington Park, and in all probability we will have to
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3 Soptember, 1921

spend at least $10,0C0 there, or have owr second-hand
leaky pipe lines eondemned by the Board of Supervisors.

ile are of the opinion that the State Railroad

Commission cunnot forece us to pump vhen we have no funds ' State Rallroad Commission,
with which to do it. We are calling a conferonce Flood B uilding,
with the leading consumers, and explaining the facts +to | San Franc isco.
them this coming week. iie suggest that you send a - Attontion lr. Irving liartin
representative here no later than next Thursday or PFriday. y B e e e
september 8th or 9th, to attend this conference. Gentlemen:
Zespectfully sulmitted /e are in roceipt of your Decision lo.

donying our surcharge.

CUY.LACA WATER COLPANY _
- it Owing tgm:{.aol: fgi’s f%ndg. 12 Bﬁs our intent ion-
- Manager stop pumping, refuse to fun any wvateor for

— Rely- , irrigating purposes on the flume snd High Line, cormeonging
September 15th, next, as Owyain=0a Laoko has thio morning
19 feot md by the 18t of October would bo practically

o in spito of the continuous oporation of the lionte  ~*
pumps, pumping apmroximetely 3 million gsllons a day /M
since early in July, at an exponse of about .
a month. It will cost us oasily $10,0C operate the
pumping plants until the rainy scason comes ngeine.

- Wio commencod the operation of this pumping
plant in good faith in tho belief that tho commiscsion would
: ' : adopt the roport of the enginsering department, and had no
- doubt but what the surcharge would be allowed, as it alweys
P, . Kindly wire answer our exponse. . has been in the past, and have been pumping ever sinco,
Eele _- and advanoing the moneys for the operaztion which are o roly
f ragnired for long deferred maintenance on othor perts of the

:
H

Whilo the Roilroad Commiscion's docision only

* allows approximately {4,000 por annum for pumping! wo have
alroady exponded, this year, between $10,000 and $12,000,
and we have roached a point where it in impoosibdle for ue
to advance any more moneys for pumping. !hile it is true
that owr revanues are mmwh largor this year, yot the fact
remains that we haveo never paid a dividond, and the funds
that we are receiving are alrosdy under contrnot for the
ro-oons truoction of omr flume. This work is unler wy, and
hao been under way for several months,.

The proceedings have been institutoed to pave
Kenpington Park, ond in all probability we will have %o




spond at least

with which to do it.

with the leading consumers, and explaining the facts to
Vie suggest that you send a
representative hore no later than next Thursday or Friday.

thom this coming
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$10,0C0 there, or have owr second-hand
leaky pipe lines condomned by the Board of Supcrvisors.

Vio are of the opinion that tho' State Railroai
Cormission cunnot force us to pump

lle are calling a conferonce

September 8th or 9th, to attond this conferance.
nespectfully sulmitied

c—- e

CUY.AACA WATER COLPANY
By ' : Hansper

ZAndly wiro anowor our CxXD0NS0o.
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vhen we heve no funds
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MAILROAD COMMIRSION OF THE STATE OF CALIFCAMIA

September 8, 1921.

Replying to your letter of September 3d, in which
you state your intention "to stop pumping, and refuse to
furnish any water for irrigeting purposes on the flume and

High
day the following telegram:

Iine, commencing September 15th, next,"we sent you to-

"Commission does not approve or authorize
discontinuance pumping end water service indi-

cated in your letter September third.

Impos-

gible to participate at sugrested conference.

Letter follows."

Due to the holiday on Sepntember 5th snd the ab-
sence from the City of Commissioner Martin, to whose at-
tention your letter was directed, our reply wes delayed

until today.

Supplementing the statements in our above quoted

telegram, we wish to say

that the Commission's Decision

No. 9454 denying your appliocation for surcharge is based

upon, &nd is
that proceeding.

consistent with the evidence presented in
Your letter apparently refers to matters

outside of the record in that case and not formally brought

to the attention of the Commission in any proceeding.

We

refer in partioular to your statements concerning the amount
expended for pumping covering a period subsequent to the
hearing on the surcharge matter, to your statements that
your inoreased revenues this year are already under contract
for the reconstruotion of your flume, and further statements

- gono er ning
nection with the paving in Kensington Park.

the probability of additional expenditures in oon-

Insofer as any of these matters are material to
the issues considered in the surcharge proceeding, you,
of oourse, realize that they could be properly brought to
the attention of the Commission by petition for rehearing,
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in which event the Commission would take full cognizance
of them in arriving at its final conclusions.

LAuthorization to discontinue service has not been
asked, and cannot be granted by the Commission except upon
a formal and definite showing of facts to justify the dis-
continuance, Your intention to disoontinue, as stated in
your letter of September 3d, is entirely contrary to your
statements in the notice to consumers under date of July
29, 1921, wherein you indicate that, due to repair work on
the flume, service of water from Cuyamaca Iake will be sus-
pended on October 1lst, but that a service of pumped water
of three million gallons per day from the E1 Monte pumping
plant will be available until October 15th, after which all
service on the entire flume will be discontinued for ap-
vroxime tely one month.,

It would apvear, therefore, that your present
announcement of intention to discontinue sl11 service on -
September 15th is based upon the Commission's denial of
your apnlication for surcharge, Decision llo. 9454, and
your unwillingness to ngse funds at your disposal for op-
erating the pumps rather than for other purposes in con-
nection with the maintenance of your system.

In view of all the circumstances, the Commission
believes that continuance of service is of primary import-

snce.

7e regret that it is impossible at this time to
send a representative to meet with you and the consumers
in a conference, as suggested in your letter. e will be
pleased to hear from you as to the result of your confer-
ence and trust that a satisfactory plan may be arrived at
to assure the continuance of service, :

Very truly yours,
RAILROAD COMMISSION OF THE STATE OF CALIFORNIA,

By /“V/ 6, %%/U&um

Seacretary.

HEG:ZLH

oe ptember 12, 1921.

PERSONAL

Mr. Irving Hartin,
State Railroad Commission,
San Francisco, Calif.

My dear lir, Hartin:

I am in receipt of a letter from the Railroszd
Commission under date of September 8th, snd assume that
you wrote it. iihile the letter instruets us to continue
pumping, yet I appreciate the friendly tone of the letter.
I shall corntinue the pumping and also ask for a re-hearing.

The denisl of our surcharge wse certsinly a
disappointment. The Kensington rark paving, together with
the rebuilding of our flume, is going to take more money
than we have in sight at precent. The Lurray estate is
tied up in endless litigation, and I can borrow no
money from any bank in the city except with oy personal
endorsement, and I am not going to do that in tha “uture.
I owe the Xurray estate $90,000 on a one day domand note,
and this renresents part of my interest in tho Cuyanica
S ystem. I have simply been worried to death.

In addition to that, the fact stares me in the
face, that altho we have voluntarily been in tho n=nds o<
the Reilroad Commission since 1913, we have never been
able to declare a dollar's dividend. e had hoped thsat
this year would put the Cuyamaca System on & basis where
we could declare a dividend and halp me, in a srall
measure in the matter of my own personal finances, but this
has gone glimmering.

We have spent betwosh $10,0C0 and §11,000 operating
the El1 lonte pumping plant since the 1st of July. Add thet
to the expense for pumping thut we have paid out the last
five years, brings the average to September 1lst to over

»000 a year for tho las% five yours. IrreSpossive of
the E 1 lionte pumping plant cost of oporation, the increased
cost of tho other pumping plantsc on the Cuyamaca System, as
compared to corresponding years, brings the ocost of pumping
to roughly {4,000 for this senson, thc annual osiimnte as
referred to in the commission's decision. But, on top of
that you ask us to stand an additione) durden of $10,000



or $12,000 for pumping botween the 1lst of September

and the 1lst of December, which seems to me hardly fzir.
It is unfortunate that the question of the surgharge

was not decided, even advorsely, in June. I would then
not have signed up the contraets to re-build the flume
which I did in July, expecting, of course, that we would
get our surcharge.

The city has asppropriated no funds for the
purchuse of water after tho first of next month, and
there is every indication that the city will refuse to
ouy water after the let of October, therefore there
will be no surplus funds coming in from that source.

T want to thank you for your personal
interest in thic matter, and hope thet you will take
immediste action on our application for a re-nearing,
one wuy or the othor, for if you are going to give us
eny relief, we must have a decision this month in order
to get relief, ae I understand that no increased rates
or surcherge is rotroactive.

Enclosed find copy of letter fron owr hydrographer.
lir, Green, with regerds to Cuyamaca Lake, which is explan-
atory.

Yburs very truly,

3
s
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