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~nnds heretofore subscribed have been handled rn a questionable 
manner and disappointing resulta ·attained. This is no index of 
what business-like management directed by men of stability.and 
honesty oan accomplish. Selection of Messrs. Fletoh~r, yPlte, 
Chambers, Wheeler, and Wells as trustees was the first ·step to~ard 
restoration of confidence and stability. 

' Confidence in these trustees, because of their individual integrity, 
capability and financial standing, must immediately result in hearty 
moral and financial support, by stockholders and the community, if 
the motion piotare industry is ever established in this vicinity, •. 
Otherwise, previous investments are a total loss • 

. 
Operation of the studio, under lease or under direct supervision 
of trustees, is impossible until it is"properly equipped. We have 
a wonderful studio building, but it is like an excellent automobile ' 
ithout oil or gasoline. Until equipment is availabie, insurance 

~nd other over-head expense, whether borne by lessees or trustees, 
~a continued loss. Equipment, etc., required will cost $25,000 to 
$30,000. . Until it is installed everybody interested, directly, 
or indirectly, loses money. This includes owners of property in ·· 
this section, city and country. . 

Everyone discussing studio affai~s with me (a considerable number) 
expresses earnest hope in early commencement of activities and confi- ·· 
dance .in the ability of present trustees to .bring this about. 
Financial assistanc~ may be obtained if trustees ask for it. Immed-
iate, or direct earnings are not anticipated, but indirect community 
benefit is confidently anticipated in that .event. 

Early built railroads seldom started operation before a trust fond 
created for that purpose, furnished them with equipment. Uay not 
imilar procedure make S-L Studio operation possible, in event fnnda 

cannot otherwise be obtained? 
' Assuming the studio to be eqnipped, any lessee must be considered as 

a possible temporary tenant, because picture production and studio 
operation is usually seasonal. High rental plus ·operating over~ 
head might prevent lessees making profit., or even pay fixed rentBls, 
and average aggregate income from leases found leas than anticipated. 
I would not undertake to pay a fixed rental rate for S-L. studios . 
unless that rate was practically nominal • 

• . 
In my opinion s.:.L studio must first be adeq_~taly equipped to do · 
busine sa, then o·perated by or for the trustees through a General'. 
Manager. He could be given a lease at nominal rental rate, 
placed under contract and bond to properly account for receipts 
and expenditures, with supervision of trustees, ·or an exeoutive 
committee representing them. stockholders interference shoUld 
then be nullified, and I believe more dependable aggregate returns 
should resu.lt than from lease. It should, at least, restore stock-
holder s to the status promised them at the ttme they signed s-L 
Studios San Diego subscription blanks. . 
The psychology of pre sent power shortage and OUl't&ilment ia L. 1:.'. · 
and advantage to S·L shoala not be o~erlooked. Qul~k actio will help. 

A _ /) " signa!) liver e7 _ 
~ - ~ /;u. 
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~tie watohman• ·JZ· O'Brien and myself, oonfidenil~ expeot you 
and o.ther ltnetees. to epe•4l17 arra l ~ paJIDent to us tor this and 
~lalla~ ~ ~ eert oea ~en ered. A8 70u know, w h Ye reoe1Yed no 

· ~f f.~or aetera1 months. !bla, we hear; la 4ue 'o some m1eun4er-
. · . ~ is bat een .!rueteea an4 !Aaaeea. ··Row e er~ • • as ltmcoent 

Yiertormera of· the required roteotlo~ of ~he bu1141DS 1 ~not be 
. o~eaaoua  oonoerpe4 ~ 4D1 oontrove~  botween others; on the 

. oontr&Z1' prompt J8.1JD&Dt ehoU14 ~ .-.ae us, ~d the 8110111'1\ thereof 
@ lilalu4e 1D euah olai~ as thoee reported ~o be in disagreement 

a.7 . h&'fe 111 41BJ)U'te. . . · 
' . 

OertalnlJ we should not be oornpelle t •o awaS.t ltgal d ter-
laa,lo~ of ~e~nal lli~  tor paJMGD\ for our aerYlcea ~h 

buainees•l1ke ' wa7 ia to oon,1nue ~equ ~  ·proteo,lon of the proper'7 
~oqll pl'oap" paJtAent ot ourrent an pa t labor latme, and set 
-el ~il ·n, when a 4eo1a1on a· 'o re poualblli';v l ~ 

• . 
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Your J.etter 8th1.recardina IJS:S for past and future eer- . vices of !cy'eelf and .~_~.o l ien at s-L studio reo.ched me ·Aa.Bt niGht and I thank you :ror the courtesy.end infol1Dlltion it . ~ contains. ~ · · · . . . , 
Defore the Board ot 'l'rUeteee defini-tely decide ·tJii_a · · matter t12ey wlll.no ·doubt,feel that· their c~siderati~ ~o ld be given avallebl.e data. bearing thereon; ther-efore · eu ~ . . mental to my letter ot the 'lth) I ·rea_pecttully e it.~ the ~following :ror thet pur,pose.vmich_may be verif·ied· and amplified 

y ins~ection of~ recorda. · 
. . 

· . Our se%vice at S..L studio commenced eti.rl.y in 1923: end: nntil Dec l.5th· laat VIe VIere partia;t.ly . aid~ at.' .irregnl ar. inteJ:ill!t" vals,by rer>rescntativea o:r the then incumbent" - ~ard of ~ · tees heo.ded by A. H. Se:rzyer. . · · · · · · · · · . . .. · ... , . . . 
J4t tbat time a bolance of v3?5.00 T/aS due me £or· c~rv c of which U.5o.oo was ehorm on 6-L 'booka.and e225_,oo ci i~d bt· request of R.D.1!cLeod, vlho proDiaed earl.y ~ent of. · tbi a ~ .. · and future service for Grossmont ,llicturea Corporation,aJ J eged . ·:-- · lessee a of the studio at that tiLle·. ., , . · . · · ~ · : .. ~ ~ :: . . . . .... . . .. . 
About Dec.l9th.l923 - r~ o t Hart gave me :t:t c~Qk for ·.: 

~oo.oo on behalf' ·of llart,Loring & Wells, (S.L trustees at tpa.:t ·. · ~ date )reducing the , 50.00 due me--a.tJ 'shotm ~ - trustees ~~ -- .~. to ~loo.oo . · 
. . . . . ' For service~ from nov.25th tO ec~~ th,  inclue~ve,. _ there ia an tmpnid balance of ~ .  due P.B.,0 1Brien. tliO oljly record of tbia, so for ns I kno .a e~in  o~ time ook ~- k~e~~ A re_port of thie time.eigned by E.J.fiiulter and -myeelt. B:. ~  .. made and handed to .. • ·ello ec.~ th,l ~ . 

• 
I For services from ec.~  to Dec.3l .. l923 Both ~elt. ~o•Brien \7ere paid weekly,by nrt~ ori  li Welle- trustees·. · . . Grosscont Pictures Corporntion.through ~ eo~ ai  us Q ~ ~ · each on Anril ·?th;l.924 which covered our· eenicee to -Barch 1.5\11• and that compony was del.inquent ~ .  . to eaoh of us June ~t.h. ,uen,it ic t derotood,ver nlly,~hat they s~endored le on· the studio. · · · 

. . 

s L STUDIOS 4- :)AN DIEGO 
EXECUTIVE OF'FICES SPRECKEL!? BUILDING 

• 
• 0,-,.IC£8 0,-

)!ANAOBR SAN DIEGO, GALIPORNIA . . . . . . .. 
(2) 

• I 

· ~ ~e Dreeent Eoard of ,Trueteea paid ua ~  00 each July 7th; 1hioh covered. the period JW1e lo-28th• incluei ve end you have time re,Port for ·$a 58 due each of ue for JWle 2V-30• • 
.. ·· I At thie date tbere ie an ndditional. $441 42 due eeoh OtB.rien and 'myael.f ,for aervicee July ~ot • to Oct.,llth,l924t. .. In atu;lttlBry 'le llavc rendered service~ at L stUdio to · .~te, .. for whioh we have not oeen .Paid• the folJ ot1in& emountc :-- . • . .. . .. . . .. . . . . 
; · 01iv9;r aley al.c . 

• Balance now on s-L ·atudio ooks-------- ~-  lOOt.OO · · · " 'to ec~l .~  {1!cLeod deterred )--- 225 00 . . · Varch l. th-~ tine l.4th,l924-_-_.;. ____________ . ~.  ·· :· ·· · ·. · ·June 29th-30th--:_ __________ . . ;.----~----~--- Sa. 58 
July lst-- ct.~lth,l -~--~~-----------~- 441 42 

. .· . . . 
. . ... ·· · · : Total. a .~.due--~  ·oo · J 

.. . 

. . . 

· : P,ii.:o ri~n g/c_ · · · . · ~ . . · 
ov. th-- ec.l t ,~ --~---------------  · so.oo March l.Qtll--June ~ . th)l924.:0-------------..:.. -·, 390 00 June · th~- th~--------- --- -.. . ----------  . 8 -58 July let~--oct~llth._lu --. .----...; ..; ________ · ·· 44l: 42 . 
· · · .. Tott!l a. .~duc-- t 930 00 . . 

• 

• It ie true that \7e .have ocen verbally c.dvioed of .. various calmgee in . studio affairs · and equt?lly true that ne . h:ive· c~ntilluously ~d fai thfuily acrved ~der verbal inetr~t~~e ~and have · received ·.Part com.Penoation therefor; ns · above sta-t • In doing , this.notwithstanding· vari·oua ·rumprs :md .vrom1ses; llave steadfastly believed, (and now believe) that service s~. a.s ours would, in ine· 'final.ity;be · recognized ~ necessary ,:t ,· ll:'o-teotion of S.L P,:oj,;erty and that \!e coul'd: with·proprie.tYi ely on recognition of that fact and' prompt llayi:J.ent f'rom a qon~ scicntidus,re;t»resentative and just Board of Trllsteee; e~~h f believe the at preoent function.ine board to be• ·. \ ' 
·- -.. · Tbat l.e~a te~~i~ .l~ti~s; r suite for n;n- cr.fo~ Of' ·lease -terms :and ·other differences between ~eaeors arid lea -eea,vrould result in indefinitely dd.PrivinB us of our ·ca o that we m16l:lt be hopeJ:eealy •carrying on ·trotl{;h render~ :. \ service and · expending our f'1mds to live on thout oonG1dcr--at1on or recompense,never occurred to ue~Further,it doc no now eeem that we. mwuld be cor.qpelled to seek ~eco ll,lene 
irree o~e e 1eeseee,or those failing to ComPlY ith --...--·. terma,in ~ae eeleot1on we had no ~t-. 

. ·It· truetees ~ 1n a position to enforc 
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ren~al.a from lessees they are also in l>OBition to erif ~e . ;. pasmenta ot otber J.eMe terms,includipe mi.tobmen'fJ ~ i r. ea. 
"' . . · ,,orally.i£ not legally executives obould 'eafeguard · end pey cle.ime such a.a ousr.based on labor tor propeww l¢Qila ·: tection) without iiivol..ving innocent servants iD del&\Ya inci- ... dent to disputes or ll tiBO-tion. We are sorely 1n nee4 o£ the · ·. · · funds due ue and .reel justified in. SBnin asking 'that ·the . =, ·:: Doa.rd of' ~tees give this matter their expected f'air· c~ -··. sid-eration,_particuJ arly from tlle stand.Point . ot · -.; u~ y.om:self· · in the ott~ fellows ., lac~a ~afore dec~din  in f'tne)lity. . · 

• .... .. • • .. !.. • 

~en I recently i~t to San Diego to' .conOOlt ·_yod· iuia· . . . -other trustees. (none of $om could be seen by me tb8t da\Y') . · · · · ·. 
I p aid m:y su s~i tute at the studio 9romptly in ~ca h; nd;~n -sidered 1t rJ13 o.uty to do it.I expectet\ to talk to, you :abQut4 .; ··.r:· deferEed VIa£e ~ents and other matters. .· . :. ,. . : ·, · \ . ... . . .. . -

• Wells is the only trustee oom:l.ng to the studio . ·a-t .i' . frequent interval.e ~d ha.a .been ~ke t tbprougbly in touch 'with · affairs tller e for tJtat reason ni th expectation . that. he Would : into:rm other Ul1steea o~ matters out here cone~ them 
and us. Thi e includes information about our not· Ge.ttins .paid since July . ~st. . · .. 
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OLIVER IHlLEY , t) 
Plaintiff ( 

) 
vs ( 

S. L. STUDI OS , A Trust Estate, ) 
F . 1&! . WHITE , ED FLETCHER, CLAUDE ( 
L. CHAMBERS , WILL IAU R. ~/  and ) 
RAYMOUD WELLS , ( Defendants . ) __________________________________ ( 

Complaint 

.THE PLAIUT IFF COMPLAIUS of the defendants , and for cause of 
action alleges: 

AS A FIRST CAUSE OF ACT IOU: 
I . 

THAT within two years last past , the defendants became, ever ~ince have been and now are , indebted to the nlaintiff in the sum of OliE THOU SAUD TVIO HUltDRED SIXTY SEVER and 07]100 Dollars ( $1,26 7. 07 ) f or work , labor and services ].)erformed by the -plaintiff :for the de- . fendant s a t their special instance and request as caretaker and watchman of the property of the S. L. STUDIOS, at Grossmont, Calif ornia, for which the defendants promised to pay the plaintiff th~ .~ id suo of QUE THOUSAUD TWO HUUDRED SIXTY SEVEU and 07/ 100 Dollars (91,267. 87) . • 
I I. 

That neither t he whole, nor any part thereof, has been pnid •. 

III. 
That the defendant, s. L . STUDIOS, is a Trust Estate, ancl t h::?.t t he def endants , F . I.t . \7H ITE, ED F ~ CLAUDE L. CH ~n BERS, .l ~ .  R. \VHEELER and R.I\YLIOIID \'/ELLS are trustees thereof . 

AS A SECOUD C.AUSE OF ACTIOll: 

I . 
Paragraph II of :the FIRST CAUSE OF ACTIO!l is horeb. ref erred. to 

made a ~ art of this cause of action. -
II. 

That wi thin two years last ~ ast the defendants became, ever · since have been and now are indebted to ·the ].Jlaintiff in the sum of OUE THOUSAIID T '10 HUIIDRED SIXTY h~  and 07/100 Dollars ( 1, 267 . 87) as the reasonable value for work , labor, services perf ormed by t he plaintiff for t he defendants , with their knowledge and consent. and 
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