
NEVADA/CALIFORNIA ElECTRIC CORPORATION: SALE OF SAN DIEGO 
CONSOLIDATED GAS AND ELECTRIC HOLDINGS 

From the papers of Ed Fletcher, from his files labeled ''Nevada-
California Electric Corporation'', which deal with the sale of San 
Diego Consolidated Gas and Electric holdings to Standard Gas and 
Electric Company of Chicago, Illinois, controlled by H.M. 
Byllesby and Company, a banking house in Chicago. 

The following files were removed, in entirety, and transferred to 
the alphabetized correspondence files: 

BAIRD, Robert W., President, The Securities Company of Milwaukee, 
Inc. 

JAVITS, Jacob K., of Javits and Javits law firm, New York 
GEISSE, Harold L. of Chicago 
COWAN, Lewis F. 
LOUCKS, Charles 0., attorney, Chicago 
LYNCH, Bernard W., President, Standard G&E 
WEST, A.B., President, Nevada-California Electric 

In addition, the following letters were removed, and placed in 
alphabetized correspondence files, under NEVADA/CALIFORNIA 
ELECTRICAL CORPORATION MISCELLANEOUS CORRESPONDENCE 

BLACK, James 
Black to Fletcher, 12/30/36 
Black to B.W. Lynch, 12/30/36 

CLERK OF THE COURT <Wilmington, Delaware) 
Fletcher to Clerk of the Court, 9/11/36 
Clerk of the Court to Fletcher, 9/15/36 

CROCKER, Frank L. 
Fletcher to Crocker, 12/28/38 
Crocker to Fletcher C2 letters] 1/4/39, 1/11/39 

EMANUEL, Victor, president, AVIATION CORPORATION, New York City 
Fletcher to Emanuel, 4/25/40 
Emanuel to Fletcher, 4/30/40 

HAGENAH, William J. 
Fletcher to Hagenah, 2/8/39 
Hagenah to Fletcher, 2/15/39 

KEEFE, J.H. 
Fletcher to Keefe, 9/28/36 
Keefe to Fletcher, (2 lettersJ 9/30/36, 10/5/36 with 

confidential report on Charles C. Louck 
Fletcher to O'BRIEN, 12/26/35 
~JARD AND GRAY 

Fletcher to Ward and Gray, 9/17/36 
Ward and Gray to Fletcher, 9/21/36 

WHITSELL, Leon 
Fletcher to Whitsell, 8/20/36 
Whitsell to Fletcher, 8/21/36 

Lindholtz to W.F. YOUNG, 5/28/36 

I . 
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_) 

~<r~.~MI1J!D~ 

Mr. Ed. Fletcher, 
1020 Ninth Ave., 
San Die go , Ca.J.i£. 

Yy dear Colonel Fletcher: 

De.cember 3>, 1936 

) 

I am enclosing copy of a lett er which I have sent 

to Jlr. Lynch. I am sorry I have not t he advantage of ~ per-

aonal acquaintanceship with him. 

Wishing you t he Compli.me.nts of the Season, I am 

Cordially yours , · 

JBB:TP 



PACI .c GAS AND ELECTRIC Cor.. ANY 

ll.r. B. • Lynch, 
Preeideut, Stam·ard Gaa 

and Deotr.lo CCDpt.f13'1 
231 South 1, 5• 11 B St. J 

Chicago , I ll. 

Dsar llr. LJDch; 

December 30 . 1936 

COPY 

Col. Ed . i'lncher, redclont ~ San Diego and well known 

cit.ua ot Cel1forma, actri••• that he baa irltereuted bimeelt 

iD tbl negotia t1ou t ar 'the poaaible . aale ot your San Diego propo ~ 

tiee. Aa ba doea an baY• 'ihe pleaeure ot kac.~ you pereonatl y, 

he Jaa a eJced 

"17 p1 N4 to do. 

I a s tmt Col. netcller w11l ·w1aJa t.o ca •m1ca.te witb, 

or call oa you, ac1 l aa IIUI'8 t1a t ...,,,,. • mar ba.,. to • ., wm. 
be nl1 wort~~ un.w.s to. 

\ft.ah:t'-15 7011 the Ocapli•1 at• ~ the Seaeou, I 111 

m 
cow: Col. Ed. Fletcher 

l 

' 

--

. . 

April 251 .1940 

1.1r. Victor Fcanuel, President 
The Aviation Corporation 
Graybnr Building 
New York, li .Y. 

1Jy door :!r. Emanuol: 

I upprecint9d our :nutuul fri end, C.P .• S~.ith, maki."lt; the 
contact oo I could have a ·word with you relntive to the possible sale 
of the San Diego Consolidated Gas f -c Electric Coapnny propl!rtics to the 
Nevada-C.n:U.rornia Electric Corp. I am hoping in tim~ that you 1'1i1l 
make 1 t possible for me to submit a plan of sale or the ninety-nine 
thousand odd oh.ares of stock to the NevadA-GaJ.ifomin. .Electric Cori~• 

I have been worldnt; on this n:atter for :1aurs, wne a friEnd 
o (' Mr. Byllesby for yMrs tmd had a definite ~ledge froc ~r. 0 1Brien 
thnt 'i:hen thG iJroperty aa uld be sold, I would have an OPI~rtunity to 
handle it. The underatunding wna - I was to be paid ~100100:1 llS !1!/' 
co='mts sion. This money to coma .from th~ Nevada-Galitornin fA3ople and 
the B,yllesqy people to pay nothing and was to be ~ only com~mtantion. 
I bnve spent ~!1500 or ~20 J01 made three or four trips East tryinc to put 
this deal over and nt one time cs:1e very close to ®king t .he sale on 
tho basis of eleven ~i1l1on dollars. 

Arter ~lr. O'Brien 1 s death, 1 took the :J:.c:tter up severa1 
times with Mr. Lynch n.nd hnve had considerable correspondence ~ith ~' 
and have a written agreement with the Nevada-Cillifor::in I:!.ectric Corp. 

I sa llr. Leo Crowley in \;c.ahi ngton and he refenad ce to a 
Ur. Parrott but I foWld hi.Q out .of the City. In Boston my friend, Ed 
Prouty with Lee-Higginson ComJ..any, t;uva rne u coy-y of ·~r. Cro.ley1 s 
letter of the ]Jth to tho holders of stock relative to an exchange. At 
the suggestion of lfr. Lynch a year or two ago, I saw the sec ond secured 
their ini"ormnl. consent or the consolidation of the Meve.da-Cnllf'ornia 
Comz..~ with tho San Diego Gas & Electric Com. ny. As and when the . 
proper time comos, I would . pprecio.te aey suggestions fro:n you in this 
matter. 

For . referenc~ I givo youa 

llr. ~c.c.Yo.ukey of •auaau, Hisconain 
f4r. E.J .Engel, President 

Santa Fe . wny Co•t Chicago 
and ai th whom I ba"'e been eaocia'te · 
tor IIWlT y re • 

Mr. F.r!1tl Schramm, Prea. R.F .c. , a1bingto:11 D.c. 
Wr. Carroll B.Uerriam, M mber il.F.,C. • • 

. ' .... . ... , .,. ·- ' 



~-

:u-. Victor &.anue1: 
A rU 25, 1940 

I kno~ tha~ C.R.S~ith Mil. vouch for me also. 

I knol'l you aro a busy man, C. R. vouches for ;rou in every 
pa..-ticu1 ar, ~"ld os r.nd uhen the t.ime co!l:es, give me the opportunity 
_....lease . r Ull(~or~ W..:td you are Chni:n:mn a.:· the Cozci t tee o£ the Standnrd 
Gas · ~ectric, ~ta, in the last analysis huve ths say as to what is 
to be Clone nth the lJ.."'<>,;>erty and ho~. I agree with you that the val.ua-
t.ion:; r;hich the Govenwent may have on the property a&re high :1nd do not 
see hou it . ca!l. be Tiorkod out on the basis that they would l.ike to see 
it :rut through. 1~ I am asking now is that you keep ne in .wind that I 
~ t.:!ke the .l!la t-wr ur' 'Wi t.h cy friem!s in the Hevnaa-CD.l.i!orniD. Co~, any 
at ~'le -' ro~r tble. 

I.f you c.:ome out to Celi.fornia, jJl.~ase send tr.9 a wire for I 
woulll like to tnko tl)e cattcr up rlth you in person;, as well as showing 
you around a bit - here and in ~cxico. 

l 'i th kind regards 1 

ED · FLETCHER 

• 

• 

I 

· ~-- . . 

AVJNrJos A:sn Tu .. \NSPon·•;"l'loN CouPmlNa·ws 
•1•:!0 I.HXJNO'I·os AVHNIJI~ 

Nt':W Youn 

Ed Fletcher, Esq. 
1020 Nintn rlvenue 
San Oiego, Calif~rnia 

Oear Mr. Fletcher: 

April 30, 19~0 

'l~is ,_,.ill .scknov.lcdge the re-
ceipt of your l&t ter of April 25, wi1ich 
I n~ve noted carefully. 

I ~n not familiar with p~st ne-
g"Jtlutions for tna sale of the San Diego 
property, except thb.t I knew another co•a-
pany in Calif~rnia had been i nterested in 
it for S')me time. Ho~ever, 1 will keep 
~·,ur letter in nina, but at the moment it 
canno be determined just hm·; t his rna tter 
is golnb to terminate. 

Vd ~~ kina est personal regaras, 1 
am 

Yours very truly, 

VE \\ 



Ik!camber 261 1955 

Hon. J. J. 0 'Brien 
Presidtmt Byll9sby Engineering Cor~rution 
231. ~uth La Sal lo Stroet 
Chicago, Illin~is 

2onfidential. 

Lnclosea find co_)y of latter .1. have racaived from Mr. 

nest whic!i is 9-'\.-;>lanatory, also copy of latter or December 24th 

Ju3t r acsi vod. Please troot these leliters in confidence. 

I !lr.l coming Ell '3t in a short time a.nd don't you think 

tmder al.l the circumsU:.noes we had batter hava a conference on the 

subject? I have been ~rking since I Gaw you last six or eight months 

ago to get Mr. ,'fa3t in this frome of mind and I &n •t like to quit un-

less I have to. 

.?lea3a retum my other original latter. 

ishing you the Compliments o£ the Season 

Sinceraly yours 

Enos. 

• 

• l • • 

) 

Fcbn.mcy 81 l959 

PEJiSONJ.k 
Mr. Willinm J .H3genv.h1 President 
Public Utilities Enciueer~g !..l. • orvice Co. 
2~1 So. La Sulle Street 
Cbicauo, llliooia 

My deur Air. Hngenab: 

I have been workint; i th ~. I.Qnch for n yee:.r C!' tr10 
trying to brine about the &tile or the ~nn Dlc,;o G:!s & :.' ectric · 
to the llevada-Ctt.llf~rnia Electric Corporation. He sent t!!e to 
Woohintton, I conaulted ith the Securities u Exchnn~e Co~ssion , 

wno introduced through a ce:1ber of the P.t""'C, ::!ude S?lenc!id ccntnct:l, 
the !>ecuritieG .~ Exchan~o Cot:lmission to ... J 1:;e they w.d ba lnd t ·:. 
see the coueoliantion, welco.:e it, nod still we are gettinG no-
, .. 'here. 

Aa yvu ttlll re~mber, v .. ..y b~ck bofore :tr. ~ch ;6e 
?rosident I took the ~tter up with hia predecessor~ and wes 
promised when the tice cnQe I would have & chance to cake a &ale, 
the cociJen:$nt1on to be OJ.oo,ooo. 

I u:t stil 1 orkin& on this :.atter, l h:..ve ~fellt se\~ral 
thvuannd doller:l or ey 0\m ::oney tr.Yi ,; to ; ut the delll. through, 
~o nm naking if y~u will not write ~ w~~t tho re~ G~tuAtio~ is, 
why 11e ~re beinb stnl led nU the tico tLnd t.ilat can be cione, nbd 
how to qo it in order to get ~ou nction. It .1.s an isolt.ted 
pro;erty nnd I have been led to bellove the. t the3 arc ci irous or 
selling it. .e ·84·e planning on h.lyinb lot or notes or ue-
bonturea or· the tllDdard Gncs ;, Electric Ccrp., .;1t1d li.ti.kiot. nn ex-
ch~e and talked aloe theae llne:s wi'th the -;ecuri:ios • Excht.nge 
co~~ss81on and received con iuernbl oncour~gcment r.rom U.o~. 

I kno you vlll trent thi& l tt6r 1n confidenc an~ .ri~ 
~• in conCi ence with aQ1 au&best1on3 r~u h~vo to r~e - it ill 
be much npjlreci4 ted. 

\ i th ·ind ersonal regnrdn, 

.Since rclyyou.r:s, 



• 

Wllllam J. llagenah 
Preeldent 

Public Utility En~!inccring and Service Coi"J.JOrntion 
2:n Suutlll.u Snllu Slrt!tll 

ClltC,\.00 

Mr. Ed Fletcher, 
1020 Ninth Avenue, 
San Diego, California. 

Dear Mr. Fletcher: 

February 15, 1939. 

This will acknowledge receipt of your 
letter of February 8. 

I have, on a number of occasions during 
the last few years, heard of conversations 
about the possible sale by Standard Gas and 
Electric Company of a part or all of its in-
vestment in the securities of San Diego Con-
solidated Gas and Electric Company. I have 
never been an officer or director of Standard 
Gas and Electric Company, and therefore have 
no information as to what negotiations, if 
any, were bad. My information was only of 
the most general nature, and, of course, I 
have no knowledge of any commitments that 
might have been made or of the status of this 
subject matter at this time. 

With kindest regards, I am, 

Very truly yours, 

Pre 

WJH-E 

Clurk of the Court 
Wilmington, Veluware. 

Dear ir: 

) 
• 
) 

September 111 1936. 

Could you i'urniuh me with a copy of the list or 

creditors of the Standard Gns & Electric omp&IJ3" now in receivership 

in · udge Ueal.ds court. All I need ia:. a list of the princip&l. • 

I um sanding stumped envelope nnd would nppreciate 

a letter from you in answer. 

Yours sincerely, 

EFU 

• 



EPARTMENT OF JUSTICE 

UNITED STATES DISTRICT COURT 
OFFICE OF THE CLERK 

H. C. MAHAFFY. JR •• 
CLIUUC 

Hon. Ed Fletcher 
1020 Ninth Ave. 

DISTRICT OP' DELAWARE 

WILMINGTON 

September 15, 1936 

San Diego, California 

Dear Sir: 

I bavP. your letter of the 11th instant. 

No list of creditors has been filed in the matter 

of Standard Gas and Electric Company, Debtor, 

No. 1204 In Proceedings for ReoTganization. The 

order provides that creditors file their proofs 

of claim with Messrs. Ward & Gray, Delawa~e Trust 

Building, ilmington, Delaware. 

Yours very truly, 

HOM: EO 

.. 
' 
) , 

Ycssra. Ward & Gr~, 
Delaware Trust Builcti ng, 
rii)mi ngto.u, JJelnuare. 

Gentlemen: 

September 171 1956. 

Could you furnish l!l~ with a copy of the 

\ 
) 

liot of credi t.ors of the f;tw.1du1'\.:. GllB & ~1.octric CompLJJV'. 

All 1 n ·ca i~ u list. o1 th~ principt:.l crt3ditors, •hose cl&ims 

l understand ure filed nth you. 

1 na sending 3tumpcd envelope Gnti . would oppr~ci~to 

a. let.ter !~rom J'OU in reply . 

Yours si.ncerezy • 

EFY 



( v 

C LAAII:HC E A.. SOUTMCRI.AND 
.;JAMIE:& H.HUOHE~..IR.. 
£ , p,jNAl,.L.S ISCAL. 

LAW OF'P'ICES 

WARD & GRAY 
DltLAWARE TRUST BlJILDINO 

WILMI N OTON, DELAWARE 
TII:I.CPHONC>WILMINQTOH 5277 

OI:OROC:: OIIA't 
1(103 IO~Q,IDI•· I Q.IC. 

1111:Aagrr H. WARD. .JR. Ht:RDIE:RT H. WARD 
1aa•· 111n WII .. I.IAiot 8. POTTER 

PAU\.. I.II:A)it't 

SYDlL. U.WARO 
DAVID P: ANDCRSOI\l 
GC::O.ORAT "fMOURON 

ANCRCWC.,QRAY 
I&Q&·IO.IU 

Re: Standard Gas and Electric Company 

September 21, 1936. 

Han. ~d Fletcher, 
State Capital, 
Sacremento, California. 

Dear Sir: 

This is to acknovrleclge receipt of your letter 
of Seotember 17th • . 

In reply to your request for a · list of the 
p~inclpal creditors of the above company, we would state 
that the claims filed by the Trustees for the holders of 
various notes and debentures are as follows: 

vr Jr :H 

Guaranty Trust Company of 
tee for holders of 20 Yr. 
due Oct. 1, 135, . 

Guaranty Trust Company 
tee for the holders of 
Notes due Oct. 1, 135, 

of 6% 

N~ew York, Trus-s% Gold. Notes 
$14,823,000.00 

Nevr York, True-
Convertible Gold 

. $ 9,,826,500.00 

Continental Illinois National Bank & Trust. 
Co. of Chicago, Trustee for the holders of 
6;:& Gold Debentures, Series A, Due Feb. 1; 
151 $15,000,000.00 

Continental Illinois National Bank & Trust 
Co. of Chicago, Trustees for the .holders 
of 6% Gold Debentures, Series B, due Feb. 1, '66, $lo,ooo,ooo.oo 
Guaranty Trust Company of Nevf York, Truste·e 
for the holders of Standard Power & Light 
Corporation 6% Gold Debentures due Feb. 1, 
157, $ 24,000,000.00 

• 

Yours very truly, 

' .. ·. 
, .:~· 

•~ I .... • 

. ~' ... '• 

.. 

August 20, 1956. 

Mr. Leon Whitsell, President 
Stnte &ilroad Comn1 esion, 
State Bu:Udi ng, 
San-Francisco, C&J 1 fornia. 

lly dear llr. Wb.1 tsellt 

, 

1 811 desirous or securing the f;olJ.owing information 
pertaining to the &.n Diego Coneolidsted Gas & Electric CompaJJ1' 
plant in Sl111 D.iego. I take it that thAir exhibits are n matter 
or public record. 

Can you have someone in your department .furnish 
ae 1Df'ormatioD pertBiniag to original cost, depreciation end some 
ide~ ot tho opiniOD ot the engi.DeerlDg department as to physical 
condition or the gas properties. 

I am also verr ao.xio\1:3 to know what the· losses ere 
as between production 8l1d deliveey to consumer, showing losses 1n 
transit or distribution.. 1 take it al.l or this informe.tion i s a 
matter ot public record. 

. . ,~ . 1t ,tha~a .J.s ~ &Xpell69 attached ther~to ill aecuring 
this intormntion I 1d.l.l. pey tor 1 t. · er DO cond i tiona will it be 
used in ·801 public •attar 1t' that. is io~ desire.- All I WSDt are 
the facts. A letter troa ;you or SOileone in the eng1nee.ring depnrtment 
on· this subject will bo approciated. 1 ma not interest d ill the 
electric departaont. ' 

' 
. 
· Dld the l~giBl.ature give you t.he necesBa:t)"JIOIUV' to 

pr!Dt 7.o1ir emiul pubUc uttliv repo,rt this 7ear? lr thq did not 
1 will JUke 1t' av epooial &Dd t.irst order or businnss nt the next 
aeuii~ ot the legislature,. It 'they did give you the fUnds, pleas 
bT retllt"D •ail ·sewi o a cow ot"tJle 1955-36 reports. U there is 

. aD7 coat l ·wm pq f'or it. .An aarl.J reply will be appreciated. 

lth kindest personal. regard:~, I . 

Slbceraly yours, 

• 
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AODRU~ All CDMMUI!ICAIIOIIS TO 
IIAilROAO COM,.I!.SION Or flit !.TAlE OF CAUrORNIA 

..lAS. 1:. McCAJil"'REV 
11tC-&eCNTA.TlY11: f'OR 

•oi.ITHII:fiiN CA~f'ORNI4 

Mr. Ed Fletcher, 
1020 Ninth Avenue, 

SAN FRANC1SCO, CAL • 

San Diego, California. 

My dear Senator Fletcher: 

August 21, 1936. 

File No. 499-2. 

Upon reading your recent letter I immediately 
turned it over to a member of our engineering staff and 
asked him to collect the information asked :for and I now 
have this material be:fore me. 

As you know, this Commission made a rather 
exhaustive study of property and operations of the San Diego 
Consolidated Gas and Electric Company during the year 1934 
and on February 4, 1935, rendered its Decision No. 27750. 
In this decision the historical cost assigned to the gas 
properties of the San Diego Company is given as $12,100,000. 
If the net additions aDd betterments be added so as to bring 
this property up to the end of 1935, .the corresponding 
figure becomes approximately $12,250,000. 

In the decision referred to the Commission found 
an accrued depreciation on the gas properties in. the.amount 
of $2,950,000. In terms or the cost new, this gives a 
condition or slightly over ?5 per cent. OUr engineers report 
that the San Diego Company keeps 1 tself, generally speald ng, 
in a well maintained condition. 

I might point out that the above allowance . 
provides for certain manufactured gas production property in 
the amount of approXimately one and one-halt millions of 
d,ollars. This latter f'igure is undepreeiated. As you lmow 
the· major portion or this manufactured gas capital is invested 
in plant which is now used largely for stand-by purposes since 
this system was cut over to natural gas. 

' • 

---·--·----· 

.. - .. 

J 
). 
J 

Mr. Ed Fletcher -2- 8/21/36. 

The unaccounted for gas for the year 1935 was 5.3 
per cent and for the year 1934 6.2. per cent. I should point 
out that this unaccounted for gas is based upon total purchases 
and that of the total purchases some 64 per cent is used by 
the compaey as fuel under its boilers in its steam plants. 
As the 1maccounted for arises essentially on the distribution 
system of the utility, this large company use unduly distorts 
the condition of' actual losses incurred in the distribution of 
gas. If all the losses be assigned to gas sales other than 
company use, the per cent unaccounted for tor the year 1935 
becomes 13 per cent and far 1934 16t per cent. It is my 
feeling that if' you use a figure around 14 per cent :tor 
the unaccounted for gas for sales other than for company use 
you will not be far wrong. 

I find that the last annual report that this 
Commission has had printed was for the fiscal year 1931-32. 
While our budgets in periods subsequent to the last printing 
may have provided for this expense, it was necessary to use 
these funds for other purposes which were absolutely necessary 
to keep our declining organization intact, so that anything 
you may do to augment the appropriation that the Legislature 
may see fit. to grant this Commission will be greatly 
appreciated and I will see that our printed reports are 
brought up to date. I understand that we still have 
one or two volumes of the 1931-32 report. I.f' you do not have 
this printing I shall be very glad to send the same to you 
free of charge. 

Very truly yours, 

LEON O. WHITSELL 
Commissioner. 
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