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A:r• J • . n. Heath., 
.Esoondido, CalS.f'o1•nin• · 

I 

• • 
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/ 1\1 da~.r Heath: & 

.·" · · Amnvering :yours o:f' tlta 24th, I hnve 
~? , written both Mr. \1eatfal~ and Mra. Greene. Yr. . . 

Foster tol.cl oo lest week that they wore- goi.ne to ' .~ · : .. 
work et once on the road.. · · ·. · ~ ·· " ~ 

-
1 It is a pleasure to work with vou Escondido 
· pPopl.e . !l.'he only tJ1ing . I .hove against you 1a that · · 

1 you piked out on that san Fellpe Barrows road. 
Everyone else :pnid his obligations ttoop.:ting the 
people from Escondido who subsoribed 11,000. If we 

. had that ~1,000 we aonld complete the ba:llding of 
the road thru the San ·:relipe narrows . on ·the edge · . · · 
of tha desert. but :for l.aok of funds we Will have· 
to quit. I heard a great deal of adverse oritioism · 
of tho Escondido people. There is no earthly reason . 7 

whY your subscription of $l;ooo is .not being put" to . 
the best poasiblo use 1n completing tho road thru ·· .· 
the 1 arrows. Foster :ls working thru the Sentenaa ~ . 
Can7on and the llsrrows road will have to be built ; 
1n order to aooompliBh the desired reaul ts, and · wlq"" ... 
not work both of tham at. onoe • 

. 
I have aant a oopy of this 1e-ttor to 

~. Johnson, to whom tha acondido people should pay 
that 1.ooo. 

Your:s very sinoereli, 
,.-

EJP:KLM , 

• 

• 
• • sante. ·Fe -

Ear~h,and . pose~bly . .. 
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Mr . J. H. Heath, 
Oak Vale Ranoh, 

JuJ.y 22, 1924. 

• 

Lake Escondido ~tati n 1 Calif. 

Friend Heath: 

• 

• 
· I appreciate your letter of the 19th, and 

the following is a history of tho entire matter: · 

• 

• • 

.. 

I :firot sold llr. ·Henshaw Warner's ranch nnd the 
farner dam. nntl \'1Utcr pro jcot. It \Vas formerly hnned by 

the ?aoifio Light & Power Company, one of H~ington 1 s 
allied corporations. Huntington had planne building the . 
Enci~ic Electric Railroad to San Diego. 

Salmon:::· and. I put tlmu the Ko ~off-Keller . 
frunohise . I 1Jought Del !Jar, Carlsbaa./~~o ".;he lsnds 
in Leucadia. and Lierla :for the South uoa·at Land Company. 
Huntington owning a one-fot~th ihterest. They were going 
to develop power from Warners to o orate the ?acifio 
Eleatrio ra~lroad. Harrjman got control of a maj»rity 
of the stook of the Pacific Eleotrio, ~oroed Huntin&~on 
to quit building to San Diogo., aa Harrime.n was opposed to 
it, and that is the time that Kerokhoff and Huntington 
aske d me to sell the 7arnor Ranch and puaor projeot 
to Henshaw , Ghicm I did. . · 

I entered into a oontraot with llenehnw whereby 
he as to Bet baok his monew and s ix peroont interest first, 
and I as to have one-fourth the net profits. I showed 
him that we should control all the ater of the Santa · · 
Ysabel Rivor as walla and the Voloa.n Land & 7ater Company 

as formed. I sold him tho Sutherland damsite and purchased 
the lunda that woul.d be flooded; also runo dnmaite wtd lan.da 
to bo flooded, also Carroll, now known o.a Lnke Hodges , and 
also s old him one-half of my interest in the Cuya . oa Syotem. 

The uar onme on, Honab.alt could not go ahoad and 
finanoe but he gavo his consent and I nent to Ch:longo and 
.induood the president of the sa·nt Fo Railroad, J • Ripley 
to get bohind Hanolm • I oxplainod to him that th 
Santa Fe ro.noho of soven or eight thousand aores was in 
red ink oaoh ~oar, but by putting ator on it they oonld 
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make e. profit on the ll:Lnd and put water on. tho ooaat lands. 
That the Santa Fe Railroad bet\'J·a·en Del lJar and Ooeanaide 
was not ahipping out. an additional pound of freight now 
as oompared to 30 year a ago, ,but water \Vould change this 
oo·ndition and the Sunt_a Fe Railroad would pro.ftt by it .• 

Thq reoorda of tho Santa ·Fe show that for avory 
irrigated sore in douthern OalifP-rnie. ; they get one-hal:t 
ourload pe~ ~um for ~stern shipmont. 

. . 

• 

• 

I got 141'. Ripley to send an engineer to ' investigate. 
'rhe report \1aa :favorable·. llr. Hanshaw was in the hospital 
siok, ·but I oold the pr6poait1on to tho a:>::Lnta Fo people on 
this basis -- The .Santa Fe to finance the completion of 
Lal~e Hodges and distl·ibution linea to the oonst, but I to 
have no interoat ~ eit]?._er .Pamo or Bttlihe.1·land oJ; any water 
that would originate East of there. They made me president 
of the oompnnj, tho· Sant a Fe .owning t-rJo-th!rda of the stool: 
of tho So.n Diegui to 1lutual rrater Oompany. and 'lm. G. 
Hanshaw one-third, subject to ncy ccntraot with 'him. 'I also 
had a contract ui th the San Diegui to !lutunl '/a tor Company 
to sell all of 'thoir. otook, and they paid mo a L~Od salary. 
I have been president of the oo111gany :r·rom the beginning 
to the end. . 

• 
Instead of selli.ng mutual water :company etook 1 ae 

originally plunned, they B\1itohed into the fornBt1on of 
two d i otr · ota. Henshaw and I made a aontraot \111th the city 
of san Diogo for 3 million gSllona of water a aay. I onned . 
a one-half i~torost in that oontraot and oonfidontially 
I mada ~67,000 on it without putting in a nickel. 

• • 
Later Henshaw askod me to eell out his one-third 

interoat .in the San Dieguito llutu.a.l Hater Oompany to the 
santa l'o. I tool: the matter up tvith them and they enid they 
would not buy unless tho money \llhioh Henohnw e ot out of 
tho 3an Dieguit o Uutual \'later Company salo was a pent in 
tho buildiJ18 of Hensha\1 dam. This was agreed to, and I sold 
Hensha\1'a interest to tho Santa .E'a in the ·nn Dieguito Hutual 
··later Oompany and mude a oommiaQion of $60 ,ooo. Th:t.o is 
confidential. 

Tho mone1 from tho oalo or Honehnw' interest as 
put in esorow and Hen aha oouid not touoh 1 t until he oom-
menaed the oonstruotion of Henohaw dam. Ho organizod tho 
::ian Diego Count~ \Vater Oompan:?, 
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Honshnw put in all \'Farner ranch o.a aoourity f or 
the bonds and otsrted the wilding of llonsbo.w dam. 

1 

I wan double-crossed by aomo frionds ( "?) and I will 
tell you about it sometime, the reault being that Treanor, 
''ho wae handling all of Henshaw' s oil and oemont business up 
Uorth, was put in ohargo of tho san Dieguieounty water Oonrpo.ny . 
I naa made a director of tho oompnny and as you kno~, was a 
dil·ootor of the oomnrmy tvhon the dnm wus built . · 

I wao in charge of the Tihole Warner pro jeot, as you 
know 1 :for nearly fourteen yours. Thingr:: were made so dia-
ah~eeable for me by certain people in the san Diego County 
later Company tnat \'lhon I \'JO.B approached to hl\'V out my 
interest that I holll. in llenahar~ , I gladly acoeptod, and I 
got u bottt oroo ,ooo for my .; ntoreat in oao'h, lands and 
pl~ artie a . It incl ut'led Henshaw ' a int ere~t in 1.ha Cuya.maoa 
\7. ter ComDarly, -''133 ,000; a leo botneon ono and t~1o thousand 
aoros of lc.nd llround Lal:e Hodges and D~l l.lD.l', and ·.omo cash. 
It i s very fortunate that I did get aottled up just bofore 
Honsht1v1 llied. Tho oettlernont \'laO porfeotly satio:factory to 
me and everything is harmonious . 

It is tho f irst real olean-up I have evor mado . 
I am still a director of the san Diego County Water Company 
but have no particular interest in it excepting ~5 , 000 orth 
of stock. 

. 
- .A fow monthn neo tho })an Diogo County Water Company 

oonoo1ved tho idealof corralling ull of the water in tho .county. 
ThAy offerod ue $l,ooo.ooo for tho Cuyama.oa Syotom , but ue 
rofueed it. Tha above i a atriotly oonf idential. They did, 
however , btcy baok :rrom the Santa Fo Railroad the san D1ogtt1 to 
l.lutual 'later Oompuny, and another wator oompany 1o boi.ng 
organized , known aa tho san Dieguito Water Com nny, wh1oh · 
Vlill aho1~ly tuko ovor tho 1•o8ertioa . It will bo oontrolled :ey ~ho san l>ieL-"0 County rrator ompney . · . · . 

. Be foro printing any artie le that you may write, do 
not fail to let mo aae it no aa not to gat in any mix-up 
or get me in bad. 

- ... 

aKI.J.t 

· ~ith kind personal regards, I am 

Yours very truly. 
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2. s. I am writing all of the above ~ oon.fidenoa. Eno1oaed 
find oopy of lettor .I have just reoe1v~d this day that will 
be of intoreot. · 

. Romembor, the abovo is all as betwoen frionda, 
but are the actual faots as aake4. for by you, and I thank 
you fpr your kindly ~int~rest 1n my 1~raonal welfare and 
eucoens. 

E.F • 
• 

• I 

• 
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