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T H. He Cotton,
650 So. Spring,
Los Angeles, Califa

Dear Lir. Cotton:

Confirning our conversution yesteraay by 'phone will
sg thet I think you Mre Quirk mcde a mistake in

not accepting the definite offer nude by me to buy
she .urray Es.ate property for $10,000, the €0 or 65
acres; the Southern Title roperty knoim as the

H. Ke Walter 25 or 30 acrcs for $3000; «nd my acreage
for 1000, sll in El Cajon Acres, on ecusy terms,

25% dowm and 25% each ycur aith €% intereste

As this cffer has been refused 1 shall procced along
lincs of getting someone else interested w#ith re
and nake tie best settlement with you possiblee

ur. Hotchkiss told me fiveor six weeks age the offer
to setile that he had made you and which you refused
covering the property iir. Hotchkiss iq interésted
in, Sincc then lir. Hotchkiss hus told ne he hag
settled with you but would not tell on what basise.

I an willing to settle for umy personal property in
El Cajon Acres Nos. one and two cove;ing ny oW
property on the sume basis thut you have settled

»ith lire. Hotchkisse.

Are you willing to extend the same courtesy to Wre
jalter «nd the Liurray Estete as well us mzself that
you huve to kire Hotchkiss in the matier of settlement?

If not, will you consider a proposition of putting the
three properties in escrox wsith the title company,

you putting your bonds tlhere and we undertakigg to
sell the property und from the first sules a 30p
coszission is to go to the broker who puts on the
canpaign snd after that any ronies thut come in from
the sale of the property to go to you until you get
fifty cents on the dollar for the bondg as suggested
by your kre. Quirk, the understunding being that any
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April 2nd, 1930

Col. Ed Fletcher,
1020 - 9th St.,
San Diego, Californiz.

Dear Sir:

Your letter of April 1lst received and after talk-
ing with Mr. Quirk, we would be willing to make you any of
the three following propositions: :

First, that we deposit the bonds in escrow with
some bank or trust company in San Diego with instructions
on our part and an agreement on your part, that the yearly
installments on the bonds will be met both as to principal
and interest for the first five periods and that upon the
payment of the first five year coupons, we will instruct
the trust company to either turn the bonds over to you
without further consideration or to cancel same of record.

Second, that you will cause the three properties
to be deeded to one of the trust companies in San Diego
for the benefit of Municipal Bond Company, the Municipal
Bond Company to enter into an agreement to sell and you
to enter _into an agreement to buy at a price of 623% of the
face value of the bonds. The 623% of the face value of
" the bonds would be paid within three years from the date of
the escrow, the same to be palid either in cash or in bona

fide interest bearing contracts on which payment will be
guaranteed.

Third, you will cause the property to be deeded
e to a trust company in which a payee's interest to the

‘Municipal Bond Company will be set up, the amount to be 62i%
of the face value of the bonds, you to make a payment on the
said 624% of the face of the bonds in the amount of 10%
cash, release prices to be distributed over the lots in
accordance with their values, you to have three years in
which to dispose of the property at which time all unsold
property will become the property of Municipal Bond Company
and all contracts in good standing then in existence will
become your property subject only to the unpaid balance of



property unsold within a two year period reverts automatically
to you without any further consideration. '

lhe above 15 jJust a suggestione I hope we can work out
something some way thabt 1ll be satlsfactory to you,

Yours very truly,

EFs AR
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Col. Ed Fletcher - 4/2/30

the release prices on said contracts, if any.

I will be glad to get your re-action on which
of these three provositions you seem to favor.

As you realize, we are taking a very substantial
1oss on this project under the most favorable conditions,
and in addition thereto are putting ourselves in a frozen
condition for a long periocd of time, all to the end that a
rather unsavory proposition can be worked out.

Sincerely yours,
MUNICIPAL BOND COMPANY,

7 :

HHC:RS Vicé President

I ——

April Foorteenth,
1 9 3 0

dunicipal Bond Coxpany,
650 South Spring Strect,
Los Angeles, Californiae

Liy dear kire Cotton:

Answering yours of thec second, I received o letter yes-
terday from the liurray interests refusing to nske any
settlement on the basis of your letter of the second,
but they haveoifered nic the sale of their property

at $10,000 - sixty-five acrese.

lir. iWlulter has offered to sell we his piece &t +100
an acres It can be bought on very easy tertise

nat I now :ropose %o do is to get soue ore to tuke this
property overe I am so louded up with property that

it is foolish for me to take on anything else buc I

am sure if you will give ne time 1 can work the rroposition
oute

I only own cight or ten acres in the tract personally
und never did own any worce You can have it for $1000
or I wili settle for ny ten aer:c on the suuc basis
thet you settled zith Mre Hotchkiss and 4 think I can
get lir. Walter to do the sume.

If you could get a guarantee satisructory tc you
thut the lest five instellments of principal und
interest ould be puid on the Murrayy, Waller gnd
my property would you cancel the first five year
payuents of principal and intercst?

An carly reply would be appreci:tede.

Sincerely yours,



SAN FRANCISCO

OFFICERS

LOS ANGELES SAN DIEGO

DIRECTORS:

OURDON W WATTILS, Crainmay . BALM JAMLS O MOONT

" o= COTTON, C ram - DU M oL A0 1H

A G e s 1110 BANK OF AMERICA BUILDING Ziodg i nteg m‘l,_'*;; S e Ay

SJAMES O MOQRL, Wit PagsiDEwTY LW DEMISON VoM NOSBSLTT)
6350 SOUTH SPRING STREET "oP» HALL THOMAS M HTOMKE

B P mALL, Vil PeigDewy

RALP™ A COOX, viCt PmamDENT
CLABINCE U WALMLR SICRITARY anp TRIATUNLE

o W WOOD. AutTom

IHNVIMG M HILEMAN HUSSELL MDD TAYLOR
MARCO M HELLMAN  OUHDON W WATTLLY
TereeHONE TRINITY 3801 ® M LACY

Los ANGELES
April 16th, 1930

Col. Ed Fletcher,
1020 Ninth St.,
San Diego, California.

Dear Sir:

Your letter of April 14th received in which you
outline several propositions for purchasing property in the
San Diego and Chase Avenue Improvement District. We are
evidently lavoring under a misapprehension as my interpretation
of this matter was that we already ovmed the property at a
price a great deal higher than it could possibly be worth, and
realizing that fact, we had offered you for yourself and clients,
a very substantial discount and a very easy method for retrieving
something out of the wreck if it was possible. We were very
materially cutting our investment in the property to meet the
conditions that existed. I would be willing to make you one
further proposition and if any of the previous propositions or
this one is not accepted, I believe that there is then only one
recourse and that is to take possession of the property oy what
legal means we have at our command.

The proposition that I would recommend to our Board
would be that you and your clients deed the property to 2 trust
company with instructions that the property is to be held for
our account and we in turn will grant to you, the option to
sell or re-purchase the sald property any time within eighteen
(18) months from the date of the escrowing at a figure which
would amount to seventy per cent (70%) of the face of the
bonded indebtedness against the property, and if at the end
of the 18 month period, you do not exercise the option, that
any right, title or interest in the property or the proceeds
thereof shall fully revert to this company. This proposition
would be predicated upon your people at this time paying any
back taxes or water assessments now due and unpaid on the
property.

Very truly yours,
MUNICIPAL BOND COIlP

HHC:RS Vice esident.

r——— .

April 17, 1920,

tunieipal Bond Comneny,
020 Loe “prinz Street,
Loa ‘ngrles, Grlifornio,

Gonbtlomens

Confirming our understandinz i

scy thabl I will eoitle on the ozme basic made with
g *1 v o9 2 a = : - - . - . i
Hife Hatenaass, for tho lanl Lthal I o in 1 Ccjon

4 _— . - A
seresy ehoul 3 or 10 zeres, cnd/or I will recent
] - - " - i
tii2 proposilion on the seme basiz th't - u heve
ande With e Davics, both for mysz1f cnd Ur.

lt:‘lt.

“are
. -

ute Bl el I will recozend to the Jurray

SSLeoL Lial Sagy put theire in oo wells I cm very curc
Shay will zceept my recommendstion, cnd under the Lorms
of the Davies agracuent it will give me tinc to ot
soucone inberested in the developnont of the nmonorty,
It ouzht all Lo bz in one control, with ¢ unilorm ]
suilding restricbtion wnd it is my desive to so- thet
proparly developsd rizht for the bonefit of the
surrowncing berritory.

Yourz very lruly,

Pe S. Since writing the above I have telephoned iir, Bro:n
in San Francisco and providing the ter:s of the contract
meets his approval as an attorney the NMurray Estate will
Join in on the same proposition as nude by lire Devies.

I will go further and even recomiend thet bip, Walter and

the Murray Estete pay the state, county and dist
taxes thuat are now delinguente. i d istrice

EeFe

\



May Fourteenth,
1 9 3 O

-EA;I'. He He Co'b'bon, PreS.’
ifunicipel Bond Company,
€50 Soe Spring Street,
-Bos Angeles, Californiae

»y dear ¥r. Cotton:

Enclosed find copy of telegram from bir. Broén.that
is explanatorye Also, enclosed fincd copy of my letter
t o Mre Broim in replye.

I #ish you would tuke the natter up direct ith iire
ie Se Ke Brommj 1606 Russ Building, San Francisco
and sernd uos « contract for the signature of Stuart
H: 1drone :

L

7ili you u«lso please muke a separate contract in the
nzne of Re Ke Walter who owns thirty ucres in the
tract? Send the papers to me for signaturee

Lttached hereto is the legal description of the
Jalter propertye

Te Se Ke Bfown is attorney for Stuart Haldorn and
#7111 furnish you the legul description of the property
shich they owne

Yours very truly,

EFsi0K

Hay Twenty-first,
1 9 3 0

Mr. H. He Cotton, Precse.
¥unicipal Bond Company
65J Soe. Spring Street,
Los Angeles, Calibwnia.
My Adesr Hre. Cotton:

Enclosed find letter from We. S« K. Brown that is ex-
planatory. How shall I answerhim?

He is paasing the buck back to ue in & WaY e

An early reply would be apprecicted.

Yours very truly,

EF: ASK
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May 2Z2drd, 1930.

-Colonel Edward Fletcher,
1024-9th Street,
Szn Diego, Calif.

Dear Colonel Fletcher:

In line with our conversation this morning regarding
that property ovned by you in El Cajon Acres and El Cajon
Acres #2, I z2m submitting you herewith 2 list of lots as showvn
by our boocks, together with the face amount of the bonds cover-
ing the szme. This does not take 1nto consideration the past
due 1ﬂterest on the proposition. <4he totazal amount of the bonds
is §2,501.52 ané on 2 settlement basls, there would be due from
you z payment of $£,880.40 in cssh, which would be 30% of the
fzce of the bonds, not figuring tne interest, and an additional
amount of 3578.00 vnich you would give us, 2n obligation to pay
out of the szle of the 2bove described lots, when and if sold.
This is the same proposition a2s I made to lr. Hotchkiss,

Upon your acceptance of this proposition, I will
immediztely send the bonds for deposit to the Bank of Italy
at San Diego, with instructions to deliver the same to you upon
nzyment of the money, and you will at that time send us your
oblization covering the balance of the payment as outlined above.

Yours sincerely,

MUNICIPAL BOND COMPANY

Preslde
HHC:EG
Encl.

e ——

-———— i, -

Bond No.

405
409
410

414
415
416
417
418

52

58

Asste. No.

423
424
428
429
430
433

Property owned by Ed. Fletcher

Lot

42
43
47
48
49
52
53

55
56
176
182

Series 8
Blk. T!:act

EL CAJON ACRES #2

Amount

$ 753,75
753.73
717.40
717.40
717.40

1045,59
1048,55
720,35
720,35
720,55
729.78

956.99

$9,601.62



June Second,
1 9 3 O

521‘. H. H. Cot‘bon, Prlist’
Yunicipual Bond Conpeny,
650 Sp. Spring,

Los Apgeles, Calif.

A4y decr lire. Cottons

Answering yours of the twenty-eighth I acknoiledge
rqceipt of the contracts with Julter. These will
be signed by italter in case he does not accept
the cash settleuent.

ly understurding when you were here is to the
effect that you would prefer to sell the bonds
on the sume besis thit you sold to Hotchkiss
rather than sign ''p a three ye:r contructe

tn I not correct?

On the Villu Caro matter I am getting in touch
with the different property omers «nd hope to
have something defirite to subamit to you in
the near future.

My one regret is that we eviur started either

of these projects. It has been a loss to me and
to uy fanmily but it is only & matter of holding

the property until conditions get norsal againe

I an loaded dovm with recl estate and having

a hard time to pay my taxes but as 1 stated

to youp illre. Loore and to you once before if you
prefer to have the El Cajon Acres property deeded
to you without any consideration I will see thut
it is done in preference to your tuking this loss
that you are so kindly offering to tuke.

Notwithstanding what any man may have told you
to the contrary, I have nade no money on this
El Cajon Acres jobe Ur. Browm and kir. Haldorn
approved the project from the beginning and when
the petition wus filed none of us knew that there
was any thought of including either sesers or
stora drainge. leither did »ur original petitlion
include Ad:ms Sybdivision or the othor properties



#2

that have uade us fo auch trouble. These were tuken
in by the Board of Supervisors and the ehgineer
appointed by the supervisors without consulting me
and dccording to ny understunding, at the reqguest
of the city trustees of the city of El Cajon

who inasisted upon the instullation of sewers over
the whole project so kre King, the engineer, says
and it was lMr. Childs, the county engineer, who
demanded the stora drain before he would epprove
the ;.'1&!15.

¥y criticism of Mr. King is thut he did not go
before the Bourd of Supervisors end protest

the storm drain und smoke the county engineer
out in the open.

Did you get my ietter of the twent, -ninth?

Yours very truly,

EF1adA
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Los ANGELES

June 5th, 1930.

Mr. ¥d Fletcher,
. 1020 Ninth St.,
San Diego, California.

Dear Ed:

To go back over our conversation of the 3rd in-
stant, I wisn to say that in line with the understanding
as written to you by Mr. Cotton under date of Hay 23rd, we
will accept full settlement on El Cajon Acres and El Cajon
fcres No. 2 property owned by you upon which we ovn bonds
totaling the face value of $9,601.62 for the sum of $2,880.40
which is 30% of the face value of said bonds, not including
any interest, saild amount to be paid as follows:

$500.00 in cash and two notes for $1190.20 each,
the first note due in 60 days from June 3rd and the second
note due 120 days from June 3rd, with interest thereon at the
rate of 6%, we to hold the bonds as collateral security until
the notes are pald, provided however that the said notes
are accompanied with an obligation executed by yourself that
you will cause to be paid to the Municipal Bond Company, an
additional amount of $576.00, saild amount to be pald out of
the first sales of the above lots involved under the bonds. A
list of the said lots together vwith their bonded debt accompanied
Hr, Cotton's letter to you of May 23rd, This obligation shall
pe in such form as to properly insure our lien in that amount
on the said lots until it is satisfied.

This is your own proposition and we are glad to ac-
cept 1t to accomodate you.

Kindly forward the cash together with the two notes
dated as of June 3rd, at your early convenience.

Regarding the Villa Caro matter, we are not interested
in what you do with any of the other property ovners but made

Mr. Fd Fletcher - Sheet #2

a price to you that would allow you some lee-way in your
negotiations with them. As I sald to you the other day,

we are interested in clearing up some of the small affairs
but the larger affairs of our company, we will carry until
the final analysis proves what we all believe that eventually
San Diego County will come into its own.

At any time that you have anything to take up
with our company, it might be well to call on lr. Ernest
Marquardt who represents us in San Diego, or call me on tae
telephone direct.

Assuring you of our appreciation of gourt96-
operation and the assistance that the county needs this

time to re-establish its credit, I ig}///;;;l/
Yours yvery trudy,

fty

HFS:RS ice Pres;ﬁént
/

4



Jme '-"if‘m
8 20

Mr. H, H, Got‘l:an, Pres.
Hunicipozl Bond Compeny
850 Soe Spr:l.ng

Los Zingeles, Culifornic.

By dear Mr. Cottons

Insaering yours of the 4th will ccy 1 apologize
for the exrror, but I understood hen you were
here with Hr, wtewert if you could get cash you
would miXc the swme celilcaent with the Murray
Tstate and lirve lizlters that you would with ne.

comult accept cay sevtlement that Mr. Tlclters
eac the binowr 7 Eztate are not accopded the same
riviiege, <l leaosty, not without their knoirledge
cnd consente

No¥ hesxins fron you after talking with dr.
Stewert I _eat you o deed to ihe property, It is
not encuxcbered except for the improvement coste.

I #m cure lMr. T2lter will sign the 62¢ cpreement

¥ith the un&e:wt.nding of a 50% discount if paid
within @ yeer. He hos aluays taken my recommendation
herctolores

}re Broum ond Mre Holdorn cre the most aggravating
neople zbout answering letters I ever sew. They
orly meet cbout once every two weeks. Doth are
indifferent and don't give a damn whéther school
keeps are note If I don't hear from them in the
neor future I will see themqin Scn Franciscoe I
em going up to see my con, Lawrence, graduate from
the Stenford Law School a week fron Monday.

I don*t believe coyone con straighten this matter
out sooner than I con and I will be glad to do it
without any compensation from you. Plecce be a
little patient.

Yours very truly,

EFsEK

Jmoe Sixth
2 9.5 D

Kr. H, He Got‘hml Prose
!.‘unic:lpnl Bond compnrw
650 Soe Spring

Loc “ngeles, Colifornic.

My deor Ur. Cotton:

Encleoe’” finc lohter foom Ere. Browm th:t is ex-
plenztory. I cr sorry thet I mhownderitood yuu
but T Jonft think Stunrt ic going to cccept it
anywty, howersar, I am going North ¢ weck fron
Sundiy «nd 11l teleshone hin for o personcl
engugenent cnd try to get the motier vettled
for you one wry or vnoilhore

Under no concition cin X sce v, your kingd offer
of ccoh settlement withiout ietting Stucit Holdorn
and Brown inmow becoule we hove a2ll beon oo
friendly and there night be ¢ misunderntoncinge

As the Muray ostote oves at leo t ¢ ihixd o ¢ heldf
of ¢ e entire indebtedners it iv ¢ big items After
I cent you the deed to the lots mtIommm
Cujon Acres L got o tolo{_,-m fron hire Hugh ...ue‘r:urto
Ky offer of $500.00 down ¢nd the bulonce puld over ¢
period of two to four months hod teen cecepted ond I
got confimction of th:t todey by lottere

The loot tine you ero herp in my office I v, in o
position to pay cach end sottle with you on the wreo
basis as Mre Hotchklss, tut I was unoxpectedly colled
on to pay certain notes that I thought I could got
extendod ond ceoxtoin moneys {ciled to come in that

I expected with the reult thoet it mode me 22 hoxd

up ac the devile %The only way thot I could hove mode
tho poyment in eny wab 09 to heve sold my bonk

otock vhich I hete like tho dickens to do. Please
lot the matter oty ot rest until I pot hone from o
porsonal visdt with Sturrt Holdorn and I vAll oo
Hre Walter in Los Angeles on my return ond see you

“in Los Angelesn at the scomo time.



-

Once ve got Stuart Holdorn und Yoelters out of the way
I w11l help you to mop uvp the other smeller holdingo,
It is my uwnderstonding now thit  you 1rill cettle for
fifty centc on the dollaxr with ony other cmaller
holdings in EL Cajon Acroc if thoy puy cach or clean
~up the vhole thing in six ponihoe

Ple ce let me hoor fron you.

Yours very truly,

oI

dir. Hae He Cotton, PI'&S.’
¥unicipal Bond Company
€59 So. Spring,

Los Angeles, Calif.

¥y dear lre. Cotion:

Enclosed find letter from lire Re Ko Walter
whose address is 704 Soe. Spring Street, Los
Angelese.

I am returning contrects. Ny sgggestion ic thst
you mo@ify the contructs so thut he is not
compelled to pay any taxes but gives us a threc
year contract to work itv sut because I propose
to put soue one in there to sell that real
ectete in the near future, if your friend,
Davis, cun't do Lte.

Yours very truly,

EF:ASK



June Tirentieth
E 9 s 0

L‘xmiqipc; Bond Compcny
Los fmgeies, Colifornia,

Attention Jr. Huch Steart

My denr ¥re. Stowerss

I recelved word todey by letter from R. K.
Telter thrt he will tolic (500600 for 2 quit
clair decd to his property in F1 cajon Acron
or he vdll sigm up for = three yerr sgreo- 7
e Ly vhichever you siye

Plecce let me hear from you bo return meil
cnd oblige

Sinecerely yours,

IF:IK

June Twentieth,
i 9 3 0

Municipal Bond Company,
650 Soe Spring Ste,
Los Angeles, Culif,

Attention iire Hugh Stevart:

Ly dear Stewamrt:

Answéring yours of the sixteenth, the recason why
I have not sent you the zoney is I havent!t it

and wont for a few days yete

Another thing is there are two lots that I don't

oim that you huve included as mine sand there are

tao or three roads that hove been used for taenty
yvears that the charges against them, ro matter
how nominal, should be cuncellede

i will get the whole matter streightered out for
you in a few dayse.

iy advice is for you to by all weans accept Russ
Walter's of fXww of $500 in six months, $530 in a
year and $500 in 18 months, 6% intercst and tiuke
over his 25 or 30 ucres of lund. It cost hin
$€,000 14 years ago and today it stands hin at
least $15,000.

I an digging up over $30,000 this nonth for irrigation
digtrict taxes and am broke. Brother Cotton should
have tsiken ne p when I made the off'er and hud the
money in the bank but he didn't but I #ill get

around to it in a fc7 days any waye

Yours very truly,

EF:ASK
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Mr. Hugh Stewcrt
Municipal Bond Compa:
650 So. Spring Street
Los Angeles, C-lifornis.

Friend Stewart:

You know a3 well a3 I do that there is ¢ nationnl shortage
of fundse I don' want to give out any more notes or put
up any more money if I con help it asouming new ohligutions.
As a personcl favor I wish ycu would let me send up ¢ live
contrcet besring ceven per cemt interest on vhich forty or
fifty per cent has dbeen psid, monthly vsayments, and let me
assign this to you, and put up bonds and couoons to be
delivered to me when you htve redeived your money in full
according to your offer giving me the discount agreed to.
If you will conmsider this I 7ill give you a staotement of
Just vhat property I om and will elso ttke up with you the
natter of camcelling the bonds sgeinst pieces of lond th:t
have been travelled roads for the lact twenty yearse

I see by this morning's peper that you hive been sued by
fifteen property omer: in Adems Subdivision and the legclity
of your bonds que:tiomed. Adoms “ubdivicion wes tokem in
vithout my “nowlodge or consent cs the originel petition had
been fileds Why they took it in is more than I know unlexs
it was at the request of the City of ElL Cajon. Why don't
you moke a settlement With thece fifteen owmers. I will be
glad to teke it up with Mr. Rillyer, their attorney, if you
want me to and see if an edjustment crn be made.

Of all the darn fool things, I canft understand why Tom King,
the engineer, did not specify sep:rutely the cost of the
storm drain instecd of putting it in incidentalns It would
have saved him a lot of grief. The strom drain wes put im o
over xy protest to King, but his nnower w 5 that the county
engineer insisted upon it, otherwvise he would nmot sign the
papers. the whole thing wes certainly bed emgineering. Our
intention was never to do anything but put inm cast iron
‘Fijer mains and grade, curb and pave p rt of the roads ns
demanded by the City of El Cajon hefore they would take us
back in the City and give us watere We couldn't get wter



#2
any other way is the reauvon the vhole thing wis atorted.

If I can bo of any sorvice with Mr, Hillyer and his crowd
let me know. If 0o, 'mite me o separcte letter on the
subject, asking me to toke the matter up with Hillyer ond
I will be glad to do it, .

Sincereiy yours,

~ <Oy v as

EFsIX
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aniein 1 Sand Ca..v._nj
83 Coe Pring - wrecy

Loz angele, C ifornics

Atlencion Mg Ho &, 1o o
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ancuering your: of the 1éthy, I hore heen -“"ri" ding “rom
hrad o zouth to zeep *7:.!11.\3 soing com her=e.e You sy
o tae nobionzl «nd rorld depresvian koo ;,;*.-en as ell
¥incu ol trouble.

I would macir .refer W deed youv tic oifat 2 nine neres
inG nivs 1V good b,

CO....J.""'-"': 2on. cye o cian —izght vorse doim Rere now wun
Qigy et Uio

L kave jJu:v gol thru ;"..'.;_"' ing up tuenty odé thou:linC dollnrs
Zor tuxe: wnd other LAlLL ond 3'-'"'“*'3 =oh over ¢ Thousand
dollexr: in <he beals tadry, et I Love ramie pmoroy eoning in
soon (ad if yeu insist oa 1P I ill 1ot you hore omie &
1ittie L.-".cr, tut I woulé mceck srelcr to turn over & good

veven o mbi contract oad 5aAIY wee L.

v for oo Ville Uerc 10 concerned fhere doe:n't secn to Le
4 perton in the “hole -'l trict thet hos iny rerdy nonoy
end I hoyen't found ¢ honk }'ﬂt thd:. znts to touch 1t. I
don't think this i: the opporitunc “ime 4o do ¢ 'xythn:

Zhe temueru ture i: 110 out there todey ond hoo been for
the lest three dayse My cdviic i~ to let the matter arift
until Fall, It i no time to chow ~nyhody thut property.

f
-
-

There it ¢ ¥re Frederick: out therc in EL Unjon Acres ihnt
o:ms one or tio .mnll picece: of pivperty tn€ I con get him
to cettle with you I think for fifty cont: oa tho dollar.

If I een ececomplich 1%, i)l I? 14 4. not in the Mattoon

Act tut the ten yeur ect in El C- jon nlong with Murray and
rysclfs

———— e I S A R S S B e o e e o el e



Hove ou got the derl cloced '+ Stuart Holdorn «né
M o Brovm of Son Fronciceo covering thelr intercot?

Your: very truly,

L »
FlIte 1}
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M W COTTON. Putsiens 1110 BANK OF AMERICA BUILDING
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oo ot o AT e e Septenber Sixth,
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Los ANGELES
July 22, 1939. | ir. He H. Cotton, Pres.,
: Municipal BonG Company,
| 650 Soe Spring, .
M}-. Ed Fletcher, s Hogmiage Sty
c/o0 Ed Fletcher Company { Mre ns
1020 Ninth Street, ’ o soubchiudie
San Diego, Calif. lir. Stesart wrote end asked for a deed to the
, lots and I am so ha:d v for ready noney I feel the
Dear Ed: orly decent thing to do is to send you the deed zs
- I gon®t feel like teking on a $u500 or #5000
Your favor of the 18th inst. recelved and obiigation at the present tine.
you might as well send me the deed and have it over
with. I am tired of corresponding in regard to such I z» enclosing the deed to all the lots thot I
a2 small matter. ~. osn in El Cajon Bcres and am nighty sorry that
bt S 1 could not teke advantage of your kind offer.
As far as the Villa Cara Heights is concerned, Kindly acknowledge receipt of the deed.
it seems to me that 1f the people are interested at .
all, they would make an offer on the deal. Anyway, I can see right now that I am not going to be
that deal is still open, but it has to be done on a gble to make a paynent on Number 19. I had 2
cash basis - 50 cents on the dollar - for a reasonable contract to sell half of the property on Fletcher
time. Understand if we get a chance to make a deal Hills that would have let me jay all taxes
on it, we intend to handle it if possible, and we are including interest en the bonds but it is cut of
not giving you any option, but we figure that it is the cuestion nowe '
of prime importance to you to make a deal 0 cents '

on the dollar.

”

As you know, there are two liattoon Acts on Fletcher
Hills known a&s Noe 4 on the east und west end
the other is Noe 19 which you hold.

. ile got a cheap job, siuply cast iron wat r aains
W/’_ and paved roads but the nationel znd world wide
? conditions have killed anything with a «attoon
Act in San Diego Countye.

HFS M

As & last resort I have a lNew York party coming out
this month to look over some other propocitions and
I might possibly interest hin in Fletcher liillse

Any proposition of settlement for cash on Flelcher
Hills, if you carc to make it, mijht help put over

a deal.

1
T T ™ ' g ot W W T

Just to give you come idea of the situatlon, I sold

v
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12 acres of land in Fletcher Hills for $2000 an core

o HAUM THOMAL C MILGWAY

ERad i, o
s 3 § —

GUHDON W WATTLL S, CuainMan

Eeiore the break came last falle I have since offered : M W COTTON, Puisiorat 1110 BANK OF AMERICA BUILDING souiRe 'ch . 4
me 700 acrea in mc irriﬁatiO'] uistri t " d m l : M P GTEWART, Cuaimman Latculive Commirige "J: :OI’:LI':‘ ot : :QJ"'"I
i.n. thia v,i d. t 1 c “n ¢ ud“l : :;::' :':’:":i:“-‘ “"'."""" 6350 SOUTH SPRING STREET LW LINISON :c g.::::‘l

pa ng 18 rict for ‘;150 an acre. I mlght ' CLAH:NI:I' J.:'::H‘l::.:.:.:.:‘ﬂlt Ltcv-Inras :,u:n:r:l:uluunu ::2'::.': :'I:"?::‘:t:u

; MALCO m mELLMAN GURLCHN w WATTLES

J.H WOOD. AuniTos TecepHONnE TRINITY 3801
B M LACY

consider selling it for 100 an acre today if you

know some one who would buy and agsume the bonds.
‘ Los ANGELES

O?fthe .:-t.hxgl' hand, if you care to subnit a definite

offer for the purchase of all the bond:s in lo. 19

Tor cash my New York party may be intercsted, | AETETI Wiy

“egretiing that I cannot give you more encouragement o

but one nust lock out for themselves and 4 am Eaving gglégngi.ngg g%etcher,

the tine of sy life protecting my other intorests | San Diego Caiif

‘i..s the reason [ cannot aceept your kindé offer on | . 89, :

£l Cajon Acres Noe 2. My dear Colonel: :

e AL v i11 ; ; - .

et b o o Ml | I have your letter of the 6th inst. in which

hundred cents on the dollar in :l Cajon Acres | you enclose the deed to the El Cajon Acres property

Neo 2. - » and saying that you do not want to carry out your
agreement unless we insist upon it. I do not see

YTours vers cral : that our insistence is going to get us very far.
I also note what you say about A & I #19,

which is not a complete surprise to me as I had under-
stood you had already defaulted on the irrigation dist-
rict obligations on this property. I do not entirely
understand your viewpoint, when this company was drawn
into financing about a million dollars! worth of improve-
EF: ASK ' ' ments on your various properties or, as nearly as I can

| find out, about $10.00 to one of the amount of money
you had invested in them, and our investment to a great
extent was made on the representation made by you to
the foolish purchasers who handled our company affairs,
and now, at the first sign of trouble, even before
| there has been any attempt to make a principal payment
; on any of these obligations, you write and tell us
, it is too bad but you do not see how you can do anything

except let us hold the sack.

: » It seems to me, in these different properties

: which you have made up your mind are hopeless and that

: you do not care to continue even making an effort to
bring to life, and inasmuch as, under the best of
conditions, we have very serious losses in your projects
probably running up to three or four hundred thousand
dollars, that the least you could do would be to deed
these properties to us, take your loss and lighten

your burden so that you could turn your activities

to some other line of endeavor that will bring you in

more immediate returns. This would, in some measure,

S ————




Colonel Ed Fletcher, 2. September 8th, 1930 september Tenth
v . 2

1l 9 ) 2 »

temper our losses and reduce them to a position where | S _ '
at least, we could determine them and clean them up. ; ‘ usisipal Bewd on any,

650 So. Spring,

According to the tome of your letter, you feel | Los Angeles, Californiae

you have made your bet and lost, therefore it is only TR =
fair and proper we who have become your partners unknow- Sl e Lt e e
ingly and unwittingly should be given a chance to save dairle: Cotbont

at least a portion of our ill-advised investments. SO Ao,

I am in receipt of yours of Seplember eighth and con-

If you have any better solutions to offer than tents noted

those outlined above, let us have them at the earliest
possible moment because we are very anxious to know

what our losses are in yOur prodects. Fl‘u.rlkl.‘f, I an hurt at youx ':'-'I‘iting me such a letter.

Your informztion is absolutely errcneouse.

very SPuLy ERNES I aimacly have 130,000 in Fletcher Hills and my
MUNICIPAL BOND COMP wife and my notes are out for +125,000 moree..

. Fletcher Hills nus €1%, I believe, of the cost of
the peving und we are aluost (n there dollar for

dollur, not ten to one us you express ite

President
HHC M Your kir. Stewert wrole and asked for the deed and
' I suppoced that was whet you preferred so 1 sent
it to youe

It is ready x:éney thet is hard to get und when iy
bank buzlance has been dowm to $1000 and 1500 I did
not propose to take on any ore obligntionse

If you will send back the deed I sill scnd you up
a bona fide contract or trust deed drawing 7 &
interest on which at le:st 40% cr 503 has been
paid, & live contruct which Krse. Fletcher and 1
will guarantee will be paic if it falls dowm or
exchangeit for a live contracte.

I have several thousand dollars of these eontracts,
trust deeds and mortgages but it hus been nighty hard
work to turn then into cash.

You zust know that a most remarkable and unexpected
slunp has occurred.

e

Trans-America has gone down from 68 to 0. iy
investment in Security-First National Bank has gone
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dom from 136 to 102, I bought District Bond Company

stock at 40 when Nels Gross told me it would go to
€0 in a few months «nd it could be bought for 20 the
other deaye. San Diego First National of which I

an holding a large block hus pone down from

Sl to 35 while Cottonseed Oil Products has gone
fron 85 to § for the ;referred stock and yesterday

I was offered a splendid lot that sold a yeur ago
for $1100 for $250.

i had & half inter st in Fletcher Hills sold and
+£10,000 paid dorm when we started th-t lo. 19
orojecte Thnt blew up,

You cre misinformed thut the state, county and
distiict texes have not beern psid on Fletcher
Hills No. £ on the big project. They have been
paid end there s only & s=zall delincucncy of about
¢300 on a portion of Fletcher Hills Unit lioe l, a
srgll tract of 1x5 ncrese.

Insteud of criticising and raking ba¢ blood between
us you should get in und work with me as I-am trying
to work with yov and save some of the wreck.

I have definite wrrangements with Mr. Frenk Crocker
of "ew York to come out here =nd lock over Fleicher
Hillse He communds all kinds of money and is worth
a good eul of money himself. -

I an trying to get him to buy a half interest and if -
possible all of Fletcher Hills, the prope ty nwmed

by the Lurray Est:te and other property including
abzut 4,200 acrcse '

I have offered to sell it to him at $150 &n acre.
He has promised t. come out here in Septerber.
Enclosed find telegram that i Just got yesterday.
Plcagse return samee

Mith over a cuarter of & million dollars invested
in Fletcher Hills of my own money or morey that I
have to pay it is a cinch I am going to save
everything I can out of the wrecke.

» *
I have never zade a representation to anglof your men
but ~hat has been true, '

I sold 2.2 acres to Mre Frisius for $2,000 an acre
cash and a splendid Spanish home is now built on the
propertye OStanley Byers represented to me thut

he was worth all kinds of money, was at one time going
to take a half interest in the property und would take

e snT T 1"'5'??"’!‘%_
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over a sales contruct, brought dovm men vho were going
to do the selling und things certcinly looked rosye.

On the strength of his statements together with the
statements from Claus Spreckels that ¥Byers wes
okay in every way I went uhead to consuwmte a

deal for a helf interest in Fletcher Hills property

and a sales agencye

First Byers wanted five acres at $2000 an acre und then
he wovld build &« nice home on 1t immediately. This

w#as satisfactory. He then wahted tororigegethe property
for the cost of the houses I allowed a first

wortgage to go on of $4,000. He pui :bout 3,000

more in, busted up complelcly,  pgave ne = deed i» the
house and lot last weck.

In the mcan time Claus Soreckels hos sued for hundreds
of thousunds of dollers cnd every one of his stores
haus a sheriff in it so you s:c neither yocu ror I

are the cnly ones .thut are heving our troubles,

The Fletcher family om & couple of miliion dollars
of pheperty umencurbered, ro rcvenue «nd it is H - - -
to get money.even to nay tuxes and keep things goinge

Alphonso Bell peic me 7150 an cere for soxe 200

acres of rough lun¢ to the east of us. He paid $150
an acre for the 7,000 acres thzt he bought unc today
ny lanc lies- better andé is bettered watered, something
like 2100 acres ¢nd I will -¢1ll out cn eusy terms

to you if you will teke it up within u wesk froz

date at $100 an ucre shich mckes me & net loss of

at leust $40,000 and I will sell it on easy term: toos

I hope to sell out & half inter:st to kre Crocker
at $150 an scre if and when he comes out but ¢
have made you a. better proposition than any offer I
have made to a human belnge

The property speaks for itself and is the cheapest
thing in Sun Diego County. Part of it is in the
irrigation disirict and the rest of it can get water
from wells in the valley.

- I don't know why you bear down so hard on re. I

happen to know of & number of subdivisions th:t you
bought the bonds of such as Paradise Hills and other
bond issues that did not warrant the improvenents

I put ine How on earth you ever bought the bonds on



Peradise Hills, I don't know. The impro cmenis coot
over §3,000 an acre while I only out in cast iron
water mains and raved roads thry Fletch-r Hills at
en averag: cost of $475 an acre. Certainly cur

improvements at Fletcher Hills warranted t expenditure
far greater tharn Paradise Hills and a lot cf other bond

icsues of 1like character that you did buy.

I az not trying to rub it in but I am asking you, man
to man, to help me to save something oul of the wreck
and I am muking every effort to do the same for you.

fle thoupht the Mattoon Act a blessinge It has been
so abused shut it is now « curse snd no one will
buy a piczce of rrorerty under a liat$oon Act in San
Viego County that I lmmow of. Hre Crocker ic bound
to find this cute.

As I can see, the only solution of lice 19 is to
cencel those bonds, determine the net amount aguinat
each piece of property and you ecccpt trust deeds
Tor that zzounte. ’

The yyraniding of toxes ia legel end L an satisfied
that the supreue ccurt of the stete will naintain
that that is the lawe This we nust get away frou,

I I am in 2 rozition to say to Mr. Crocker or to any
other individual pho will take a half inter-:ct or
buy me out completely that these Mattoon Act bonds
can be cencelled the sane way s they are dsing at
Rolando und changed to a trust cdeed it will be o
h&lpc

It will be a greater help if you will tell ne what,
if any discount you care to muke in case I got hold
of some recl money from New York &nd you are poslitlve
that you are going to get your moneye

¥re Crocker comands moneye He does business quick
or not at all,

I should have some idec from you what discount, if
any you will take so as to put it up to him in a
definite proposition when he arrives here.

L gm talking just as much for you as I am for myself,

7ithout your cooperation I can do rothing anfl' vice versae

o Tl A 3 v

oIF: ASK

Let's try to work this problem out together and
anything that you may writcme will be considered
irr the strictest coniidence. I ask the sume of you.

Yours vory truly,
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Los ANGELES

September 16th, 1930

Colonel Ed Fletcher,
1020 Ninth Street,
San Diego, California.

My dear Colonel:

I am in receipt of your letter of September
10th and in reply would say that I had no intention
of hurting your feelings in my letter to you recent-
1y, but was only setting forth the views I had ob-
tained of the San Diego situation from my survey of
the same. The "ten to one" proposition about which
I spoke to you was in connection with Villa Cara
Heights upon which we hold a defaulted bond issue
of $98,000.00 on property of an assessed valuation
of azbout $10,000.00. No effort on your part has
ever been made in any way to take care of this sit-
uation, although I offered to take a loss on these
bonds of $40,000.00, giving you the improved proper-
ty at a price of $60,000.00 on any kind of an ar-
rangement that would be satisfactory to you. The
other situation I had reference to was the trans-
action that was put over on San Diego and Chase Im-
provement District in which liens were allowed to
go against the property amounting to more than twlce
its value,the majority of the property being con-
trolled by yourself, through the Murray Estate, Wal-
ters and your own holdings. The other situation was
the Boulder Heights property in La Mesa, and now
you write and say that you are unable to make any pay-
ments whatsoever on A & I 19 and that everybody must

look out for themselves.

I am very glad to hear that I have been mis-
informed as to the texes on Fletcher Hills, but this
was the information I got from our San Diego office
and I did not question the same because I did not
believe they would make a statement unless they had

verified it.

Lo
Colonel Ed Fletcher, September 16, 1930

In your letter you mentioned enclosing a
telegram. The telegram was not enclosed so I
cannot return it.

I believe, as you do, that the Fletcher Hills
property has great possibilities and I believe
that eventually you will work it out, but inasmuch
as we had invested over a half million dollars in
improving your property so that it would be sazlable,
and as there was nothing due on the principal for
a period of five years, I thought the least you
could do in order to save your situation, would
be to pay up the taxes which were only a very small
amount as compered to the whole, and allow the
property to be saved.

As to our purchase of bonds such as Para-
dise Hills and others of which you speak, we did
not buy the Paradise Hills issue and have nothing
to do with it. Outside of the bonds that we have
on your projects, we have one bond issue in La
Mesa for about $60,000.00 - one on Stanford Avenue
of a 1little over $100,000.00 which is now in pro-
cess of belng worked out, and a few scattering is-
sues amounting in all, not to exceed $100,000.00,
and goodness knows, this is bad enough, but when
we add the total of nezrly a million dollars in-
vested in your properties it makes a very bad sit-
uation with no cooperation or assistance from the
people owning the property.

If you have any propositions to submit on
any of the properties in which we can getout even
at a substantial loss we will be glad to have you
communicate with us. As far as Fletcher Hills
are concerned, how much of a loss do you think
we should be willing to take on the property?

As to your suggestion regardi cancellation
of the bonds on No. 19, would say ?gunderstand
there are some other liens on this property and
they would of necessity have to be subordinated
to any refinancing project that you have in mind



Colonel Ed Fletcher, September 16th, 1930

and also, our issue would have to stand on the
same basis as any other issues now covering the
property, and I understand from your letter that
A & I #4 covers a portion of this property.

I understood that A & I #4 would be included

in the arterial highway program and that you
would be able to get some relief from the Board

of Supervisors on this project.

I am not trying to be hard or arbitrary

with you, but I am only asking you in all fair-
ness that if you cannot see your way to work out
the properties,that you give up your interest
in them rather than cause us additional expense
and trouble to obtain same.

Very truly yours,

7%

HHC M President

B i e iy R . ¢ b e L s Bt

septeuber Lighteenth,
1 9 5 3

hun.cipal Bond Company,
€S0 Soe Spring Ste,

Los ingelec, Culif.

A H.

Friedd Cotton:
i apprecicte your letter of the sixicenth.

i have been aboubl as Liue & any one in the county
seeing things arag cny tismes as tough or toughere.

I dug up and puid 82,000 in tawes, state, crunly,
city and digirict, last yeare. lo metter hail avy
cne suys bo tho contrary, district taxes anounting
to 211,000 or 12,000 ais poid- on Fletcher Hills
Units licse L and i» lust yeur arna thru an over-zipht,
around 300 or (400 wes not paid but as long as the
penalily is on I heve 3ix mounths in shich to redee:.

Qur ussessct vailuatious was inecreusea last year irom
$140,000,000 to 252,000,000 and we ceriuinly, ell
of us, got a whdlopinge

No onc ever _aid any attention to escessed veluvations,
They were loi and about 23% of the uppruised

value and huve been for the last ten or fifteen yeurs
until recentlye. ‘

(£ you will check up on the appraised value of Villa
Caro Heights this last year you will ind, 1 believe,
that the appralise: value is in excess of the bond
issue, If I ax not greatiy mistaken so that your ten
to one proposition is not correcte.

Kegarding San Dlego and Chase Avenue iuroveuent
districts I never did viun bubt twn deres in the tract.
Mp, Murray sold Mr. Walter 30 acrese. Walter wus only
& friend and since 1920 4 huve absolutely had nothing
to suy about the disposal of, or sale of, the ilurray
property so you are entirely :iistaken about ry



controlling cither the kurray estate or TWalter
properties.

This depressibm is nai.onal snd worddgvide.

T sas offered splendid lots aith graded strso}s

ané water ut 0250 These same lots sold for 1100
fourteen ronbhgs sgo, cashe

The Cognunity Chest survey shous 441 less establish-
~ents in San Diego than a ycar ago with 2000 less
enploy2CSe

Lvery one of Sprockels storsy e i: the hands of
o sheriff, ¢ million or uore dollars of usuits aguinst
hi~: =ith the Celiforria Benlt fuilure anc
defzlcution of & million dollars By ire iTuin; the
California Land Buyex's failure; the Southlands
fuilure and o nuzber of business ien here have

gone under Locciher with everything else 1? hqs

-oge 1t imoossihle bo sell axything and . Iina

sh Fletchor fan:ly with tue or three million

dollsr-: of unencunbsred property, all paiu for and

Fad

wc cen't rorgroge it for caything with the Banks
‘nd with & exrenses going on in the ceveloprent

of ny coast jropertics Lno Crossmont whers L have ‘

200 5T 330 weres in crcherd that musy e mainta ec,
& bir Jwaily una four chilaren in collcge, relatives
d-acndent on se snd o crain that L _gver ¢inceived,

S
-

for Tualy «oncye

gut of +1€0,000 shich cuce due the Last eight months
I hare only been chle o collued %25,000.

{ h-ve several hunéred dollars oul ai 7% on contrscts,

mortgoges und tomust decds but not 25 of then are payinge

You zust have sizmilar concitions.

e farmily cones first and I wanl to L1ive up Lo wy
sbligebionc as well but it iu going to teke time to
sork the thing cute

rnolosed find copy of telegraam from ire Crooker
that should have been cncliosedsin my last lettere

Yours v ry truly,

EFsASK

e ————— e,

- ———————— e e+

September Twenty-seventh, .
) 4 9 3 0

Bunicipal Boud Co-puny,
650 Soe Spring Street,
Los Angeles, California.

Wh'4 dear }ire Cotton:

Further in angswer to youwrletter of the sixteenth, Kr.
Crocker is going t- be here next mnonthe He iz the one
zan thut has the cush und il I can interest him at
all there can be no jockeyinuge

I nust nove @ definite puoposition t zuke to hime
Begpards are not cnoosers anu il is up o you to
give me sorething delfinite to work on with lire
Crocxere

Therc ic rot o huzan being thoet would be happier
than I if you coulu get ycur :aoney out of this
propositicne

I don't sec why you press down So hard on =e when [
know you ure not going to getl fifty cents on the
dollar on considerable of your bond purchases
within the city linits of Sun Diegoe.

. Take Reynard iay ror instunce. You are going to

get the property unless you setile for forty or
fifty cents on the dollare At least I hive been

told this by one of the contiraciors in the last
few dayse.

If the bonds on loe 19 were cuncelled it goes
without saying that you woula get a first trust

"deed «nd have a first lien in case any dezl was

madee.

We have received ro reliel in A. & I llo. 4 whatever
froa the supervisors «nd I don't believe they will
ever grant a fund again for that purpose {ron every
indicution



I pledge you my word thet I shall stay with this LS - October Fleventh,
proposition giving the best thet is in me to uork b 1 - B 0
out some plan thut will be mutually satlisfactory. |

: | idunicipal Bond Co:pany,
Yours very truly, N : €50 Soe 3pring Ste,
Los Angeles, Califle A

isp ¥ H og
vy dear Hr. Cotton: 3

S 2 - - -..nclosed Pind letler fron iire Fredericks that is
EF1 A0 explanatory.

If you will settle with iwr. Fredericks for rifty
or s8ixty cents on the dollar I am satisfied that
he can borros the money anc pgy the cushe

I an going to znsver your letter some tine goon
but I am hoping to heve scre definite »ropesition
to makee.

I an willing, withoul any expense Lo you or withouvt
any profit to :ysecll what so ever, to go to each
individual irn Il Cuajon Acres #2 and iry and got
then to cither puy cesh or pive a rirst trust

deed and try snuc gei o settlement or Tifty cenis
on the dellar or ..:.:-:1.,, cents, just es you say but
it #ill be easier if you covlé see your @y clear

, - | to nuke it fiftye
s
!
i
|

o

A This is at least one evidence of oo faith o
308, help you out in this reste

There is no use tolking abcut Villa Caro or lioc. 19
to you until 1 get some definile jropositione

You took uy meaning wrong when I sScic thet every
one muat look cut for thecmsclvice What I meant
was that [ have between a hundred and tio huncred
thousand dollars alreudy invested in lend in Ae &
I. De lge 19+ Hy obligation 1s out for enother '
25,000 and when you ask ne to transfer the property
s to you without consideration what soever am thareby
lose a quarter of a millisn dollars I don%t propoqe
‘to do it without nmaking a desperate strugple to
orotect my equitye It wus no reflection on you whatever.




rding Villa Caro fleights ao sent.ored in
ﬁﬁi let.%.er of the tiirtieth, Hre Bell of t.he
;suessor'g ~ffice told ce thut under no conditions
could any lenc be assessed for legs than the cost
of the improvenents as a basis of an assessnent :
for the collection of taxes and [ assume that this
is whathe has donee 1 &m having 'f.he mnatter ghecked
up and you will hear fror ne on Villa Caro soone

Yours very truily,

f

Pt

[}
CUYAMACA
SOLANA DEACH -y
FLETCHER HILLD ‘
PINE HILLS
OHOBOMONT

AVOCADO ACRESB ’ ‘,’. }' ‘ -’f; "
Bid Fletcher Qompany A Y RN
1020 NINTH STREET (I v )
SAN DIEGO, CALIFORNIA _ o Wit.a } PRI o L

]

s AL (!
November 17, 1930, ~ //* i e 1o

/]

Municipal Bond Company,
Los Angeles, Californiea.

Attention Mr. H. H. Cotton
My dear Mr, Cotton:

It is going to be impossible for
me to pay the taxes and interest on the Mattoon Act bonds,
A. & I. D. Nos. 4 and 19. The only decent thing for me to
do is to write you in advance of the delinquency.

I have Eut over $100,000 in the
development of Fletcher Hills Mo, 2 and stand to lose a :
good deal, but I make this suggestion as a possible solution
of the problem: I will sell you &ll of the lands in
Fletcher Hills No. 2 under the Thum mortgage, in the
Improvement District, approximately 564 acres

for the sum of $100 per acre., Also all of my unsold lands
in Fletcher Hills No. 1, approximately 55 acres,

for $100 per acre. I will take a deposit down of ¥5,000,
the baleance to be paid on or before February 15, 19351, and
give you a clear title excepting that the lands are within
the boundaries of the La Mesa Irrigation District, subject
to state and county, end irrigation district taxes for the
year 1930-51 and subject to A & I D Nos. 4 and 19 bonds,

now payable but not delinquent.

| There are only four or five other
property omers in A. & I. De No. 19. I will furnish my
time without expense to you in making adjustment of the
matter with them, to your satisfaction, so that the
entire bond issue can be cancelled, trust deeds taken and
immediate steps taken to dispose of the property by you.
I will assist you in every way that I possibly can.

| I have two mortgages to psy off, one
to Mr. Thum and one to Mr. Brown, to clear the title to this
property and must have the $100,00 an acre from you to do so.
I made one sale of 50 acres at $750.00 an acre and two or



three other sales at $2000 an acre, before the crash, I
consider this the best subdivision piece of property
adjacent to San Diego and hope you will see your way clear
to accept this offer. I pledge you my cooperation in dis-
posing of the property.

Yours sincerely,

EF:KLM

Hovember 17, 1970,

Lunicipel Bond Conmpouy,
Los inzcles, Conlifornin,

Attention l're !l I!ls Cotton
1y door lire Cotton:

It 1c going to be impossible for
ne to pay the taxes end intercest on the Kattoon fct bonds,
fie 2 Is Do Noce 4 1@ 19 The only decent thins for me to
do is to write you in advance of the delincucncy.

I have put over 100,000 in the
developnent of Fletchor Hills o, 2 mnd stend to lose @
good dealy but I nake this cuggestion os a po ssible soluticn
of the probleu. I .r.!.ll sell you 11 of the lince in
fletcher Hills lice 2 under the Thunm morignge, in the
Inprovement District, cppro:imetely 5684 acres
for the sun of 100 per acree Jflco 1l of ry wmveld londs
in Fleteher Hills lioe 1, approxdinctely 55 acres,
for 103 p=r acree I will btoke o deposit dowm of 5,000,
the balance to be peid on or belfore Fcbruery 15, 1971, wnd
giva you & clear title excepting thetb “the lunds arc within
the bounderies of the La Mesc Irrigetion Iictrict, cubjoct
to state and county, end irri_,. ticn district taxves for the
yeor 1970-51 cnd subject to & & I D liose 4 ond 19 bonds,
now: puyable but not delincucnt.

Thore are only four or five other
propcrtar o.mers in fe & Is De llce 19 I will furnich oy
time without expensc to you in muking adjustacnt of the .
patber with thenmy to your satisfection, o bhal the
entiroe bond issue can be cuncelled, trusi deeds dolken and
immedicte stepd teken Yo dicpose of tho proporty by you.
I will assict you in cvory wiuy thot I possibly cune

I have two nortgoges to psy offy; ane
to lire Thum nnd onc to ilre Brom, to cleoar the title o this
property wnd muct have the ,100,00 un zere fron you to do ©oe
I made one sale of T0 scres ubl 750,00 ! aro and two or



three othor scles at 22000 en zerey before the erash. 1
concider this the best subdivision piece of proporty
adjacunt to Sen Piego end hope-you will sce your wiy clear
to ceceph this offers I pledge you ny cooperation in dic-
pocingz of the propertye.

Yours aincercly,

tl
L .J
..1
B

e e L Lt P U e s 2 F] P L W P ——

{Capy)

RURICI?AL &0%20 So02R%

118 pan of Averic: Duildlr:,
8.0 South Vuring feront,

Los Ingelac, Celliforning

liowreber 12%h, 13%0,

tre T8 Flotaher,
“an DPlero,
Califnrais,

Dacy ¥ro Flotahers

Confll uing our sanversation thic rarm-
ine 2ith rogard to pittlag into projer conditisn the pros-
srty known a2 Ploteher 74113 upon vhier we o Hattoon jot
tande 4n the enunt of 9819,0 1,77, w- wnderston’ the oro-
souxition 40 be o followass

e wiil relenze the anatire dont Lioua pravidel
so reccive trunt desds on the 1lID0 seores inmolesd, osid
truzt doade to totrl tha fact zpount of the iondny les: a
15% dizosunt, or trust deeds o totsl $404,M%.0% In
cencolllin: the 558F Loand Laipe vu coneel all of the interoot thnd
1¢ due st the presen’ Lime shick, tognthar with the £l-caunt,
spounts ¥ 107, 1.0 loss bm our parts FEsh awmer Ls ¢ les
b this coszeny ¢ trust deed in thelr rojortisnste shar: af th
totnl waount, o08d notes dcoured Dy the Lrust déeed 2 Bo Jup on
or befoxre fiwo yeura of thaly l:sivznan, %o besr intere:d «t &%
aar cxnur on the uwmal €0 noe

The sdove pentioned trust dceedz: o each nriy ¢ e
o0 ¢iviced in GLife ont ncduNt? 2o ne S0 properiy L1t the laade
decuring the scld trut deed, und o hrwe peleate glnusns M)
tn: thet eny pargel aold under Sha orlsd frest deed cun be ire
redletoly salessed upon ssymont of the anounmt rejuired,

If thia matier 4- conmumendod “ulokiy, 1t =111 ob-
<iato the neooessity of eny dalincucney cowring the texsu nnd
ench ovntar *111 only bo reopansible, L he decdver, for the
epount of hlz trunt doed, which =111 otwlete the ywrariding of
toxos and the tracendous praaltiss thet anorue 29 delinouont
taxes, Thene pesalties inoresnc ye:rlyruntil they got o de
0%, und you muy readlly see that iF ecrrrled an %0 any grect
extant mould abserd lerpe cupr of ron-y far rederptisne Tor
your owa pratectiszn und those who are interasted, yau should
prosact isvediataly 1o get the eonsent of overyone %o the
plany and shan you are rendy to soplete the plrn, we will be
glnd %0 coopsrato an® put Lt thiough ot 2vce.

I think ¥r, Thusti: sttitede wi'h rogeréd to the
rortgege on the proserty L spleadid end hae het the oths o
wiil coowrots a: wall Az ha hra,

Tery truly yours,
RPG B (sdgned) . Fo Mawart, Tioe-fresident.



llovenber Twentieth,
| 9 3 0

Uuvnicipual Bond Compauny,
650 So. Spring St.,
Los ingeles, Calif,

tion LY

My dear Hr. Stewart:

Answering yours of the nincoteenth, one big stumbling
block will be :n getiing the properiy siners to sign
& trust dead and obligate Lheisclves to pay. L mean
resgonsible rooplee

- 9

tny trust deed:s on property .nlch the Fletcher ZnFere;,;
corbrol woule have 4o be sigped by sorme one that is not
resnonsible and vou look only to the property.

"he Fletcher intoresis cannob assoie casther 520,000
indebtedness. L explained this to you yesterdaye.

There sre onc or two other conuiiions that we tentatively
sgrecd on gt RPpour neeting yesverauy #hich are not
mentioned in your letier of the nineteenth but I am

goinge shead and sce whul L cen doe.

The grectest obstucle tn over cose is Lhe vdluutions
und the poount oo each particular tructe

i feel thut the average is ubout us equable as anything
other 'ise you are goirg to geb in Lo aull k?pds of troublee.

. hope t» give you u report later in th¢ duy as to what
. have succeeded :n doing here with the snall holderse.

Yours very truly,

EF: 40K

Foveaber 22, 1970

Municipal Bond Compeny,
650 South Spring Street,
Loc Angele:, Celifornia.

Attention ¥r. Stewert.
Ky deor Il're Stewert:-

dnswering your:s of the 19th, the followin; arc the
other property omerss Frisuls, Zeeney, Giceiolli,
Hannon, Babcock, Fritts, 'rlters,.Rell, Butterfield.
The only perties that I have not boen chle to get

in touch with are Hannon, who lives at Laguna Beoch;
Babcock, vho is out of towm and I will have en enawer
Fondcy or Tuesdayj Hzll, who iz =ick in Lo Jolls but

‘I expect to get comething definite on Monday. 411

the others have opproved, cubject to a saticfoctory '
acd justment of the amoumt of their oblig:tion.

- As I had written to the Eurreg} Eatoete, with your op-

proval, on & 6% bnsis, hed seen 21l but two of them
and told them the new intercst was to be 6%, you can
imagine my embarras=nent to hove you telephonec thet
you wented 7 after you had mede o formcl commitment
at 6« I con't go back at them with the 7% without
spoiling the whole kedtle of firch, znd -ome condition
must erise which will give you the opportunity to acsk
for 7 but that's up toiyou, not to me. I think it is
e nisteke to atenmpt to chenge nowe

¥r. Brosm?s telegrenm would indicate thut they ere
seriously conzidering buying the Eurrcy rsicte for
cash. That is your cesh price? I certainly co every-
thing I czn to help straighten sut this mets. .

I made o definite arrangesent with lre Thum, his son ond
Mre. Car wherely, by protecting them to the extent of

910,000.00 nowy if satisfﬂctory to thm’ thﬁy would re-
locve tho 554 acres in A« & I. . No. 19 from the nort-
gogees Ire Gar now telephones that there is a misunder-

: stending, but, in any event, that's my Jjob end the

whole thing cen be put in evcrow snd I will setisfy the
Tians 1f the deal goes through, 0 it wi'l not be necen-

Pe S. I have already telephoned to .essrs. Keeney, Butterfield,
Frisius, @iac.olli and Fritts. They are favorable to the

proposition, providing thc final ancunt which they have to pay is

satisfactorye Everytiiing looks very favorable for an acceptance
of ycur propositione

P ST T TR e T e i TN N EET TSR S Py SR R i

- cery for you to do anything on thot score. -

AN



Municipol Bond Vompany
2age 26

I appreclate the friendly spirit the preveiled at
the last meeting, both the attitude of Mr. Cotton
end your:zelf, and I em going the limit to help
otmghtan this thing out.

i thout mentioning any nenedy, I wrote Mr, Grooss end
he will hzve a change to either back up or srove
his stotement in a few doys. Pnclosed find copy of a
letter from the Butterfield Cohstruction Company
thetis explanatory as to vhether or not I got eny-
thing out of the promotion of this enterprise.

I did not see My, Byers after meeting with you btut
cdid get him over the phone and told him of the
rumors that I had received promotion money on the
Le & I Do No. 19, hdoﬂw find Copy of letter
fron him vhich he, of his om wolition, sent me.

I have given & full expleonation of all of my desl-
ings in this matter snd, vhere I had perhahs a legol
right to mecke come money, on thicz deal, If I cared
to, In this case I have the name wdthout the genme.

I will poreist in the matter until T have aatisfied
you people in relation thercto.

Yours very truly,

““““
......

' e By
A ———.

7 J .

CLASS OF SERVICB SIGNS

This Is a full-rate : ' DL = Duy Lenes

Telegram or Cable- G = Yr Dimmage

i t:\d :l:xlm ltsh clle- NL = Night Letter

aracter Is in-

1 dlcatcd by a suitable LCO = Deferred Cable

: sign above or preced- CLT = Cable Letter

> ing the address. WLT = Weck-End Letter
\- \ 's NEWCOMD CARLTON, PAESIDENT J. C, WILLEVER, FINST VICE-PRESIDENT A" A
|

PATRONS ARE REQUESTED TO FAVOR THE COMPANY BY CRITICISM AND SUGGESTION CONCERNING ITS SERVICE 12018

Tboﬂlln;umnahmi.nthodaulluonIun-nhuh:muMmhumwmﬂmdridptummguﬁmummhﬂmm
Received at 341 Plaza, San Diego, Calif. “ones* Telephone Main 2151

!SB413 13aMB LOSANGELES CALIF 24 210P

ED FLETCHER=
1020 NINTH ST SAMDIEGO CALIF=

et

930 NOV-24 PM 2 18
=i

NOT INTERESTED IN YOUR TELEGRAM WE AKE OMLY INTERESTED IN
DEAL ALREADY SUBMITTED=

:MUMICIPAL BOMD COMPANY H F STEWART.

EVERY BUYER HEEDS

-

1206 A

CHECK \

ZE:_LASS OF SERVICE DESIRti 5 ‘ ; /

S5 WESTERN
UNION

NEWCOMD CARLTON, PRESIDENT

FULL RATE

oAy LETTER|X | DEFERRED
NIGHT NIGHT
MESSAGE LETTER

NIGHT WEEK END | -
LETTER LETTER

Patrons should check class of service
desired; otherwise message will be

transmitted as a foll-rate
communieation,

Send the }o?om'ng message, subject lo the terms on back hereof, which are hereby agreed to

ACCT'G INFMN,

TIME FILED

i -

J, C. WILLEVER, FIRST VICE-PRESIDENT

Novenber Twenty-seventh,
1 9 5 0

MUNICIPAL BOND COiiPANY

650 SOe SPRING STREET

LOS ANGELES, CALLF

WODLD YOU CONSIDER PURCHASE FLETCHER iND HMORRAY ESTATE PHOPERTLLS
IN NOMBER DIBETEEN LASY TENAGS KUNDIED DOLLALS AR ACRY S.X PERCENT
INTEREST DEFERRED FAYMENTS IF SU WilL [0CHAEND T» BRON
KINDLY (/1KY ANSWE IMARDLATELY

ED FLETCHER
Chge Ed Fletchcr: Co,

WESTERN UNION MESSENGERS ARE AVAILABLE FOR THE DELIVERY OF NOTES AND PACKAGES



e Y |

Noveaber Twenty-eighth, i
1 9 5 0 Hoverber Twenty-ninth,
: 1 3 3 0

Junicipal Bond Company,
€50 So. Spring Street,
Los Angeles, Calif.

Centlecrmens ire Ham Cotton,
' c/o Municipal Bond Cownjany,
Enclos=d find co;y of telegra=z rcceived from Mre Ve Se 650 So. Spring Street,
K. Broom that is explanztorye Los Angeles, Calif.
t is too late to settle in any event beforc the first My dear .r. Cotton:
of Deccuber anc¢ all parties are going delincuent on '
their texes in Ae & I. Do lioe 19 as suggested by you Encloscé find copy of

when in Los Angeles,
letter froxz licls Gross and my snswer in reply for your
= hnve nade the pledge thet any discount nudg whatever

price you acG the Wurrey Estute agree on, ¢ll shall have | incorzeticn.
the adventuge of. : |
{ I was surc there wmus &
Plecse iet ze know if ire Brown's tentitive offer interests
JOUe : nisundersiandinge
Tkere is no particular nurry now that the Taxkes are it #ill be a pleaczure to
going delinguent any way unless you want to get the .
matter cleuned up cuickly in which ease i will have & joint neeting w:ith ¥r. Gross if that is your

cooperate in every way 1 cane
desire at any tize.

Very sincerely you.s, Will you pleasc show this
correspondence to Mr. Stewart and oblige ~e.
Very sincerely yours,
EFsiSK

EF: ASK



Docecber Second,
1l 0 3 0

ranicipel Bond Coipany,
€30 So. Spring Street,
Los Ragelcs, Califorzize

Desr iire Stexart:

ATter roceiving your telepaonc nessage toduy, in
the laterafternoon mzil, I received.the enclosed
copy of letter frox Kr. Brown.

Enclosed Tin¢ copy of oy ietter to uir. Bromn
thut is explaznatorye.

it is impossible for =¢ to go to Sen Francisco
icmedictely but it smey be worth your vhile
t2 go up and see iire Browme.

I have to be on t.nc job here every rinute r‘ght
now vntil tax tine is overe

Yours very truly,

L¥:ASK

OCAKLAND LOS ANGELES SAN DIEGO

., LI
OFFICCHS ! DIRCCTORS:

GUHDON w WATTLETS, CHAINMAN J BAUM THOMASL C MILGWAY
COTION, Puisplnt 1110 BANK OF AMERICA BUILDING LOUIS M COLL Vv HEOGSSETT

" I. STEWART, Cruarusan [stcutivi Committie H H.COTTON M F.STEWART,

0P MALL, VICH l'uu.amur 650 SOUTH SPRING STREET L WDINISON C.C.SPICLM

C C SPICLH vict Vursioaw D P HALL THOMAS M STOLKL

CLAHINCE J WALKIN, Vice Pres Sicv-Tetas IRVING W MLLLMAN  FHUSSILL ML TAYLOR

J M WO0D. Avpintus TCLCPHON‘: TR!HITY 3801 MARCO M HELLMAN GUEDOMN w WATTLLS

R W LACY

Los ANGELES
December 15th, 1930

Colonel Ed Fletcher,
1020 Ninth Stc’
San Diego, California.

Dear Ed:

I was very much interested in your communication
over the 'phone this morning stating that you had a party
whom you expected to visit San Diego soon to buy your in-
terest and the Murray Estate interest in Fletcher Hills,
also that said party would tzke care of us or make some
settlement of our interests.

I had a very interesting visit with Mr. Brown in
San Francisco and found that he was not in any way inter-
ested in cooperating with us except on a basis which would
be suicidal at the present time, He frankly told me he
had us licked and that he intended to make all the money
he could out of us. Of course this is all right and a
business attitude and he is acting for a client, but Just
the same under the conditions that exist in Fletcher Hills
it seems to me that his client would be much more favorable
to cooperate than Mr. Brown.

I do not believe that anyone will be able or capa-
ble of pulling this deal out but yourself, and we will
give you all the cooperation that we can. We are will-
ing to take our medicine and forget it, and hope you will
assist us as we in turn will assist you.

Hoping to hear from you to the end that you are
able to do something and if not, that you will come to
Los Angeles at an early date and discuss further ways and
means with us. With kindest regards and wishing you the
Compliments of the Season, I amy,— ;7,//

Sineer y,

HFS M



- Peco .ber S xteenth,
? | 9 3 0

.Tre Augh Stewart,

o/c _un.cipcl Band Compeny,
650 Eo. Spring Stm’

Los Angeles, Calife

dy ceaxr Stewac>ts

Answering yours of the
fifteenth, I axz nighty sorry kre. Broin hus teken this
attitudes You certeivly buve wuy pledge of ussistence.

I an zoving heaven and eerta
to handle this properiy as a whole. I don't mind
telling you uzo iV ise 1t is iy, He He Ticken
the roller bearing Carcton Ohio millicnuire who is
heree I huve not got very far with hi:z yet but he is
interesicd. '

If I cdon't get sozething
cefiiite in the next week or ten deys I will come up
in any event und see you &snd go over matterse.

I feel that there is a
different uttitade torard me both by kr. Cotton
and you than in the past and it @will be a pleasure
to work with you in trying tc solve e mst bitter
 guestion for both of use .

ishing ;r'ou both the Co‘aplinenta
of the Season, I uz |

Sincerely yours,

EFsiSK

|
!
|
:
]
I
§

OAK?AN? LOS ANGELES SAN DIEGO

" Mionierea, B@N@) Convienayy

L) - -+

OFficens DIRCCTORS:
GUHDON W WATILLS . Cratnman oJ BAUM THOMASL C I Gway
M M COTTON, Peisiven) IO BANK OF AMERICA BUILDING LOUIS M COLE v M l.of:ggfn
M P STEWANRT, Cramman Latculive Commiting H.MWCOTTON " F LTLWART,
B0 HALL, Vict Fag nipi wt 650 SOUTH SPRING STREET L WODIENISON C C SwiCLhk
CC SPICLI vica Purgipeny B P HALL THOMAS M LTOMKL
CLAHINCE J WALKEH, Vi<t Prgs Sicvy-Tmras INVING M MELLMAN  FUSSELL ML TArLOM
oJ H WDOD, Aupites Tc LEPHONE TRINITY 3801 MARCO W MELLMAN GUEDOM w WwATTLLS

R M LACY
Los ANGELES

December 31, 1930

Colonel Ed Fletcher,
1020 Ninth Street,
San Diego, California,

Dear Ed:

The attached correspondence is self-
explanatory and I believe that Mr. Brown has now
made up his mind to allow his .client to come in
on the basis as outlined to all of us.

I would appreciate very much hearing
from you regarding what you have done with Mr.
Timken and, in general, about the dea{/ﬂ,/'

Ve truly yours,

HFS M



W. S. K. Brown,
Attorney-at-law i '
Russ Building, GRS
San Francisco | A
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O'MELVENY, TULLER & MYERS
Attorneys at Law
Title Insurance Bullding
433 South Spring Street
Los Angeles

In Reply refer to
December 22, 1930 B-200

Municipal Bond Company,
650 South Spring Street,
L.os Angeles, California.

Gentlemens

Pursuant to your request, we have examined the
law relative to the following matters:

First. Bonds have been issued under the Acqui-
sition and Improvement Act of 1925, as amended. The
‘bondholder has been informed by the owner of the lands
within the district that, when the time comes for a sale
of the lands for payment of delinquent assessments .
levied to pay the principal and interest of the bonds,
the landowner will over-bid the bondholder, acquire
the land, and thereafter such lands will not be liable
to be assessed to pay unpaid principal and interest of
such bonds.

It is our opinion that, whether the bondholder or
the landowner purchases the land at the delinquent sale,
it will, nevertheless, be liable to be assessed for un-
paid principsal and interest upon such bonds, and that the
bondholder need not be concerned if the landowner over-
‘bids him at the delinquent sale.

Second: In case of a sale of land for delinquent
assessments levied under the Acquisition and Improvement
District Act of 1925, as amended, do the penalties upon
such delinquent assessments go into the fund to pay the
principal and interest of the bonds? It is our opinion
that such penalties should be placed in the fund provided
by Section 41 of saild act and be applied in payn_ent of the
principal and interest cf the bonds issued.

Respectfully submitted,
O'MELVENY, TULLER & MYERS,

JLB NG | By James L. Beebe - signed
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